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New 
move on 
Tehran 
hostages 

The death of the former Shah 
will make a difference to the 
problem of the U.S. Embassy 
staff held hostage, says a senior 
Iran politician. 

B?r. -Akbar- Hashemi-Rafsan 
jam, second most important Pa?e 26 
figure in the Islamic Republican 
Party, said a parliamentary 
commission would consider the 
question next week. 

Attention is now shifting 
towards achieving the return of 
the Shah's fortune. 

A commission is being set up' 
to discuss candidates for Prime 
Minister. Back Page 

Blow for TUC 


$ up as 
£ falls; 
Gold $6 
lower 


© DOLLAR was firmer despite 
Friday's cut in Federal Reserve 
discount rate from 11 to 10 per 
cent, with the market hoping 
U.S. interest rates had touched 
their lowest U.S. dollar rose to 
DM 1.7400 <DM 1.7390) and 
Sw Fr 1.6080 (Sw Fr 1.5980) 
Its index Tose to 83.9 (83.5) 


© STERLING eased to 92.3865 
($2.3915) in line with Conti- 
nental currencies and its index 
fell (o 75.2 ( 75.3). Page 26 

© GOLD fell $6 an ounce to 
$644.50 in London. Page 26 


• GILTS were steady with trade 
reasonable in shorts, which 
ended is better. The F.T 
Government Securities index 
. .. . ... rose 0J0 to 72.26. Page 32 

The construction section of the 
engineering workers' union has © EQUITIES were quiet at the 
rejected TUC proposals for a start of the new Aceount with 
compromise in the Isle of Grain leading banks and some oil 
power station dispute. The situa- shares depressed. The F.T. 30- 
tion could lead to its suspension share Index shed 1.4 to 485.9 


from the TUC. Back Page 

Turkish refugees 

About 100,000 Turks have 
applied for political asylum in 
West Germany in the past 18 
months, say diplomatic sources 
in Turkey. Germany has 
brought in a visa system for 
entry, to begin in October, 
which will apply to Turks, 
Indians and Bangaleshis. 

New-type tunnel 

Anglesey is to be linked to the 
mainland with a rmvel " sub- 
merged tube" tunnel. It will 
cost £77m. A bridge would have 
been £15m cheaper, but Con- 
way Castle and the town's 
medieval walls would have 
been at risk. Page S 

Dies at 110 

Britain's oldest woman. Mrs. 
Constance Young, widow of a 
former chairman of Young's 
Brewery, has died at Win- 
chester, aged 110. 


and the Gold Mines index lost 
5.5 at 37S.1. Page 32 

© WALL STREET was 4.01 
higher at 922.10 shortly before 
the dose. Page 30 

• COCOA PRICES continued 
their decline on the London 
market with September futures 


1,600 E per tonna 



MAW 

1980 


Defrauded school 

Managing director of a Hamp- Pa §e 31 
shire school for maladjusted 
children. Samuel Freeman, an 
Australian who helped develop 
heart pacemakers, defrauded it 
of nearly £220,000 and the 
Inland Revenue of at least 
£60.000. He was sentenced at 
Winchester to three year's jail- 


falling £16 to £1,017.50 a tonne 
—the lowest since May 1976. 


© COMMON MARKET steel 
producers have agreed to cut 
output b yat least 10 per cent 
in the second half of 1980 due 
to falling demand in an attempt 
to shore-up prices. Back Page 


Wells beaten 

Allan Wells, the Scot who won 
the 100 metres in the Moscow 
Olympics, took the 200 metres 
silver — Italy’s Pietro Mennea 
beat him by two-hundredths of 


9 CANADA has dropped out 
of the U.S.-led embargo on grain 
sales to the Soviet Union 
imposed after the invasion of 
Afghanistan. Page 31 

© U.S. CONGRESSMEN are 
studying a possible temporary 
ban on foreign takeovers of 


a second. Zimbabwe, called up American banks, with three such 


for the women’s hockey after 
boycott withdrawals, are 
favourites for the gold, having 
beaten USSR 2-0. 


deals imminent. Back Page 


© FINANCIAL targets set for 
British Shipbuilders a yefr |go 
may no looser he considered 
realistic when the corporation’s 

r- . . .i.. v results are announced shortly. 

England, who led by iOo when p g 

they put West Indies oul for 01 


England slip 


gers used Super Apex, while 
another one in 10 used Stand-By 
tickets. 

Second, the airline wanted to 
simplify a complicated and con- 


Atlantic air fares 
war grows fiercer 
with more cuts 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 

The North Atlantic air fares war hotted up yesterday, with both British 
Airways and Trans World Airlines further trimming their cheapest London- 
New York Stand-By single rates to the lowest level yet, £82 for the coming 
winter. 

Plans -by Pan American for BA immediately lowered its three reasons. One was to 
fares cuts axe expected later own rate further, to £82, which generate more business among 
this week. Sir Freddie Laker. TWA in turn promptly price-sensitive leisure travellers, 
chairman of Laker Airways, who matched. Four in every 10 TWA passen- 

£ « yesterday both airlines 

some announcement on his re- indicated that they would go 
turn, at the weekend. Both 1&wer on]v if forced t0 do so 

curators are now undercut by by either Pan Am or Laker. 

BA and TWA. Laker's cheapest Skytrain off- 

Other developments in the peak single to New York is £S5. fusing fares structure which 
battle yesterday included an Mr. Neil Effman, vice- offered too many seasonal fare 
announcement by Aer Lingus president of airline planning for changes. Now there would be 
in Dublin that it would cut its TWA, said in London that he one rate in each class through- 
North American flights by about was not anxious to become out the winter. 

13 per cent, with loss of 200 jobs, involved in a fares war, but to Third, the airline was trying 
because of severe competition, make profits. to “ equalise a .situation where 

World Airways, which flies His airline 'was breaking even the promotional fare passenger 
between London and Boston, an- on the North Atlantic this sum- bas carried an unfair share of 
nounced an economy Stand By mer. after making profits of fares increases generated by 
rate of £94.50, and a single first- S150m in the past four years on escalating fuel prices." 
class Stand-By of £185 again# the route. * Other cuts in fares are being 

the British Airways regular But he admitted that TWA. made by TWA between London 
first-class fare of £594. British like British Airwavs. was ask- and Boston (Stand-By down 
Airways does not offer a Stand- ing the UK and U.S. Govern- from £101 to £S2.50>; Phila- 
By fare on the Boston route. ments for permission to raise delphia (from £108 to £99.50): 

British Airways began the other fares this winter by 13 Chicago (from £120 to £112.50): 
fares battle at the weekend by per cent to cover soaping fuel and Los Angeles (from £133.50 
announcing a cut of £13, to £S4 and other costs. to £112.50). 

single, in its winter London- This would raise the first-class Super Apex rates are also 
New York Stand-By rate. single rate from the present coming down sharply. The New 

TWA announced its own pack- £594 to £675. the Ambassador York rate comes down from the 
age of cuts to New York and class from £247 to £281, and the curreut £236 to £1S5 round-trip, 
other cities yesterday with a economy from £189 to £213. while the Boston rate falls 
Stand-By rate down from £98 Mr. Effman said TWA was from £234 to £185. 
single to £82.50. cutting its cheapest rates for Background Page 8 

Money supply ‘probably 
under control’ says Howe 

BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


SIR GEOFFREY HOWE, the 
Chancellor. was cautiously 
optimistic yesterday about the 
monetary prospects in spite 
of the distortions caused by the 
end of last month of the corset 
controls. 

The Chancellor told the all- 
party Treasury and Civil Ser- 
vice Committee of the Commons 
that after taking account of all 
aspects. “ the money supply 
was probably under control.'' 

He hesitated to go further 
than the statement made when 


265 at The Oval, squandered 
their advantage by losing four 
second innings wickets for 20 
in the Fourth Test Today is the 
last day. 

Fore, you chaps ! 

Afghanistan is offering six 

armed guards for UN experts _ 

travelling to play .golf 10 miles given overwhelming approval to 
outside Kabul. . their board’s plan to merge with 

. Rolls-Royce. Back Page 

BneT y - - ■ <j INCHCAPE AND CO. taxable 

Eleven telephone fiddlers were, profits jumped in the second 
fined a total of £1,910 after a half to £34.45m (£I8.05m) giv- 


• BRITISH GAS Corporation's 
monopoly in the sale of domestic 
gas appliances is criticised by 
the Monopolies and Mergers 
Commission. Page 7 


COMPANIES 

VICKERS shareholders have 


Torquay landlady's suspicions 
had been aroused. 

Mobil Oil experts doused a 34- 
mnnth gas fire in Sumatra that 
has wasted more than £4m. 
Three Welsh academics who 


ing a group figure for the year 
to March 31 of £65.61m 
(£41.05m) despite a slight fall 
in turnover. Page 20 

© WILKINSON MATCH shares 
were suspended as Allegheny 


caused £173 damage at a TV Ludlum of the U.S. finalised its 
relay station were fined £500 £27ra offer for the majority' 

stake in the UK razor and 
match company. Page 22 
a GRESHAM INVESTMENT 


each at Carmarthen. 

South African grandmother 


Mavis Hutchinson, 55. set out 
on a John O'Groats-Land s End 
run. 

Eleven were killed in a tribal 
battle between goldminers near 
Johannesburg. 


Trust, which is mainly involved 
in merchant banking, made 
record taxable profits for the 
year to March 31 of £1.47m. up 
21 per cent on the previous 
£1 22m. Page 20 


CHIEF PRICE CHANCES YESTERDAY 

(Prices in pence unless otherwise indicated) 


RISES 

fTreas. 113pc 1991 A 

(£20 pd.) £20$ + * 

Anchor Chemical ... 75 + 3 
Anderson 

Strathclyde 91+3 

Applied Computer... 410 + 15 

British Land S9 + 2 

Derrilron 30 + 2 

Feedex Agricultural 46 + 6 

Hampton Trust 66 + 4 

Inehcape 432 + 16 

Ka Wah Bank 21+21 

Leigh Interests 17S + fi 

MEPC 22S + 3 

Pauls & Whiles ... 14S 4- 5 
Taylor Woodrow ... 460 + 7 
Yarrow 2S0 + 15 


Moonie Oil £13} + I 

FALLS 

Atlantic Assets 1S6 — ' 6 

Barclays Bank 3SS 7 

Dunlop 77 — 4 

Flight Refuelling ... 273 — 10 

Gough Cooper 96 — 4 

Hicgs & Hill S5 - 5 

Melncmey 34—10 

Molhcrcare 236 — 4 

National 

Carhnnisiilg 133 — 7 

Tuhe Invs 266 — 4 

Woiseley Hughes ... 239 — 9 

Aran Energy 430 — 14 

Edinburgh Secs. ... 196 — 8 

LASMO 675 - 11 


of the Bank of England, that was, however, a hint of tensions 
the impact of the end of the which arose after last week’s 
corset had’ come through faster critical report by the committee 
and on a larger scale than pre- on the Treasury’s handling of 
viously expected. Civil Service pay rises. 

But he said that switching of During questioning Sir 
lending back within measured Geoffrey said that the rise in 
parameters did not affect the unemployment in recent months 
underlying trend of monetary was not significantly different 
growth. The Government from what had been expected -at 
would in due course look at the time of the Budget 
how far it was sensible to adjust He was asked for some time 
in the light of what happened about the appropriate level of 

in the next few months. public borrowing iD the reces- 

These comments underline sion* He said the Government 

minimum lending rate was the probability that the Govern- recognised the cyclical influence 

reduced earlier this month, on menu's decision on a further cut pushing up borrowing, byt 

the basis of partial information in MLR will reflect prospects stressed that this had to be con- 
so far available. for the underlying demand for sidered in the contest of mone- 

But he did not think that credit, and disregard distorting ‘“Y performance and the objec- _ 
monetary influences had gone effects of the end of the corset. uve reducing interest rates, 
in the opposite direction since Questioning by MPs lasted 
then. He believed that the more than 2$ horn's and covered 
money supply was being kept a wide variety of subjects. Sir 
under control. Geoffrey was more self-confident 

’ Sir Geoffrey confirmed com- and effective in his answers than . t . _ c 

ments made last week by Mr. at previous sessions. At the be- to th e problems for the rest of 
Gordon Richardson. Governor ginning of the hearing there Continued on Back Page 

BP to pay £93m for offices 


The Chancellor appeared 
sceptical about suggestions for 
introduction of index-linked 
Gilt-edged securities and other 
debt instruments. He referred 


BY MICHAEL CASSELL 

BRITISH PETROLEUM has 
agreed to pay £93m for two 
adjoining office blocks in the 
City of London. This is thought 
to be the largest single property 
purchase arranged in the UK. 

The two buildings, which will 
provide 440,000 sq ft of floor 
space, form part of the redevoip- 
meot of the original Whitbread 
brewery complex in Chiswell 
Street. The 6}-acre site is being 
redeveloped by a joint venture 
company owned by Whitbread 
and Trafalgar House. 

Work on the Chiswell Street 
scheme, which also involves con- 
struction of about 130 houses 
and flats, began in 1976. The 
Shire House office tower is due 
for completion next month, and 
BP intends to move in next 
Year. The second block — Milton 
House— will not be completed 
until next year. 


Trafalgar 
give any 


costs. Although 
House declined to 
details of expected profits from 
the scheme, its position as joint 
venture partner should be 
similar to that of Whitbread. 
BP bas its 4.006 headquarters 


Payment ’ by BP. which is 
subject to completion of the 
buildings, will be made in two 
equal instalments this year and 
next. 

Whitbread said yesterday 
that it cnuld not specify the 
share of the total consideration staff spread around several City 
it. would ultimately, receive from office blocks close to Chiswell 
the scheme as completion was Street The group intends to 
still some way off. But. accord- maintain its central operation at 
in? to the company, on the basis nearby Britannic House, which 
of present estimates and after it owns, but will be disposing of 
construction costs, the net cash other office buildings in the 
flow to the group between 1980 vicinity as it transfers employees 
and 1982 could be in the region to Chiswell Street, 
of £29m. Ernest Whinney, the accoun- 

Tbc cash !s to be used to tants, are negotiating with BP 
support the brewing group's for the outstanding lease on the 
expansion programme, includ- 223.0U0 sq ft Britannic House 
ing the completion of a new North, where the Granada Group 


lager brewery at Magor in 
Wales. 

By March this year. Whit- 
bread had spent £16m on meet- 
ing its share of development 


is the freeholder. BP will also 
leave Longbow House, a 57.000 
sq ft office block, also owned by 
Granada, where the lease is due 
for renewal nextt November. 
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Saudis 1 
and UK 
resume 
relations 


By Simon Henderson 

BRITAIN AND Saadi Arabia 
are to restore fall diplomatic 
relations after a rift lasting 
nearly four months, caused by 
the showing of the con- 
troversial film Death of a 
Princess on British television. 

Ambassadors are once 
again to he exchanged and 
Lord Carrington, the foreign 
secretary, is to visit Saudi 
Arabia in late August. It Is 
also hoped that British 
businessmen will find it easier 
to secure contracts. 

The Improvement in re- 
lations was announced by Mr. 
Douglas Hard, the Foreign 
Office Minister of State, at the 
end of a three day visit to 
Saudi Arabia and marks the 
successful conclusion of an 
official campaign to soothe 
offended Saudi feelings. 

The film “ Death of a 
Princess ” depicted the execu- 
tion for adultery of a Sand! 
Royal princess. Mr. James 
Craig, the British ambassador, 
was asked to leave Saudi 
Arabia after the film was 
shown, and the man nom- 
inated as the Saudi 
ambassador to London was 
not sent 

Speaking at Jeddah airport 
before flying home, Mr. Hurd 
referred to the "understand- 
able offence" caused by the 
showing of the film. In his 
talks with Prince Sand Ali- 
Faisai, the Saudi Foreign 
Minister, he had proposed 
ways of overcoming the mis- 
understandings 
Since there was no formal 
trade embargo against Britain 
there is to be no formal re- 
traction. The Saudi export 
market is Britain’s eleven tit 
biggest worth about £850m a 
year with services worth 
another £2S0m. Britain im- 
ports oil worth £lbn a year 
from Saudi Arabia. 

British exports during May 
showed a distinct drop to 
£79-2m from £92. 6m . in the 
same month in 1979, in what 
was previously an expanding 
markeL On estimate of the 
long term cost in lost trade 
is between £100m and £30Om. 

The argument which finally 
led to the easing of the 
strained relations appears to 
have been the Saudi aware- 
ness of the larger shared' 
interests it has with Britain 
on the problems of the 
region. 

Apart from the Soviet inva- 
sion of Afghanistan, a new 
EEC policy towards the Arah- 
Israel problem Is now being 
evolved. Both matters are 
expected to be on Lord 
Carrington's visit agenda. 


Inmos stake 
considered 
by STC 


BY GUY DE JONQUfERES 

STANDARD Telephones and 
Cables (SCT€), one of Britain's 
leading manufacturers of tele- 
communications equipment, is 
understood to be considering 
the possibility of taking a stake 
in Inmos; the National Enter- 
prise Board’s microchip subsi- 
diary. 

STC is beSaeved to have heW 
informal discussions with the 
Government, during winch it 
indicated that ills willingness to - 

proceed would depend on STC's chairman, is also chair- 
Government approval of Inmos* man of ITT Semiconductor, 
outstanding request for a 
second £25m of funding. 

The company’s interest 
appears to have caught White- 
hall officials off balance as 
Ministers prepare to hold new 
discussions oq the funding re- 
quest. which has been hanging 
fire since late last year. 

Sir Kesth Joseph, the Indus- 
try Secretary, seems determined 
to press for a dear decision by 
the Cabinet before Parliament 
rises on August 8 and is ex- 
pected to argue in favour of 
giving the project continued 
public support 

The market for such ■ equip- 
*5 ment in the UK is expected to 


telephone exchange project. 
Almost all the company's senior 
executives are British, and last 
year 15 per cent of its equity 
was floated to UK investors. 

At present, STC bas no signi- 
ficant semiconductor manufac- 
turing operations. It purchases 
a nu mber of components from 
3TT*s Semiconductor division, 
which has plants at Footscray 
and Sittingbourne in Kent 

Though Sir Kenneth Corfield, 


operational responsibility for 
the latter lies with Inter 
ffletall. an ITT subsidiary in 
West Germany. 

It is not clear how Inmos 
would fit into STC’s existing 
activities. But some of the 
venture’s production of inte- 
grated circuits could presum- 
ably be used In the 
construction of advanced elec- 
tronic telecommunications 
apparatus. 


Market 


NEB on the basis of a detailed 
internal review of Inmos’ 
technological strengths and 
commercial prospects carried 
out during the past few weeks. 


grow strongly once the Govern- 
ment’s proposals to relax the 
Post Office’s telecommunica- 
tions monopoly take effect, 
allowing a much wider range of 


apparatus t obe offered forsale 


been made public, the review 
is believed to conclude that 


The General Electric Com- 


is believed to conclude that (GEC ) ^ p Iessey , two 

Inmos still stands a reasonable of mam competitors 

i world jjj the telecommunications 
volume business, have recently moved 


chance of success on the world 
market for high 


‘‘standard " integrated circuits, STTSivSia *2? Tend- 

JSlrftlfiiF SSf conductor operations, partly in 
on the next tranche of funding, anticipation of the ending of 

11 ' the- Post Office monopoly. 
AmirflUPP 1 Both companies plan to 

rw3U1 «U vg? ' manufacture integrated circuits 

The review was conducted by toider licence using technology 
a team headed-by ^ Gehif|e ^eloped by Mitel, a small 
Jefferson, c+gir mim of the Canadian company. 

Dynamics Group 6f British PIessey recently reorganised 
Aerospace.. Mr. Jefferson is also its semiconductor business into 


a single division and GEC has 
announced plans for a similar 
regrouping. 

Earlier this year, GEC. ex- 
pressed an interest in Inmos. 
But after examining the project 
closely, the Company decided 
not to proceed. 

GEC’s withdrawal was inter- 


a leading candidate for the post 
of chairman of British Telecom, 
which will handle the Post 
Office’s telecommunications 

activities after the Corporation 
is split ... 

Although STC is a subsidiary 
of International Telephone and 
Telegraph, the American multi- . _ . 
national its operations have preted by City institutions and 
long been intertwined - with a number of other British indus- 
Bri tain's telecommunications trial companies as a sign that 

industry. This involvement Is It did not share the NEB’s con- 
seen in Whitehall as an ^ssur-. fidence in the project 
ance that; if STC were to take “ 
an interest in Inmos, it would ' £ in New York 
not abandon the venture's UK 
activities. 

STC has for many years been 
one of tiie Post Office's major 

equipment suppliers and is 

involved in the development of i morithi 


~ ' i 
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Why France may armour-plate its nuclear 
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BY ROBERT MAUTHNER IK PARIS 


PRESIDENT Valery Giscarti 
d'Estaing made more Than a 
technical military statement last 
month when he said France 
had tested the neutron bomb, 
and that a decision to produce 
it could be taken in two or 
three years. His announcement 
had wide-ranging international 
political implications, later 
emphasised during his highly 
successful visit to West 
Germany. 

Adding the neutron bomb — 
the “ enhanced radiation 
weapon " in military jargon — 
to France's nuclear panoply 
would be an important modifi- 
cation of French defence 
strategy. While it would not 
invalidate General Charles de 
Gaulle's doctrine that a nuclear 
attack on France would trigger 
massive nuclear retaliation, it 
anticipates situations which fall 
short of an aliout nuclear war. 

That the neutron bomb's 
probable adoption by the 
French armed forces has been 
publicly - welcomed by the West 
German Government indicates 
the significance of the direction 
French defence policy is taking. 
The neutron bomb can wipe out 
life in a relatively restricted 
area, without destroying the 
area itself. It is essentially a 
tactical weapon, particularly 
effective against tanks, which 
could counter a conventional 
Soviet attack against Western 
Europe. 

The Germans are right to 
look on its development by 


France as a confirmation of 
President Giscard's new doc- 
trine that France must be pre- 
pared to take part in even a 
conventional conflict on "West 
Germany's eastern border, 
since France’s own security 
would inevitably be threatened 
once the Russians crossed the 
River Elbe. 

French and West German dis- 
illusion with the lack of firm 
direction and the vacillations of 
U.S. foreign policy under Presi- 
dent Jimmy Carter's Admini- 
stration has created, a climate 
in which at least some noises 
can be made about greater Euro- 
pean defence co-operation. What 
is much more doubtful is 

whether West Germany, heavily 

dependent for its security on 
the ILS. nuclear “umbrella" and 
U.S. troops and equipment 
stationed on its soil, can afford 
modifications of • the- present 
set-up. 

Certainly Herr Helmut 
Schmidt, the West German 
Chancellor. who faces a 
general election in the autumn 
this year, and President 
Giscard, who is expected to run 
for a second term in the 
French presidential election 
next spring, will be careful not 
to rush matters. 

As far as the French Presi- 
dent is concerned, too sudden 
a departure' from the time- 
honoured defence principles 
laid down by Gen. De Gaulle 
could alienate the Gautlist elec- 
torate he is trying to woo. By 
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“Nuclear deterrents consist of 
least is 


making it clear that no final 
decision on the neutron bomb 
will be taken for at least two 
to three years, and by couching 
his call for greater European 
independence in very general 
terms, he has tried to ensure 
that his opponents cannot 
attack his proposal during the 
election campaign. Even in the 
absence of final decisions, how- 
ever, the President’s strong 
hints about his thinking on 
defence strategy have been 
sufficient to spark off a funda- 


a variety of risks for the potential enemy, one of which at 
mortal” — President Giscard d'Estaing 
mental debate between his fol- Atlantic Alliance line, 
lowers and opponents. It argues that it ls nonsense 

Both the pro-Giscard UDF to talk of France's defence in 
party and the Gauiiist RPR isolation. To believe that France 
have recently published docu- can remain inviolate once the 
inents on the subject, which Soviet Union has occupied the 
reflect a sharp difference of rest of Europe is no more than 
opinions. The pro-Giscard a pipe dream. As soon as a 
party, while stopping short of conflict breaks out in Europe, 
proposing France’s return to France's territorial integrity 
the North Atlantic Treaty and independence will be 
Organisation’s military threatened. It is. therefore, 
command (from which Gen. De imperative that France should 
Gaulle withdrew in 1066) is be prepared to fight alongside 
taking an unambiguously pro- Its Atlantic Alliance allies in 


any forward ‘battle in Europe. 

In adopting this position. 
President Giscard's supporters 
have virtually . accepted the 
alliance's own strategy of 
“ flexible response.” Instead of 
putting all the emphasis on the 
strategic deterrent, they say the 
threshold at which strategic 
weapons would be used should 
be raised by providing the 
Aimed forces .with large num- 
bers of tactical nuclear weapons, 
including neutron bombs. 

Such weapons would serve, 
not only as a last warning that 
strategic arms would be used if 
an aggressor went on to 
threaten France's territorial 
integrity, but would provide an 
effective counterweight to the 
Soviet Union’s overwhelming 
superiority in conventional 

weapons. 

For the Gaullists, on the 
other hand, the strategy laid 
down by Gen. de Gaulle is still 
largely valid. They claim that 
ony the capacity to retaliate 
against the main cities and 
industrial centres of a nuclear 
aggressor provides a credible 
deterrent It must be made clear 
to the potential enemy that 
France is a “ sanctuary " wjtfch, 
if violated, would spark a 
nuclear holocaust 


France must certainly stay in 
the vanguard of nnclear 
wessons technology, according 
to the Gaullists. and should 
develop the neutron bomb. But 
it should not be produced in 
large quantities, because this 


would give the impression thaf 
France was preparing to' fight 
in conventional wars in Europe, 
which it could hot hope to wib, 
and that it was reluctant to use 
its strategic, weapons -even in 
the Ian resort. In other words* 
the neutron bomb would devalue 
the strategic deterrent. 

The Gaullists, therefore,- con-. 
Jinue to piit all the stress on. the 
strategic, deterrent, particularly 
the strengthening of the iniclear 
missile-launching . ■ submarine 
and ' nuclear- bomber- forces^ 
They propose that defence 
expenditure should be-raised to 
about 5 per cent of the gross 
national product at the - end of 
the century, ifrom' its present 
level of 3.3, -per cent, which 
would allow IS 'more missile- 
launching 'submarines to be 
built by the year 2010. The 
present strength of the .nuclear 
submarine force -is 1 fiye^rising 
. to six in 1985, alL to be 
equipped progressively --after 
1985 with the new M4.’j(nUltiple 
warhead missiles, which have a 
radge of 4,000 kms. 

The Socialists, whose candi- 
date is likely to be- the main 
threat to President Giscard in 
next year's presidential election, 
also oppose the production of 
the neutron bomb, although not. 
its technical development, for. 
a im ii-ar politico - strategic 

reasons. ’ . . 

While President Giscard has 
cleverly ; kept his options open 
to avoid a -full-scale political 
row .in the run-up to the presi- 


dential election, he bas-'Said. 
enough to make it rdear: that,: 
the Government’s^ final ^choice 1 . 
of the . new ; generafiop of. /■ 
nuclear weapons ;wil! be aiiix 
of the various proposals.-.; 

. -. The strategic "deterrent tHU ; 
therefore' he - maintained it# 
modernised, whether or- not the - 
French armed\ iaixxs^iuie. 
equipped with neutrpn : weapons ., 
in large quantities. Bat its cbm- 
. position will . be. JH«lMed: '4V: 

Fraace thusinleBd&toreniaiii-- 
-a, -fully independent 'nUcLear t 
- power, " whatever": the; finahcial ; ' :' 
cost Despite all, The .btitijisa . . 
by -the left-wing: Opposition of; 
President Giscard’s^Attantiri^" -, . 
sympathies, thtirev-. ftib--'', nor.. . 
■ grounds for ■ thinking Franca • 
will ever rejera-The- . alliance^ 
integrated military command. ■ 
But thaf -does hot preclude/** ; 

closer co-ordination of .defence; 
policies with.- the al liance ; than: 
before. For a decision. to : pro- 
duce . the neutron : bomb would'. ; - 
be tantamount to a final dbah*' _ 
do ament -of -V. th e 0 - -• “Fre 
sanctuary? doctrine, .and t&janS " 
.admission of France’s, military:; ; . 
solidarity - . , with, : its Westerns 
partners: 

: "While the FrerMfli Tiave never V 
ceased to pay-lip service to theori .' ' 
obligations . under the Atlantic';: 

. Alliance ' treaty,- v their - haUsnaT 
defence- doctrine -Has - always • 
appeared to' contradict 1 these 
-protests. IJ-President XSscaifl's : 
new defence strategy, has done, 
ho more' than- dear up e this i 
ambiguity, it is already i ^ 
step forward. " .. . „ .. ' ; ' 


Olympic glory fires E. Germany 


BY LESLIE COLITT IN BERLIN 
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Portugal to modernise 
airport at Madeira 


AS FAR as East Germany is 
concerned, it has virtually won 
the Moscow Olympic Games. 
East German newspapers yes- 
terday displayed a score card 
showing that the country's 
athletes have piled up 530 
points to the Soviet Union's 
731 — a considerable achieve- 
ment for a country of only 17m. 
against 265ra Soviet citizens. 
The East German scoring 
system gives seven points for 
a gold medal on down to one 
point for a sixth-place. 

Apart from the pride most 
East Germans feel about the 
successes of their athletes, 
sport is one of the few areas 
where East German officials 
consider they can afford to be 
modest. Any country, they say, 
could produce equally good 
athletes if it adopted the social 
system and the fine-tooth-comb 
methods used by East Germany. 


This past weekend, more than 
three dozen congratulatory 
telegrammes were sent to 
.medal-winning East German 
athletes by Herr Erich 
Honecker, the Communist party 
leader and head of state. Along 
with other news of East 
German Olympic triumphs, they 
occupy five out of yesterday’s 
eight-page party newspaper. 
Neues Deutschland, which is 
normally concerned with 
industrial output, harvests, and 
the ideological views of Herr 
Honecker and his colleagues. 

East German television is 
providing blanket coverage of 
the Games in programmes which 
have also attracted viewers in 
West Berlin and the eastern 
border area of West Germany, 
which can receive East German 
transmissions. Only brief 
reports from Moscow* are 
appearing on West German TV 


in view of the absence of its 
national team. 

However, not all East Ger- 
mans are happy about the enor- 
mous emphasis given by the 
regime to sport. One East Berlin 
woman, whose husband has been 
in near-total Olympic immersion 
every evening since the Games 
started, said she would prefer 
lower consumer prices rather 
than the “billions of marks 
wasted '• in Government subsi- 
dies for competitive athletics. 

An East German famfly in 
Dresden, whose four-year-old 
boy's athletic potential was 
spotted in his nursery school, 
rejected a State offer to send 
him to a sports school. “It 
might have enabled him to get 
an apartment and a car more 
quickly when he grows up." his 
mother said, “but it might also 
have turned him into a 
machine.'’ 
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BY JIMMY BURNS W LISBON * y- ' 

TOURISM ON Madeira, Porta- JESlOnr on a .new. one, . as the 
gal's main holiday island and less, costly solution -to' the 
one of the country's most island’s — pressing '^prebl&ns, 
portant sources of foreign ex- . Madeiran officials, :have corn- 
change, is expected to benefit plained frequently .that the poor 
from a decision to. modernise ' condition of Santa Catarina is ' 
the airport there and create a- jeopardising the island’s tourist 
duty-free zone. . . . potential seriously. 

A statement issued over the ■ »rhn island’s government last 


A statement issued over me The "island’s, government last 
weekend, following .an officiaI; year , "shelved -'.an amftifrmm 




visit to the island by Sr. Fran- development plan aimed "at 
cisco Sa Carneiro. the Prime tiding ; Madeira’s -tourist 


Minister, said that the runway accommodation- to 35,000 beds, 
of the . accident-prone -Santa ganta Catarina was adjudged 


East German oarswomen celebrate their gold medal in the coxed fours event by hurling 

their cox into the water. 


Catarina airport will be ex- i nca pable of" handling the air- 
tended' by 1,040 metres, the ^triers . needed . because " its 
work to be completed by 1984. Hefted runway, was only 1,600 
The scope and scale of the duty- nitres long. * 
free zone will be worked out ; < 

within the context of Portugal's ■ ■ 

cunmt negosatiow to join the -financial - times: - pubiMtifd - 'im 
European Community. except ..sundayi.- and holWwL ttS. 

'The Government; . has to su tftcripWra^^^OO- per annum. 

of £SOm rather ..than- spend .centres, v .v . . .... 
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When you’re choosing a lift truck, particularly if you have an ui gent . 
need, the business philosophy ol a particular manufacturer may not 
strike you as q| paramount importance. 

But choosing the wrong supplier can be an expensive mistake. 

So watch your step. You may spot some of the signs before you place- 
your order. Like non-availability or the inability to tailor a standard truck 
to your special needs. But other s may not become apparent until you’re 
committed. Like failing to meet delivery promises. Poor reliability. 

And non -existent service. Far better to pause awhile and check out 
an organisation that is dedicated to materials handling and where the 
customer will always be No. 1. Hyster. 

Check our experience.lt spans 50 years and five continents. 

Examine our designs. For sheer rugged reliability, technical innovation, 
safety and comfort they’re second to none. 

Look at our huge manufacturing resources and painstaking attention fo 
quality assurance. 

You'll find we can still adapt an individual truck to suit your application.. 
But, more than likely, we can meet your needs from our basic range 
of over 70 models. 


Ask others about Hyster reliability. 

See how our trucks stand up to the most demanding applications. 

And check for your seft what our local, on-the-spot back-up service 
is really like. But remember, none of these things happened by chance. 
They all spring from an attitude of mind that’s remained unchanged for 
50 year s. It’s made Hyster the number one choice for cost-effective 
materials handling today. And a very good friend to have working for you. 


IU 
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handling 


Hyster from Bariow Handling. 


Bariow Handling Limited 

HeadOftic* AidipKJEsrdie.Maideiihead 'W Lirthr«kkijrwiiri c 'l 
SHAW ARM*** Udjd: Dublin 2645U, Beltail 617126. Cork 6U6bc‘4 


WORLD BANKING 


1980 EDITION 


WORLD BANKING has proved its worth over many years with incomparable articles on world banking 
trends, expert evaluations of banking in many different countries and invaluable facts and figures. It 
will appeal directly to' — • * . '•* > • 


Chairmen, Presidents, Managing Directors, Vice-Presidents and Senior Managers in banks 
worldwide. 


+ Senior Businessmen in the world’s major companies. Accountants, Economists, Analysts and 
Researchers. "• 


' * All others with an interest in the structure and working" of modern-day international, banking. ; 


OPINION-FORMING ARTICLES 
Many distinguished banking experts have con- 
tributed their views in special articles. You will 
-find them stimulating, shrewd and informed on 
the key issues that affect you and your day-to-day 
business. 


THE TOP 300 BANKS IN THE WORU> 

A league table showing the balance sheet total for 
each bank in its national currency and dollar 
equivalent ■ ''•/•" 


STATISTICS ON 550 MAJOR BANKS 
Comparative figures of assets .and liabilities for 
banks world-wide, together with names and 
addresses; . : - 7 v,~ 


BANKING SCENES IN MANY COUNTRIES 
Canada. United States, South America, Caribbean, 
Benelux, France,- Ireland, Italy, Nordic Banking, 
the rest .of Europe, Switzerland, United Kingdom, 
West'Germany, Comecon. Africa, Maghreb, South 
Africa, Middle East, Israel, China. Hong Kong, 
Japan, South Asia, South-East Asia and Australia. 


MULTINATIONAL AND CONSORTIUM -iJANKS -f,. 
'A detailed table which - lists Sl parent 'banks, their '4 
total assets, participahts and percentage holdings: -^ 

THE HUMAN FA€E OF WORLD RANKING f 7 

Over 220 ■ photographs of ~ leading r T bainldng 
personalities — an. ideal first step towardsTnakirig ^.. 
contact. _-..V . ' 


Why not order your copy today? 
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I 1 J { I 


i l \ 1 TT 


ORDER FORM: Please note payment must accompany order. ■ ■ ■ ■■ r 

T ° : LMdo^EOffi ^x“ ent ’ S ' inanCial Times Business. PubUshing Ltd., Minster House, Aritair Street 
Telephone : 01-623 1211. Telex. 8S14734 BUSPUB G. ' . . . -1 - .* 

Please send me copy/copies of WORLD -BANKING 1979m . • • ' . .. ; 

Price: £20 OK only. US$02 (overseas). 


I enclose cheque value £/US$ made payable to PT Business Publishing ,(BFB) . 


Mr./Mrs./Miss ! Position - * -- •: 

(BLOCK LETTERS PLEASE) 


Company : .Nature of Business 




Address 


. . ...7- ; 


Signed : Date ; ; ... ’ : ; ; •; . i'V 

Please allow 28 days for delivery. Refunds are accepted on books returned in. petfect condition 
within seven days of receipt _ 

Financial Times Business Publishing Ltd., No. 980896. Registered M5ce: Brdcken 'House ■ 

Street, London EC4P 4BY. Bank Account: Midland Bank Ud.T5 Threadneedle 
Account No. 50957615. . 
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BY RUPERT CORNWELL IN ROME 


. THE _■ ITALIAN Communist 
party* intends to continue 
■ making life as uncomfortable as 
' possible tills summer for Slg. 

. Francesco - Cossiga’s coalition 
government, despite the failure 
of - its- offensive against the 
Prime Minister personally hi 
the 1 parliamentary impeach- 
ment hfianngs .wlucli ended' on 
Siraddy. • 

13ns '.was made clear y ester- 
day by Sig. Enrico Berlinguer, ' 

-ttie* Communist leader, in the 
7 aftennaUi;of lan episode whose 
most visible short* term con- 
sequence bias been to strengthen 
the fragile bonds between the 
three 1 parties . in. fhe Govern- 
ment.; ... 

: However? the overriding goal 
-of the Communists remains to 
Thing; the Government down — 
and in doing so to prove that, 
without their own acquiescence, 
.Italy is effectively un govern* 
able- 

Opportunities abound to 
demonstrate the validity of this 
thesis. Aleardy the Communists, 
at the -cost of a head-on colli- 
sion' with their normal allies, 
the ' union leadership, have 
forced the Government to with- 
draw plans for a~ controversial 
0.5 per cent levy on industrial 
salaries. 

Meanwhile,- Sig. Cossiga is 
struggling to push through 
.Parliament' beforethe summer 
recess the most . important 
public spending and tax raising 
provisions of an economic 
package launched - four weeks' 
ago? all; of .which the Com- 


-if i ; 



Slg. Berlinguer: Trying to 
spilt the coalition 

munists are seeking to modify. 

Once the summer break is 
over, moreover, the country 
faces what promises to be an 
exceptionally uncomfortable 
autumn on the industrial front 
when many large companies, in- 
cluding Fiat are expected to 
lay off large numbers of 
workers due to the recession. 

It has been to cement its 
position as the prime defender 
of the working class interest 
that the Communists took on, 
and effectively; defeated* the 


Pohl sees grounds 
for some optimism 


BY KEVIN DONE IN' FRANKFURT 


THE BUNDESBANK president, 
Herr Enid OMX> P5hl, who has 
held the (post for barefly seven 
months, chose the start of the 
summer break yesterday, .to re- 
port on ids first term's work 
and managed to award Mmself 
an “A” in most subjects. 

Recenafty, the Bundesbank has 
been, under increasing pressure 
from (fee rations, economic com- 
mentators and some Bonn -poli- 
tocians, all of whom have been 
calling for a relaxation of the 
monetary reins as a way of deal- 
ing with the (coming recession. 

M . terms o£. 4he domestic 
e c onomy , fee Bank has been 
rafther more optimistic all year 
about the strength of economic 
activity, however. Herr Pohl 
went out of has way to stress 
yesterday -that a recession of the 
proportions witnessed -in. 1974-75 
was not on the cards. 

Herr Ptfbl emphasised that 
far from domestic economic 
worries, the Bundesbank had 
been concerned above all for 
much of the year with the 
mounting deficit, on the external 
current account and therefore 
with tire question of foreign 
confidence in the Deutsche 
Mark. 

From January to April . some 
DM 20bn flowed out of West 
; Germany as the currency 
reserves bore the brunt of 
financing the foreign deficit. 
That had been reversed in the 
past three months and it was 
- provting possible to finance the 
deficit through the markets, 


said Herr P5hL But the situa- 
tion was still filled with uncer- 
tainties. 

The Bank’s overriding domes- 
tic concern was to keep tight 
control of the money supply 
and this had been successfully 
achieved so far this year. 

Within the target set of a 
growth of 5-8 per cent in the 
centra] bank money stock, 
expansion in June was, as hoped, 
in the lower part of thfe range 
at some 5.5 per cent. 

The Bundesbank’s monetary 
policy hardly merited the 
description tight, as credit ! 
demand in the first six months I 
had still risen by 10 per emit, 
said Heir P6hL There was 
sufficient financial room for 
manoeuvre to allow a measured 
growth in the economy this year, 
which is still estimated at 2.5-3 
per cent 

Internationally, the priority i 
will be given clearly, to cutting j 
the .current account deficit—' 
this year it will account for 
some 40 per cent -of the 
industrialised countries’ total 
deficit— by further expanding 
exports, particularly to the oil- 
producing countries. These 
include the UK and the USSR. 

By value, exports to OPEC 
countries were up by 40 per cent 
in May/June, said Herr P8M. 
Putting aside Japan, West 
German industrial competitive- 
ness had also improved this 
year by comparison with 
important trading partners, 
such as France and Italy. 
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Industry 
slows 
in EEC 

By Giles Merritt in Brussels I 

; EUROPEAN INDUSTRIAL ! 
activity during the past year has 
slowed at an even more alar m. 

! ing rate than during the 1974-75 
; recession or the decline in 1977, 
r according to a key EEC 
economic indicator. 

The ‘July Business Survey, 

L conducted by the European 

■ Commission, reports that the 
> “ business climate indicator,” 

which points to future industrial 
1 output trends, has dropped 2&5 
points during the 11 months up 
to June this year. The equiva- 
lent periods leading up to the 
1974 and 1977 setbacks recorded 
significantly smaller drops of 
20 and 21 per cent respectively. 

The Commission emphasises. 

■ however, that the figures should 
not be taken as a sign that the 
present recession will be of the 

; same dimensions as that of 1974- 
75. It points out that the 
financial positions of EEC 
businesses are stronger now 
than then and that “ experience 
has been gained in adapting to 

011 shock situations.” 

The EEC survey also under- 
lines the fact that industrial 
investment for this year in most 
of the Community is remark- 
ably buoyant. Chief executives 
surveyed in March and April 
expect industrial investment for 
1980 to increase by 16 per cent 
in value terms. At the head of 
the Nine’s investment league is 
Belgium where, despite serious 
economic difficulties, Industry 
anticipates a 41 per cent 
increase in investment 

France, West Germany and 
Italy occupy the middle ground, 
with volume increases of invest- 
ment put at S.5. 10 and 12.5 per 
cent respectively. At the other 
end of the scale are the UK and 
Ireland: British investment in 
value terms is due to fall from 
19 per cent last year to 2 per 
cent this. 

French rate 
of inflation 
easing 

By David White in Paris 

THE FIRST convincing signs of 
the slow-down in French infla- 
tion coincides with a sharp fall 
in household purchases and 
mounting gloom among thu 
retailers. Consumer prices in- 
creased 0.6 per cent in June, 
the lowest monthly rise since 
the end of 1978. The rate was 
half that at the beginning of the 
second quarter with food, manu- 
factured goods and services 
rising evenly. 

Although public service 
charges are expected to show a 
bigger rise this month, the 
Government is hopeful that the 
annual rate, currently at 13.5 
per cent, can be brought down, 
by the end of the year to its 

12 per cent target, roughly the 
same as in 1979. 

At the same time, a survey 
carried put among retailers by 
INSEE/ the official statistics 
body, paints a picture of dimin- 
ishing activity, rising stocks and 
pessimism for tile coming 
months. 

* Sales of non-food products, 
which had already fallen in 
March and April, continued to 
drop in May and June. Retailers 
have had second thoughts about 
their order intentions, which 
were still fairly firm' two 
months ago. The slowdown in 
demand, which began , during 
the wint er, n ow affects all pro- 
ducts. INSEE says.- 
In particular, sales of house- 
hold electrical equipment have 
been hit after a period of strong 
growth. Retailers are facing 
increasing financial problems 
aggravated by difficulties in 
obtaining bank, credits, 
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union leadeis, who had readied 
broad accommodation with the 
Government on the framework 
of its deflationary economic 
strategy. 

The other evident Communist 
objective is to break the Govern- 
ment alliance of Christian 
Democrats and Socialists, which, 
if cemented, would 'create a 
stable parliamentary majority 
excluding the Communists for 
the first time in six years. 

The dismal state of relations 
on the Italian Left between 
a Socialist party shifting per- 
ceptibly to the right and a Com- 
munist party adopting a more 
traditional hard-line stance, 
was' referred to in a lengthy 
interview this weekend by Sig. 
Berlinguer. 

He accused the Socialists in 
essence of sacrificing their Left- 
wing principles and accepting a 
slavish pro-TXS. foreign policy 
by the Government On domestic 
terms, he charged them with 
seeking only to secure as many 
power bases as possible while 
adopting a policy indistinguish- 
able from the Christian Demo- 
crats. 

Sig. Berlinguer also confirmed 
the “non-aligned” stance of 
his party in international affairs, 
acknowledging that the UB. 
nuclear umbrella Vas vital for 
West Europe's security, while 
refusing fo contemplate any 
lasting break with Moscow, des- 
pite disagreement with Soviet 
behaviour in Afghanistan and 
elsewhere. 


Saudi talks 
seek united 
OPEC 
price policy 

By Simon Henderson 

THE LONG-tenn strategy 
committee of the Organisa- 
tion of Fetrolenm Exporting 
Countries (OPEC) is meeting 
this week in tiie htil town of 
Titif in Saudi Arabia as part 
of the process to evolve a 
untied pricing policy. 

The five-day meeting whScfc 
began on Snralay is a con- 
tinuation of one held In May, 
also In Taif, when Iran. 
Algeria and Libya disagreed 
with other members on a long- 
term pricing formula. 

The three countries want a 
price increase formula based 
on an inflation index based 
on imported inflation and the 
growth of Gross National 
Product (GNP) of OPEC 
states. 

The other members prefer 
a floor price for crude oil 
adjustable quarterly, and 
indexed to inflation aid 
exchange rates and GNP 
growth in Western industrial- 
ised nations. 

If agreement & reached, the 
policy would be ratified form- 
ally at OPEC’s 20th anniver- 
sary conference in Baghdad 
in November. 

New Hebrides 
■hush war over* 

By Terry Dodsworth in Paris 

M. Paul Dijoud, Secretary of 
State for the French Overseas 
Territories, claimed yesterday 
that the secessionist islanders 
of Espiritu Santo, in the New 
Hebrides have effectively 
abandoned their “bush war” 
against the Government of 
Mr. Walter LlnL 

His comments came only 
hours after reports that the 
breakaway islanders, led by 
Mr. Jimmy Stevens, the self- 
proclaimed “ President of 
Paradise” were preparing to 
fight the “ bush war.”. 


BOTSWANA’S UNEMPLOYMENT CRISIS 


How to turn diamonds into 



DR. QUETT MASIRE, 
Botswana’s new President, has 
inherited one of Africa's 
sturdiest economies. None the 
less, one of his most pressing 
tasks is to translate fast-rising 
foreign reserves into more joCbs 
and higher living standards for 
his 820,000 people. 

The degree to which he 
succeeds or fails may be crucial 
to his chances in the first 
general' election since the death 
of his predecessor. Sir Seretse 
Khama. That election Is due in 
1984. 

Unemployment and conse- 
quent urban drift are increas- 
ingly serious problems in 
Botswana. Only about 9 per cent 
of tiie population have jobs in 
the “ formal ” sector. Most 
others eke out a living as under- 
employ**! peasant farmers. A 
sharp drop in recruitment by 
South African mines (from 
40,400 workers in 1976 to only 
19,000 last year) has com- 
pounded Botswana’s unemploy- 
ment crisis. 

Fierce competition for jobs 
was one reason why the Govern- 
ment earlier this year moved 
several hundred relatively well- 
educated South African 
refugees from Gaborone., the 
capital, to a remote camp in 
the north. 

Without major policy changes, 
the scope for creating new jobs 
is very limited. Modest 
tax allowances, Botswana’s 
proximity to the developed 
industrial centres of South 
Africa and Zimbabwe, and the 
authorities’ reluctance to relax 
bureaucratic regulations have 
discouraged new commercial 
and industrial ventures. 

For much the same reasons, 
the Government has so far had 
very limited results in expand- 
ing agricultural employment. 
The “ arable lands development 
programme,” aimed at 
encouraging farmers to raise 
crops rather than cattle, is 
unlikely to work properly until 
producer prices are raised. To 
do so, however, carries the risk 
of attracting a flood of imports 
across the poorly patrolled 
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South African border. 

Economists and businessmen' 
argue that the time has came 
for the Gaborone authorities to 
take more risks in their 
economic policies in the hope 
of higher rewards. “Botswana 
is now in a position to be some- 
what more speculative.” A 
senior executive of the state- 
controlled Botswana Develop- 
ment Corporation said. 

Tax cuts and even. selective 
subsidies, among other 
measures, are being urged as 
ways of encouraging labour-in- 
tensive businesses in which 
Botswana does not yet have a 
comparative advantage. 

In terms of Government 
revenues and foreign exchange 
earnings, the economy has 
never been stronger. Tax and 
customs receipts are expected 
to total Pula 265m (£145m) In 
1980-81, three times the level 
four years ago. Foreign 
exchange reserves are now 
P280m. more than twice as 
much as they were 18 months 
ago. 

Diamonds account for most 
of these spectacular increases. 
Diamond sales last year, at 
PlSlm, accounted for over half 


total exports, and almost 
equalled total export earnings 
in 1978. 

Their contribution will rise 
even further when the Jwaneng 
mine, in the south, comes into 
production in 1982. Jwaneng’s 
annual output will total 
between 4m and 6m carats, com- 
pared with the 4.4m carats pro- 
duced last year at the two exist- 
ing mines, Orapa and Letlha- 
kane. 

Diamonds will account for at 
least 70 per cent of export 
earnings by the mid-1980s. But, 
unlike most other single-pro- 
duct economies, Botswana has 
the advantage that while De 
Beers* virtual monopoly on the 
international diamond market 
lasts, its export receipts from 
diamonds will rise steadily even 
when demand weakens. 

In contrast the two other 
major industries are in a sorry 
state. Cattle herds have been 
ravaged for tbe past three years 
by foot-and-mouth disease, and 
beef exports this year are 
unlikely to earn more than half 
the P82m of 1979. 

The disease was spread 
mainly by infected cattle 
smuggled across the border 
from Zimbabwe during the 


civil war. An Improvement in 
veterinary services in Zim- 
babwe, and more efficient 
border surveillance, should help 
to control the epidemic. 

The Selebi-Pikwe eopper / 
nickel mine, owned joiDtly by 
Am ax and Anglo .American, 
lost P16.5m last year. The 
mine’s technical problems have 
been smoothed out, but its 
financial position remains pre- 
carious. Debt and royalty pay- 
ments have been deferred, and 
shareholders and international 
banks were forced to mount a 
second financial rescue opera- 
tion earlier this year. 

An executive closely involved 
with the mine said: “The 
shareholders will never make 
.any money and they may not 
even get back what they put 
in ” For political reasons, how- 
ever, mining will continue 
indefinitely. One sign of hope 
is that substantial new ore 
bodies have been discovered 
near the existing operations. 

U.S. Steel is believed to have 
found encouraging copper de- 
posits near Maun in the north- 
west, and Falconbridge’s pros- 
pecting for copper and silver 
in the north is “at an advancea' 
stage.” Proven and indicated 
coal reserves amount to 17bo 
tons, hut some estimates put 
total deposits at around lOObn 
tonnes. 

The trans-Kalahari railway is 
a favourite project of most 
Botswana officials, who see it 
as one of the few ways to lessen 
dependence on South Africa- 
after independence in Namibia, 
of course. 

But dependence on South 
Africa is likely to continue for 
a long time. South Africa 
provided 85.4 per cent n! 
Botswana’s imports last year, 
and Gaborone has rejected 
suggestions that it should with- 
draw from the South African 
customs union. Mr. Archie 
Mogwe, the External Affairs 
Minister, conceded that a simi- 
lar arrangement with other 
black states in the region is 
feasibly only “in a very, very 
long time.” 


1 hope we’re not 
pinching too many of your 

customers, MrVVagstaff... 


Lpiggybanks are one of our strongest 
lines at the moment,’ said Jenny James. 

*WfeIl, they re certainly convenient for 
‘paying in”’ said Mr WagstaflF. ‘Not so 
easy when it comes to withdrawals, . 
though, I seem to remember. So I expect 
we’ll survive! But what was this new 
venture you wanted to talk about?’ 

‘Ah! A&feU, as you know, our main 
business is with big stores all over the 
country. But we’ve recently decided we 
coulddoa vezy good local trade selling 
direct And fo do that, of course^ we need 
a showroom.’ 

‘Have you seen anything suitable?’ 

^Ves. As a matter of fact we have. 
There are some very reasonable freehold 
premises going in High Square, next to the 
cinema. Perfect for our purposes.’ 

it could be a good investment in 
more ways than one, Mrs James.Tell me 
more and i’ll see if we can help — even if 
you are setting up in competition!’ 
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Wagstaffheaid the penny drop. 
WILLIAMS & GIYN’S AND MEDIUM TERM LOAN'S. 


For the purchase of fixed assets Eke working 
' premises; new plant, or machinery, short-term 
borrowing can c ause an' unwelcome strain on a 
bnsinesB. A WHIiains & (Hyn’s MediumTsrm Loan 
helps you to pay for such assets over a period of 2-7 
years (faring which time they wiQ be generating 
income. Metfinm term loan accounts are handled 
separately from a company’s current accounts so 
the cost of a special prtgeet or purchase can be 
^atefl Midp^m fmto maietoRnitearii individual 
rasp, gjfJhprr hy re gular irtatolme nfs or liiTn^i arms. 
This means a company knows exactly where it 
sfcandfi and naffer good bndgetmg^fbrward 

planning 


A leaflet on Loans for Small Businesses is avail- 
able from any Williams & Glyn’s branch, or if you 
would care to write to the address below well 
giadty send yon one. 

The manager and staff at every WflGams & 
Glyn’s hunch are always ready with friendly, 
expert advice on a wide uaridy of money matters. 
If you would like to know more about the unique 
personal service that is so much a feature of 
'Williams & GJyns, both for business and per- 
sonal accounts, call in at your local branch, or 
write ta Marketing Development Office, Williams 
& Glyn’s Bank limited, New London Bridge 
‘ House, London SE1 9SX. 


WILLIAMS ft Gum’S BAil 

Our business is pounds, pence and people. 
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OVERSEAS NEWS 


FEW WORLD FSGURSS FOR TODAY’S FUNERAL 


ve 21-gun salute 


BY QUR CAIRO CORRESPONDENT 


PRESIDENT Anwar Sadat of 
Egypt, with Mr, Richard Nixon, 
the former U.S. President, and 
family mourners will head the 
^recession at today's funeral of 
the ex-Shah of Iran, who died 
in Cairo on Sunday. 

The Shah’s flag-draped bier 
will be borne on a gun carriage 
flanked by four generals of the 
armed forces carrying his 
medals and insignia along a 
two-mile route from the Abdin 
Palace in central Cairo to the 
Rifai Itfosque, where the ex- 
Shah will he hurled in a 
specially prepared tomb. 

Sam* 1.300 men of the armed 
forces and Presidential Guard 
will accompany the cortege. A 


21-gun salute will mark the 
start cr the interment and a 
further three 21-gun salvoes, in 
accordance with military 
custom, will he fired when it is 
completed. 

A decision on whether to 
attend the funeral has presented 
the Western Embassies here 
with, a ticklish problem of 
protocol. EEC member-countries 
had taken a collective decision 
to send no representatives, but 
later France decided to send its 
ambassador. The U.S. Embassy 
still awaits instructions from 
Washington. 

Mr. Alfred Atherton, the 
U.S. Ambassador, personally 


delivered a note of condolence 
from President Carter to the 
Shah's widow. 

Apart from Mr. Nixon and 
possibly ex-King Constantine of 
Greece, few world personalities 
will attend the funeral. Presi- 
dent Sadat specifically excluded 
Arab Heads of State when he 
spoke to journalists yesterday. 
He has aone.everything possible 
to give the impression that the 
funeral will be a family affair. 

As preparations for the 
funeral proceeded, workmen 
were busy giving the area 
around the Rifai Mosque, which 
is situated in one of the poorer 
parts of Cairo, a badly-needed 
face lift 


The hunt 
turns to 
the Royal 
assets 


By Anthony McDermott 




is more cautious 


BARGAINING FOR the release 
of the 52 American hostages fol- 
lowing the death of the Shah 
now becomes a question of 
figures rather than an indi- 
vidual. 

Hitherto, the primary, if 
vain, request as part of the 
package for the prisoners’ 
release was the return of the 
Shah to face trial. The second 
was the return of bis assets. 



President Sad?t extends his condolences to ex-Empress Farah at Cairo’s Kubbeh Palace 


BY PATRICK COCKBURN IN TEHRAN 


THE FATE of the U.S. 
hostages in Tehran will be 
determined as -much by the 
popular mood in the streets as 
the Parliament which Ayatollah 
Khomeini, Iran’s revolutionary 
leader, has said must decide the 
issue. 

At the beginning of the year, 
genera! antipathy towards any 
deal with the U.S. which did 
not include the return of the 
Shah played a crucial role in 
thwarting efforts by Iranian 
President Ahol Eassan Bani- 
Saar to secure the diplomats’ 
release. 


Now, the popular mood is 
different. Six months ago in 
Tehran's Jaleh Square, the scene 
of the massacre of hundreds o f 
demonstrators by the Shah's 
troops in September, 197S, local 
people reacted to a premature 
announcement by Mr. Sadeq 
Qotbzadeh, the Foreign Minister, 
that Panama was to return the 
Shah by rejoicing in the streets. 

Yesterday, they were more 
circumspect. Many still do not 
believe that the Sbah is dead. 
They suspect a devious Ameri- 
can trick. In genre!, however, 
local shopkeepers and workers 
are almost unanimous in saying 


that the diplomats should be 
released, if the Shah's fortune 
is returned to Iran. 

“If they give the Shah’s 
money back, the hostages 
sbould be freed," one shoe- 
shop owner said. Almost all 
those interviewed believed the 
Shah's wealth to be vast 


The U.S. now regards the 
issue of the wealth of the Shah 
and that of his family as the 
primary issue (along with the 
possibility of some of the 
hostages being put on trial as 
spies) in any negotiations with 
Ayatollah Khomeini’s Govern- 
ment for their release. 


The open conflict between 
the militant clergy and Presi- 
dent Bani-Sadr has over- 
shadowed the fate of the Shah 
in recent months. "We don’t 
think about the Shah as much 
as we did six months ago," said 
a fruit seller. 


Tbe problem is that it is 
almost impossible to calculate 
accurately his vast wealth. Mr. 
Ali Nowbari, the Governor of 
the Iranian central bank, claims 
that* the Shah “stole” $32bn. 
Calculations by bankers of the 
Shah's personal portfolio have 
put his assets at between Slbn 
and $l7bn. But this wide varia- 
tion probably depends on 


whether it is his own fortune 
or that of the 65 members of 
the royal family is being 
estimated. 

A further qualification must 
be made, and that is whether 
the fortune under consideration 
includes assets now seized or 
nationalised in Iran. At a rough 
estimate, one could put the 
family disposable assets outside 
Iran at about Slbn. This would 
include properties in the U.5.. 
Britain, Switzerland (two at St. 
Moritz and one near Geneva). 
Mexico and Spain. It would 
include cash, and stocks and 
shares held In banks in such 
main financial centres as New 
York London. Paris and 
Switzerland. For example. 
Iranian accounts handled by the 


25 major Swiss banks, amount-’ 
ing to about SO per cent of all 
foreign business, totalled 
SwFr 1.33bn (S643m). This sum 
excluded securities, real estate, 
deeds, stock and gold. 

No doubt in the course of 
legal proceedings, distinctions 
wOl be made between the 
Shah's personal fortune and any 
assets transferred to his family. 
Between 1973 and 197S, an 
average of S2bn left Iran every 
year, of which half, it has been 
calculated, was for the Shah’s 
relatives. In disposable assets 
outside Iran, .the Sbah himself 
was probably worth at most 
only about $200m, and with his 
family perhaps a total of Slbn. 

The Shah acquired his for- 
tune partly from his father and 


partly through regular and 
discreet mi Bring of his country's 
institutions. When the Pahlevi 
Foundation was established in 
1958 (as a charitable institu- 
tion). one of its functions was 
to sell off some of the’ estates 
inherited from his . father, 
amounting .to ’■ 2.5m hectares. 
In 1961, the Shah said he had 
transferred $135m to the 
Foundation, or 90 per cent of 
his personal fortune. The 
Foundation-. itself had business 
deals involving anything from 
hotels to tankers, and at a* 
conservative estimate, when; in 
1978 4 - as a - final desperate- 
gesture, the Shah handed it over 
to the state, were worth’ well 
over $3hn. 

Besides, property, • regular 


subventions from- the budge t, :.: 
and payments for . securing - - 
foreign contracts, the. Shahand.’ • y- 
bis family acquired Ihetefortime*-;; 1 '; 
from regular grants - from the >.V 
National Iranian Oil Company, ‘ 
which are .believed : 
amounted to about $200in' a 
year. On this basis it would be^ 
reasonable to reckon that stout - 
57bn went ~to Iranian, .royal- T” 
accounts abroad durlngv. thfa - 
decade, up to the time of th eir • 
mass flight in -autumn 1978.-' -• 

In addition,- inoxwf ‘was ’ 
undoubtedly made o% defence 
sales contracts, silent partner- /' 
ships in companies iL'i tizne. 

• when, after the. massfye jise.iit: * 
oil prices in 1973-74^ ‘the Shah^' i” 

. - believed by doubling /She: size 
of the current developiueut plah 
he. could basicaHy buv ' 

out of political trouble. ■ . ; 

-■’also opened the way tblnvplve:7 7 
ineat In - enormous .projects,' V.'-v. 

' nearly aH of which have 

• been, scrapped. , 

Legal proceedings fo-reeo^r,' v ’ 

’ SlObn • .-were begun 7 by >the.--_r 
Central - Bank ; earlier 
and abroad. Ah initial petitiemy’r : 
filed - with : j the - -.-feaniank.-r-.-- 
Prosecutor-General’s office asked"” v 
the- courts to freeze $600m_-on s ■ ■ A . 
the baSis of documental?., evict 
ence already unearthed. 7 Vv..- 

Tha Vagueness of the acatsi-'.;: . 
lions. ' though; is demonstrated * xw,-. 
by the fact, thstythe. Iranian- 
Government had -'before 
-flied a case in New York, sfeek- . • ■■■: 
ing to ' .recover • approximately •; 
ssiibn worth of assets which the : ‘ ,. 
Shih was said - to haws 

• appropriated* - embezzled = - or * 

- otherwise directed to. his own- « W 


1^... 


use.. ‘-- v - ' . 

To -some, extent what happens’ - 
how will depeftdon the Shah’s 1- 
wili Duringhis* life he made" -•/ ■ 
several, ihdiidlhg it is- reported > - 
one since he left Iran lit .-; 
January 1979. • r ..: 





dilemma oyer yen 


BY CHARLES SMITH FAREAST EDITOR, fN TOKYO * 


THE RENEWED ' weakness of 
the yen on the Tokyo Foreign 
Exchange Market is creating a 
dilemma for Japanese economic 
policy makers who had been 
planning to start relaxing some 
credit restraint 

The yen closed yesterday, at a 
rate of Y226.75 to $1, its lowest 
level for about two months. add 
nearly 4 per cent below the mid- 
July parity. The Government 
claims to be “puzzled" by this 
sudden deterioration after wo 
months of relative stability-. 

It is also concerned, because 
a weakening exchange rate tehds 
to force up prices inside Japan. 
The belief that the inflationary 
effects , of high world oil prices 
had finally -worked themselves 
out was one of the reasons why 
officials have been moving 
cautiously towards lowering in- 
terest rates. 

The yen's new weakness 
appears to be due in part to 
disappointment by the market 
at a further increase in Japan's' 
seasonally adjusted. trade. deflit 
last month, after several months 
of improvement . 

The deficit, on a customs clear- 
ance basis, came to $1.85bn 
(£3.5m> compared with the pre- 
vious month’s figure of only 
S0.69bn. 

Ihe - Bank of Japan,, which - 
fixes the discount rate, has been 


much inore cautious than have 
the politicians in aRudteg. to pos- 
sible policy changes. 'But Mr. 
Haruo -Maekawa, as .governor,! 
has begun to ; admit the . possi- 
bility of ^ downturn inrecent 
statements on the economy. He 
appeared . yesterday, to - suggest 
that a cut in discountrate might 
be compatible with a policy of 
continued- overall ■ restraint 
The Bank of Japan seems to 
hayp watched from the. sidelines 
during; tiie past two weeks' of 
fairly- rapid exchange rate de- 
preciation, in- the sense that 
there has been ho large-scale 
. ofllolai intervention - on the' 
foreign exchange market But 
analkscale intervention by the' 
Bank^is rumoured to have taken - 
place last Friday and again in 
■yesterday’s market /-• - 

.- According to some reports, 
Ihe central bank may have sold; 
between $20mand $50mon each ; 
of these two days, in an attempt 
to slow the yen's decline. 

. Yesterday afternoon, the yen 
did, in fact, show signs of re- 
covering, . rising , .-from a low. 
. point of Y227.20- to $1 to the 
closing rate; qf : 'Y226.75. ' 

Japan's June’ -trade balance 
was disappointingly weak, but it 
is stifi expected that the balance 
of payments wiU strengthen 
sharply -in the last six months 
of the cuirent fls^al year (end- 
ing Match 31^.1981). 
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The financial system behind die Visa card is the 
largest in the world with over 12,000 members 
in 110 countries. Now, Visa Travellers Cheques are 
being issued by financial institutions worldwide* 
These include Barclays Bank International, Standard 
Chartered Bank, Chase Manhattan Bank, First 
Chicago Cheque Corporation, Banco Atlantico, The 
Sumitomo Bank, Ltd., and many others* 

The combined financial strength of these issuers 
far surpasses that of any individual finan cial insti- 
tution. in the world— or any single travellers cheque 
issuer in the world— and this financial strength 
stands behind every Visa Travellers Cheque sold. 


Thousands of other financial institutions 
are operating as sales locations and, as with the 
Visa card, a participating institution’s name 
may be printed across the top of the cheque* 

Visa Travellers Cheques are presently 
being sold in four major currencies; the U.S* Dollar 
the Pound Sterling, the Japanese Yen, and the 
Spanish Peseta. Cheques in additional currencies 
are being developed to facilitate die travel 
needs of people throughout the world* 

For years, banks and merchants have relied 
on the strength and integrity of the Visa name for 
proyen worldwide financial services* 


m the report apparently include 
communications and other 
specialists who could help to 
supervise elections in UN- 
mandated territories such as 
Namibia. 

On the vexed issue of 
Japanese domestic defence 
policy, the report avoids precise 
formulations but calls for an 


-*-•**“*' “«u ycuiujc • 

to be handled only, ip theU»H' 
text of bilateral, relations ^ 
the U.S, ... .'r.v.-’C 

Similar “global ” issues 7 such 

as North-South f relations J 2nd. 

the - energy - problem are «$*- 
peeled- to. be- handI«T;by : a 
pa rallel series, of . ad hoc com- 
mittees' to be set up in : the next 
few months; . 


For travel and shopping, Visa is the most widely recognised name in the world. 

for descriptive literature about Visa Travellers Cheques, contact Visa International, 99 Bishopsgate, London EC2M 3XD, England. 
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BY OUR BEIRUT CORRESPONDENT 

A SENIOR member, of the . M 
pro-Iraqi Ba’ath Party’ was keif 
murdered yesterday, as. ' he gen 
drove- on the road to Beiruf ing 
International Airport The the 
murder is the latest in the con- the 
turning wave of assassinations' Aya 
m Lebanon. . 

Mr. -Musa Shaib, deputy ir) ' 
l* ade T r 0^ the party, which backs 

?»^ Iraq i T ^!P ie 01 Patient moS 

Saddam Hussein, was machine- 
gunned to death with his body- ar 1 
guard-driver. . -A 

The way the assassination- P^ 01 
was carried out was almnst. Beii 
identical with that of the ^ 
murder of Mr. Riad Taha, the “Th 
late chairman of the Lebanese . was 

^r- Taha was bom 
shot last Wednesday. ■ . 


Mr. Sbaib’s assassination- his- 
heightened - tension’ ■ and' 
generated fear of furtiser fight-' - 
ing here between supporters ttf - - 
the Iraqi regime and backers of- v -V 
the Iranian Revolution afiti;: 

Ayatollah Khomeini- : 

. A Beirut link has- been- triiced^ 
in the ; assassination in Abtr^ v 
Dhabi on Sunday of.. Mr. Husam'^- 
Mohammed, Second". Secr^aryr^/? 
at the Iraqi Embassy 

.A 0 ^anonymous caller ^ 
Phoned newspaper offices- iln , '. r £ 

nnSfowS" 1 * said a ; hitherto^. 

unknown group. calUn^. itself v£g 

“J 16 111111 01 Aref Al-Basi.^t^ 
was responsible for plantlng-f&--*i ; 

Mr- • Mohammed’s'; 
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- Canadian 
oil price 
talks 

break down 

By James Rude in Ottawa - 

Alberta. win imi laterally set 
Canadian;, crude ofl prices 
later this week following the 
breakdown of energy. negotia- 
tions between the province 
and the federal Government. 

Premier Peter Lougheed of 
Alberta wUi< meet Ids provin- 
cial caucus on Wednesday to 
decide -what action to take, 
but the most likely immedi- 
ate . move seems to be an 
increase JJf C$1 to C$2 a 
barrel from the current. level 
of C$1 4.75 ($13-06) a barrel, 
starting on Friday. An equiva- 
lent Increase is natural gas 
prices can be expected later 
this summer. 

A major reduction in oil sup- 
plies to the' rest of Canada 
or even . a gradual reduction 
by Alberta, which produces 
85 per cent of Canada’s crude 
oil, appears unlikely, althou gh 
the province, has the power 
to take such steps in its 
attempts to achieve its oil 
price goal 

. Alberta is free to set prices 
as the current pricing agree- 
ment between it and the 
federal Government runs out 
at the end of July. Despite 
four meetings tn two days 
last week between Mr. Long- 
heed and Mr. Pierre Trudeau, 
the Prime Minister, the two 
sides are far apart on the 
terms of a new agreement. 
Alberta wants the priee to 
rise to about C$37.25 a barrel 
by January, 1984, while the 
federal Government proposes 
a price of C$27.50 by that 
date. 

Mr. Trudeau has acknow- 
ledged he may have to recon- 
vene Parliament, which only 
last week broke for its 
summer recess, to deal with 
excessive unilateral action by 
Alberta. Under the Canadian 
constitution, Alberta has con- 
trol of resources within its 
boundaries, while the federal 
'Government has control over 
inter ^provincial trade, a con- 
stitutional arrangement that 
has left oil prices to bargain- 
ing between the federal and 
provincial governments since 
the sharp price increases by 
the Organisation of Petro- 
leum Exporting Countries in 
1973. . 

However, despite a history 
of difficult negotiations, this 
is the first time the two have 
reached- an -impasse. . One 
reason for the bitterness is 
that Mr. Lohgheed was within 
days of signing an agreement 
with the former Conservative 

Government of*Hr- Joe Clark 
when it was defeated in the 
House of Commons. 

In the subsequent election, 
Mr. Trudeau promised that 
he would get a better deal 
from Alberta than Mr. Clark. 
While Alberta bas made some 
co missions in the current 
negotiations, Mr. Loughced 
feels he has gone as far as 
he can without losing face 
. Ottawa also wants to get a 
higher share of tax revenue 
-from oil than Hie 10 per cent 
of price increases it gets 
under the current tax regime. 
To do so, it may Impose an 
export tax on natural gas, a 
move strenuously opposed by 
Mr. Lougheed and the pro- 
vince of British Columbia, the 
other major natural gas pro- 
ducer. 

The talks’ failure also’ 
clouds the prospects for con- 
stitutional reform In Canada. 
While Mr. Trudeau is to meet 
the provincial premiers in 
-Ottawa in September, in an 
attempt to . rewrite and re- 
patriate’ the Canadian COnSti- 
fion, Mr. Lougheed and the 
premiers of . British Columbia 
and Saskatchewan are not 
likely to be co-operative 
Unless the oil priee issue ' is 
resolved. 


David Buchan in Washington reports on the growing movement to find an alternative Democratic Presidential candidate 3 

‘Dump Carter’ campaign starts to pick up steam 



WHITE HOUSE writers have 
begun drafting President Jimmy 
Carter’s speech accepting the 
Democratic Party's nomination 
a:; its presidential candidate at 
the party convention In New 
York in little more than two 
weeks. They are reasonably 
confident their work will not 
be wasted — and rightly so, 
because it would be a stunning 
political upset if Mr. Carter 
did not lead the party into 
battle against Mr. Ronald 
Reagan in the autumn. 

But the eleventh-hour move 
by disgruntled Democrats to 
drop Mr. Carter from the ticket 
is gathering steam, as the 
bizarre revelations about bis 
brother Billy’s links with Libya 
trickle out daily, in advance of 
the Senate investigation into 
the affair, and. the polls show 
the Democratic President and 
party behind the Republicans. 

Several dozen Democratic 
congressmen met again yester- 
day to push for an “open con- 
vention” in New York which 
would allow the 3,331 delegates 
to reassess the changed political 
situation since they were chosen 
in primary elections and state 
caucuses stretching bade to 
January and February, and to 
vote for whom they please. 

Representative Don Edwards, 
the most senior of this group, 
said yesterday the prime aim 
was to prevent the “tyranny” 
of the rule proposed by Mr. 
Carter’s campaign which would 
require delegates to vote on 


the first baHot for the presi- 
dential candidate -whom they 
were originally chosen to 
support 

The aim, Mr. Edwards 
insists, is not to steal the 
nomination from Mr. Carter, 
who won nearly 2,000 delegates, 
nor to throw it to Senator 
Edward Kennedy. ,J*ie Presi- 
dent's only effective opponent 
~in the primaries, who has the 
rest of the delegates. 

Someone else 

Most of those who want an 
“ open convention *' in fact 
want to drop both Mr. Carter 
and Mr. Kennedy in favour of 
“ Someone Else ” — a third per- 
son to heal the deep Carter/ 
Kennedy breach in the party 
and lead the Democrats in 
harmony against the Republi- 
cans. now unified around Mr. 
Reagan. 

Four names are being tossed 
around as filling this bill: Mr. 
Walter Mon dale, the Vice-Presi- 
dent a likable, competent man 
who appeals to broad segments 
of the party but is already tied 
to the Carter ticket, Mr. 
Edmund Muskie, who has the 
same qualifications but is the 
Carter-appointed Secretary of 
State. Representative Morris 
Udal-l. a liberal of the Kennedy 
ilk but who is inhibited by the 
fact that he is -the New York 
convention's keynote speaker, 
and Senator Henry Jackson. 



Mr. Muskie (left) and Mr. Mondale . . . likeable and competent 


Only the latter, a conserva- 
tive from Washington State, is 
really in a position to do any- 
thing to abet his possible candi- 
dacy. A prominent Democratic 
Party fund raiser is now plot- 
ting a push for Senator Jackson, 
who contested the presidential 
Tace in 1972 and 1974. -and who 
admitted yesterday that “ all 
politicians appreciate flattery, 
and I am no exception." 

For various reasons, all four 
are thus long shots. But there 
is nothing to stop their 
candidacies being promoted in 
New York. Only one delegate 
or state delegation is needed 
to put a candidate's name 
forward for nomination. 


Not since 1952 has a 
Democratic nominee emerged 
who played no part in the 
primaries. In that year the 
party turned tn Senator Adi ai 
Stevenson, over the head of 
Senator Estes Kefauver who had 
swept the primaries. 


Very late 


Twelve years ago, Mr. Hubert 
Humphrey entered the 
primaries very late and won the 
nomination, in the extraordinary 
circumstances of President 
Lyndon Johnson renouncing 
his candidacy for a second term 
and the assassination of Senator 


Robert Kennedy. 

The reason is that the increas- 
ing number of primaries has led 
to the vast majority of delegates 
arriving at conventions already 
committed To a candidate, as 
opposed to the old system where 
many were uncommitted. 

The budding row about this 
year’s convention is over the 
extent of delegates' commit- 
ment. Established Democratic 
Party practice is for candidates 
to select the men or women who 
stand on their behalf in 
primaries or caucuses. But Mr. 
Carter's campaign is now pro- 
posing a change in the rules 
(under which, for example, Mr. 
Carter won in 1976) so that 
delegates would have to stick 
by their candidate on the first 
ballot and. if that failed to pro- 
duce a. clear winner, then free 
them to vote for anyone they 
choose. 

The self interest is manifest. 
With a big delegate majority for 
Mr. Carter going into the New 
York convention, he will have it 
locked up on that first* ballot. 
They also argue that the rule 
change fairly supplements the 
spread of primaries in recent 
years. Mr. Kennedy's camp, on 
the other hand, claims it denies 
delegates any freedom of choice. 

Both Mr. Carter and Mr. 
Kennedy are in the nomination 
fight to the end. Neither is going 
to step aside to let a third man 
emerge peacefully. Mr. Kennedy 
sees nothing but gain in grow- 
ing support for his push for an 


•* open convention " — if he does 
not win. he might play a key 
role in swinging his troops 
behind another candidate 
opposing Mr. Carter. _______ 

The President is not going to 
be talked into stepping down 
(in favour of Mr. Mondale, for 
instance) as Sir Anthony Eden 
was in Britain after the Suez 
crisis of 1956. 

Bui the ‘‘Billygate" row is 
unquestionably damaging, des- 
pite the warning at the week- 
end by Mr. Jody Powell, the 
White House Press secretary, 
that all should beware of draw- 
ing premature conclusions. Mr. 
Billy Carter is arriving in 
Washington this week to be 
grilled by Senate investigators 
before the public inquiry opens, 
and no one at the White House 
quite knows what other gaffes 
the younger Carter may reveal. 

Certainly. Mr. Carter has had 
bad luck with his family. Only 
over the weekend, a nephew 
was arrested for drunk driving 

and possession of marijuana, 
and many Americans have come 
to regard Mr. Carter as jinxed. 

He may reasonably claim, if 
he is interviewed in person by 
the Senate committee, that his 
Administration's use of Mr. 
Billy Carter last November as 
a go-between with the Libyans 
showed poor judgment perhaps, 
but was done with the best 
intentions: to bring influence to 
bear on the Iranian regime (via 
Libya) to free the American 




diplomatic hostages in Tehran. 

However. . “ good intentions, 
poor judgment” is how many 
Americans sum up Mr. Carter, 
who in last Friday’s Harris poll 
was 28 points behind Mr. 
Reagan. 

The label “Billygate ” carries 
clear echoes of Watergate, and, 
in some ways, rightly. Mr. 
Carter's White House has made 
a conscious effort to publish all 
information as quickly as 
possible to avoid being accused 
of a cover-up. In its haste, it has 
omitted certain features, which 

the Press, smelling another 

political scandal, has since dug 
up - 

Dragged down 

More important has been the 
sentiment of many Democrats 
that they must not he dragged 
down by scandal as the 
Republicans were by Water- 
gate. The core of those pushing 
for an open New York conven- 
tion, even if that means dump- 
ing President Carter, are 
Congressmen — Tim Wirth. 
Michael Barnes, Thomas 
Downey, Jerome Ambro — 
elected as Deraocrgis after 
Watergate. They then benefited 
from Mr. Nixon pulling the rug 
from under his own Republican 
Party, and do not intend to 
have promising political careers 
cut short by the same thing 
happening to them. 


Slowdown 
seen in 
energy use 

By David Lascelles in New York 

A SHARP slowdown in the 
growth of world oil use and a 
parallel levelling in the rise in 
oil prices are seen in the latest 
world energy forecast put out 
by the U.S. Department of 
Energy. 

The report is the first since 
the explosion of oil prices last 
year, and lays out the U.S. 
Government’s view of the 
energy scene for the rest of this 
century and beyond. 

The report ' expects that total 
world oil use will remain at or 
around its 1978 level of 50.3m 
barrels a day (b/d) for the first 
half of the 1980s, with a high 
of 5L2m b/d and a low of 47m 
b/d in 1985. After that it will 
rise to between 51.3m b/d and 
57m b/d in 1990. and to 
between 56.3m b/d and 66.4m 
b/d in 1995. 

This is approximately in line 
with oil industry projections. 
For instance, Exxon, in its 19S0 
world energy outlook published 
in March, forecast world oil 
demand of 60m b/d in 1990. and 
65m b/d in 2000. 

The Energy Department also 
expects U.S. oil consumption to 
ease off, resulting in a decline 
jn U.S. oil imports, currently 
the largest single factor on the 
world oil market. Net oil im- 
ports. which will be just under 
7ra b/d this year, could fall to 
5.9m b/d by 1985. though they 
will probably level out after 
that 

In its report, Exxon forecast 
that oil imports could fall to 
the 5.5m b/d range by the 
1990’s, but only provided the 
U.S. succeeds in establishi ng- a 
6m b/d synthetic fuel Industry. 

The- Energy Department con- 
cludes that the easing in world 
oil demand will produce a far 
slower increase in real oil 
prices in the 198Ds than in the 
1970s. By 1990, it forecasts, oil 
could be in the range of 927 to 
$44 a barrel, with $37 a likely 
average, expressed in 1979 
dollars. This is only a few 
dollars above the current mar- 
ket price. 


U.S. productivity 
falls 4.1% in quarter 

BY OUR WASHINGTON CORRESPONDENT 


PRODUCTIVITY in the U.S. 
fell at an animal rate of 4.1 per 
■cent during the ApriWune 
quarter tlhfa year, the Govern- 
ment reported yesterday. It was 
the largest quarterly decline 
since a drop of 4.7 per cent in 


David Lascelles adds from 
New York: Orders for machine 
tools, an important economic 
barometer, are holding i®> qtste 
wejjL judging by fihe latest fuxres 
compiled by the National 
Machine Tool Builders’ Associa- 


a urop «» ■ *•« T? ‘2 tion. But there are some signs 
the second quarter of 1974, aur- Jv" 
iqg the last economic recession. 01 




Though .the Administration 
ias expressed concern about the 
country’s long-term decline in 
productivity— -the measurement 
of output per hour worked — -the 
last quarter’s dramatic decline 
is dearly a reflection of the 
■sharp drop in the same period 
.i*» in Gross National Product, a 
« fall of 9.1 per cent at an annual 
* rate. 

The AprikJmje productivity 
rate did not fall quite as sharply 
as' the- decline in GNP because 
during the same period unem- 
ployment rose abruptly to a 
«rcl of 7.7 per cent in June. 

The 4J. per cent annual drop 
.during the 1980 second quarter 
’aas for fhe non-farm business 
Meter, measurement that is 
. closely watched by economists 
because it excludes the fluctua- 
tions, in farm output. • 

- The long-term drop in US. 
Productivity remains a mystery 
to, . many economists, though 
.seme - have blamed increased 


New orders expressed in dol- 
lars rose 5.3 per cent between 
May and June, and th® Jt* ne 
figure was 8.1 per cent up on 
the same montii Iasi yc^- How- 
ever, in real terms there was 
probably a fall given thaat infla- 
tion has been winning at over 
10 .per cent. Longer term trends 
' also shew that orders have been 
weaker this year -than they were 
in She opening months of last 

ye ?he outlook will clearly de- 
pend on business perceptions 
about the recession, and me 
amount of spending planned. 
The recent decline in interest 
rates and the growing feding 
that the recession may be .past 
the worst could give an impulse 
to spending. 

There is also a steady flow 
of orders from the car and avia- 
tion industries, which are tool- 
ing up for new generations of 
ears and aircraft. _ ■ ,. 

However, declining profitabil- 
ity and low operating rates may 


-udre oiaaieu iuliwwu my «« *— , ------ 

environmental health and safety cause ^messes to put oa 
.“eolations jn recent years as capital spending * “g, 

boshing itty industry’s rnstq wi*h- only W es firmer si- 
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Taiwan -Voltage measurement on die 
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The trouble with a Chinese deal is that 

an hour later you're hungry again. 


ANT APPETITE FOREXPORT 

Every success makes us hungry for more. 

For the last 18 monthSjTransmark, British; . 
■Rail’s transport consultancy subsidiary, has 
been managing the total modernisation of the 
Hong Kong section of the Kowloon/Canton 
Railway between Kowloon and the border with 
the People’s Republic of China at Lo Wu. 

On 29th November; 1979, the Minister of 
Transport signed an agreement with his 
opposite number from the People’s Republic 
of China, for cooperation on railway technology' 
intended to embrace both the public and 
private sectors. 

Since then, Tiansm ark has submitted 
proposals for the modernisation of the . 

J45 kilometres of rail way from the Hong Kong 
border to Canton. 

FLOGTHEFLAG 

Britain’s rail expertise and ingenuity pays 
off globally. Since rite beginning of 1979, 
Txansmark have been involved in more than 
75 projects in 29 countries spanning 
6 continents -a feat which builds upon previous • 
successes which won them the Queen’s Award 
for Export Achievement. 

WE CAN STILL SHOW 
' AMERICA A THING OR TWO . 

One ofTransmark’s mosr recent achieve- 
ments is a three-vear contract with U.S. Federal _ 
Railroad Administration. 


Transmark’s consultants will assist on a 
wide spectrum of problems lacing the 
Administration. Immediate projects will be 
the modernisation of the Washington- 
PhiladeJphia-New York-Boston corridor 
. services, and advice on passenger services for 
the Michigan Department of Transportation. 

THE T RAIN DRAIN 

. Not a loss to the country, just the opposite. 
At the start of this yeas our manufacturing 
division, BREL i. British Rail Engineering Ltd-)j 
had non-BR orders - worth over £54 million, 
93% of which were for export. 

- These orders included freight wagons for 
Kenya and Bangladesh, won in collaboration 
■with the private sector Currently; the export 
market for wagons averages £40 million 
per year 

rr .EVER PEOPLE. WE BRITISH 

British trains and rail technology are in 
demand all over the world. 

Thus, the high-speed diesel Inter-City 125 
is anrenriy being 


manufactured for use in Australia in 1981. 

The new Advanced Passenger Train has 
great export potential, too. It can provide high- 
speed passenger services in countries where 
building a completely new railway would be 
financially impractical. Already, two private 
sector companies are selling equipment 
which is a spin-off from the AIT at home 
and abroad. 

At the other end of the spectrum, our 
“Rail Bus” is an unique development, which 
uses the same modular construction as Leyland 
buses; to provide small trains for local 
community services. This was recently- 
demonstrated to the US. Government in 
Boston and, subsequently, an order was placed 
with British industry. 

SPREADING WAT ER 
ON TROUBLED O IL ■ 

As a result of the BR oil conservation, 
programme carried out over the last four years, 
a new diesel oil “laundering service" is now 
being marketed via a tie-up with the private 

sector throughout: 



This is the age of the train 



theUJC, and is being marketed by Transmark; 
throughout the world. 

This new process could save diesel 0eet_ . 
users up to 5CWfo of their lubricating oil costs: 
roughly £10 million a year within the next 
two years. 

A SHOP WINDQWFQR 
T HE WO RLD • 

Britain has always been a major supplier to 
railways of the world. In the last two decades • 
we have developed superior skill s through 
running a highly rationalised railway network. 

Our technology now puts the British 
railway industry' in a strong position to export 
to wodd markets. 

Whar we still need is a long-term plan for 
steady investment -for example, as provided 
for in the BR projections for broadscale 
electrification. 

This would give the home industry', in the 
private sector as well as British Rail, the sort of 
healthy base it needs to compete even more 
effectively in the export market 

TODAY CHINA. . .TOMORROW? 

The foture is inscrutable. We’ve had 
successes, hut not our fill. Not surprisingly, 
we’re hungry again. 

Tkh b ottrUjirria at Mrmistmmts JitrienfJte hi, reatrptMie 
tr.rjrinesi pf ihi fniiinr rf ;ht rjttzrjvi ic du nalxntat nainpmi n-i i,u- 
iwJ jhe m ilh- Qtt'iif ihi’iiorjour.irv j :rMe. irjii/r tit , lactt andliptr.t 
wHutnrJ n M.v Jirknnrn and apft^taied hr tknu 

Jrrrrih ivnmiti w ’haring iheluiun.an mJn'Uy at mudi in thrhme- 
'hphl ill nan fct» ■> Jutr to udJrai Ml ton vtJrr avditmr.trlitrk nrrdi 
-V « :re)l ;e/,vwJ ij n a replay :n pen k Mpiug/ajonu puhlk epinnm. 
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BRITAIN’S LEADING EXPORTERS 



BY GEOFFREY OWEN 


| Carrington 

; three companies top £lbn! visits Latin 

America 


Bid to increase UK fabric 
exports to Hong Koh^lf ; 


BOTISH PETROLEUM was 
again the UK's largest exporter 
in 1979. but ICI mnved up in 
win second place, followed by 
Ford and BL. 

BP's figure of £1.326in con- 
sisted of oil and chemical 
products exported frum the UK: 
the contribution to the balance 
of payments arising from its 
North Sea activities was 

£ 1 . 6 aQm. 

BL can fairly claim to be a 
larger net contributor to the 

ha la nee of payments than Ford 
or IQ since the import content 
in its sales is small. ICl's net 
coniribuiion, after allowing for 
direct imports of £5I6m. was 
£592 m. while Ford was in net 
deficit last year, mainly because 
••f the unusually high volume 
of its vehicle imports. 


The gap which separates the 
top four from their pursuers 
has narrowed. G£C. whose 
exports used to he about half 
those of BL, js not far from 
catching up: in the year to 
March 1930 its exports rose to 
£S05m. 

This is the eighth year in 
which the Financial Times has 
published its annual league table 
of exporters. The figures refer 
to direct exports of manufac- 
tured goods, as stated in annual 
reports or obtained from the 
companies. Except where other- 
wise stated, the figures . relate 
to the financial year which 
ended in 1979. 

Fluctuations between one 
year and the next are not 
necessarily sipfuiScant The 
performance of capital goods 


producers, in particular, is 
affected by the tuning of con- 
tract completions. Partly for 
this reason Davy Corporation 
has changed its method of re- 
porting turnover to take into 
account both the value of con- 
tracts closed and the movement 
in work in progress during the 
year. 1978 figure shown in the 
table is based only on con- 
tracts closed and so is not com- 
parable with 1979. 

Lonrho fills 100th position in 
this year's list, followed by 
Gestetner on £53.5m. There is 
a cluster of companies in the 
£48m-£52m range. These 

include Smiths Industries, 
Berec. Illingworth Morris, 

Polaroid, Tilling. Cadbury 
Schweppes. Laird Group. 

Ingersoll Rand, Boots and Rank. 


Among the companies which i 
have made substantial progress j 
up the table since 1972 are 1 
Racal, Fisons, C-iba Geigy, Roth- 
mans International, Babcock 
and Wellcome Foundation. Com- 
panies which have slipped off 
the list include Seais Holdings. 
Singer and Hoover, while otbers 
which have moved well down 
include RSR, Decca, Coats 
Patons and Tootal. EMI. which 
climbed from 96th position to 
27th between 1974 and 1977. 
was back to 95th in 1979. 

As stated in previous years, 
it is almost impossible in a list 
of this kind to avoid some 
errors and omissions. It is 
hoped that these will be brought 
to our attention by the com- 
panies concerned. 


THE TOP HUNDRED EXPORTERS— 1 979 

Previous year's ranking is given in brackets 



1979 

1978 


T979 

1978 


1979 

1978 


£m 

£m 


£m 

Cm 


£m 

£m 

1 (1) Brit. Petroleum 

U26 

1.259 

36 (34) Thom 

128.1 

124 

71 (80) Vickers 

75.6 

62.9 

2 (3) ICI 

1.108 

856 

37 (58) Simon Engineering 

127.8 

834 

72 ( 68) Fisons 

74.7 

734 

3 (4) Ford 

1,010 

775 

38 (50) Inti. Harvester 

122 

90 

73 (7S) Booker McConnell 

73.6 

644 

4 (2) BL 

365 

9)0 

39 (19) Talbot 

121 

209 

74 (85) Imperial. Group 

71.7 

61.0 

5 (5) GEC 

751 

665 

40 (43) John Brown 

118.1 

97.1 

75 ( 79) Metal Box 

694J 

63.4 

6 (6) British Steel 

627 

654 

41 (44) RTZ 

117.7 

954 

76 (71) Blue Circle Ind. 

69.4 

69.6 

7 (7) British Aerospace 

576 

487 

42 (42) IMI 

117 

102 

77 (72) Delta Metal 

69.1 

684 

8 (9) Royal Dutch Shell 

561 

423 

43 (53) Cummins 

116 

87.7 

78 (S2J D. Brown Tractors 

68.8 

61.8 

9 (14) IBM 

433 

334 

44 ( 47) Eng. China Clays 

114.1 

934 

79 ( 77) Grand Metropolitan 

68.1 

654 

10 (10) Courtaulds 

425 

388 

45 (40) Turner & Newall 

113.743 

109 

80 ( — ) Allied Breweries 

68.0 

38.8 

11 (81 Unilever 

392 

468 

46 (36) Plessey 

113.738 

120 

81(100J Borg Warner 

6647 

50.7 

12 (20 Esso Petroleum 

374 

207 

47 (38) NEI 

112.0 

115 

82 (86) Rolls-Royce Motors 

6645 

604 

13 (11) Massey rerguson 

351 

364 

48 ( 49) 1CL 

111.5 

91.4 

83 (48) Weir 

65.4 

93.4 

14 (121 Rolls-Royce 

348 

341 

49 (46) Kodak 

108 

94.0 

84 (83) ]. C. Ramford 

64.8 

61.6 

15 (27) Conoco 

342 

153 

50 (63) Mobil 

106 

79.9 

85 (73) Tate and Lyle 

644 

67.1 

16 (15) Distillers 

333 

300 

51 (51) Racal 

994t 

89.1 

86 (81) Coats Patons 

63.41 

62.7 

17 (121 Hawker Siddeley 

314 

361 

52 ( 62) Associated Octal 

964 

80.7 

87 (84) Rawntree Mack' tosh 

6347 

614 

18 < 16) Tube Investments 

240 

230 

53 (54) Wellcome Fndtn. 

96.0 

874 

88 (99) Dowty 

62.1 

50.9 

19 (691 Davy 

223- 

73.0 

54 ( 56) Michelin 

93.2 

85.0 

89 ( 90) Molins 

61.987 

57.9 

20 (24) Rothmans Inti. 

217 

168 

55 (59) Beecham 

90.0 

824 

90 (95) Assoc. Engineering 

61.985 

54.1 

21 (22) GKN 

216 

193 

56 (61) Gutf Oil 

89.4 

81.9 

91 (871 Pilkington 

614 

60.0 

22 (22) BAT Industries 

210t 

175 

57 (B9) Esso Chemical 

88.42 

58.2 

92 (92) Alcan UK 

60.4 

56.7 

23 (17! Vauxhall 

209 

229 

58 (67) Seagram 

8845 

744 

93 (91) Guinness 

59.4 

574 

24 (18) Brit. Shipbuilders 

205 

228 

59 ( 601 Stone Platt 

884 

824 

94 ( 88) Decca 

58.6 

59.4 | 

25 (25) Lucas 

191.4 

155 

60 (70) Burmah 

88.1 

72.1 

95 (45) EMI 

574 

94 A 

26 f3l) Inco Europe 

190.9 

140 

61 (65) S. Pearson 

87.4 

76.7 

96 ( 96' Tootal 

56.81 

53.7 

27 ( 21 ] BICC 

190 

196 

62 (571 Reed Inti. 

8744 

84.6 

97 (— ) BTR 

55.6 

394 

23 ( 25) Philips 

177.0 

167 

63 (55) Acrow 

8743 

87.1 

98 (94) Westland 

55.1 

54.7 

29 (32) Rank Xerox 

776.8 

136 

64 ( 52) Albright & Wilson 

87.0 

89.0 

99 (66) BSR 

53.9 

754 

30 (37) Johnson Matthey 

174 

116 

65 ( 64) De La Rue 

824 

77.7 

100( — ) Lonrho 

53.6 

304 

31 (2?) Dunlop Holdings 

155 

152 

66 (74) Monsanto 

80.5 

67.0 




32 ( 2S) Babcock Inti. 

151 

153 

67 (76) Du Pont 

7749 

66.3 

* Not comparable with 1978 (see 

text). 

33 f?3) Ciba Geigy 

146 

128 

68 (41) Texaco 

77.88 

105 

1 12 month rate based on 

£2 63m for 15 

34 (30) Cateroillar 

135 

144 

69 (— ) STC V 

774 

84.5 

months ended December 31, 1979. J Calendar , 

35 (35) Glaxo 

133 

124 

70 (75) BOC International 

76.4 

664 

year. Year ending January 31. 1980. 
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Consolidated Statement of Condition, June 3D, 1980 

ASSETS 

Cash and Due from Banks $ 9.965,293.000 

Interest Bearing Deposits with Banks 5,501,188,000 

Federal Funds Sold and Securities Purchased 

under Agreements to Resell 651,150.000 

Investment Securities 

(Market Value 52,413.223.000] 2,483,677,000 

Trading Account Securities 

(Market Value $127,874,000) 127,874.000 

Loans 26,060.426.000 

Lease Financing Receivables 2.082,603.000 

Total Loans (Net of Unearned Discount 

of S6 53. 826. 000) 28.143.029.000 

Reserve for Possible Loan Losses (25Q.882.ono ) 

Net Loans 27,892,147.000 

Premises and Equipment 200,624.000 

Customers' Liability on Acceptances 1,971,797.000 

Accrued Interest Receivable - .1 5 73.759.000 

Other Assets 525.33 7,ooo 

Total $49.892,846.000 

LIABILITIES 

Demand Deposits $14,439,336,000 

Time Deposits in Domestic Offices 6,720.439.000 

Deposits in Foreign Offices 18.189.933.000 

Total Deposits 39.349.7UB.U00 

Federal Funds Purchased and Securities 

Sold under Agreements to Repurchase 1,841.481.000 

Short-Term Borrowings . 2,4892223,000 

Acceptances 2,048.533.000 

Accrued Taxes and Other Expenses 1,024.688,000 

Olher Liabilities 581,125,000 

Long-Term Debt 930,556,000 

ToLal Liabilities 48.265.314.000 

SHAREHOLDERS' EQUITY 
Common Slock (par value S7.50) 

Aiithorized-40.000.000 shares 

Outstanding-33,268, 817 shares 249.516.000 

Surplus 440.827,000 

Undivided Profits 93 7.1 89,000 

Total Shareholders’ Equity 1,627,532,000 

Total $49,892,846,000 


Headquarters: 350 Park Avenue, New York, N.Y. 
London Branches: Cify Office, 7 Princes 5L EC2P 3LR 
Grosvenor Square, 88 Brook SUWlA 4NF, P.O. Box 4NF 


BRANCH OFFICES: Hahrnin.BncfaHrert. Cairo, DuosipMnrf, Frank Furl, Guernsey, Hamburg, Hannover, 
Hon a Kong. Madrid, Manila, Milan, Nassau, Seoul, Singapore, Tokyo, Zurich 
REPRESENTATIVE OFFICES: Athens. Bangkok. Beirut. Bogota, Bombay, Bnenog Aires, Cairo, 

Caracas, Edinburgh. Frankfurt. I aka rid. Kuula Lumpur. Limn. Lisbon, Lnndim, Madrid, Manchester. Maiden (Six, 
Munich.Nairniii.Osln. Pnrra, Rin de ianciro. Rnme. Santiacu. Sin Paulo, Sydney. Taipei 
■International Corporate Offices-: Ch irHRo, | (ouston, Los Angles, San Fronds co 
Incorporated iviiii Lraiiiud Liability in 
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By Richard House 


BRITAIN'S Foreign Secre- 
tary, Lord Carrington, tonight 
begins a 10-day tour of Latin 
American countries intended 
to strengthen Britain's poli- 
tical and commercial ties 
with Brazil, Barbados, 
Venezuela and Mexico. 

Lord Carrington's talks 
with Government leaders in 
the four countries are 
expected to concentrate on 
political issues, while an 
accompanying group of 
British businessmen led by 
Lord Limerick, the Chairman 
of the British Overseas Trade 
Board, will develop com- 
mercial interests. 

Lord Carrington's -visit 
begins in the north eastern 
Brazilian city of Recife, and 
tn Brazill a be will meet 
President Joao Figueiredo. 
and Foreign Minister Ramiro 
Saniya Guerreire. 

Britain signed a memoran- 
dum pledging co-operation on 
hi-Iatcral and international 
issues with Brazil in 197a, 
and the British delegation is 
expected to express continued 
interest In Brazil's develop- 
ment. 

As well as visiting an 
irrigation project in the 
drought -prone Pernambuso 
State, the Foreign Secretary 
will visit the S3.5bn (£l~46m) 
Acorn inas Iron and Steel pro- 
ject in Minas Geras. one of 
Britain's main contributions 
to Brazilian development The 
plant, for which Britain has 
supplied finance and equip- 
ment. is expected to go into 
operation next year. However, 
severe cuts in Brazil's public 
spending mean that the Aco- 
mlnas building schedule has 
been slowed down. Amongst 
those in Lord Carrington's 
party who will be concerned 
with the progress of the pro- 
ject are representatives of 
Davy Ashmore, the project 
managers. 

Lord Carrington's group 
will leave for Barbados on 
August 2. where his talks in 
Bridgetown are expected to 
be dominated by the question 
of independence for Belize. 
Britain's remaining colony in 
the American continent. Bar- 
bados is among the countries 
hacking the Belize claim for 
full sovereignty. 

The final leg of Lord 
Carrington's four is Mexico, 
which was also visited last 
month by the Industry Secre- 
tary Sir Keith Joseph. Britain 
currently supplies about 2.5 
per cent of Mexico's import 
needs. 

Lord Carrington's visit 
comes at a time of increased 
diplomatic activity in the 
region, with visits by senior 
British diplomats to Argen- 
tina, Peru. Columbia. Ecuador 
and Bolivia. Last week. 
Britain announced that the 
ban on arms sales to Chile 
would be lifted. 


BY RHYS DAVID 

BRITAIN'S textile manufac- 
turers are to try and increase 
their sales of fabric to- Hong 
Kong, the world's leading ex- 
porter of clothing and by far the 
biggest supplier to the UK mar- 
ket. 

A team from the UK industry 
led by Mr. Cecil Parkinson, a 
minister at the Department of 
Trade, will leave for Hong Kong 
this autumn and it is also hoped 
to stage an exhibition of UK pro- 
ducts in Hong Kong. 

The mission comes in the 
wake of strong hints from 
Hong Kong that the UK indus- 
try with its serious concern 
over the impact of imports may 
be missing but on significant 
opportunities in a fast-growing 
market The UK Government 
which is under strong pressure 
from the textile industry to 


tighten controls oh imports, has 
itself been trying to identify 
new markets to which the Bri- 
tish industry could step up ex- 
ports. 

In order to meet production 
capacity in its clothing factories, 
Hong Kong has become the 
world’s largest net importer of 
textiles after the Soviet Union. 
In. 1979 textile imports at £lbn 
were equivalent to roughly one- 
eighth "of the territory’s total 
imports bilh- Exports of cloth- 
ing reached £2bn and of textiles 
£370m. 

Some 84 per cent of Hong 
Kong's textile imports are sup- 
plied by five Asian countries: 
China and Japan, each with 
around one-quarter;- of the 
market 

.Britain’s share, of the Hong 


Kong market last year ; A*3s--l.g 
per cent, cqmpared^wifh 25 pec 
cent for the ■ U,S., . 1.4 per cent 
.for Germany. 1 ahd'T-S.per wait ' 
for Italy- Mr. Deads Bray*' the 
Hong Kong Commissioner - in ; 
London, pointed oni TheUR. 
performance was -'attributable 
to woollen furies — where ; 
Britain has 15 perceat-oftSe 
Hong Kong market — ami that 
in other product categories the 
UK was outranked, by the 
Canada, Germany, Italy ^od, 
.France. * 

Areas where Britain could, 
make a bigger impact include 
shirting materials— and fashion 
fabrics, a market almost en- 
tirely supplied at present by 
Japan. Britain : could! also .be . . 
selling woollen yarn and- for . 
greater quantities of woollen 
fabrics. ' •' ' '■ 


-- 


Australia in China sugar deal 


BY PATRICIA NEWBY IN CANBERRA 


; AUSTRALIA and China have 
i finalised their first long-term 
; sugar agreement. 


; The contract between China 
National Cereals, Oils aod Food- 
, stuffs Import and Export 
' Corporation, and CSR, the 
! marketing agent for the 
- Queensland Government, in- 
volves the sale of 250,000 tonnes 
. nf sugar each year for three 


years starting in 1981.. 

China joins Japan, Malaysia,^' 
South Korea, Singapore and 
New Zealand as a long-term 
contract customer for Australian' 
sugar. 

Australia now has long?term 
export contracts running to 1984 
totalling more than 4.7m tonnes 
of sugar.' 

The finalising of the China- 


contract will provide a - further, 
fillip to the sugar industry which 
has doubled its income in the 
past year and last week was 
given approval to increase the 
amount o'. land;, under sugar 
cane . by 5 per -cent -Chihfr-has- ;■ 
been an important market , for 
Australian sugar since 1972 
with average; sales over the past 
five years of .2KKUJG0 tonnes a 
year.- ”. \ . ; 
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Taiwan eases European car ban 




TAIPEI — Taiwan will lift an 
import ban on European cars 
1 with engines of below 3,000 cc 
effective from August 1, the 
Board of Foreign Trade 
announced. 

The decision to remove the 
ban on these imports, which 
include station wagons and 
utility vehicles, is part of the 
. Government's effort to narrow 
the trade imbalance with 
Europe, a board spokesman 
said. 

In the first half this year. 


Taiwan had a trade surplus of 
$60 7m with Europe. The spokes- ■ 
man said the import of these 
cars from Europe will not be ■ 
limited. In addition, cars built 
by European-owned plants in 
the UJS. win also enjoy the same 
treatment 

Taiwan lifted an import ban . 
on U:S. cars three years ago but 
still bans the import -of, 
Japanese cars, because Taiwan, 
has a large trade deficit with’ 
Japan. ' ■ • 

The outlet operated through 


Toyota's Knwaki . import ; agent 
is the ^company’s' first car leas- 
ing business in .the. Middle East. 
Tt is geared to : lease 50 cars a 
month, . primarily to visiting 
businessmen on .a weekly or 
monthly basis. ' 

--- Company - officials also dis- 
ci osedth at- Toyota will establish 
a car rental outlet in Thailand 
towards the end of this year. 
The Thailand operation will be 
the company’s fourth car leas- 
ing business in Southeast Asia. 
Agencies. 


Pao restructures tanker fleet 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


i SIB Y. K. PAO, reputedly 


i the world's largest independent 
; shipowner, is undertaking a 
j major restructuring of his staip- 
; ping fleet. Over the next couple 
, of years 51 ships totalling 3.0m 
dwt and worth over Slbn will 
■ be delivered to his World-Wide 
Shipping group. 

The Hong Kong group con- 
trols the world's largest inde- 
: pendent fleet of very large 
crude carriers fVLCCsl — 50 


ships of 12.6m 1 dwt. However, 
all of the new ships are either 
small tankers or hulk carriers... 
Once the new budding pro- 
gramme is completed the profile 
of World-Wide’s fleet will have 
changed dramatically. - 
Sir Y. K Pao almost cer- 
tainly has a greater tonnage of 
shipping on order than any 
other independent shipowner. 
Some 85 per cent . of the new 
ships have- been fixed, on 
medium-term charier, and negor 


nations are in progress concern- 
ing the balance. - . 

::The. World-Wide fleet 
currently consists of 202 vessels 
aggregating gome 20m dwt The 
new ships on order are .19 bulk 
carriers of 1.1m dwt 11 ore/bulk 
carriers (OBm dwt), 4 log/bulk 
carriers (0.1m dwt), 11. tankers 
(0.9m dwt)- and 4 product 
carriers 1 0.2m dwt)'. 

The ships’ range in size from 
a 23.900 dwt bulkers to a 189,000 
dwt ore/bulk carriers. ■ 


Plan 
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Euromarket 
activities on a global scale. 



DGZ International in Luxembourg was 
again able to strengthen rfes market 
position during the financial year 
1979/80. Total assets of the Bank in 
its nineth year of operation rose by 
DM 265.9 million to DM 4.39 billion. 

Money Market and Foreign Exchange 
Activities, the Bank's primary business, 
could again be expanded with main 
emphasis on call and term trans- 
actions. 

In the credit sector^ DGZ International 
was active in ail maturity ranges from 
the traditional short-term business to 
longer-term intragroup financings 
together with the parent bank. The 
clientele encompasses top class 
industrial borrowers, other credit 
institutions and government bodies. 


DGZ International is wholly-owned by - - 
Deutsche Girozentrale - Deutsche 
Kommunalbank the member insti- 
tution on the federal level of Germany's 
vast Savings Banks Organization. • . . 

Extracts from the Balance Sheet 
as art March 31st, 1980 urs migon 

Total feets . ; 72,587 

Liquid Assets , - 4,152 

Balances with Banks and. 

Financial Institutions' 

Advances ' 

Securities 

Liabilities to Banks and 1 
Financial Institutions. 

Other Liabilities ‘ 

Capital and Reserves - 




28,625 

25,910 

11,14* 


66354 
: 4,350 
.1,778 


For more information about DGZ 
International just get in touch with us. : 


Deutsche Girozentrale International S.A. 

16, Boulevard Royal, P.O. Box 19, R.C. Luxembourg B '9462 Luxemboure-vile 
' Telephone: 424 71, Telex; 2257 and2607 ' 
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British Gas market 
policy attacked by 


ies report 


BY* DAVID OiURCHEUL, CONSUMER AFFAIRS CORRESPONDENT 


WIDE-RANGING criticisms of 
the British Gas Corporation’s 
monopoly in the sale of domes- 
tic gas appliances are made in a 
report fey the- Monopolies and 
Mergers Commission out today. 
, The criticisms could encmir- 
• age the Government to hive off 
more , than 900 showrooms 
operated by British Gas- in an 
. attempt, to improve price com- 
petition for gas. cookers and 
^ water and- space heaters. 

The report .was requested by 
the Office of Fair Trading two 
and a-half years ago to deter- 
mine whether the marketing of 
gas appliances operated a gainst 
the public interest. 

British Gas is believed to 
I account for at least 95 per cent 
li of gas cookers sold In the UK, 
If some 84 per cent of space 
■ . heaters such as gas fires, and 
73 per cent of water heaters. 
However, British Gas has only 
just under a third of the market 
.for gas central heating systems. 

■ The Monopolies Commission is 
understood to have been par- 
ticularly concerned at the lack 
. of price competition for gas 
appliances, ' , especially for 


Factory deals will bring 
new jobs to South Wales 


BY ROBIN REEVES. WELSH CORRESPONDENT 


ill l Fi 


TWO ADVANCE factory con- 
struction deals, with the private 
sector worth £9.5m aimed at 
attracting new jobs for steel- 
workers made redundant at 
Fort Talbot, and ZJanwem, have 
been announced by the Welsh 
Development Agency. 

The Norwich Union Insur- 
ance Group, has agreed in prin- 
ciple to a £5.5m sale and lease- 
back arrangement with the 
WDA for 240,000 sq ft of new 
factory space at Bridgend. 
South. Wales. 

The other project is the 
agency’s first “turnkey” ven- 
ture. It is buying a 16-acre site 
cm the Newport industrial 
estate from Wimpey Construc- 
tion and placing a £4m contract 
with the company to provide 
181000 sq ft of factory space. 
The factories will be suitable 
for subsequent sale as invest- 
ments to financial institutions. 

The two deals reflect the 
Government's wish to involve 


the private sector more closely 
in finan cing agency activities. 
The WDA is the Welsh equiva- 
lent of the National Enterprise 
Board. 

Last week the WDA 
announced that CIN Properties, 
the miners’ pension fund 
property arm, bad agreed to in- 
vest £3m in building advance 
factories at selected sites in 
Wales. 

Under the agreement with 
Norwich Union, the WDA will 
finance the construction costs of 
13-factory units, ranging from 
8,000 sq ft to 20,000 sq ft on 
the Waterton Estate, close to 
Ford’s new European engine 
plant They will also finance 
25 smaller units between 1,500 
sq ft and 4.500 sq ft on the 
well-established Bridgend 
Industrial Estate. 

The funds released by these 
sales will be used to finance 
further factory building in the 
Port Talbot area. 


Plaid Cymru calls far 
Welsh economic plan 



A RENEWED call for a Welsh 
economic plan and the streng- 
thening and streamlining of 
agencies involved in industrial 
development and manpower in 
Wales was made yesterday by 
Plaid Cymru, the Welsh 
NationaiKst Parity, writes Robin 
Reeves. 

~ In. a memorandum on the 
'Commons Welsh Affairs Select 
Committee investigation into, 
job prospects in Wales, whose 
findings are due to be published 
oil Thursday, Plaid Cynmi says 
the evidence has made it dear 
that .without a drastic change 
in attitude towards public ex- 
penditure, Wales faces a mas- 
sive recession. 

... .It suggests that on present 
policies a Lloyds Bank review 
projection of 27.2 per cent un- 
. employment in the region by 


1991 is more and more likely. 

Besides calling for -the setting 
up of a Welsh National Eco- 
nomic Commission with the 
power and resources to draw up 
and implement an economic 
plan. Plaid Cymru argues there 
is a need fox streamlined indus- 
trial .development advice and 
co-ordination services. 

At the moment a manufactur- 
ing unit setting up in Wales 
could find itself confronted with 
a plethora of bodies. 

Plaid Cymru criticises the 
scope and depth of the com- 
mittee’s investigations and some 
of the evidence. But it is oom- 
pKmentaxy about the chairman- 
ship of Mr. Leo Abse, Labour 
IIP for PontypooL He per- 
formed bis task with “admir- 
able skill and thoroughness.” 


Crude yardstick on local 
spending ‘misleading’ 


nafKe* 
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\ BY ROBIN PAULEY 

:: ATTEMPTS by the Government 
to create a standard system for 
- evaluating local government 
< expenditure needs are doomed 
'fiec&use the UK has 10 different 
-systems of local government, 
-says a research report published 
-today. 

"A crude direct comparison 
■between expenditure per head 
on, specific services or aggregate 
.expenditure is misleading. It 
would be based on the assump- 
tlon that categories of expendi- 
ture have a uniform significance 
throughout the UK This is not 
the case,” says Edward Page, of 
the Centre for the Study of 
Public Policy, University of 
. Strathclyde. 

These problems of comparison 
have become fundamental to 
-Parliament which is asked by 
file Government to approve 
•“standard" measures of need 
and provision, thus identifying 
local authorities that are judged 
to be "overspending.” 

There are five different local 
goyerament systems in England. 
'.The greater London area has 
•three different divisions of func- 
fions and powers, and three are 
•different systems of local 
government in English metro- 
politan and non-metropolitan 
-areas. In Scotland, there are 
; 'three systems and one each in 
• Wales and Northern Ireland. 
-Within each sysetm, powers can 
, -be further sub-divided on a two- 
tier baas. 

. Xu.puhMc expenditure terms, 
•' me amount of rate, fund ex- 
_ -Peoditure per head varies from 
.£3(9 jn tile Scottish islands and 
v £38ff4n (? - 'n to 


£228 in English nan-metropoli- 
tan areas and £24 in Northern 
Ireland. 

Differences in housing 
expenditure are similarly vari- 
able in the different local 
government systems. It is 
highest tin inner London (£149) 
and outer London (£85), and nil 
in Northern Ireland where 
bousing is among the functions 
wiiicb have been taken away 
from local authorities (others 
being education, libraries and 
social work). 

The report suggests that 
restricting an examination to 
England and Wales, only seven 
out of 17 categories of expendi- 
ture are even broadly compar- 
able. They are fire, police, 
refuse collection, environmental 
health, cemeteries, general 
a Armitis traition and rate fund 
support for passenger trausport 

By using a statistical tech- 
nique for fitandaidisiiig expendi- 
ture patterns and social 
characteristics, Mr. Page has 
found that throughout the UK 
authorities receiving greater 
grants from government— 
usually areas of Mgh social 
need— also tend to raise more 
money on the rates. Ibis con- 
firms that grant is not usually 
used to keep rate levels down, 
hut to finance higher levels of 
local expenditure. _ 

Labour authorities are mown 
to be tikely to raise rales 
beyond the level indicated by 
measurement of needs. 

Local authorities in Wales 
nrovide an interesting contrast 
Councils in Wales receiving 
Weber central government 
j.4*vt s tend to cvt tV r r*«»s. 


Anthony Moreton begins a light-hearted journey around an England facing the 
worst depression since the thirties. A Norwich Christinas cracker factory is his 
first stop- — and even the cracker makers have their problems. Tomorrow: Cromer. 

The hidden costs of the 
Christmas cracker trade 




gas appliances are usually sold 
in British Gas Showrooms at or 
around the retail price recom- 
mended by manufacturers. 

This is in sharp contrast to 
the electrical appliance market 
where price discounts . can be 
as much as 40 per cent below 

the recommended retail price. 
Electricity Board showrooms do 
not have anything like the same 
degree of market dominance as 
the gas showroms. 

British Gas has more than 900 
showrooms and a further 250 
.authorised dealers who were 
appointed mainly before British 
Gas was set up. These dealers 
op erat e in the same way as the 
showrooms, except that they are 
independently owned and man- 
aged. However, since they de- 
pend on British Gas for sup- 
plies. they are not generally 
considered as real competitors. 

Otherwise, there are few re- 
tail outlets apart from some de- 
partment stores and discount 
shops, such as Comet, which 
provide any real competition. In 
some areas there are no alter- 
native sources for buying gas 
appliances. 


THE ROAD from Loudon to 
Norwich passes through some 
of the richest farmland and 
some of the most beautiful 
countryside in England. 

It meanders past Cambridge 
and Newmarket and then 
through market towns such as 
Thetford and Wymondham. 
Slight detours will take you 
to Diss, Dereham or Bury St, 
Edmunds. 

The Anglo-Saxon traces are 
everywhere, and not only 
in the names, Flintstone 
Churches manage to keep 
their churchyards neat and 
tidy. There are notices 
everywhere offering rasp- 
berries, peas, lettuces, cucum- 
bers. eggs, fruk and flowers. 
The sale of garden produce 
is well cultivated — indeed, it 
has become almost a cottage 
industry. 

It is difficult to visualise, as the 
villages glide past that un- 
employment in Britain is 
heading for two million, 
short-time working Is increas- 
ing. interest rates are at 
historically high levels and 
the worst recession since the 
war is upon us. 

As the lady in Guisborough. 
further north in Cleveland, 
was to tell me: u The recession 
is here, and now. You can see 
it on the street outside my 
door.” 

Norwich would not therefore, 
be the best starting point for- 
a journey round England if 
its only raison d’etre was to 
find people and firms who are 


living on their nerves— theirs 
or their bank manager’s. 

But it is a good point to start 
because it exhibits the salient 
factor about working life 
today: if you are out of work 
life is difficult, if you are out 
of work and without a tech- 
nical skill it is very difficult. 
If you are in work your 
standard of living will almost 
certainly be higher than ever. 

But even in work the pressures 
are there and they bear just 
as heavily on the manager as 
on the sbopfloor worker. One 
man who knows all about 






those pressures is Gordon 
Pennington. 

For the past 13 years Mr. 
Pennington has been manag- 
ing director of Tom Smith 
Ltd. and during those years 
the world has beaten a path 
to his front door. His firm is 
a world leader. It makes 
micro-chips or some advanced 
technical wizardry? No, Tom 
Smith makes Christmas 
crackers. 

The British invented Christmas 


crackers which, like cricket, 
followed the flag as the 
Empire was built. But there 
are other nationalities, like 
the Germans who have many 
festivals, and the French who 
buy crackers in’ large 
numbers, thus there are many 
languages that find their way 
to the Tom Smith factory on 
the Salhouse Road. 

Gordon Pennington and his 

• works director, David Oates, 
know all about the recession 
because it is costing them a 
lot of money. They make 
about 45m crackers a year, 
almost half those produced in 
Britain. 

Unfortunately for them, 
crackers are almost entirely 
sold on the retail market 
within a couple of weeks of 
Christmas. So they have to 
carry steadily mounting stock 
throughout the year, and with 
high interest rates through- 
out the winter, this proved 
very costly. 

“We made our plans last year 
on the assumption that high 
interest rates would last until 
February,” Mr. Pennington 
says. “ We thought they 
would then be moving down. 
But they didn’t, and the cost 
of the high rates will just 
have to come out of profits. 

“We have tried to find savings 
within the company rather 
than pass cost increases on. 
So we took a hard look ar the 
claims for our cash and held 
back on some items.” 



Leonard Burt 

It Is Christmas every day at Tom Smith Ltd. Managing Director* Gordon Pennington, with a 

stock of snow novelties 


One of the items the company 
held back on was the intro- 
duction of new machinery. So 
in future years Tom Smith 
Ltd. will not be quite as effi- 
cient as it would want to be 

Tom Smith Ltd. starts making 
crackers for Christmas in the 
October of the previous year. 
A discount is offered to any- 
one buying in July, but the 
big selling months is Septem- 
ber, when 60 per cent of stock 
is shifted. By the end of 
October the wholesalers will 
have all but completed their 
purchases and another pro- 
duction cycle will begin. 

Pennington has tried to 
lengthen the selling season, 
but the shops are unwilling 
to allocate shelf space for 
crackers at any time other 
than the Christmas run-in. 
“There is nothing especially 
* Christmas ’ about the 
cracker,” says David Oates, 
“ except that they are inex- 
tricably linked in the public's 


imagination. 

“ We could sell them for lots of 
other festive occasions, as 
they do on the Continent. But 
we can’t get this idea past the 
middleman.” 

Although the Christinas cracker 
is a British invention, we 
copied an idea from the 
French who, in the 1840s used 
to wrap sugared almonds with 
love mottoes and put them on 
side-plates for festive occar 
sions. Tom Smith, a London 
confectioner, saw the gifts 
and brought them back 

Like many ideas, it failed to 
cross the Channel. Somehow, 
according to Mr. Pennington, 
the British did not take to 
covered almonds. However, 
somewhere along the line 
Tom Smith covered the 
almond with brown crfipe 
paper and fashioned it in the 
shape of a yule log. The 
Victorians took to that. 

Their "belief" in this new pro- 
duct took off even more when 


the snap, or bang, was intro- 
duced around I860. The 
Christmas “ cracker ” was 
horn and Tom Smith and his 
company never looked back. 

About the same time the 
almond filling was replaced 
by a charm — tome of the 
early ones came from Japan 
— and the love notes had 
become the mottoes which we 
know today. 

Contrary to popular view, the 
mottoes do not change all 
that much. There are about 
72 of them and the company 
uses 24 each year. “Wc 
rarely add to them,” David 
Oates says, "although people 
continually send new ones in 
to us. We have to be very' 
careful with the wording and 
the meaning, so careful that 
we have a committee looking 
at them continually. We 
have to exclude all Irish 
jokes and those which refer 
to mothers-in-law. Jews, 
blacks. Topical jokes are out. 
too, for obvious reasons.” 


Growing from 

strength to strength 
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Roneo Mailroom and Reprographics have 
joined forces with Alcatel to bring you total 
command oF office communications. 


RONEO. THE GREAT BRITISH NAME IN 
OFFICE EQUIPMENT. 

There’s hardiy a business concern in this couifty thafe 
notoperating more effidentiy ihanks to Ronea 

And the same can be said for many more companies 
spread right round the world. 

In fact, over the years, the name Roneo has grown 
to become synonymous with the very best in sophisticated 
Mailroom and Reprographics equipment 

RONEO AT WORK 

In the mailroom Roneo Neopost has really stamped 
its authority with a wide and versatile range of frankfng 
machines and paper handling and addressing systems. ' 
in copiers, Roneo have come up trumps wkh their 
Space Aces. 

An advanced range of easy to operate, compact 
copiers that combine speed with copying quality 

Roneo have also mastered the sphere of offset printing 
in the office, with a range of angle control machines which 
provide high cfess print quality: 

Then there’s the famous Roneo range of superb and 
highly sophisticated Stand! Duplicators. 

An' 4 . c*” ! refl . Pon-o v«R continue to provide their 


excellent customer sales and service support for all these 
products, through the direct sales teams and from over 300 
Roneo dealer outlets spread right across the CLK. 

EXPANDING HORIZONS 

Roneo is already accepted as a world leader in 
automated Mailroom and Reprographic technology 
But has so far been unrepresented in more sophisticated 
electronic technology 

With the day of the fully electronic office rapidly 
approaching, the quickest, most efficient way to gain the 
necessary experience aid expertise in these new 
fields was to join forces with a company already firmly 
established in them. 

That company is CTT-AIcateL 

THE WORLD-WIDE CONNECTION 

GT-Alcatel is a huge, successful company, specialists 
in communications and electronics on a world-wide scale. 
Jn the development of digital-switching technology they are 
world leaders. 

Their subsidiary SMH-Adrex,is one of the most 
important French office equipment companies. 

As Roneo Alcatel, Roneo becomes part of a world-wide 
group that is pledged to a far reaching of 


development in the field of office automation Association 
with GT-Alcatel and their CLS.subskfiaiy Friden, 
greatly strengthens Roneos position in the mailroom and 
reprographics fields internationally. 

FROM STRENGTH TO STRENGTH 

So that’s Roneo Alcatel— a British based, major 
European enterprise with a worid-wide capability 

And a combination of two great companies. Roneo 
with the continuing strength of its renowned, international 
production, sales and distribution network. 

And GT-Alcatel with ail their technical flair and savoir fairs 
in office automation. 

Together they represent a powerful new force with the 
expertise to foresee, and meet the differing demands of each 
individual company-so you are in complete command of 
your office communications. • 

That's the strength of the situation. 


*V ' 


Roneo Alcatel (id P.O.Box 3. South StreetJtomford Essex; 
RM1 2AR. Telephone: Romford 46000. 

Ro^T? P-- Roneo Romford 






Channel 
ferry 
facilities 
to double 


B y William Hail, 

Shipping Correspondent 

PORTSMOUTH IS planning to 
spend film doubling the size 
of its cross-Channel ferry faci- 
lities. The expansion is ex- 
pected to divert considerable 
traffic from Southampton. 

The port, owned by the City = 
of Portsmouth District Council. : 
opened a roll-on/roil-off (ro-ro) 
ferry berth in 1976 and added 
a second berth a couple of years ';:s. 

later. It now plans to add ' 

another two ferry berths by 
1983. 

At present, three ferry • s 

operators, Sealink, Townsend 
Thoresen and Brittany ferries H 

operate from Portsmouth. Sea- m 

link operates to the Channel 
Isles and the other two to the 
Continent. 

Since Portsmouth entered the 
ferry business, traffic has gTown £ 

rapidly. Last year it handled “ 

800,000 passengers. 21,112 k 

freight units and 136,727 vehicle 
units {mostly, accompanied m 

cars). In the current year, pas- 1 

senger traffic is expected to J 

expand by 50 per cent to l$m. 

Last year, six ships a day * 

were entering the port. The 
number has now risen to nine MR. 
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. . Roger Taylor 

HMS Speedy, the Royal Navy’s first hydrofoil, undergoing trials and crew training at Ports- 
mouth. The vessel was built by Boeing Marine Systems of Seattle and was fitted oat for 
the Navy by Vosper Tborneycroft . Her complement will be four officers and 13 men. 

Stockbroker withdraws appeal 
in High Court 


BY CHRISTINE MOIR 


SCRASE, senior of wording in which the Stock omission on its stockbrokers. 


a day. and is beginning to put partner of stockbrokers Gittins Exchange made it clear that the Gittins. 

pressure on the two linkspans. and Co., is to be suspended from suspension related to his respon- T he diseirilnarv committee 

Portsmouth hopes to operate trading on the stock market for sibility as senior partner of a supported by the appeal* com- 
an extra temporary linkspan by one month unless he successfully member firm for actions not car- m ittee found the charges 

19 S?- , . , appeals for clemency to the ried out by him or with his proved but yesterday- agreed 

Portsmouth 5 big advantage Stock Exchange Council. r. . .. . - * •- ------ 


over Southampton is that it is The 
roughly an hour closer to the I mended 
Continent and has a motorway. I change’: 


knowledge. 


that its statement should make 


The suspension was recom- The disciplinary committee's dear that the omission was 
mended by the Stock Ex- investigation into Gittins last made by an emp k,vee of Gittins 
change’s Disciplinary Appeals year formed part of a study nf andnot by Mr. Scrase or with 


the M275, which runs right to Committee last July but was alleged irregular share dealings ^is knowledge 

the port 1 h-M ...hila HIV C r»ro_ imrrkltrinrr *• rtnt.bh rrtiinlic ” 


tne port. held over while Mr. Scrase pre- involving put-th roughs ” — 

Aside from the savings in pared to take the Council to deals where buyer and seller 
time and * err y costs. Ports- court in an attempt to overturn are pre-arranged, 
mouth has another attraction in the decision. In some cases involving Har- 

that it is a non-registered port Yesterday in the High Court, vard Securities, a firm of 


mouth has another attraction in 
that it is a non-registered port 


:als where buyer and seller The decision to suspend Mr. 
e pre-arranged. Scrase from trading because of 

In some cases involving Har- his overall responsibility as 
rd Securities, a firm of senior and administrative part- 


for dockworfc purposes. Ail the before Lord Justice Donaldson licensed dealers, stamp duty had ner will now be enforced unless 
stevedoring is done by private an d Mr. Justice Mustill. Mr. not- been paid on the trans- Mr. Scrase successfully appeals. 


companies, and the port only Scrase withdrew his appeal. actions, 
employs a staff of 56. Last year. instead he agreed to a form Harvard 
it made a profit of £400.000 

Townsend Thoresen and Brit- 

liny ferries are understood to j 

have guaranteed their future | ■■ 

usage of the new berths which I AtMnAl»ni«iy hn 
will help Portsmouth to raise C IMB l/yl j Mu 

the necessary finance. MT •/ 

si™ SnTSr’EhaS'es- BY RA ' fM0ND HUGHES - LAW COURTS correspondent 

elusive use of the new berths. A TEMPORARY ban stooping winding 


instance under Stock Exchange proce- 


Instead he agreed to a form Harvard laid the blame for that dures, for clemency. 

Temporary ban on hanking name 


A TEMPORARY ban stopping winding-up 


Interbank 


Another French ferry operator Interbank, an Antiguan banking changed to its present name. 

K ho im-aW tn ka J __ . 


is believed to be interested in company, operating under that S i r o^hert slid thp iud*e who ttisea into innuung inai 
starting a service into Ports- name in the UK was imposed made the w indinfi-up order had Interbank** business was some- 
n,Dl,ch - . In the High Court yesterday. S that TkLI, thins to do with that of ICA and 


It was impossible to say that 
the public could not be ron- 
fused into thinking that 


Across the channel in France, 


the port of Caen is Dlannine tn An **U«nction until trial of a & Dent was one at cusnanest 
spend £3.7m to enter the cross P en . din * Pf«ng-off action trading and rhat the public had 


UlUUl. I UV. T» ILIUi UhUP UAUVI . . _ ... , ^ r Tr- ft 1 

said that the picture of Kendal «J.'ng to do with that of ICA and 
& Dent was one of dishonest 


" ?ffi^n«en W Awriran IntertaS Card 

passing through Dover' during 


against Interbank was granted to be protected. 

to the American Interbank Card interbank had one office in 


The judge said that as Inter- 
bank had not yet been given 
permission to trade under that 


passing through Dover d Pin- Association, which co-ordinates London. It harf app ixed to have name in the UK. a temporary 

-Tune rose by 13 per cent to acceptance of credit cards and ita narae registered at the injunction would merely delay a 

l.Jm. Accompanied vehicle i- ls * ss 0 ciate . J ° in J English companies' registry and Process of change the company 

traffic was up by 4.7 per cent at Cre ^ 1 * C ?, rd Company, which as k' e d. the Bank of England to had not - vet completed. 


137,000. 

However, road haulage traffic 
•was 3.6 per cent down at 42.782 
units and other ro-ro freight was 


! operates the Access card in the 
I UK under licence from the 
Interbank Card Association. 


Sir Robert Megarry, the Vice- tions. 


grant it a licence to accept 
depusits. No decisions had yet 
been made on those applica- 


26 per cent down at 7,403 units. Chancellor said Interbank was 


Old newspapers 
for £8,195 

By Antony Thome raft 
W. H. SMITH sold bundles of 


Optimism on 
Scotch sales 


Chancellor said Interbank was Interbank’s business appeared cqIoc 

associated with Kendal and to be banking, including operat- uvUICll 
Dent, the "silver bank" com- j n g silver and gold current jhe DIFFICULTY the Scotch 
pulsorily wound-up last year on accounts. Its cheques were in whiskv industry is experiencing 


“A accounts, its cheques were in whisky industry is experiencing 

eution the name of Kendal & Dent in exporting to the U.S. was des- 
puDUc Silver Bank. Three peuple who cribed yesterday as a “tempo- 
had been directors of Kendal & Parv carhack.” 


a Department of Trade petition the name of Kendal & Dent 
presented “in the public Silver Bank. Three peuple who 
interest. had been directors of Kendal & 

It was arguable that if Inter- Dent, including a Mr. Pere- 


rary setback." 

Mr. Ian Coombs, chairman of 


old newspapers at Sotheby's bank continued to use that stiello, appeared to hold some scotch Whiskv Association’s 
^ A ^ r-rJ Aiaw^aUxii ..A fh. Twilit I 1 !*.. {mAm . — t J .La Information committee, said h< 


believed the industry would be 
back on the path of modest 


"The heads of several pro- Card Association and the Joint The judge said the word 
ceedings in this preseut Farlia- Credit Card Company would “Interbank' 1 had for ten years fh«» n»fh mn 

ment.’’ tfie first English news- become associated with the ill- been part of the logo which was “ n „/“‘ F r 

paper concerned with home J repute of Kendal and Dent, said a distinctive feature of Araerl- ® ro m Deior e lOD iuug. 

news, about the 1641 Parlia- the judge. can Interhank Card Association The industry had made efl 

ment. sold for £220 to Heron. ! Interbank had been incor- and the Joint Credit Card Com- to develop other markets 


can Interhank Card Association The industry had made efforts 
and the Joint Credit Card Com- to develop other markets be- 


dealer, who paid the same | porated in Antigua as Kendal & pany's credit cards, which were sides the U.S. 


sum for " The DiurniaU." pub- Dent Silver Bank in February widely used and recognised. 


last year. Shortly afterward-' 


Scotch whisky exports in the 


lished a little later in 1641. last year. Shortly afterward-' There was evidence that the first ] ia jf 0 f iggo were worth 
Top price in The printed book 1 ihe petition tn wind up Kendal word had become distinctive of £34Sm. an increase or 3 percent 
sale was £ 2.200 for 67 plates of & Dent was presented. Between their business, services and j n volume and 124 per cent in 


boxers of 1S25. 


then and the making of the goods. 
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In the 

center of the 
European 
Community, 
in 

Saarbrucken, 
we are 
offering the 


value over the comparable 
period in 1979. Whisky exports 
to the U.S. started improving in 
June. 


of voting 
advantage 

BY ARTHUR SANDLE5 


MR. PETER CADBURY Is 
driving home his voting share 
advantage in the Westward 
Television boardroom row by 
seeking High Court aid in 
forcing an immediate extra- 
ordinary shareholders’ meet- 
ing of the company rather 
than waiting for the ■ anti- 
Cadbury board majority to 
choose its own time. 

The meeting Is being called 
as part of Mr. : Cadbury's 
attempt to regain the chair- 
manship of Westward. He was 
removed from this office a 
little over two weeks ago in 
a boardroom coup. 

Mr. Cadbury dismissed 
suggestions that the powers 
of attorney he holds for more 
than 50 per cent of the West- 
ward votes were not water- 
tight. He said that most of 
them had been signed in the 
presence of independent soli- 
citors “who explained their 
effect so there coaid be no 
misunderstanding.” • 

The move, according to Mr. 
Cadbury, gives him. the use of 
the votes for six months for 
the purposes of restructur- 
ing the board and particularly 
for removing Lord Harris of 
Greenwich, a former Labour 
broadcasting minister, from 
his position as chairman of i 
Westward. 

Mr. Cadbury said : “I think 
I might go on holiday now. 
There is nothing left to do. 
We have won.” 

I 

Critical | 

Earlier, be issued a state- | 
ment which was fiercely 
critical of Lord Harris and 
made disparaging comments 
on the former minister's com- 
mercial wisdom. “It is pre- 
dictable that Lord Harris and 
his associates should so 
demonstrate their lack of 
knowledge as to make such 
allegations (concerning the 
validity of the powers of 
attorney) and it is frighten- 
ing that they should do so 
without even seeing the 
documents.” 

The anti-Cadbury group on 
the board, 11 of the 14 direc- j 
tors, are going ahead with 
plans to send a circular to 
shareholders outlining their 
criticisms or Mr. Cadbury. 
“It would-be interesting to 
know what they hope to 
achieve hy throwing muck,” 
Mr. Cadbury said. 

Their hope is that share- 
holders still free to choose 
will opt to have Lord Harris 
as chairman rather than Mr. . 
Cadbury. Much of the criti- 
cism will centre on the 
relationship between Mr. 
Cadbury's private and corpo- 
rate lives* If the present board 
loses its battle to keep Lord 
Harris, it is dear that most 
of the 11 anti-Cadbury 
directors will resign, prohahly 
before Mr. Cadbury has a 
chance to remove them. 

The next Westward board 
meeting Is on Friday. The | 
liming of the extraordinary 
meeting and the despatch or 
the circular will he high on 
the agenda. Mr. Cadbury and 
Lord Lisbume. his former 
deputy chairman, will prob- 
ably not attend. They believe, 
the board will find a formula 
for keeping them out anyway. 
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BY OUR SHIPPING CORRESPONDENT: 
THE ‘ GOVERNMENT is ex- relaxation. 




^ v-.vrv- 


eeves, 


jjected admit that- the fins However, the ^tement^ 

dial targets it set British Ship- not clarify the irtcertpOr wg. . Wefrf, - Corrcsponiiriii; , V: 

builders a year ago are no 'l 8 ?®? 1 ? !I if r : - 

longer realistic. The state-owned of Bntisft Shipbuilders .oerause 

shipbuilder announces its 1979- the . Government . has smi nor road wossing under the .Cottwy 

19S0 results ' to-morrow and a decided on' Whether “ r^tuaiy • Noftii,. Wa3^*»as : 

Government statement on the ahead and ^denationalise tne ' hy ; Mr^ f NiidioIas: 

industry is expected, probably three" specialist smpyaras oi jjdwanis. Secretary of.State-for - 
on the same day. Vickers, Yarrow and ’Vosper yes «cday. - . ' .V; 

announce a SSrSSt finaS ^It^adTeen -thought the Gov- _ /^ Edwardk.lm? od^-^ifSn- 


cial y< 
£100m 
ment 1 


:.:v: : 


current year the effective loss body of opinion within the Gov- diagonally tinder the estudry, 
limit has been reduced to £35m ernmeht which • believes . it rather than a. bridge CTttesmg 
and British Shipbuilders’ senior should honour, its - election which would have Oden Wma 1 
management has told the pledge to denationaiise the war- £l5m eheaper. • ^ ' 

Government this is no longer ship builders. Th# W rausins U 'i-lW 

realistic. The . uuceria intv o vet the The new crossing is 

Unless the cash limits are fixture of the 1 


realistic The uncertainty ovet the The new crossing rn^key 

Unless the cash limits are ' future of the profitable 
eased British Shipbuilders will yards ;is making it difficult- |du ^. ^ 

a™a3 .TU"” 0 ” bet ° re U “ 

Since the Government pub- son. to plan the coryoratiotfs west-waiea, 


lished its -financial targets for future policies. -It is hoped the- The decision end$ many years 
British Shipbuilders last year. Government wul- make a stat^ of argnment ov^- the fanjr and -., 
the nationalised shipyards have ment on the future roie ot of Conwy crbssin|^'' 5 Vrorlt ' 

had to weather a prolonged steel private capital witlun. the d n ;{h e ' tu nnet " winch' ;wiIF be 
strike, a serious delay in industry within- the next -fort-- .j-ggo ihetres long^-shoulg begin 

: i kit. ' A.Akk mini,* fufnrp the nilTpnt RKSIQD j c - 


and -announce some temporary’ oration's new found morale.- 

Coral was ‘impressed’ 
by man accused of fraud 


pany. who is alleged to have a “free hand” in Mrrytng out 
stolen about £300.000 from the his work when he was employed 
group. by the group. 


was defrauding the ■ group, ; it' consultant engineers, in a 
was decided internally that Mr. feasibility study. 

IffuWjSra* 1 "A ttoil ninniii£ : along .tiie 


competitiveness. ment and the .trades unions are JustHying / the^greatecv/ex-" 

For these reasons British opposed to any move. to hive off pense-, ’-Mr. :Edwards.'.'-‘said , '-'-a- 
Shipbuilders feels that the' cash the three' profitable - watrsB -Bridge 

limits for 1980-31 are unrea®n- builders since this would leave acceptably- - iinpaet Von ■ Gonwy 
ably -tough and the Government a major hole- in the"; industry; "castle -. and the^ t ovra^y wrils . - 
is expected to accept this view and seriously damage !the : corp- Conwy was one - • best 

and announce some temporary oration's new found morale.-, medieval J -fortiflcajibhs".- in 

^ . Europe.- The ;■ .survival Apf.'' '-both 

: : “ ■■■ the castle and The.town; walls 

in, so ...cpxnpldte- it 

jth i '■£+'■ amoxnimhiitbi.rai^hncfexQEp^ , 

Coral was impressed-- ■ 7 ;■ •; 

1 - J J ah. historic ^sierw' and- also have 

by man accused of fraiid -vv ^ 

! MR. NICHOLAS CORAL, chair- of pounds- from the 1 company, by - ^ei^z^pdsal -to bufld 

| man of the Coral Leisure Group, “ cash- -desk " frauds.- a "further’ 1 "bridge - (there' are 

I said yesterday that he had no .Mr. Coral d escr ibed yesterday aleady^ including, the rail-- 

grounds to doubt the honesty how he was impressed by. Mr. way crosMng)- provoked one of 
and integrity of Mr. Alan WattSi Watts when he- first met him, ■ the longest - -public inquiries - 
a former executive in the com- and how Mr. Watts asked- for ever beard -in Britain. 
pany. who is alleged to have a “free hand” in Mrrytng out . l 
stolen about £300,000 from the his work when he was employed - The Secretaiy of State also 
group. by the group. - . '• rejected . the. cheapest -of three 

Mr rorai annearinp After evidence came to light Tunnel • routes suggested ‘by. R- 

before &uth WmSS in. August, 1975. that Mr. Watts Travis Morgan and Partners,. 
hrorSne maffisfra^ ih ™ defrauding the group, ; it constant .= engineers, ..to ; a 
Son ^ was decided internaily that Mr. feasibiUty study. . 

The police and the Gamin* ‘ 

Board have applied for cancel- jjj- peter Taylor, QC, f or MCr^ eastem^bank of the^estauary to . 
latian of the.liccncca for too CoS, SSmliS 
of the groups London casinos: any evidence in the company irf 

The Palm Beach . Ctoon 'mS -SR ,SP' -Brtaffift gS: - 

House and the International. and unjustifiaWe expenses ^ 

Sporting CM, - ■ - . curred MM** the departure- SES£^&*i§5 sai™* 

The police also object to the of Mr. Watts. • ... - . t.; . 

renewal of the licences. "There has- heen no - skim- - On the briber ; .hand, the 

It was alleged at an earlier ming or any evidence of that envirpnrnentaJ advantages of a 
hearing that Mr. Watts, since then;",. Mr.' Corat. replied.' ^ tidrd-/ ' -option— ^routing l 1 - the 
formerly deputy managing He agreed that Mr. Watts was tiinnM‘imder C6nwy town at a 
director of the leisure group “an evil-intentioned man who cost of £83nt-TTdid ndt justify 
(then kDown as the Curzon had robbed the company, of a t the addition^. ebst ihyolyed, he - 
House Group), stole thousands lot of money.’’ ... . . I added: ;; „ . 

Drugs trade surplus jumps 30% 

BY SUE CAMERON, CHEMICALS CORRESPONDENT . . ' - ' . \'f" \ " v" • 

THE UK's trade surplus in that the UK trade surplus in ail • The. ^ABPJ said forecasts. -that 

pharmaceuticals soared by 30 chemicals bad jumped by 45 per . the 1980 pharmaceutical .export 
per cent in the first half of this cent during the first half of. surplus would -top: £500m 
year, compared with the same 1980. “seems to he- well on.- -target” 

period last year, to give a The ABPI statistics show t7K_ ..; If added that tfc.e. strong fijret- 
favourahle balance of £260.9m. pharmaceutical exports rose - half' performance .'of- ■; the _ -^JK . 

These provisional figures, pub- nearly 20 per cent diirln'g-.’the drug industry was. “ at testimony 
lished yesterday by . the first half of this year to £370.8m, to. the price and, quaUty • of 
Association of the British Phar- compared with £30 9.3m for- the British medicines ” and a “.clear 
inaceutical industries, are the first sLx months last year.-Biit demonstration' 1 . : that- a success- 
second record trading figures, imports increased by only IB fully managed ~UK industry 
repnried in a week by the per cent, from £1 08m : to. could;! compete in Tiighly com- 
British chemical industry, des- £I09.9m. V petitive ihreriiational markets.’ 

pile the anxiety it has expressed The total UK pharmaceutical The improvement in export 
at the strength of sterling and trade surplus of £260.9m for the figures -j was '- “particularly 
the impact of exchange rates first halt of this year compares encouraging in view ol. the 

On July 21, the Chemical with a figure of £201.301 for the continued strength Of the 
Industries Association revealed same period last year. jraund.” 1.'’’ / ’ " ' 
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Michael Donne looks at shrinking U.S.-UK air fares 

Atlantic air war shots may rebound 



|: TOr od/6/ 

A PRODUCTION CAPACITY 
IN MACHINE BUILDING 

Machinery and Plant Equipment: All types of machinery of the cutting tool mamdaclure. 
including drilling and milling plant machines, suitable for small and medium size series of 
the average machine building sector as well as, in part, also for heavy machinery building. 

Real Estate Property: Approximately 30 000 m 2 chiefly at-grade-ievel production and 
warehouse areas. Crane hook level at 5.10 m above floor, at 3 tonnes lifting capacity to 
8.80 m at 80 tonnes lifting capacity. 

Investment Aids: Saarbrucken is benefiting by being situated in the Promolion Region 
of the Community Task for "Improvement of the Regional Structure of Economies" and is 
thus offenng opportunities for comprehensive investment aids. 

Personnel: Up to 240 industrial and commercial workers, -predominantly skilled labour 
as well as employees from the technical and commercial sector. 

Presentation of Terms and Dates: Expiration of current manufacture during 1981 with 
the opportunity of continual introduction of news products. 

Further information and data can be obtained, from the exclusively commlsioned Agent 


HORST F. G. ANGERMANN INffisTRW^AGBf^ U ^ 
HAMBURG • lifl^SWAFi?l^ N ^ATUNG 

. 2000 Hamburg 11 * Malt entwine. 5 • Tel.; (040)367691-93 - Tete>n 02-13303 - 02-15272 


CUTS IN UK-U.S. air fares may can Airways is lo announce be lusing money, because ©A 

be good for the "forgotten man plans nf irs own this week. estimates that only 23m of the 

at the bottom of the pack." but Sir j-'redtin. Laker is liolidav- 20m sl?ats offered this year be- 

"h finer in the long run they ; n g abroad and is not due back Uie U.S. and UK, are ex- 

will be of any value to the air- untll ^ end of wcck Hte pected to be filled, 
lines involved remains to be current cheapest single rate to This means that the equival- 

seen - New York is £85 in the off-peak ent of 21 empty 450-seater Jum- 

The battle has erupted over period, so he is now undercut by ■ 

the past few days, with British £3 by both BA and TWA. The LONDON-NEW YORK AIR 
Ainiayg and Trans World, an- betting in airline quarters is FARES (a) 


Aim ay$ and Trans World, an- betting in airline quarters is 
nouncing cuts in their cheapest that both Laker and Pan Am 
rates — the popular Advanced will trim their rates to match 
Purchase Excursion (Apex) and the others. 


stand-by rates— for the corains These reductions, actual and ln «re»M 
winter, from September 15 for possible, must be seen asainft Concor 


CONDO N-NEW YORK AIR 
FARES (a) 

(effective this coming winter) 
single except where stated 
otherwise 


getting an even cheaper seat. are valid for many years to 
But all the airlines argue that come. The North Atlantic used 
the low-fare travellers are just to be one of the most profitable 
as important to them. Four of routes in world civil aviation, 
every’ ton TWA passengers flies The airlines believe it Will, be 
on a Super Apex ticket and again, when the recession is 
one in leu is a stand-by pas- over and the Western world's 
senger. Half its traffic, there- economies start to boom again, 
fore, flies at the cheapest rates. None of them wants to be left 
BA does not give figures away, out when that improvement 
but the proportions are prob- comes. Meanwhile, they are pre-' 


Current Planned 


BA and October 15 for TWA. 
TWA. the biggest airline on 


the background of what is hap- 
pening elsewhere on the route 


the route, with over lm pas- r ^ e . picture there is much D ecrcajes 


sengers a year, probably started 
the battle unwittingly by plan- 


less inspiring. 

But lo -cut fares when fuel 


ning some time ago to cut its and other costs are soaring, 
cheapest rates thfs winter, to and substantial Josses are 


Concorde 

£741 

£844 

First 

£594 

«75 

Club Class 

£247 

£281 

Full economy 
Decreases 

£189 

£213 

Super Apex (b) £263-311 
(round trip) - • 

£185 

Stand-by 

£98 

£82 


ably the same. 

Thus, businessmen could 
argue that they are paying 


pared lo put up with minimal 
could profits, or even losses, - just "to - 
aying ensure they are present when 


once again for the cheap-fare -the situation briehtens 

fravi» 11 «»r. Thp alrlinxc miinta, _ . 


traveller. The airlines counter 
this by saying that whereas they 


So far. 


one has been 


liiso w* anyiu^ muu w lid Cdb IflCV ft u lrtnJ - - .. . • ' ■ ■ 

can cut fares? when they like, ttv T?S ncia reason^ to- 

fheir goverr/nents will not' SfVw?! route—: indeed, 


boost traffic at a time of year already being made on the route, 
which is usually bad and seemed puzzles many people. 


are (a) As announced by British Acr- 
ite, ways and Tran* Worid. Pan 
Am and Laker plan* yet to be 
ire. announced. 


normally let them raise £ares, 
;ind - the U.S. Government has 
opposed a rise in the full 
economy rate for some time. 
But all the airlines argue that 


.as the London-Miami route ease • 
has already proved, -several air- 
lines still want to be- allowed to 
fly the North Atlantic. 

But the situation 4s hot all 


sides of the Atlantic. 


national Ajr Transport Associa- 


which is usually bad and seemed puzzles many people. Am and Ukcr plan* y«t to be ^ i ow .f are ” travelllrsare -iuS ?- s bri S ht as^ many .Airlines would!. 

ILkely to be even worse this year Just how big the losses are. announced. . • S ImboJSf S S2? -F wS ,ike . think, ■ Atf^Ltagut : 

because of the recession on both n«*one will say. The Inter- <b * SI^k^kIL * nps - °? y every ton TWA Dasseneera flies admi ttedly operating- - ! frqm a ' 

sides of the Atlantic. national Air Transport Associa- «« bf booked - "> »"«'« on ^ 1 sS™aE?SE? smaU ’OduntEyrirelMd,^- a"'' 

British Airways heard of these tion estimates that for all the ' . ow ' - one in ten C |S a stand-by nksser? com ParatiVeIy sinalT . ' home:' 

plans, and last weekend an- 40 or more airlines flying be- ger h all F l£ tS?th erSSS’ “"ket for air travfei. is to cut : 

nounced cuts of its own, only tween Western Europe and are flying each way every ft he cheaS r?tS f ba **• transatUntiff fligHte ter-SiSt 
to discover yesterday that North America,- they exceed day. d^ not rive ^S ai^v ***• wift “S 

TWA’s went just a tittle fur- 5300m (£20flm) a year. Why do so many airlines have fhp nnfnSTfJS^I? away, hut 2 00 jtAff. !-. . • 


. British Airways heard of these tion estimates that for all the 
plans, and last weekend an- 40 or more airlines flying be- 


ther. On the UK-U.S. route alone, 

BA bad cut its stand-by rate there are now 13 airliners — BA. 
between London and New- York Pan Ami National, TWA, British 


what appears to be a death-wish 
over the North Atlantic? 


the proportions are probably 
much th same. - 
Thus, businessmen could 


On the GontinenCtoo,; there 
are -suggestions that some other 


by £13. to £S4 single. TWA had Caledonian, Laker. Delta, (now. averaging $L05 a U.S. 
gone down to £82.30. Braniff. Northwest. World, El gallon), all the big airlines- 

BA- promptly reduced-tits rate Al. Iran Air and Air-India— and BA, Pan Am and TWA— are 
again yesterday, to £S2, where- maybe more to come when the raising their first-class, club 
upon TWA also cut off 50p and U.S. decides on new airlines for class and full economy fares hy 
settled for £82. By late -yester- the London-Miami route, with 13 per cent. from -this autumn.' 


_ . mus. ■businessmen etmlfi - . oiacr 

, Because « f soaring, fuel egsts arguethat they are paying once iEX** are finding -.the route 
Delta, (now. averaging ?1.0o a U.S. again for the cheaoSari tra- “A **pensive, and some 

d, El cal Ion), all thp hi" ftirlmiu^ i-aIIi»' . . . Of the -smaller niwiraiAre mn 


settled for £82. By late yester- the London-Miami route*, 
day. the rate« stood as in- the no shortage of applicants, 
accompanying tabic. TWA claims to he- hre 

How Ion” the fares will stay even on the route this yea 
there is uncertain. Pan Ameri- won’t say. But somebody 


Braniff. Northwest. World, El gallon), ail the bis airlines— veiler. The airlines counter this hi .P^atoDj. may 

Al. Iran Air and Air-India-and BA, Pan Am and TWA-are by saying that whereS SS ran to- follow the 

maybe more to come when the raising their first-class, dub cut fa ref when thev like tiSr U 2- eus wainple • this ..whiter;- • " 
U.h. decides on new airlines for class and full economy fares hy governments will not norm^lv 1 J£ r 1 those - who can' hold pq.; 


This will Iwrt the' business 


cut fares when they like, their “W 

governments will not normallv better 

let them raise fares aarf the 'K^i rl,n ^“ ay6earoun<iflie -- -- 

U.S, Govemnrett uwoppMed a- But ~ 

i-ie* m i.-.n i”/" . - B “t as -some -arrlin<% w 
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At 127m.pJi the loudest noise comes from the competition. 


TheJaguarXJ series has more than once earned theepithet 
“the finest car in the world? 

So it is riot suiprisingthat flieXJo 42 has becometne 
standard against which makers of imported cars in the same 
price range seek to compare themselves. 

Ifeefiess to say it takes more than a few carefuliy selected 

stafisticstoprovehowbrilliantiyacarwillperfoniL 

And we would be the first to ad m it that the 42! 127 m.pJi 
maximum speed* is, in normal circumstances, academic 
Moreimporfant by far is the way it travels at high speed. 
The sure-footed ease and almost uncanny silence that 
place the XJ6 42 in a class of its own. 


Design features that spring directly from Jaguar! motor 
racing inheritance. 

Like the fully-independent anti-dive suspension system- 
completdy isolated from the body shell by sophisticated front 
and rear sub-frames. 

Fail-safe servo-assisted disc brakes on all four wheds- 
ventilated in front, inboard at the rear 

A race-bred 205BHP42-fitre twin-cam engine. 

And a new electronic fuel-injection system that manages 
the imposable-a dramatic improvement both in performance 
and fuel economy. ' • 

The XJ6is the quietest car ever tested for interior noise 


level by MOTOR magazine. Its high-speed stopping power also 
proved superior to every other car tested?* 

Inside, foe 42 surrounds driver and passengers with foe 
sumptuous comfort of leather seating with adjustable lumbar 
support on the front seats, deep-pile carpeting and the rare 
delight of individually matched walnut veneering. 

While statistics shout, the XJ6 42 continues in its quid way 
to provide a tofallyunparallded motoring 
experience. 

For confirmation we recommend a simple 
course of action: i A/“ , s I a 

atest drive 



MEFUftmiSnMi^niiSis'F^^ 

Am»!^^M7)SB^:CONSllUW56MKi 2S20MWOOHVO.CONSBNT 73MPH:237(lL9iyM0!afJ.[JREANCyaE:14S CfflSMOOKK). 


There has never been a better time to go for the best 
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UK NEWS - PARLIAMENT and POLITICS 


LABOUR 


Jenkin dashes Tory backbench 
hopes of increased child benefit 


Edwards 
challenged 
an steel 


Printers to meet Murray 


"T” 


■v-;- 


in Observer pay 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


CONSERVATIVE Backbenchers with the reality of the world we 
who have been pressing for a live in.’ 1 
better deal over child benefits Introducing the orders up* 
had their hopes dashed in the rating social security benefits 
Commons yesterday by Mr. he declared : “We have had to 
Patrick Jenkin, Social Services face hard decisions and had to 


Secretary. 


find savings in National Insure 


He told the House that the ance and Social Security 
Government stood by its pro- benefits in order to contribute 


posal to Taise child benefits by to the Government’s overall 
75p per child this November economic objectives. 




instead of the £1 which some 
Tories had been calling for. 


According to Mr. Jenkin, 
those who thought the 




The Secretary of State con- Actuary’s report of a surplus 
firmed that increased retire* could lead to an increase in 


ment pensions and other benefits entirely misunderstood 
benefits would be based on the the figures. There was the 

rUm.iallnn'c farnpad 1 nf ATI •• chftnn ■vniaantaifihr " rtf Snrth 


lieuciua Utc ugu&m. xucit waa uib 

Chancellor’s forecast of an "sheer uncertainty” of such 
annual rate of 16.5 per cent in* forecasts. 




flation by November. 


"It would be wildly irrespon- 


MPs on both sides of the sible to regard this forecast 
House had been critical of the surplus- as a firm foundation for 


proposal to increase child bene- increasing expenditure,' 
.-fit from £4 to £4.75 because this argued, 
is equivalent to 11 per cent over ■* 1 have to make it abun 


fite" I 


is equivalent to 11 per cent over 1 have to make it abundantly 
12 months and fails to keep clear that the forecast cannot 
.pace with the Increased rate of in any way affect the decisions 

which the Government has had 






: inflation. 


ORME: “The 75p increase fs 
really a down-rating" 


There had been hopes of a to take about restraining 
Government concession follow- expenditure on the social 


.inp the report of the Govern- security programme. 


ment Actuary which forecast a 
surplus of £687 m in the 


The social security pro- 
gramme, as a whole, was esti- 


bill JJJUh Ui im — gi aui ti J v., aa a nan 

National Insurance Fund over mated to take around 27 per 


the current financial year. 


cent of total public expenditure. 


1 JIC W U1 1 v HI 

Some reports had suggested He felt it would be "utterly 
.that the Government would unrealistic" to imagine that the 


announce a review of child social security programme 
benefit next April and the pos- could be exempted at a time 


sibility of a further increase, when the Government was 
Bui Mr. Jenkin told them: seeking a substantial reduction 


‘-This Government has had to in public expenditure. 

* - _ * is 


face the economic faers of life. Nevertheless, he promised 


LJLC lilt t^UIIUIMU M. — r- — ^ 

We have had tu come to terms that in future years the Govern- 


ment would do its best to retain 
the value of child benefits 
depending on the economic 
circumstances at the time. 

He reminded MPs that the 
current uprating of benefits and 
pensions would cost an extra 
£3bn in a full year. The Govern- 
ment was doing as much as H 
could for those in need. The 
child benefit increase of 75p 
will cost an additional £420m 
in a full year bringing the 
expenditure on this item alone 
to £3.3bn. 


• The Secretary of State said 
that forecasters now accepted 
that there would be a significant 
deceleration in the rate of 
inflation. 

He was now satisfied that the 
year-on-year increase in prices 
of 16-5 per cent by November 
24 was the best estimate lie 
could make. 

From the Opposition front 
bench. Mr. Stan Orme, Labour 
social security spokesman, said 
the 75p increase in child benefit 
was really a down-rating. To 
restore the true value of this 
benefit in line with inflation it 
would have to be increased to 
£5.20 per child. 

Therefore the Government 
was really cutting the value by 
45p, or 9 per cent. 

He said the debate was taken 
place against a background of 
rising unemployment and high 
inflation. It was time for the 
Government to restore the cuts 
against the less well off. 

If essential purchasing power 
was restored, it would be used 
by these people and would help 
to expand the economy. 

The public found it absolutely 
inexcusable that benefits were 
being cut at a time ■ when 
National Insurance contribu- 
tions remained at their present 
level and there was a massive 
surplus in the National Insur- 
ance fund. If the Government 
was pushing more people on to 
supplementary benefit, it would 
only increase the public sector 
borrowing requirement. 


closures 


BY, PAUUNE CLARK, LABOUR STAFF 


Y Vf.'.'siik* 




MB, NICHOLAS EDWARDS, 
the Secretary of State for 
Wales, yesterday assured MPs 
that he was not aware of 
any proposals to dose the 
JUanwem and Port -Talbot 
steelworks In South Wales. 

He was challenged In the 
Commons by Mr- Dafydd 
Wigley (Plaid Cymru, Caern- 
arvon) about a report in 
Monday's Financial Times 
which, the MP said, suggested 
that the British Steel chair- 
man might well he recom- 
mending the closure entirely 
of Port Talbot or Llauwero, 
or possibly both, because of 
the steel crisis. 

Mr. Wigley called for an 
assurance that at the present 
time Mr. Edwards had no 
knowledge of any such 
proposal. 

Mr. Edwards said he could 
give the assurance . that be 
had no knowledge of any such 
proposal. The chairman of 
BSC, when be last came to 
see him, had made absolutely 
clear that be bad not taken 
decisions and wished to 
assess fully the situation con- 
fronting him in BSC. 

Mr. Alan Williams. Labour 
spokesman on Welsh affairs, 
said that closure of either of 
these two great steel works 
would have an effect as long- 
lasting as Ch urchin’s decision 
to send troops against the 
miners. 


LEADERS of the’ National 
Graphical Association are to 
meet Mr. Leu Murray, general 
secretary of the TUC, this morih 
ing in a fresh attempt to find 
: a solution to- the printers’ pay 
I dispute threatening the. future 
! of the Observer. 

The TUC Initiative in seeking 
talks with Mr. Joe Wade, 
general secretary of the NGA, 
follows the rejection of a peace 
i formula put to 25 machine 
! managers at the Observer over 
the weekend in spite of an 
acceptance recommendation by 
national NGA' leaders. 

It is the first formal interven- 
tion in the dispute by Mr. 
Murray, who was informed of 
last week's negotiations between 
Observer management and the 


NGA wider the umbrella - of the . 
Advisory Conciliation and Aim?. 
tration Service.. - . . ... 

- The Observer management 
said -yesterday it had agreed to 1 
a request from- the '“NGA > 
defer plans to send inaiyidum. 
notices of dismissal to all staff, 
on the Observer. 

During negotiations, over the- 
past month management has 
insisted it : wjll not improve its 
offer of £100.13 to produce a 
64-pagc paper because .it. fears 
leapfrogging claims by ’other 
unions. • • 

The machine- managers- are -! 
seeking £108.03 and argue they 
have already halved: their- 
original cash claim as well as , 
agreeing to reduce manning 


. levels: to 48 frohr^fc • ; 

v Mr. George . Jwm ? NGA 
■national officer; saS^;,ytsterday : . 

: /the union was read®?®- take part 
' in any talks whicfr^geretUiQpe 
•• itf -* solution to tbtf tj^pute.-. . ... . 


the paper- win close.; unless 
machine managers • agree. . to ! i* ! 

L co-operate on plans to. pradace 
a bigger paper. Atlantic Rich- ■ 

■ field, -the American ;owtor/v6f : . 

■ the paper, -is anxious to See' the " 
Observer go into, profit: after 
making a loss over the pastftiir 
years; 

, Last week’s .Ipeace ^ferinida 1 > 
focused on a management: offer • . 
■to take one hour off the 15-haar- 
, Saturday, night toSahdaytocrn- -. 

' tog production shift, . • ;■ - K-> 


No sign of end to 


BY OUR LABOUR STAFF 


THE OFFICIAL strike by 
journalists at the London office 
of Reuters, the international 
news agency, entered its third 
day yesterday, with hopes for a 
solution pinned on attempts to 
end a strike by their American 
colleagues.- - 

The - UK strike followed a 
management decision to send 
home journalists who had 
refused to handle copy from the 
Reuters New York office, where 
a strike has been called, over 
a pay dispute. 


Executives at Reuters in- 
London have been maintaining 
the agency’s services since: last 
Friday when- the journalists 
started their, industrial .action; - 
Representatives of the- 1 
Reuters chapel of the National 
Union of Journalists said, 
yesterday that a new peace 
initiative was expected to be dis- 
cussed in New York. But . they 
were sceptical about whether 
an early solution to the dispute 
could be found. 

In London, the 150 striking 


-journalist* continued -io main- -= 
- tain - a : -jacket line outside-. the . ■ 
Reuters office in Fleot" - 
Mr. David Nicholson^ father: of 
the NUI chapeli flew- back_op 
Sunday night from Moscow, 
where he h&d been covering the i 
Mbscow\.CHympicS::.wrth' a J- 
ofReuters* ^realists,- . - > 

Members -tof -the National 
Society of Operative P/toters, 
Graphical and Media Personnel, 
who had joined' tto jpumaHsts- 
in disruptive action^ returned 
to work over the weekend. 


Local health 
councils’ 


PLP working party 
of direct elections to 


rejects idea Enterprise 


zones may 
be named 


Clegg urges 12.2% Tappmi 
deal for technicians inquiry 


BY ELINOR GOODMAN. LOBBY STAFF 


By Ivor Owen 
DESPITE THE initial caution 


shown by the Government in 
streamlining the administra- 
tion of the National Health 
Service in Scotland, Labour 
MPs arc still convinced that 
major cuts in the existing 
structure will not be long de- 
layed. 

This emerged in the Com- 
mons yesterday when they 
accused Mr. George Younger, 
the Scottish Secretary, of 
holding a “ sword of 
Damocles” over local health 
.. councils. 

In outlining the response 
in the consultative document 
on the organisation and 
management of the NHS in 
Scotland published last De- 
cember, the Minister stated 
ihat there had been a very 
marked division of opinion on 
local health councils. 

The views expressed on 
these bodies had ranged from 
strong support to outright 
opposition. 

Mr. Younger stated: “I am 
not persuaded that they need 
In he a permanent feature of 
the NHS in Scotland, but they 
are statutory bodies and any 
change would require legisla- 
tion. 

" When there is a prospect 
of new Health Service legisla- 
tion. I shall decide whether or 
not to propose abolition of 
these councils." 

Mr. Younger said the reac- 
tious to the consultative docu- 
ment had confirmed his own 
view that no changes should 
he made in the number of 
health hoards or the areas for 
which they were responsible. 

But he proposed to ask 
those hoards making use of 
services provided in Edin- 
burgh and Glasgow to form, 
joint consultative committees 
to secure the co-ordinated 
planning and operation of 
services. 

Opinion had been divided 
on the need for non-statutory 
districts below area level. 

Three of the 10 boards 
with districts at present— 
Fife, Ayr and A rran and the 
Forth Valley — agreed that 
districts could he abolished, 
and he intended to encourage 
these boards to take the 
appropriate steps to achieve 
this end. 

Mr. Younger stated that the 
other seven hoards, for 
various reasons and with 
varying degrees of emphasis, 
had’ indicated that they would 
prefer to retain a district 
structure. 

He intended !o pursue the 
mailer further with the seven 
hoards. 

The Scottish Secretary 
reported that the boards 
generally agreed that as much 
authority as possible should 
ho delegated to the unit or 
sector level. Al! nf them would 
be asked to make the neces- 
sary changes in their arrange- 
ments to ensure that this took 
place. 

Mr. -Younger stressed that 
the changes to be made in 
district organisation and 
manasement levels below area 
would have substantial 
implications for staff. 

-Proposals to deal with 
these implications,' covering 
arrangements for filling posts, 
for staff protection, for pre- 
matnre retirement, and for 
redundancy compensation are 
being discussed with the 
staff side, and I hope that a 
satisfactory agreement can be 
reached soon.” 

Mr. Younger brushed aside 
the Labour protests lhat he 
had placed ** a sword oF 
Damocles'* over the heads of 
the local health councils. 

The solution was in their 
own hands, he maintained 


LABOUR MPs will this autumn 
be asked to approve a relatively 
modest package of proposals for 
increasing their influence over 
the party leadership. 

Included'in this package, pub- 
lished yesterday, is a change in 
the method of appointing 
Junior Opposition spokesmen 
and a larger say for MPs on how 
the money provided to Labour 
in Opposition should be spent 

But the working party of MPs 
set up IS months ago to examine 
the working of the Parlia- 
mentary Labour Party yesterday 
rejected the most controversial 
idea under review • of direct 
elections In the next Labour 
Cabinet. Instead, it settled for 
less radical ways of making the 
Labour leader more accountable 
to MPs. 

The committee was, however, 
divided in a minority report. 
Three backbench members of 
the Right-wing Manifesto group 
argued that 15 members of the 
Shadow Cabinet should be 
elected each year by the PLP. 
Both views will be discussed 
when MPs vote on the report 
after the recess. 

The report is another strand 
in the argument in the party 
over the whole question of party 
democracy. And some of the 
changes may be resisted by the 
National Executive on the 
grounds that they would make 
it more difficult for the NEC to 
increase its influence. The com- 
mittee concluded that some 
changes were necessary in the 
relationship between the PLP 
and the Parliamentary leader- 
ship. 

In some cases, such as the 
proposal for approving Junior 
Shadow Cabinet appointments, 
the committee proposed innova- 
tions which would give MPs 
more influence — if not actually 


a decisive say in the apnoint- 
ments and policies of a future 
Labour Government. 


In others, it merely recom- 
mended formalising what is 
already normal practice. 


The working party proposed 
that after Labour is next 
returned to power. Labour MPs 
should meet to consider the 
priorities for the Queen's 
Speech. A similar meeting 
would be held each July. 

The committee did not 
suggest that the outcome of this 
meeting should be binding on 
a Labour Government — only 
that the Labour k»idcrsh'*p 
should take note of its recom- 
mendations. 

In the same way, the majority 
report rejected the idea that n 
Labour leader should he bound 
to appoint to his Cabinet »hn^ 
MPs who had come top of the 
PLP ballot. Instead, it recom- 
mended a formula for incrcas- 
ing the influence of MPs over 
appointments to ihe C?binci. 

Under this scheme, the num- 
ber of Labour MPs e.teeted te 
the Shadow Cabinpl when 
Labour was in Opposition 
would be increased from !2 to 
15. On taking office, a Labour 
Prime Minister would 
expected — as he is now — to 
appoint as members of his 
Cabinet those MPs who had 
been elected to the 
team while in Opposition. 

At present, the PLP elect ft 
members of the Shadow Cabinet 
and the leader is free to -ono 
who else he likes. But m 
another proposal aimed it de- 
creasing the influencn nf MP , 
when in Opposition, (he com- 
mittee recommended that :: H-t 
of junior and front bench 
Opposition spokesman rimy Id 
be submitted to the PLP fur ■ :. T 


approval. 

Labour MPs would not, how- 
ever, be able to veto individual 
appointments and would only 
have the option of rejecting the 
whole list or approving it in its 
entirely. 

The committee also proposed 
that in future the money p|id 
to Labour in Opposition should 
bo controlled by trustees con- 
sisting of the chairman of the 
PLP. the Leader and two 
trustees elected by the Parlia- 
ment a ry party for the duration 
of the Pariiame-nt. 

But the committees, whose 
members included four Shadow 
Ministers, rejected the most 
controversial proposal under 
discussion. The majority report 
took the view lhat direct elec- 
tions to the Cabinet might fail 
lo produce the balanced repre- 
sentation of views within the 
parly which all Labour Prime 
Ministers had sought to achieve. 

It also feared that such elec- 
tions would create a regular 
popularity poll for Ministers 
which would mean that 
Ministers in the most contro- 
versial jobs would be more 
exposed to party pressures than 
those in less controversial jobs. 

Elections could, they warned, 
damage collective responsibility 
as each Minister sought to 
establish his individual stance 
in the eyes of the PLP. 

The minority report, however, 
rejected this view. There was 
no reason to believe, it said, 
lhat the PLP would be *• less 
mature or act more capri- 
ciously " when the party was in 
office than when it was in Oppo- 
sition. 

It must be wrong, it arcued. 
fur a Government to continue 
with no opportunity for the 
PLP >o vote directly on those 
who hold ministerial office. 


By Philip Rawstorne 
MRS. THATCHER may 
announce in tbe Commons 
today the establishment of 
some six “enterprise zones" 
in the country's older urban 
areaSw 

The Prime Minister, faring 
a Labour censnre on the 
Government's unemployment 
record. Is expected to present 
the Initiative as a major 
opportunity for business 
expansion. 

By reducing controls, red 
tape and bnreancracy in the 
areas, the Government hopes 
to stimulate small businesses 
in particular to move or to 
expand in present areas of 
indnstrial decline and derelic- 
tion. 

Companies moving to tbe 
areas would be offered 
generous capital and rating 
allowances, simplified plan- 
ning procedures, exemption 
from Indnstrial Training 
Board rules and levies, and 
development tax concessions. 

The Government has been 
planning to establish three or 
four enterprise zones in 
England and one etch In Scot- 
land, Wales and Northern 
Ireland. 

The sites that have been 
short-listed are at Attercllffe, 
Sheffield: a site in Tyne and 
Wear: Liverpool,* Manchester 
and Salford Dooks/Trafford 
Park: Bilston Wolverhamp- 
ton: a London site possibly in 
the Dockland area; lower 
Swansea Valley; Clydeside; 
and an inner city site In 
Belfast. 


BY PHILIP BASSETT, LABOUR STAFF 


Call to ban 
‘blanket’ 


THE GOVERNMENT'S standing 
commission on pay compar- 
ability. chaired by. Professor 
Hugh Clegg, yesterday recom- 
mended pay increases for 20,000 
university technicians worth 
12.2 per cent on the group's pay 
bill. 

Tbe Government has not for- 
mally accepted the increases, 
although management and union 
negotiators agreed in advance 
to accept the. Clegg Commis- 
sion's findings. Commission and 
Department of Education 
officials are, however, flrroly 
under the impression that the 
increases as recommended are 
to be implemented. 

Although the increases are 
markedly lower than many 
recent pay settlements, the 
award comes on top of a series 
of increases for the group which 
could mean the difference in 
technicians' pay between this 
and last year could be consider- 
ably higher. 

The Clegg Commission 
awarded interim increases of 13 
per cent to the technicians in 
August last year. But because 
of the method used :n the com- 
parability survey, the connuis- 
sion felt a further inquiry was 
necessary. This was carried out 
by the Civil Service's Pay 
Research Unit. 

The commission's Interim 
award was to be paid in two 
stages, half from August I last 
year and the other half from 
April 1 this year. 

• The two sides of the techni- 
cians' negotiating committee 
agreed an 8 per cent increase in 
technicians' salaries from 
October last year. The second 
stage of the interim Clegg 


award added 64 per cent to these 
pay rates to'April this year, and 
the award announced yesterday 
will be on top of these rates. : 

The Government may. be „ 
embarrassed that the techni- 
cians, though a numerically 
small group, have received 
four increases of 64, 8, 6f and 
(about 12 per .cent between- 
August and April, although the 
two portions of 64 per cent 
formed the group's settlement 
for 1978-79. 

Yesterday’s award, if fully 
implemented, will take grade 5 . 
technicians from £4.974 •: to 
£5,577, an increase of 12.1 per 
eent. • Top-grade technicians 
will move from fSjJfilto £9,045 
with a rise of 125 per cent and 
those on the bottom grade from 
£3,339 to £8,747, an increase of 1 
12.2 per cent 

The new rises, backdated to 
April, are calculated . by the 
commlsion to cost about £9.6m. 

The commission also recom- 
mends the payment of a lump 
stun, ranging from £140 for the 
highest grades to £46 for a 
trainee, to compensate techni- 
cians for a delay in making 
salary adjustments between 
August 1 last year and March 31 
this year. The cost of these 
payments is estimated at about 
£1.4m. 


BY OUR LABOUR STAFF 


• The findings of the arbltra- 
tratidn tribunal on the pay 
of 470,000 teachers in England 
and Wales are expected this 
week. The tribunal has been 
examining the dispute between 
teachers' . employers and the 
unions over the £130m Clegg 
Commission error in last yearis 
teschers 1 pay deal. ■ 1 ! 


THE Post 'Office Engineering 
Union is calling ior a - Govern- 
ment inquiry. .into telephone 
tapping, .which the union claims 
needs mere political control and 
Parliamentary accountability- . 

In a report to be issued nn 
Thursday, .-the .union calls for 
legislation providing express 
' legal authority for the lntereep- 
tion ol telephone And. -other 
communications, tod suggests 
su£h a move could he included 
In the loa the Goveranfeht will 
have to' Introduce, in. the next 
Parflamehtary" session to split. 
tiKe Post Office; r - • - 

•The union calls, tor- stricter 
criteria for issuing warrants for 
photo tapping, an independent 
check' on the Homo Secretary’s 
judgment :on applications for 
warrants, aud animal reports to 
.Parliament- data! ting tha num- 
ber of interceptions every year. 

The report, well publicised by 
union officials - stresses the 
" special professional position '' 
of the POEU on the issue. 

The union acknowledges that 
tapping' is carried out by per-, 
sonnel from several unions, in- 
cluding the POEU, and that as 
a. result 'It is not s<* difficult 
for Post Office engineers on 
occasions- to come across -clear 
evidence" of photo tapping. 

But it makes ho use in its 
arguments of sttbraiasians from 
any of its, members thus -in- 
volved, and relies instead on 
previously, published journalis- 
tic work and available Govern- 
ment-reports and papers. ■ 


Liberals plan recruiting drive . !> “™L r . a !i s . 


BY PHILIP RAWSTORNE 


THE LIBERAL Party is to 
mount a national campaign in 
the autumn to recruit support 
among young voters. 

Mr. David Steel, party leader, 
will tour 14 universities in 
October and a further 50 meet- 
ings to be addressed by Liberal 
MPs and. officials will he held 
throughout the country. 


Encouraged by its success in 
local elections and by the in- 
creased support emerging from 
opinion polls, the Liberal 
leadership has decided to con- 
centrate its efforts on building 
up the party's active member- 
ship. 


Mr. Steel appears now to be 
discounting the possibility of 


any radical changes in the poli- 
tical line-up caused nv the crea- 
tion of a centre party. 

The Liberal leader has had 
no contact in recent months 
with Mr. Roy Jenkins and is 
sceptical about the following of 
Labour moderate:' he could 
attract or the electoral support 
he could command. 

The Liberal A.-sembiv in 
September will debate the 
parly's altitude rov/ards the 
emergence of a centre party and 
the question of any election 
deals with dissident Labour 
moderates. 

Mr. Steel believes the party 
could still benefit from con- 
tinued Labour disarruy aftor 
the autumn conference. Even if 


the Left's alternative strategy is 
defeated hv Mr. James 
Cailaehan. the Liberal leader 
considers that Labour's links 
with the trade unions will prove 
an electoral disadvantage. 

But the Liberals' strategy 
must be lo strengthen its own 
base rather than wait for some 
initiative frum Labour's social 
deumerats. Mr. Steel and his 
MPs hove agreed. 


The party's support has in- 
creased since the General 
Election and, despire the lack of 

any dramatic advances in the 
past year. Liberals arc con- 
vinced lhat further Goverment 
difficulties in the coming year 
sihiuM present them with oppor- 
tunities for further advances. 


Heseltine refuses Mock grant plea 


BY ROBIN PAULEY 


A PLEA to delay the intro- 
duction of rhe proposed new 
block grant system of rate sup- 
port for at least one year was 
hrmly rejected by Hr. Michael 
Heseltine, Environment Secre- 
tary, yesterday. 

All the local authority asso- 
ciations — Labour and Tory* 
con troUed— briefly rediscovered 
their unity at the meeting with 
ministers at the consultative 
council on local government 
finance. 

Their leaders urged Mr. 
Heseltine to hold up the intro- 
duction of ihe new scheme, jf 
only because it was now evident 
that it could not he introduced 
; in anything other than a make- 
shift and ad hoc way in time 
for 19SI-82. 

A one-year delay would at 
least allow civil servant more 
time to produce an improved. 


more sophisticated scheme, they 
said- 

Mr. Heseltine admitted that 
the scheme will have to he 
improved in later years, but he 
insisted he was going on with 
it. 

u We remain totally opposed 
to the principle as well as the 
detail and we shall be 
marshalling support against it 
when the Local Government 
Bill reaches the Lords.’’ Mr. 
Jack Smart, Labour leader of 
the Association of Metropolitan 
Authorities, said 

Sir Geryaa Walker, chairman 
of the Association of County 
Councils, said " The papers anil 
proposals we have seen today 
prove conchifiive-y lhat hiou-k 
grant as it now stands will be 
more complicated than the old 
rate support grant. Thy 


Government admitted it will all 
he very ad hoc. to begin with 
and they now nave only two or 
three months left to work at it." 

Mr. Heseltine insisted, how- 
ever, that the scheme was both 
workable, manageable, simpler 
and more understandable than 
the present scheme. 

" \vc arc pushing ahead with 
it although it will be refined in 
future years. Today we had a 
discussion about whether some 
of the factors for assessing 
spendine need were fair or not 
and which should have more 
significance. 

Ite said lie hoped local 
local authority' overspending, 
currently projected at 5.B per 
cent or £730m tai November 
197P pricesl on eurrem account, 
would be much lower when 
councils resubmitted their 
tPSu-Sl budgets. 


A FORMER Labour Minister 
has called on Mr. William 
Whltclaw, Home Secretary, 
to ban “blanket" police r^lds 
to track down Illegal Ininl* 
grants. , 

Mr. Reg Freeson says In 
a letter lo Mr. Whltclaw: 
“The use of such blanket 
raids are not carried on 
againsl white citizens in this 
way Tor suspected breaches of 
the law. except possibly under 
the Protection Against Ter- 
rorism Act." 

But the former Housing 
Minister continues: ** Such 
raids inevitably spread alarm 
and despondency among the 

black community and their 
organisations." 

Mr. Freeson welcomes the 
flomc Secretary's decision to 
review the use of these raids: 
“I would urge that this re- 
view be undertaken as soon 
as possible in view or the 
effect Ibis situation is having 
on race relations — and I 
would ask that - no such 
blanket raids be conducted in 
future." 

He goes on to warn Mr. 
Whitclaw that legal immi- 
grants will feel they have to 
carry their passports . . 

Mr. Freeson refers to one 
blanket raid at Bestways~Bi 
his London constituency of 
Brent East Thirty-seven 
people were arrested— ** a 
number far in excess of those 
about whom Ihe police sup- 
posedly had information 
the majority of whom were 
subsequently found to be 
innocent. Mr. Freeson says. 

“Surely there could have 
been no justification for 
detaining people, (who were) 
(here by accident, about whom 
the police could have had no 
information?" he asks Mr. 
Whitclaw, 

“ If someone Is suspected 
or being an Illegal immigrant, 
then action should be taken 
.T*rt{nsl that individual. 


TUC protests at health 
and safety budget cuts 


MEMBERS of the TUC social 
insurance and industrial wel- 
fare committee yesterday met 
Mr. Janies Prior, Employment 
Secretary, and Mr. Patrick 
Mayhow, Undcr-Secretary, to 
protest at the Government's 
proposed cuts in the budget of 
the Health and Safety Com- 
mission and Health and Safety 
Executive (HSE). 

The delegation deplored the 
6 per cent spending cut already 
imposed on the HSE. which 
would amount to a 10 per cent, 
staff cut by 1982. 


The Government . had asked 
for the HSE’s views on the im- 


plications of a further 8 per 
cent cut lu staff. Tbe .delega* 
tion completely opposed further 
cuts, artotog that they would 
bring the size of the HSE back 
to pre-1074 levels. 

This was in spite -of. tha -fact 
that the 1974 Health and Safety 
at Work Act had increased the 
workforce the HSE had respon- 
sibility for from 12m to I8m. T 

The TUC delegation also 
argued that the HSE’s responsi- 
bilities were expanding because 
of public demand and inter* 
national commitments, includ- 
ing EEC and International ' 
Labour Organisation require- 1 
ments. . ■ 


Increase in 
death risk 
for jobless 


By Gareth Griffiths 


Builders hold off protest 


THE GOVERNMENT is to con- 
sider a report on a .possible 
link between- Tiring levels' of 
unemployment and increases in 
mtoss. and . mortality rates, 
reported in some areas. 

A Department of Health and 
Social Security study of 2,300 
men who lost their jobs i n the 
autumn of 1978 will be pre- 
sented to Ministers shortlv. The 
project was launched after non- 
governmental ; research . sug- 
gested that the mortality rate 
increased by 2 per cent for every 
I per- cent • rise in- miemploy^ 


BY OUR LABOUR STAFF 


The Croup of Eiyht construc- 
tion unions and employer 
bodies decided yesterday against 
a joint demonstration in London 
against the effects of Govern- 
ment policy on the Industry, 


Union representatives have 
been pressing for some form of 
demonstration, and some em- 
ployers represented at a meet- 
ing yesterday supported this. 
Bur despite rising anxiety in 
the industry, the general feeling 


was that such 'a demanriratioo 1 
was not yet justified. - | 

The group instead decided on ■ 
a meeting jit the House of Com- i 
mens next week, at which it 
hopes to lobby MPs and explain 
tfie damage it attributes to Gov- 
erriment policies. 

The group has ' been ^ dis- 
appointed by a reply from the 
Prime Minister to its letter, sent 
after a moratorium on public 
authority- spending was sug- 
gested. 


Trade unions and local 
authorities in the North and 
Wales have been concentrating 
on the social costs. of Govern- . 
ment policy- on_ employment . 

The unemployed'- to the 

sample were chosen by cbm- 
puter from 86 job centres. The. 
.survey is. 1 the. most carefully 
balanced - to be carried out so. / 
» r jOn the subject, although 
the National Council lor Volun- - 
tary Organisations fNCVOJ and 
a Liverpool group are. to launch 
similar projects. 

Unemployed - people .-'lappeir - 
to be ies$ resistant. to_ depres- 
sion and illness because of the- , 


Roads hand over rejected 


trauma of losing tkefr Jobs and ; : - 
. the- consequent . lower. . living ; =~ 
| standards- Durfhg tbe last races- ' 
i -sion. tho.- death - rate : in England /•£; 
{ and Wales rbse .froih .il.S peJ' 

| thousand, in 1973 to r 12.2 pe r 
| thousand in '1976, ‘according to . v. 
the Office of Population Gen? 
suses and Surveys. / / : *y._- 

1 NCVO . inr its '. evidence \‘.v 
; W; -the House of. Lords -com*, v. 
mt t lee op unemployment, this 
month said the increarin& : levels iv- 


A NATIONAL union ballot of 
; 3,389 staff in road construction 
units throughout the country 
have voted “ overwhelmingly “ 
in favour of refusing to co- 
operate in handing over work an 
motorway schemes to private 
consultants. 

After reporting a 90. per cent 
vote on non-co-operation, the 
National and Local Government 
Officers' Association warned that 


work on major road schemes 
could be delayed as long as : stof 
months in some areas. 

The union claims that the 
Government has failed to keep a. 
promise to- involve it in full 
consultations on handing over 
work to the private sector In 
line with last winter's- Rayner 
recommendations on . Govern- 
ment economies.- 
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Though strongly linked to Switzerland, this tiny, German-speaking Alpine state has strengthened 
its independence through industrialisation — while retaining its charm as an attraction 
for tourists. The financial companies which have set up in Liechtenstein have both increased 
its prosperity and helped give the country an increasing interest in international events. 




of a 



By John Wicks 


IN’ OPERETTAS, the inhabi- 
tants of tiny principalities are 
noted for dancing in the village 
square, spontaneous choruses, 
and good humour. 

The contemporary Liechten- 
steiner- is hot necessarily rosy- 
cheeked or endowed with a 
tenor voice, but he or she 
would otherwise have good 
reason to join in the Act in 
festivities. The fountains are 
flowing with wine and there is 
no sign of a villain bass in the 
wings. . 

.In fact, Liechtenstein is a 
sophisticated modem state 
rather than an Alpine Ruritania. 
Its toolmakers and company 
lawyers are far from being 
musical-comedy peasants, but 
the national anthem is close 
enough to the ' literal truth 
when it describes the country 
as "Flourishing on the young 
Rhine, happy and loyal." . 

The days when Liechtenstein 


was one of the poorhouses of 
Europe are within living 
memory, and the 25,340 inhabi- 
tants are well aware of today’s 
felicity. Per head , the little 
nation Is one of the . richest in 
the world. 

Until recent years, Liechten- 
stein did not have much to 
recommend it It occupies a 
mere 160 sq km, 0 f which 60 
per cent is mountainous, has 
virtually no raw materials and 
only limited agricultural 
capacity. 

Early last century, a local 
writer described it as “ possibly 
the' poorest country in the 
world.” In the 1920s. the 
principality was still living 
largely from pastoral farming 
and seasonal work abroad. Not 
until well after the Second 
World War did the good times 
begin. 

Liechtenstein’s history goes 
back to the turn of the 17th 
century when the Austrian 
house of the same name bought 
the Seigniory of Schellenberg 
and the neighbouring County of 
Vaduz from a bankrupt Count. 

The purchase was hardly due 
to any intrinsic value of the 
little territories far off to the 
west — the family simply wanted 
a domain under imperial 
suzerainty so as to obtain a seat 
in the Princes’ Diet. Shortly 
after, the territories were 
joined and given the name of 
the ruling family. 

Sovereignty came with 
Napoleon’s creation of the 
Rhenish Confederation and 
Liechtenstein's subsequent . 
membership of the German 
Confederation; it is the only 
country in both alliances to 
have retained its independence. 



Mountains surround the Government's palace at 
Vaduz , the capital 


The close links with Austria, 
the princely family having been 
based in its Vienna palace until 
the reign of the present Prince, 
led to a customs and currency 
treaty with Austria-Hungary in 
the 1850s. 

This connection with Austria 
resulted in a big blow for 
Liechtenstein with the outcome 
of the First World War. 
Although the couotry remained 
neutral, as in 1939-45, hostili- 
ties and the resultant collapse 


of the currency led to a closure 
of all such industry as existed 
and a total loss of all savings. 

After the abrogation of the 
treaty with Austria, negotia- 
tions began immediately wj,th 
Switzerland on a similar agree- 
ment. The Swiss franc first 
became de facto and in 1924 de 
jure the national currency. The 
substantial degree of co- 
operation with Switzerland, 
which continues, has been an 
important . feature in the 


economic growth of the past 
few decades. 

Connections with the Swiss, 
which include an open frontier 
and the manning of Customs 
posts on the Austrian border by 
Swiss officials, do not mean that 
Liechtenstein has given up its 
sovereignty. The country ^ is 
very much itself — a constitu- 
tional hereditary monarchy 
headed for the past 42 years by 
Prince Franz Josef n — and has 
a seat of its own in the Council 
of Europe, an Embassy in 
Berne, and a long string of 
individual presences in bi- 
lateral and multilateral agree- 
ments. 

Although the Prince can — 
and on occasion has — exercised 
his right to veto legislation, the 
constitution foresees a joint 
system of monarchical and 
popular sovereignty. 

The male electorate vote for 
the Diet (“Landtag") as Parlia- 
mentary representation, as well 
as holding Swiss-style plebis- 
cites and referenda. As in 
Switzerland, the 11 communes 
have far-reaching sovereign 
powers. 

Liechtenstein has a remark- 
able record of political 
stability. Two parties, the 
Patriotic Union and the Pro- 
gressive Citizens’ Party have 
run a coalition government 
since 193S. The difference 
between the two. according to 
a local bonmot, is that one is 
Catholic, conservative and mon- 
archical. and other monarchical, 
conservative and Catholic. 

At the last general election, 
in 1978, the Patriotic Union 
became the majority party by 
winning eight of the 15 seats, 
and .Hans Brunhart became 


head of the Government. 

The country’s economy is 
based firmly on manufacturing 
industry. There are about 30 
large industrial undertakings 
operating in Liechtenstein, a 
recent figure putting the 
number of actual factories at 
around 45 (the uncertainly 
arises from a change in nomen- 
clature under the Factory Acts). 

Many of these serve not only 
neighbouring markets but the 
world at large. 

According to the Liechten- 
stein Chamber of Industry, in 
1979 visible exports were worth 
over SwFr 760m ($466.5m), 

of which 42.1 per cent went to 
EEC countries, 23.9 per cent to 
Switzerland (including re- 
exports), 7.8 per cent to other 
EFTA partners, and 26.2 per 
cent to the rest of the world. 

Not only- are Liechtenstein- 
based companies exporting in- 
creasing volumes directly 
(rather than via Switzerland), 
but a growing amount of their 
production is undertaken in 
subsidiary plants abroad. This 
is due largely to the shortage 
of manpower in a country where 
foreigners make up 34.6 per 
cent of the population. 

Embarrassed 

Better known than the im- 
portant industrial sector is the 
service Liechtenstein offers as 
a tax haven and base for hold- 
ing companies and trusts. 

Laws passed in the crisis- 
ridden 1920s led to the forma- 
tion over the years of tens of 
thousands of such companies, 
many of them on a temporary 
ad hoc basis. 


Recently, the country has 
been repeatedly embarrassed 
by international' scandals in- 
volving letterbox companies, the 
most sensational being the 
Credit Suisse/Texon disclosures 
of 1977, in which over SwFr 
2bn worth nf clients” funds of 
the Zurich bank’s Chiasso 
branch were improperly chan- 
nelled through a Liechtenstein 
company. 

Lawyers and politicians in the 
principality point out that such 
affairs arise from the misuse of 
Liechtenstein facilities by 
foreigners, but pressure from 
outside governments, most re- 
cently from Berne, had been 
building up. 

The result is the current re- 
vision of national corporate law 
in order to control and super- 
vise holding companies more 
closely and act more rapidly to 
crack down on illegal or un- 
desirable activities. This has 
become easier to bring about 
because Liechtenstein is not to 
any noticeable extent dependent 
on the letter box business any 
more. 

The revisions, which are ex- 
plained In detail elsewhere in 
this survey, are not likelv to 
lead to a major loss of custom 
for Liechtenstein’s 23 lawyers 
and 60 legal agents and trustees. 
But they should clamp down on 
much of the business which has, 
rightly or wrongly, been giving 
the country a rather doubtful 
reputation. 

Two further sources of in- 
come for Liechtenstein are 
tourism and the postage stamp 
business. The principality is a 
popular destination for day- . 


trippers and efforts are being 
made to expand the more 
lucrative- lodging business, 
Liechtenstein is also becoming 
increasingly popular as a centre 
for winter sports. 

Sales of Liechtenstein's attrac- 
tive postage stamps totalled 
nearly SwFr 30m ($18.5m) last 
year but these depend to seme 
extent, on the tourist trade. 
Liechtenstein has a highly 
professional subscription service 
far new issues, however, and 
is considered a - V serious ’’ 
stamp country by collectors. 

Overall, prospects for the 
principality are good. With 
high wages, low taxes, low in- 
flation and no military service 
or unemployment, a little 
dancing in the Vaduz square 
would not seem out of place. 
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Hilti- a Liechtenstein Company 
with Worldwide Operations 


Hilti is a strongly expanding group 
comprising nine production pla nts, 
three research centres and 8,000 
employees throughout the world. 
Hilti operates in eighty countries 
around the world as specialist and 
partner for fastening systems. "With 
sales approaching a thousand 
million Swiss Francs, Hilti AG 
belongs to the twenty largest 
industrial companies in the Swiss/ 
Liechtenstein Economic ^territory. 



reliable weH-founded advisory 
service. This is because Hilti has a 
high level of technology and ' 
superior know-how thanks to in- 
depth research providing the baas 
for reliable and safe fastenings. 
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Parent company in Schaan ; Liechtenstein 



Scientific research for field practice 


Where people are building, fasten- 
ings are needed: nailing, anchoring 
and bonding. Where people are 
fastening they can rely on Hilti 
fastening systems on machines, 
tools and fasteners, and on the 



20,000 contacts with customers each day 


Prffing+anchoringiafstems 


Diied fastening systems 


Pneumatic fastening systems 
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Law tightened to control foreign companies 
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“GOOD ADVICE is expensive,'* 
says the motto on the side of 
a little clock iu Dr. Herbert 
3a timer's opulently furnished 
office. Handily placed to as 
to be easily seen by the seated 
visitor, it reflects the importance 

■ to the tiny Principality of 

■ ' Liechtenstein of the myriad 
trusts; holding companies and 
foundations that have sought a 

' haven within its narrow borders. 
' . Dr. SatHner is one of the 
Principality's leading lawyers 
and thus closely affected by the 
.. recent tightening up of the law 
on diich companies, estimates of 
'whose numbers range from 
20.000 to more than 30.000. 
Although there had been earlier 
vague moves to do so, it wa3 
the 1977 scandal emanating 
from the Chiasso branch of 
Credit Suisse, a major Swiss 
hank, which really set the ball 
roiling. 

-That raised a lot of dust” 
' -says Et. Batliner. Clearly, he 
irapli'A,: The Liechtensteiners 
—did not Want to let the shadier 
operators kill the goose that 
lays the golden eggs and thus 
provides a substantial slice of 
its national revenues. “We 
don't want any more clients who 
thin}; Jity can come here and 
transact doubtful or bad busi- 
ness." 

With a vasf beige-fitted 
Chinese carpet, a Persian rug, 
sud a genuine Chagall painting 
on the wall — there are also a 
couple :-t Picassos outside — 
bis office is certainly not that 
of the typical lawyer. To reach 
it. The visitor has to pass through 
a remotely-operated set of glass 
doors a; the front of his build- 
ing and another before the suite 
of offices upstairs. 

The casual stroller through 


Vaduz, the capital, continually 
comes across evidence of the 
financial companies that have 
set up in Liechenstein to avoid 
high taxes or other Incon- 
veniences. On one sign outside 
a small office building near a 
cafe the following names were 
displayed: Mandar Verwaltungs- 
und Treu-institut (which trans- 
lates as Mander Management 
—and Trust-Institute): Arabian 
and Middle East Trading Com- 
pany: and Orhes - International 
Establishment 

The latest revision in the law, 
which went through only a few 
weeks ago, seeks to toughen up 
the rules on auditing, the quali- 
fications of directors, and the 
responsibility of those managing 
the companies to see that all Is 
above board. “The legislators 
and we lawyers want more infor- 
mation from clients so that we 
can have an insight into the 
running of the business,” says 
Dr. Batliner. 

Tax inspectors 

The law now' draws a distinc- 
tion between forelgn-owned 
companies with a commercial 
purpose as its main target, and 
those designed mainly to 
manage investments or keep 
them in trusts away from pre- 
datory tax inspectors. The tax- 
avoidance category appears to 
account for must of the. 20-30,000 
companies, but it is the com- 
mercial category which has 
caused the most trouble. 

The wurds Chiasso and Texon- 
finanzanstalt have now become 
unhappy bywords in Liechten- 
stein for the abuses that can 
occur in slackly administered or 
supervised companies. Cbiasso 
is a small Swiss town near the 
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Company for Modem Nutrition ■ 

£ group of canneries in Liechtenstein and Austria 

Produce and export a wide range ofi 
O Jams. Preserves, 

O Canned vegetables, 

O' Pickles and salads, 

© Ready-to-serve meals, 

© Bakery Products 

iSKsIril 

■ • • f - i-i* •***■#*& 


// sea 

For further information write to: 


hilcona 

Aktiengesellsctiatt (urmo^eme Emahrung 
FL-94S4 Schaan Telefon: 075/25454 
Telex:77 898 tiilco (Switaeiland) 




frontier with Italy and tradition- 
ally a haven or staging post for 
vast amounts of Italian lire 
seeking an escape from the tax- 
men and often brought over in 
suitcases in the boot of a car. 

Though. Texon set up in 
Liechtenstein, the Chiasso 
branch funnelled as much as 
SwFr 2.2bn (£5S0m) of clients’ 
funds, unknown to the Crfidit 
Suisse head office in Zurich 
* which has since lightened up its 
internal controls and been 
feverishly sorting out the Texon 
debacle. Altogether the bank 
has had to write off more than 
SwFr I.3bn (£340ra). 

But Chiasso did nof provide 
the only shuck to Liechtenstein's 
tightly-knit financial community 
in the 1970s. Companies with 
addresses in Liechtenstein-— 
often just that and a letter-box 
— have also figured in the affairs 
of Michele Sindona. the Italian 
financier whose huge empire 
collapsed a few years ago, and 
the former Shah of Iran, as well 
as the Lockheed bribes scandal. 

With all this in the air, it was 
hardly surprising that other 
countries, including neighbour- 
ing Switzerland which provides 
a sheltering wing for Liechten- 
stein, were .keen to see the 
principality put its affairs in 
order; and with Liechtenstein a 
member of the Council of 
Europe since late 2978 it has 
been under even greater pres- 
sure, moral or otherwise, to take 
effective action. 

Even so, most Liechten- 
steiners claim that the main 
impetus came from theUj own 
legislators, lawyers, and. 
bankers. “ The speed with which 
the government and parliament 
acted," says Dr. Batliner, "shows 
. the depth of interest there was 
in introducing better order and 
controls.” Moreover, one key- 
advantage for those setting up 
Liechtenstein companies — 
anonymity— has been strictly 
maintained. 

It was in the 1920s, when 
[ Liechtenstein was far less pros- 
perous that the basis was laid 
for its development as a magnet 
for holding companies. The 
official currency i-n the early 
part of the century was that of 
Austria, so its collapse after 
i the 1914-18 War wiped out the 
savings of the principality's 
' citizens. These had been In- 
vested in Austrian krone bonds 
and were worth over SwF r 40m 
(£ 10.5m) in today's purchasing 
power. 

Their minds concentrated by 
poverty. Liechtensteiners passed 
laws which allowed a free in- 
flow of foreign capital and kept 
taxes low. They, thus prepared 
the ground for the growth of 
both local and foreign-owned 
concerns. In 1923. the state 
passed, a Taxation Act follow- 
ing this up with the Personal 
and Company Law some three 
years later. Add to these the 
advantages of a stable political 
system, a strong currency (the 
Swiss franc), and a central geo- 
graphical location and it is not 
hard to see how Liehctenstein 
achieved its present prosperity. 

The latest amendements on 
bolding companies and trusts 
were made to the second of 
these laws. All commercially- 
oriented companies must now 
present fully audited accounts 
within six months of the end 
of their financial year to the 
tax authorities. Previously, 
only one type of company — the 
AG or Aktiengesellschaft (share 


company) — was obliged to do 
this, and then only if it had * 
more than 20 shareholders. 

The authorities hope that the 
obligation to appoint an auditor : 
will discourage the lass reput- / 
able companies and keep the / 
reputable ones on the right /■ 
path. Until 1983, when the first 
audited accounts will be due,/ 
there will clearly be a good deal \ 
of sifting and weeding and for; ,■ 
the lawyers to do. All com- * 
panles will have to be examined 
to see if they are commercial 
or Investment management 
vehicles. 

Declaration ? 

For those set up to manage 
assets, there will be no require- 
ment to submit a balance sheet 
But they must give the public 
register a declaration signed by 
the board that a list of assets 
has been drawn up and that no 
commercial business has been 
carried out. For an types of 
company,, though, the rules on 
qualifications of board mem- 
bers have been stiffened. The 
Liechtenstein director must be 
a qualified lawyer, legal officer, 
trustee, or accountant, or ba>ve 
a qualification reco^used by 
the Government 

Often in the past companies 
were inadequately administered 
and audited, if at all, and the 
local directors had no real idea 
of what was going on. "The 
company was headless," says 
Wilfried Kaufmann, deputy 
director of Verwaltungs — und 
Privatbank, which is active in 
the trust and bolding company 
sector. "The person pulling 
the strings from abroad .may 
have been doing illegal busi- 
ness and harming tins country's 
reputation.’ 1 

It is not unusual, says Dr. 
Karlheinz Ritter, another lead- 
ing lawyer and president of the 
Landtag (parliament), for one D 
large legal firm to look after a 
several hundred companies. ^ 
There are about 25 fully quati- _■ 
fied lawyers in the Principality, c = 
along with a hundred or so- 
trustees and legal agents. With =_ 
the stricter auditing require- . b£ 
ments, there will also be a 
need for more accounting skills, t 
much of which will initially ^ 
have to come from outside. ^ 

Will the legal changes cause Fi 
any drop in revenue? Dr. Ritter in 
says it is hard to be sure, w 
though “It is possible that com- s t< 
panies which are not quite clean as 
will prefer to go away.” Last on 
year, the various trusts, AGs, a n 
foundations and those coming 
under the term of Anstalt th 
which translates inadequately sh 
as “establishment" and tends as 
to make foreign taxmen pick nc 
up their ears — paid direct taxes is 
of SwFr 44.4m. two-and-a th 
half times the 1972 level, and A1 
accounted for much of the ha 
Sw Fr 7.5m raised . from the Li 
4 per cent coupon taxes on divi- fle 
dends (mainly from the AGs), m; 
They also paid out several mil- 
lion francs in stamp duty and UF 
formation fees. no 

With total 1979 tax income va 
at Sw Fr 146m, foreign holding gj. 
company revenues clearly have 
a great deal to do with Liechten- ^ 
stein's high living standards, gq 
But who could resist an annual an 
levy of a mere 0.01 per cent 
of assets along with a cast-iron ca 
guarantee of ■ anonymity for j n 
those content to stay legal? n r 
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Main street in Vaduz. Anonymity for those setting up Liechtenstein compaMes^^has &eetz . 
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Andrew Fisher 


IN LIECHTENSTEIN they have 
grown, used to many, outsiders’ 
hackneyed view of their country 
as an idyllic comic opera prin- 
cipality and a tax paradise, with 
a foreign holding company lurk- 
ing behind every other letter- 
box. 

They are concerned, on the 
other hand, that the pendulum 
should not be thought to have 
swung too much the other way. 
For all their business and bank- 
ing expertise and surging post- 
war economic growth. Liechten- 
steiners do not see themselves 
as living in a financial centre 
on a par with Zurich, Frankfurt 
and London. 

For one thing, there are only 
three banks— alL of which have 
shown a remarkable growth in 
assets — and the country does 
not have its own currency. Nor 
is it large enough to provide 
the necessary Infrastructure. 
Although its financial outlook 
has become highly international, 
Liechtenstein does not have a 
flourishing money and capital 
market. 

Yet the Principality has built 
up a lively banking sector, and 
not simply on the back of the 
vast numbers of trusts and other 
financial companies from abroad 
that have set themselves up 
within its 62 square miles, 
squeezed in between Switzerland 
and Austria. 

Liechtenstein, and its small 
capital of Vaduz, must be viewed 
in financial terms as an annexe 
of Switzerland. The currency is 
the Swiss franc, it has a postal 
and customs treaty with Swit- 


zerland, and vast amounts of 
the foreign funds which flow; 
into the Principality find their 
way into Swiss banks for rein- 
vestment on world markets, 
i The Principality's banks, of 
which the oldest and largest is 
the State-owned Liechten- 
steinische Landes bank, are all 
members of the Swiss Bankers' 
Association, though they have 
also had their own association 
since 1969: To put the matter' 
in perspective, the total assets 
of tile three Vaduz-based banks 
amount to only 1 per cent or so 
of those of all Swiss banks. 

Influence 

The second largest Bank 
in Liechtenstein is where tie 
Prince owns the bulk of the 
shares. But he does not exer- 
cise any direct influence on its 
policies,’ nor does his share- 
holding give the bank any fiscal 
privileges. The newest and 
smallest of the three is Verwal- 
tungs-und Privatbank (Private 
Trust Bank), set up as recently 
as 1956 and granted a full- bank- 
ing concession just five years 
ago. 

Between them, Liechtenstein's 
banks achieved a total asset 
figure of SwFr 3.64bn (£960m) 
last year and are likely to pass 
the SwFr 4bn mark this year, 
which will put them more than 
100 times above the Immediate 
post-war level of three and a 
half decades ago. Liecbten- 
steinische Landesbank will itself 
reach SwFr 2b n in August, says 
its director, Karlheinz Heeb. 


“Our bank Is veryJiti&BjQ&i 
anchored to - .tie " Liechtenstein 
economy," he 'explains; Fonhed' 
in 1S61 under tie name of. 
ZUis-und : ’ Cretil-Landessfalt;: 

(National interest: and Credit?;; 
Institute), it resembles a Swiss- ■ 
cantonal hank in' its'- .emphasis; 1 
on savings and. mortgage busi- 
ness. The bank would now. like 
to stretch its wings more , oil 
the international scene and is 
hoping the law can be amended 
to permit this. But, adds Herr 
Heeb: “We are and want to stay . 
very conservative.” 

The bank's net profits rose by 
6.3 percent to SwFr 4.73m 'in : 
1979, with totallissets up by 9-4 
per cent to SwFr 1.84m. A sig- • 
nificaht p'art of its earnings now 
comes from commissions on '• 
securities and foreign exchange 
business, wfcich have .grown, 
four times over the past 10 
years, faster -than the rest of 
the business. -It is the -size of 
its gross commission income — 
up 19 per cent last year to 
SwFr 4.3m — which sets it apart 
from tie Swiss .cantonal banks.. . 

To accommodate the rapid 
growth in its business, Iiech- 
tensteinische ' Landesbank is 
building a new SwFr 15m 
administration block behind its 
principal branch on the main.' 
street of Vaduz. It is the only ' 
bank with branches outside the 
capital and also has nine cash- 
dispensers' dotted around tie : 
Principality. So along with its 
growing international aspira- 



• Karlheinz Heeb."; tuant 
• ; to stay conservative 

tions, notes Herr HeeK It is 
still also a local village bank. 

. ' As well as. haying one .of .the 
highest standards of living in 
the world, the people of Liech- 
tenstein are also' very thrifty. 
Thus the sayings deposits', at 
Liecbtensteinische. Landesbank 
have soared more than 320 per 
-cent since -1979' to- nearly 
SwFr 640m. It’s mortgage busi- 
ness has also risen, though, not 
quite so dramtically, over the 
period to - ' more than 
SwFr46<hn« At 1 a mere 4 per 


CONTINUED ON NEXT PAGE 























.BS£U. 


.ft v i n.« 


3 ie$ 







Financial Times Tuesday July 29 1980 


LIECHTENSTEIN HI 



13 



Industrial prosperity rising steadily 


-LIECHTENSTEIN is not just 
Alpine scenery* a Prince's- 
palace, ahtf > .iwllection : of 
. ‘ letterboxes,’. The meadows'along 
- the jRhine -are. the home of one 
of Europe’s most unexpected 
■_ manufacturing centres. 

" By : any ^tandjujds, the tiny 
nati on is one of the most highly 1 
: indastrialised. countries in the 
world-VSem* 1 30-inanufactnring 
..companies belojag 'to the 
cChamber^fof vlndustw. quite'. 
sAjiait.'vfhaft. :‘a- multipliaty of, 

■ i g waiB. Wv- i n 


-small- ^prockicersL 


. . Exports-';-, of -visibles 'from 
r :.iCJechtenstisfii; last year 
. amounted . tij r SwFr 760.5m 
■;;^346&.5m)', ox ihe equivalent- of 
:;-^18410 for. each' man, woman 
i^dy7cBiML:= Even though this 
£ includes f : som e re-exports -from . 

-foreign Subsidiary- units, it is 
.‘" ah astonishing sum — -four times 
"greater than that for th&.esportr 
orientated:.' neighbour Switzer- 
land. ' . 

; country's industrial pros- 
perity is not of very long 'stand- 


ing. Only a few generations ago 
there-was little for the Liechten- 
steiner to do. except emigrate or' 
. perhaps go . to France as a 
seasonal worker. 

The country was poor, with 
little to keep it going apart 
from modest farming. Such in- 
dustry as .there was. mainly the 
sort of textile operations as in 
the neighbouring Switzerland 
and Austria, was badly hit by 
the First World War and the 
subsequent collapse of the 
Austrian currency. Not until the 
■ early 1920s did tile principality 
enter the “ Swiss-frane zone.” 

-'Real! growth began after the 
JSecond World War. Taking in- 
dustrial output as to be almost 
synonymous with exports in 
such a minuscule nation, sales to 
foreign markets more than 
doubled in the first half of ihe 
1960s, then more than tripled 
again by. 1975. It has risen at 
an average annual Tate nf nearly 
30 per cent since. 

There are now only a handful 


of farmers — at the last count, 
only about 3 per cent of the 
working population compared 
with 34 per cent during the. last 
world war. Industry is the big 
employer followed by tourism 
and other service trades. 

Apart from the residents of 
Liechtenstein, thousands of 
employees cross the border each 
day from neighbouring areas of 
the Vorarlberg and eastern 
Switzerland. In companies 
belonging to the Chamber of 
Industry alone, almost 5,900 
residents and hon-residents 
were shown as employed at the 
end of 1979. 


Enterprise 


The growth, of manufacturing 
activity in the past 30 years, 
supported by advantageous tax 
agreements — Liechtenstein taxa- 
tion on operating companies is 
below the Swiss average — and 
boosted by the rapid increase In 
international demand, has been 


to a latge extent the direct 
result of local enterprise. 

Companies like Hiiti AG, 
today the centre of an inter- 
national group looking forward 
to a 1980 turnover of SwFr lhn 
($613x11), the boiler specialist 
Hoval, or the food products 
company Hiicona, aU evolved 
from small local businesses in 
the principality. 

Foreign concerns also realise 
that Liechtenstein offered more 
than simply holding-company 
virtues. The biggest investor 
has ' been the Zurich-based 
Oerlikon-BDhrle group. Balzars 
is the headquarters of the con- 
cern's division of the same-name 
specialising in high-vacuum and 
thin- film technology (divisional 
sales totalled SwFr 196.1m 
($l20m) last yean, while 
Oerlikon-Bfihrle is also the 
parent of thd metal-working 
company Press- und Stanz- 
werk AG in Escheu, whose sales 
— including those of a French 
subsidiary— reached SwFr SOm. 



The country's industrial output is almost synonymous with exports 


Problem of foreign residents 


THE FXUNdPAUTT of 
Liechtenstein probably has 
the largest share «f resident 
foreigners of any European 
country. At the last count, 
nearly 35 per cent of the 
population consisted of alieis 
— even excluding the large 
number who cross the frontier 
daily from Austria and 
Switzerland as employees of 
Liechtenstein companies. 

There has never been an 
emotional reaction to the 
presence of so many 
foreigners -comparable with 
that of the early 1970s in 
neighbouring Switzerland. 
This is due partly to the fact 
that many residents with a 
foreign passport have lived in 
the Principality all their lives 
and may . even belong to 
second or third-generation 
resident families: It is 
extremely difficult to come 
by Liechtenstein nationality, 
applications -having to be 
approved by village. Govern- 
ment and Parliament. 

The lack of serious opposi- 
tion is also explained by the 
enJturai and linguistic simi- 
larity of much of the foreign 
population, the lion’s share of 
which comes from Ailemannie . 
areas of Switzerland, eastern 
Austria and south Germany. 

Nevertheless, the question 


of resident foreigners is a 
political problem. In 1971, 
the Government undertook to 
keep the share down to one- 
third of the population, a 
target which has never since 
been attained. The flourish- 
ing economy of the Princi- 
pality suffers from a chronic 
shortage of manpower, which 
the Chamber of Industry says 
has been a major factor in 
Liechtenstein companies’ in- 
vestments in foreign capaci- 
ties. especially in the U.S. 

There are now signs that 
labour requirement will rise 
further in the next few years 
to man new locally-based pro- 
jects, however, and it is 
hardly likely that this could 
be achieved by recruiting 
Liechtenstein nationals alone. 

In fact, the Government is 
very restrictive in its immi- 
gration policy — with one ex- 
ception: while citizens of 
other countries today find it 
most difficult to obtain a 
work permit, the Swiss bene- 
fit from a special agreement 
with Liechtenstein granting 
mutual exemption from immi- 
gration and labour-permit 
restrictions. 

The Swiss, as one local 
politician puts it, are the 
-problem. Already, nearly one- 
half of the foreign popula- 


tion consists of Swiss and 
more are being attracted all 
the time, by the congenial 
working .environment, low tax 
rates and the Tact that resi- 
dence abroad means dispen- 
sation from military' service. 

In May of this year. Herr 
Hans Brunhart. Head of 
Government, said in a news- 
paper interview that the 
extent to which the immigra- 
tion agreement with Switzer- 
land could be made “ rather 
more' elastic" should be 
examined, “so as to permit 
certain restrictive measures 
in the two countries' mutual 
interest." 

This month, the .Associa- 
tion of Liechtenstein Em- 
ployees (LANV) used less 
diplomatic language in criti- 
cising the labour-market 
situation in the light of 
foreign recruiting and calling 
for a half in the growth. 

The . association, which 
wants to see such moves as 
the advertising of situations 
vaeaut in the local Press 
before publication abroad, 
points to a remarkable fact. 
Taking foreign residents, 
border-crossers and seasonal 
workers into account, Lcich- 
tenstemers account for no 
more than 37.8 per cent of 
the country’s workforce. 


There is also a predominat- 
ing foreign element in senior 
corporate staff. A survey 
carried out by St Gall 
students recently showed that 
foreigners hold two-thirds of 
the executive posts (mana- 
gers. deputy managers and 
chief clerks! in Liechten- 
stein's top 20 companies— 
more than one-third of all 
such positions are staffed by 
Swiss. 

In fact, the administration 
is itself already in the pro- 
cess of taking inter-govern- 
mental steps. Earlier this 
year, Herr Brunhart had 
discussed the matter with Af. 
Pierre Aubert, Swiss Foreign 
Minister, in Vaduz and it is 
now known that formal talks 
will be held between the two 
countries this November. 

Switzerland may be expec- 
ted to show understanding 
for the Liechtenstein posi- 
tion, haring taken rigorous 
steps of its own in the past 
to cut down a relatively much 
smaller foreign population. 
Certainly, Switzerland is 
hardly suffering from a major 
influx of Liechtcu steiuers 
under the current agreement 
— only about 1,850 live in the 
confederation. 

J.W. 
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cent or so, the country’s mort- 
gages are just about the world's 
cheapest. 

When Liecbtensteinische 
Tjuftofoank was founded the 
country was still closely tied to 
Austria.. But things were differ- 
ent in 1920 when Austrian com- 
panies and banks were 
desperate after their country's 
defeat in 1914-18 War to group 
themselves in holding concerns 
and haxe their affairs managed 
by a bank in a neutral country. 
Hence the origin of the Bank in 
Liechtenstein. 

Surviving the onset of crisis- 
ridden 1930s proved traumatic, 
however, and it was then that 
the bank turned to the Royal 
Family. Many, of the shares 
were then in German hands, 
but enough were acquired to 


ward off speculators and ensure 
that the majority of the capital 
was held in • Liechtenstein. 
Today, Bank in Liechtenstein is 
wbat Continental Europeans 
call a universal bank, carrying 
out all kinds of business from 
small savings right up to large- 
scale foreign exchange and 
loan transactions. • 

Last year its total assets rose 
by just over a tenth to 
SwFr 1.26bn; by the middle of 
1980. the figure was hovering 
just below the SwFr 1.4bn level. 
Net profits were nearly 6 per 
cent higher at SwFr. 8.6m, and 
commission business provided 
a good deal of the earnings 
thrust With the aim of expand- 
ing its asset management and 
investment advice activities, as 
well as housing its flourishing 
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business in foreign stories, it is 
also putting up a new building 
next to its present office. 

“ We have no natural re- 
sources," says Dr. Esmond 
Frommelt the bank’s director, 
of Liechtenstein's dependence 
on earnings from financial and 
other services. “We can only 
sell our financial know-how and 
our financial advantages, other- 
wise we couldn’t exist” As well 
as its thriving stamp business, 
the country also capitalises on 
its political and economic sta- 
bility, its low taxes, and its 
emphasis on strict secrecy in 
all financial dealings . unless 
foreign laws have been 
blatantly broken. 

Know-how 

Since 1960 Liechtenstein has 
had its own banking law. Its 
provisions are even stricter 
than those of its Swiss model, 
with stiff penalties for anyone 
who transgresses the rules on 
bank secrecy.' The principality 
has no double tax agreements 
with any country except 
Austria, and is thus not obliged 
to hand over information to 
foreign authorities. 

Tt does, however, lend 
assistance in criminal cases, as 
does Switzerland. But . its 
altitude towards foreign tax 
authorities is clear. ** It's not 
our fault," asserts one banker, 
“if other countries pitch their 
taxes so high that people want 


to piit their capital with us.” 
Even for the native Liechten- 
steiner taxes are -pretty low. 
“We are in e tax paradise,” 
admits Bruno Sprenger, head 
of the tax office. 

Unlike Switzerland, Liechten- 
stein has no withholding tax 
on deposits and securities. But 
the Principality is seeking to 
simplify its tax system by 
bringing in a general income 
tax rather than the present levy 
which favours those with 
large assets. There seems no 
great willingness to slap on a 
withholding tax at the same 
time, but Switzerland could 
possibly apply pressure here. 

Clearly, life in a tax paradise 
is not without its drawbacks, 
as the various bank scandals of 
the 1970s — two of the 
largest involving Swiss banks 
and Liechtenstein address com- 
panies— have amply demon- 
strated. The Swiss, certainly, 
are not keen to let their small 
neighbour enjoy the benefits of 
Us financial, currency, and 
customs protection without a 
corresponding effort in return. 

Thus, they have moved to 
put the currency link on a 
formal footing — previously it 
was on a "gentleman’s agree- 
ment " basis — with Liechten- 
stein keeping its financial 
sovereignty but binding itself 
to Swiss central bank and 
monetary regulations. 

Andrew Fisher 


Machine-building, precision 
engineering and metal-working 
account for the bulk of Liechten- 
stein's manufacturing sector, 
providing employment for 
almost three-quarters of the 
industrial labour force. Hiiti 
and Hoval give work to more 
than 2,100. 

Other major industries are 
the ceramics, chemical and 
pharmaceuticals product group 
and— still— the traditional tex- 
tile sector, like Hoval, the Jeimy 
Spoerry spinning and weaving 
group has Its roots in the 19th 
century. 

Two of the more unlikely 
Industrial ventures which have 
done remarkably well for them- 
selves are the world's second 
biggest false-tooth factory (Ivo- 
clar, of Schaan) and one of 
Europe's best-known sausage- 
skin. manufacturers (Elastin- 
Werk, of Triesen). 

The future for Liechtenstein 
industry looks quite bright. 
Business appears to be growing 
further this year after an 11.7 


per cent increase in exports in 
3979. The decline of the Swiss 
franc exchange rate from its 
peak in the autumn of 1978 has 
been a great help to manufac- 
turers, even though some com- 
panies are still reporting pres- 
sure on prices. Profits looked up 
considerably last year. 

Hindrance 

Nevertheless, the limits for 
further expansion appear to 
have been nearly reached. The 
main hindrance is the shortage 
of manpower. ' Native Liechten- 
steiners are difficult to recruit 
—so few of them are unem- 
ployed or otherwise available — 
and the Government has had 
to introduce strict quotas on the 
entry of foreigners. 

Already, 34.6 per cent of the 
resident population consists of 
aliens and the authorities have 
failed in their constant atiempts 
to reduce these numbers. The 
foreign share of tbe industrial 
workforce is more like SO per 
cent. 


Swiss citizens have free entry 
to the Liechtenstein labour 
market but few are recrui table. 
The steady influx of Swiss in 
recent years has been a major 
reason for the politically 
undesirable “foreign infiltra- 
tion'* of tbe country. 

The limits are being reached 
in other ways, too. Liechtenstein 
has a total area of only 160 sq 
km, of which a large part is 
mountainside. There are land 
reserves in the Rhine Valley, but 
prices are high and there are 
non-industrialised zoning plans. 

New industrial projects are 
planned, among them a German- 
owned bicycle assembly plant 
and the large-scale expansion 
of the similarly . German- 
controlled precision measure- 
ment instrument manufacturer, 
PAV, These, new ventures could 
lead to a 10 per cent rise in the 
demand for labour. 

Liechtenstein industry is 
increasingly building up its 
presence abroad. Seven com- 
panies have subsidiary works 


outside the country, and the 
past year has seen an accelera- 
tion in such investments, not 
only because of the labour short- 
age at home but also in order 
to strengthen the companies’ 
position on foreign sales mar- 
kets. 

A particular case is that of 
Hiiti, an internationally-active 
producer of fastening systems 
for construction purposes, which 
has almost five times as many 
employees abroad as in Liech- 
tenstein and is engaged in a 
large investment in Oklahoma. 

In spite of uncertainties fac- 
ing the Swiss and Liechtenstein 
economies this year, the Cham- 
ber of Industry says manufac- 
turers’ expectations for 1980 are 
"mainly optimistic.” In terms of 
employee-strength. 92 per cent 
of the country's industry views 
prospects as “good." and most 
of the remainder as "satisfac- 
tory." 

Few countries can be feeling 
quite so sanguine. 

John Wicks 


Hoval Pyrolytic System 
A new Incineration 
Principle for econo 
elimination of 
combustible wast 



The Hoval pyrolytic system for 
waste disposal works on a new 
incineration principle almost 
entirely pollution-free, i.e. well 
under the maximum pollution 
levels- allowed by European and 
U.S. laws. In this system waste 
is not burned but gasified. In a 
second phase these gases are 
burned without causing smoke 
or smell. It is also possible that 
the heat thus created can be 
used economically for heating 
purposes and for process en- 
gineering. 


The Hoval factory in Vaduz (Prin- 
cipality of Liechtenstein- Swiss 
Customs Territory) is the parent 
house of the international Hoval 
group. The product range in- 
cludes not only pyrolytic plants 
for waste utilization, but also 
heating boilers and hot water 
supply systems of all sizes and 
types, systems for recovering 
heat from exhaust air as well as 
a reliable advisory service. 


Please write to: • 
Hoval werk AG 
FL-9490 Vaduz 
Telex 77852/77886 

Hoval Farrar Ltd. 
Newark-on-Trent/GB 
Phone 0636/72711 
Telex 37164 





Industrial 
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Tel.: 0941/75/23444 
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This page carries a profile of Prince Franz Josef, hereditary ruler of 
Liechtenstein and Europe’s longest reigning monarch. Alongside are profiles of two 
of the industrialists who have contributed much to the country’s prosperity. 

Prince Franz Josef II 


OF ALL contemporary beads of 
State, only the Emperor of 
Japan has reigned longer than 
His Serene Highness Prince 
Franz Josef 2! von und zu 
Liechtenstein. The Prince has 
ruled the tiny Alpine monarchy 
Since 2938, the first of his 
House to make his permanent 
homein Vaduz Castle. He and 
his consort, Princess Gina, have 
been' sincerely popular with 
their subjects since the dark 
days of the 1939-45 War when 
Liechtenstein was an un- 
defended, but undefeated, 
country, through to the present 
era of prosperity and internal 
peace. 

7 The Prince was born in 
Frauenthal Castle in - Austria in 
1906 — Liechtenstein’s 25,000 
inhabitants are already planning 
his 75th birthday celebrations 
next summer-— as the son of 
Prince Alois of Liechtenstein 
and Archduchess Elisabeth 
Amalie of Austria. The family 
had always been Austrian-based 
since ■weH before one of Franz 
JoseFs forebears bought the 
Rhenish domains, later named 
after the family, at the turn of 
the 18th century. 

After studies in Vienna, be 
obtained a degree in forestry 
management before taking over 
the administration of the 
family's former extensive 
$ 


estates in Czechoslovakia in 
1929. Early in 1938 his great- 
uncle Prince Franz I handed 
over the regency and he suc- 
ceeded as ruler some months 
later. 

Despite its close connections 
with neighbouring Switzerland. 
Liechtenstein has remained a 
fully sovereign State, says the 
Prince. He points out that such 
rights as have been ceded to 
the Swiss are covered by volun- 
tary treaties which are termin- 
able by either side at any time. 
This means that Liechtenstein 
has a degree of autonomy not 
enjoyed by every country. • 

The agreements with Switzer- 
land, which began when 
Liechtenstein took over the 
Swiss franc “without asking’* 
just after the 1914-18 War, are 
both necessary and advan- 
tageous, in his view. Apart from 
'the Customs and currency 
treaties, the Prince draws atten- 
tion to Swiss services in such 
fields as the postal sector or 
patents wbich such a small 
country as his would be simply 
unable to handle alone. 

“ Switzerland would never 
bring pressure to bear which 
could in any way prejudice our 
independence,” he adds, prais- 
ing the excellent relations be- 
tween the two countries. He is 
careful to stress that the Swiss 


do not represent Liechtenstein 
politically and that the Prin- 
cipality is beholden neither to 
Switzerland nor to any other 
country for its defence. 

The Prince, who, when I 
spoke to him. had just returned 
from a brief trip to England- 
taking in the Trooping of the 
Colour at the invitation of the 
Queen and an outing to Glynde- 
bourne — has close personal con- 
nections with the United King- 
dom. Siembers of the Royal 
Family, particularly the Duke 
of Edinburgh, frequently pay 
private visits to Liechtenstein. 

Art collector 

Outside his duties as Head of 
State, the Prince is best known 
internationally as one of 
Europe's great art collectors. 
Some of his paintings, by 
Rubens and German masters, 
are on show in the National 
Gallery in Vaduz, while part of 
his arms collection is housed in 
the Liechtenstein Museum. 
Should a new art gallery be 
built in Vaduz — a referendum is 
pending on the subject — Prince 
Franz Josef would present a 
goodly number of his pictures 
on virtually permanent loan. 

The Prince is also a keen 
sportsman and served on the 
International Olympic Com- 
mittee from 1936 until announ- 


Professor Martin Hilti 


clng his resignation some weeks 
ago. Still very active himself, 
he is a keen skier, goes for 
long walks every day and 
organises his own boar hunts 
and pheasant shoots on family 
estates near Vienna twice a 
year. 

He also has the unusual in- 
terest of higher mathematics. It 
was his favourite subject at 
school and he still has a pro- 
fessor visiting the castle once 
a week with whom be studies. 

As far as the country itself 
is concerned, Franz Josef II 
has been closely involved in 
the rapid development of its 
economy. “When I became 
Prince .many Leichtensteiners 
still had to emigrate— in part 
to Austria and Germany in the 
period immediately before the 
war, which was very unfortun- 
ate. It was always very much in 
favour of industrialisation 
here.” 

The Prince heads an im- 
portant school of thought in his 
country which feels that a 
strong manufacturing base adds 
to the raison d'etre of Liechten- 
stein and thus strengthens its 
sovereignty. 

As well as personally involv- 
ing himself with the promotion 
of industrialisation, the Prince 
also came out strongly fn re- 
cent years in favour of the re- 
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THERE CAN be no doubt about 
the identity of Liechtenstein’s 
top businessman. 

In a country which has no 
shortage of self-made men. 
Martin Hilti — Commercial 
Counsellor of the Principality, 
hearer of tbe Bavarian Order of 
’Merit, Honorary Senator of 
jVienna University, and member 
of the prestigious advisory coun- 
cil of the Deutsche Bank — has 
definitely made the world 
league. 

*: Professor Hilti, aged 65. heads 
the family company Hilti AG 
.which he and his late brother, 
Eugen. set up as a five-employee 
engineering workshop in their 
home village of Schaan in 1941. 
He was 26 at the time, with 
degrees in applied mathematics 
from Graz and mechanical 
engineering from Wismar. 

The company started off 
modestly, making a variety of 
equipment from machines and 
tools to sparking plugs. In 
1948, the brothers took up a 
30-year-old British patent for 
so-called direct-assembly instal- 
lation. and so entered the 
specialised field of fastening 
systems. 

The post-war building boom 
and the heavy demand for con- 
struction equipment made the 
company’s fortune. The Hiltis 
decided in the early days that 
they wanted the world as their 


oyster, and began to establish a 
worldwide marketing organisa- 
tion as an initial step. 

In the 1960s and 1970s pro- 
duction also went international, 
with the building of a factory in 
the nearby Vorarlberg and the 
acquisition of companies in 
Germany, the U.S. and the UK. 
At the same time, the company 
grew within Liechtenstein. 

Today, Hilti AG is the world’s 
only thoroughly international 
specialist in hardware and con- 
sulting for fastening systems. 
With seven plants in Europe and 
two In tbe U.S.. its total sales 
are expected to reach the SwFr 
lbn (U.S.$610m> this year. This 
makes it the biggest company 
in Liechtenstein and one of tbe 
larger family undertakings in 
central Europe. 

Martin Hilti is not the sort of 
industrialist who professionally 
looks on the dark side. Not a 
redundancy or an hour of short- 
time working resulted from the 
mid .1970s recession. *' If you 
can adjust to a situation, you 
can master it,” he says. Execu- 
tives on his staff who took up a 
less positive attitude were the 
only casualties of the lean 
years. 

Capital was short when the 
company started nearly 40 years 
ago. But conditions were favour- 
able. at least In the immediate 
post-war period, with low 


.interest rates, plenty of man- 
power available, and fast- 
growing sales markets. 

The scene in Liechtenstein 
has ebanged since then. Inter- 
est and tax rates are still low, 
energy costs are at least below 
comparable German and 
Austrian levels, and there is 
still some reserve of land avail- 
able. The big problem. Professor 
Hilti says, is manpower, particu- 
larly in the light of the already 
very high share of foreign 
workers in the country. Hilti 
is still expanding in the 
principality, but with a 
simultaneous move towards a 
higher degree of automation. 

The future for the company 
is a multinational one. Martin 
Hilti reckons on growth in real 
terms of some 7 per cent 
annually on the company’s 
world markets. 

An increasing amount of the 
necessary production will come 
from foreign plants, where 
6,600 of the company’s S.000 
employees are now based. 

A major new commitment has 
been the initial expenditure of 
$21m on a centralised Hilti 
plant in Oklahoma, which will 
eventually serve the whole of 
North America. The U.S. will 
remain an investment stress- 
point in the next few years. 
Professor Hilti says, but there 



Prince Franz Josef: 
popular since the war 


vision of corporate law now be- 
ing carried through. He is veiy 
much aware of, and has de- 
plored, some of the less desir- 
able aspects of the letterbox 
business — though without want- 
ing to scrap his country’s im- 
portant holding-company func- 
tion as such. 

He is, he told me, very much 
against the idea mooted in re- 
cent years of a commercial radio 
station working from Leich ten- 
stein, though his objections 
would not apply if suggestions 
ever came to pass by which a 
religious, church-financed broad- 
casting unit were established 
there. 

Prince Franz Josef is con- 
vinced that small and very 
s mall nations can make an im- 
portant-contribution to the mod- 
em world, particularly since 
their citizens are of necessity 
so actively engaged in political 
decisions. “Whether Leichten- 
stein joins the United Nations 
depends in the long run on 
whether the U.N. stands the 
test of time. At present very 
few Leichtensteiners would be 
interested in joining, even 
though there are today so many 
precedents for membership of 
a very small country." 


J.W. 


IF ARCHITECTS' ■ tastes had 
not switched away from fancy 
ironwork in the 1930s, Gustav 
Ospelt might never have left 
the metalworking trade fol- 
lowed by his father and grand- 
father and emerged as one 
of Liechtenstein’s top indus- 
trialists. 

As president and chief share- 
holder of Hoval AG, the heat- 
ing and energy recycling group, 
Herr Ospelt now holds sway 
over the Principality's .third 
biggest domestically - owned 
company with ■ a turnover last 
year of SwFr 177m (£48m). As 
a private concern, Hoval dis- 
closes no profit .figures, but 
earnings are forecast to grow 
faster than the 20-25 per cent 
sales advance seen for the 
current year to March, 1981. 
Altogether, it .has six factories 
in four countries. 

Once Herr Ospelt realised in 
the pre-war days that the trade 
which he had learnt as an 
apprentice no longer brought in 
enough Income, he decided on 
an arduous change of direction. 
He pinpointed the heating 
sector as the area to be in and 
embarked on a three-year course 
of evening classes. After a 
normal day’s work, he would 
cycle the few miles over the 
border to Switzerland, catch the 
train for the two-hour journey 
to Zurich, sit through three 
hours of classes and return 
home, arriving hack well after 
-midnight. 

He began to prosper in a 
modest way in bis new occupa- 
tion, winning a business which 
eventually employed 25 people 
and adapting to die move from 
solid ' fuels to oiL He built a 
boiler which was oil-fired but 
could also be used for solids, 
gaining a reputation through 
the increased efficiency of this 
installation. 

'It was then that he felt the 
need to win customers in 
industry, although local banks 
proved reluctant to help with 
finance. Nonetheless, enough 
orders catoe in from Liechten- 
stein and surrounding areas to 
point up the need for more 
skilled salesmen. So he teamed 
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built a plant there; Hoy^. -now;..' 
has a major operation 1 m.Aus-.' v 
tria. Other countries- where if in- 
active include Britain, » the • 
United States, Switzertan^West- \ 
Germany, Italy and Holland- 
Today the Hoval group -em- 
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with, the war over, -tterr : rv rr * T ... 

SSi no^* longer ’^rooted 

cot* and heat together,": he ' - 

said. Oil-fired heating later he- 

gan to take over with cooking . l 

gradually -going electric. ' •• 
The French post-war acctfpy-c - - 

ing forces in the western 
of Austria wanted to 
Herr Ospelt’s range in.. 
houses they had built. ' Since. 

they couldn’t get the foreign' T i i? 
exchange to "pay for these, he-'-. ! . “7., 'V- ; ‘ 


Martin Hilti: modest 
start in engineering 


Foreign policy 
in country’s 
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will be a “parallel development” 
in Europe. 

The group is beginning to 
examine prospects in the Far 
East 

The plan to expand, largely 
in existing product lines, during 
the next 10 years will require 
plenty of capital. The question 
of going public frequently 
appears on the Hilti board 
agenda, says its chairman aDd 
managing director. “But." he 
adds, “we don’t need to yet.” 



IVOCLAR - VIVADENT 

Schaan/Liechtenstein 

A Leader in the Dental Industry 


The company employs worldwide about 
1,500 persons and exports its products 
for dental prosthetics and for the restorative 
and preventative dental care in more than 
one hundred countries. 



ling to SMALL AS it is, Liechtenstein 
be Far believes it has a part to play 
in the councils of the great, 
largely Although most of the prin- 
d urine cipaiitVs foreign relations are 
require carried out on its behalf by 
uestion Switzerland, this has not pre- 
auentlv eluded an active foreign policy 
board by tte Government in Vaduz. A 
an aDd raeasur e of direct participation 
lt » j le in international affairs' is seen 
vef as an integral part of national 
sovereignty. • 

J.W. The country believes it has 
* something to offer the world, 
not least because of its size. Dr. 
^ Gerard Batliner, Vice-President 
■ — of the Diet and leader of the 
Liechtenstein delegation to the 
Council of Europe, claims small 
nations have a special role on 
the international stage, 
j With little power of their 
i own. he says, they are particu- 
larly interested in peaceful co- 
i operation and the rule of law 
in relations between countries, 
quite apart from their natural 
zeal to protect individual 
nations from being forcibly 
brought into line. 

Recognition 

At the same time, the prin- 
cipality sees a strengthening of 
its own position by maintaining 
a presence on the world scene. 
While Liechtensteiners have no 
doubts about their own indepen- 
dence, explicit recognition of 
the country as a sovereign state 
by the international community 
has been a direct result of the 
country's membership of 
significant organisations. 

A special case in point was 
when Liechtenstein applied to 
accede to the International 
Court of .Justice in 1949. 

Countries such as Liechten- 
stein which do not belong to the 
United Nations may join the 
signatories to the corresponding 
charter except in the case of 
“colonies, protectorates or other 
territories which are not inde- 
pendent states." 

A committee which examined 
the question of sovereignty 
decided that Liechtcnshein was 
an independent state. Ironically 

a dissenting opinion was given 

1 by the representative of 
Byelorussia. • 


. Since joining the Interna- 
tional Court of Justice in .1950, 
Liechtenstein has .become a 
member of five other interna- 
tional organisations, a number 
of United Nations bodies and 
more than 50 multi-national 
conventions and agreements. 
Bilateral agreements have been 
maintained and in part supple- 
mented with Switzerland — 
economic and monetary union 
makes close links with the Swiss 
an essential consideration — and 
also Austria, Italy and West 
Germany. 

Vaduz has not been prepared 
to be viewed as an appendage 
of Switzerland in international 
treaties. Liechtenstein belongs 
to the European Free Trade 
Association by virtue of a 
special protocol to the agree- 
ment and insisted on a supple- 
mentary document when Swit- 
zerland set up its free-trade 
treaty with the European Com- 
munity in 1972, 

Liechtenstein's accession to 
the Council of Europe in 1978 
was an important -step. Left- 
wing representatives in Stras- 
bourg felt uneasy about 
Liechtenstein, not only because 
of its apparent dependence on 
Switzerland and the fact that 
the Council would be expanded 
by a right-of-centre delegation, 
but also because of the country's 
much-vaunted letterboxes for 
tax avoidance. 

The Council's political affairs 
committee looked closely at 
Liechtenstein's qualifications 
end produced a majority report 
proposing that the principality 
should be granted representa- 
tion in the Assembly. The only 
black remark in the report was~* 
the expression of regret that 
female suffrage had not been 
introduced, with the “sincere 
hope ” that this be changed as 
soon as possible. The parlia- 
mentary delegation consists of 
two politicians, with two depu- 
ties, while a permanent Govern- 
ment representation Is headed 
by Prince Nikolaus, third son of 
the ruling prince. ' 

The Strasbourg committee, 
finding Liechtenstein to be an 
independent and sovereign state 
despite the entrusting of certain 


sovereign prerogatives • to 
Switzerland, was impressed ..by. 
the arguments advanced when 
tbe application to joih "the 
International Court of Justice 
was being processed in 1949. . 

It also noted that the country 
was a signatory in Helsinki to- 
the Final Act of the Conference 
on Security and Co-operation' in 
Europe. 

In the meantime, Liechten- 
stein, has become an established 
member of the Council, and it 
is likely that one of its repre- 
sentatives will be Vice-President 
of the Parliamentary Assembly 
next year. 


Critical 

In- time Liechtonstein may 
become a member of the United 
Nations, Irrespective of what' 
Switzerland decides. Now -is 
not the time, though, since the, 
Liechtensteiner,' like the Swiss' 
is critical of the UN and un- 
likely to approve entry jf the 
necessary referendum was held. 

An .important consideration; 
for such a tiny country is the. - 
manning of new posts abroad. 
The "militia Parliament” and 
the small Civil Service have to 
work hard to meet ’ existing 
duties abroad, as in _the case 
of parliamentarians fn" Stras- 
bourg. Although Liechtenstein 
operates only one embassy — in 
Berne — the critical Council of ; 
Europe committee deerned . it 
had the *' capacity ' to sustain' 
international relations" 

Official- support for develop- 
ment aid began in 1961 L with, 
payments primarily to help - 
Liechtenstein . missionaries in 
the Third World, The Liechten- 
stein- Development. Service, 
formed in 1965, foresees future/' 
expenditure of some SwFr 


. .5(MK600 a year/ itfainly through 
small, donations of a bilateral 
" natare and" partly througi fiie 
agency of missionaries. 

' XX the private aid organisa- 
tions; as important in Liechtea- 
' stem as official programmes; a 
" particularly significant part is 
-played by the national'. Red 
Cross, headed' by its founder 
Princess Gina. - This channels 
substantial sums" Into the Red 
Cross movement With SwFr 20. 
per bead T£ of.- population; the 
-collection. " for,;! Hungarian 
refugees in 1956; was the most 
successful in .the. worl<L 
• The country , is Increasingly 
. aware of ithe: outside wodd, not 
. least tof-the light of the import- 
ance of’ Its exporioriented 
industry and the fact that more 
.than a third of its inhabitants 
are foreigners. 

•. , There has . been . tremendous 
pride in : the performance of 
. Liechtensteiners .at -the .Winter 
. Olympic Games. It is a measure 
of tte . rignhtonce which - the 
principality pays-^io its inter- 
' national .role that- Parliament 
decided, at .ctmsldentble.^eost .to 
the Exchequer^ 7. to/ pulp. - an 
' already-printed series of.stamps 
for - the Moscow; Games -Vas- a. 
protest- against the invasion. of 
Afghanistan. . .Liechtenstein’s 
■'Olympic Cmnmlttee is one of 
. the. few ih - Europe to boycott 
the Games: ' . - r - * -- . 

i More and :inore Liechten- 
steiners are coming tb : agree.' 
with'the basic premise advanced 
.by T>r. Batiiner:- ** A state can 
retain its : identity today only 
as a member . of the community 
of states. Countries eannot keep 
themselves in artificial isola- 
tion." 


J.W. 


PRINCIPALITY OF LIECHTENSTEIN 
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There 


are many ways 
of doing business . . . 


We have a concept that best tits the 
Liechtenstein situation. Our customers 
benefit from this. 


measuring technology is an acknowled- 
ged PAV asset and tradition. We have 
experience building precision instru- 
ments since 1941. PAVs measuring in- 
struments. vernier caliphers and micro- 
meters have a worldwide reputation. 

PAlfQUAUTY 

is typical of our part of the world. Shaped 
by the Country’s traditions, precisians 
trades have always been of top quality. 


Our high potential is highly qualified em- 
ployees, who are dedicated to their work. 

PAV CREATIVITY 

means to obtain the best from every si- 
tuation. Not being richly endowed with 
natural resources we must continually 
find new solutions for customer problems. 
Know-how Is one of PA Vs strengths. Our 
engineers and designers can solve the 
many complicated end difficult problems 
connected with mechanical and electro- 
nic measuring technology. We offer a 
complete se/vice including advice, plan- 
ning, development, construction — right 
through to complete measuring compo- 
nents and plant, with integrated computer 
and computer controlled processes. 


PAV FLEXIBILITY 

that makes the often impossible customer 
requirement possible — is the result of 
the total engagement of our staff and 
their desire to suceeed. 

All the foregoing facts are the reason for 
our success. Together with a sensible 
Company and Management policy, we 
can apply all the phases of modem plant, 
machinery and technology to the future. 
For example, we produce to customer 
requirements prepatory, measuring and 
special apparatur of the highest stan- 
dards. With computer controlled pro- 
cessing centres, we can produce for our 
most critical customers, precision, cus- 
tommada and series components spedi- 
lively and economically. Keeping ahead 



means for us. permanent further devs- 
iopment, aware of all new innovations 
and often ahead of the competition. 

The results have proved us to be correct 
We are today the criteria for precision. 


■tompt -Cm Alpfn Mnr Pamring bnphmtito 

Face value 1980: 

Only 15.90 Swiss Francs 

18 .arts wish S3- postage stamps) 


In 1980 ih« nominal value of all prepared 
Liechtenstein issues -is only spnnu. 

10 US f. We serve conecterB and dealers 
m the wftoto world at -face value fftoa qt 
postage). To open a standing order 
Ptaaso do. net send money but ask for 
our tnfenheSon- brochure. 
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Tourism based on day-trip excursions 
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MOST VISITORS to Liechten- 
stein see little more than a 
crowded street, a cafe terrace 
and the inside of .a souvenir 
shop. 

.The capital village of Vaduz 
is a powerful magnet for 
trippers, with dozens of coaches 
and hundreds of cars arriving 
daily - at -the height of the 
season. 

Visitors generally stay long 
enough for a' snack — sometimes 
beside the bus-before strolling 
along the high street to post a 
card, buy a gift and perhaps 
Mock up with cut-price cigar- 
ettes. 

The major attraction is simply 
visiting a tiny principality. 
Liechtenstein is easily acces- 
sible by road from Switzerland, 
eastern Austria and - the south 
of Germany, is set in splendid 
Alpine scenery, and makes an 
ideal day-trip. 

Abou t SO per cent of the 
country's tourism is based on 
the excursion trade, largely' into 
Vaduz. Not that the capital is 
unworthy of a visit; apart from 
its. attractive setting in the 
shadow of the Prince's casUe. it 
boasts two excellent art 
galleries, two museums, and a 
Couple of memorable restaur- 
ants, which is good going for a 


village of fewer than 5,000 

inhabitants. 

■ But there is much more to 
Liechtenstein than can be seen 
In the course of a day trip. Its 
territory of 62 square miles con- 
sists of 11 communes running 
from tberfright bank of the 
Rhine to the 8.000 ft peaks of 
the Rhalikon Alps. The high 
degree of industrialisation 
rarely disturbs the view because 
the numerous . factories are 
“ clean " aid- *watively unobtru- 
sive in the lowland meadows. - 

• Welcome 

As' welcome as the trippers 
are, the National Tourist Office 
is keen to develop the over- 
night trade, which is of much 
greater value to the economy. 

There are about 1,500 beds 
available to tourists as well as 
S3 private rooms, nearly 100 
holiday apartments .and camp- 
ing sites. 

Tourism in the principality, 
like that in neighbouring 
Switzerland, has been hit in 
recent years by the high ex- 
change rate of the Swiss franc. 
The number of bednights in 
hotels and boarding houses last 
year totalled 160.178. or 16 per 
cent down on the 1972 record. 


Like I o«. Swiss, however, 
Liechtensteiners have recently 
seen an increase in overnight 
tourism. Stabilisation of the ex- 
change rate and excellent ski- 
ing conditions resulted in 21 
per cent more custom In the 
first quarter Of 1980. 

Winter sports are an impor- 
tant part of the country's tour- 
ism, the most famous devotees 
of the Liechtenstein slopes be- 
ing Britain's Royal F amil y. Wel- 
come publeity came with the 
success of local skiers in the 
Winter Olympics at Lake Placid. 

On a more regional basis, the 
main Liechtenstein ski resort 
of Mai bun is also relatively 
cheap. Last winter, a day ski- 
lift pass cost SwFr 19 (£5) for 
adults, SwFr 10 for children, 
and a weekly pass SwFr 65 and 
35. respectively. This attracts 
many Swiss day visitors, as well 
as the holidaymakers paying 
from SwFr 20 (single room 
without bath) to SwFr 100 
(double, with bath or shower) 
a night 

The TrJesen berg commune, to 
which Malbun and the cross- 
country skiing resort of Step 
belong, is the most popular for 


overnight tourists. The area is 
expanding its already consider- 
able tourist facilities, the 
latest addition being a second 
chairlift installed in Malbun 
last winter. The same resort 
also offers four ski-lifts and an 
ice rink. 

A further ski-lift operates 
from Stcg, the site of the par- 
tially floodlit Valflna-Lopp loipe. 

The majority of summer visi- 
tors stay in lower-lying areas, 
not only in the centres of Vaduz 
and Scbaan (where at least 
some of the guests are business- 
men rather than holidaymak- 
ers), but also in such less 
urban communities, the hillside 
village of Triesen or the old 
settlement of Escben in the 
Unreriand region dose to the 
Austrian frontier. 

Triesenberg remains popular 
out of the winter sports season, 

Liechtenstein's tourism policy 
is aimed at increasing the over- 
all number of bednights by im- 
proving occupancy. particularly 
in the off-season. The goal is to 
make existing hotels and rest- 
aurants, most ol which are only 
small, more attractive rather 
than to build new ones. The 


average length of stay in an 
hotel is little more than two 
'nights. 

Liechtenstein is able to offer 
faculties to congress tourism. 
Generally, the interest is in 
smaller meetings — usually up to 
109 people — though one Swiss 
organisation held a meeting for 
1,000 delegates. 

Levies 

The counuy spends— in rela- 
tion to its size — a lot of time 
and money in promoting tour- 
ism. About 500,000 brochures 
are published annually in vari- 
ous languages, and all Swiss 
embassies and consulates are 
supplied with material. The 
National .Tourist Office, which 
is partially financed by Govern- 
ment funds and partially by 
tourism levies and lodging 
taxes, works abroad in co-opera- 
tion with its Swiss counterpart 

West Germany and Switzer- 
land ' provide most visitors to 
Liechtenstein with the U.S. and 
UK providing the next biggest 
contingents. Recently there has 
been a sudden influx of visitors 
from Australia' and New Zea- 


land, taking in the principality 
as part of a European tour. 

The fact that Liechtenstein 
has no airport or heliport (a 
recent suggestion for the latter 
failed due to local opposition) 
and, Vaduz is without a railway 
station does not appear to be a 
major obstacle. The country is 
close to motorway systems and 
only a bus ride away from the 
railheads of Sargans in. Switzer- 
land and Feldkirch in Austria. 
The road journey from Zurich 
airport takes li to two hours. 

The best form of transport 
for getting around Liechten- 
stein is the postal bus. A new 
offer is of a week's ticket giv- 
ing unlimited travel in the prin- 
cipality' for SwFr 20 (SwFr 10 
for children).. 

The Austrian Federal Rail- 
way serves the northern part of 
the country, running between 
Buchs in Switzerland and Feld 
kirch. via Schaan. An even bet- 
ter way to get around is on foot: 
there is an excellent network of 
footpaths leading from the river 
up to the highest mountain 
valleys. 

J.W. 



WELCOME 

to the 

Principality of Liechtenstein 

For further details send coupon to: 
Liechtenstein National Tourist Office 
P.O.B. 139, FL-9490 Vaduz, Liechtenstein 


COUPON 


Name: 


Address: 


Recommended hotels and restaurants 
Vaduz 

Hotel Adler 
Hotel ’Engel 
Hotel Ldwen 
Hotel Landhaus 
Hotel Meierhof. 

Park-Hotel Sonnenhof . 

Hotel Reaf - . 

Hotel Schlossle ■ 

Hotel Vaduzerhof 
Restaurant Torkel 
Old Castle Inn 


Schaan 

Hotel Linde 
Hotel Sylva 


Malbun 

Hotel Galina 
Hotel Gorfion 
Hotel Malbunerhof 
Hotel Montana 

Saflei 

Tourotel Gaflei 


Layout: Frisch knwctit & Harder, Vaduz 


Hotel AMkazerhoT 

Wienerwald* 

. R.-94DVCKW 

feKtonOTVZM* 
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HOTEL GARNI 

JjtnihaiK 

n.4<90 VfehO. MM Vk 
Wonn7V?«W 



ilbmfei Gaflei AG MSTTBeseritag/Vtataz VtontsaOm liectteosteai 

Telex 77838 


3 well known Hotels 

Capadtyfor 1200 persons- Wenenwald Ro^rar^ Sfweiait^FtesteuTwrt - 
vjdjze? Parlour - Day Bars.- Terrape- Boulwa^Cafd f ng - 

- ' 2 ®?bod 8 - indoor swimming jpool - Saunas - Solarium - Center 

' Banguets-Semlnara-Uwns-PaiWng- Garages- Viewing towee. 


Hotel Vaduzerhof 

Wienerwald* 

FL-B4S0 Vaduz, SUkftie 3 
telephone 075/28484 

k comfortable Wienerwaid Hotel 

100 beds 

. - ; V reasonable prices. 

: in the center of Vaduz 


HOTEL GARNI 

Landhaus 

FL-9490 Vaduz, ZoH stress® 16 
telephone 075/2 46 64 

First class Hotel 
45 beds 

centrally situated in a quiet 
area, a family hotel 


Gaflei 

H.-9497 TKesenhefB 
. telephone 075/2 #191 

Modem Sport Hotel 

100 beds 

• Ideal for sport and convalescent 
holidays, congresses, courses, festivals 



Postage stamp issues 
bring vital revenue 


Abore: The Castle of Vaduz, residence of Prince 
Franz Josef, and (below) ski lift at the winter sports 
centre of Malbun 


EARLIER THIS year, as the 
debate about the Moscow 
Olympics was at its most 
intense after the Soviet invasion 
of Afghanistan, the Principality 
of Liechtenstein was faced with 
a difficult decision. 

Having decided to boycott the 
summer games, it resolved to 
make a rather more telling 
gesture. With stamps one of its 
chief sources of revenue — at 
least SwFr 20m (,£5.4m) a year 
— the country went ahead and 
destroyed the whole of its 
Olympic commemorative issue, 
more than a million stamps at 
a cost Of over SwFr 3m. 

The stamps were taken over 
the border to Switzerland for 
burning; the only ones left are 
the sets on display in the Vaduz 
Postal Museum and a few not 
yet returned by journalists or 
catalogue compilers. The Gov- 
ernment was aware of the risks 
involved in trying to destroy the 
whole issue and is considering 
possible legal action to pull back 
the few advance copies. From 
now on. only slides will he sent 
out ahead of an issue. 

Curiously, says Hermann 
Hassler, head of the Office for 
Postage Stamp Design, the 
stamps sent as far away as the 
Far East and North America 
have all come back. Those still 
hanging on, presumably in the 
hope of a nice fat profit, are all 
in neighbouring German-speak- 
ing countries. 

It is here that most of the 
subscribers to Liechtenstein's 
regular but limited annual 
stamp issues are to be found. 
Other countries such as the 
U.S.. Britain and the Nether- 
lands also have keen collectors, 
but the chief interest stems 
from Switzerland, Austria, and 
West Germany. More than 
80.000 people subscribe to 
Liechtenstein stamp issues, with 
the number of occasional buyers 
bringing the total to well over 
100.000. m 

Since this is St least four 
times the country’s whole popu- 
lation, Liechtenstein is clearly 
dependent on its ability to 
spread interest as widely • as 
possible. In this connection, the 
Olympic issue sacrifice-— -there 
were no such troubles with the 
stamps put out for the Lake 
Placid winter games— may have 
had its positive side. American 
television crews turned up in 
Vaduz when news of the destruc- 
tion was known and American 
interest in future issues may 
receive a boost. Nonetheless, 
comments Hugo Meier, who runs 
the Official Philatelic Service: 
“It was a costly exercise in 
promotion." 

Withheld 

Had it been up to him, he 
adds, the stamps would not have 
been destroyed. As it was, the 
whole of the June issue /includ- 
ing the Sets on the 50th anni- 
versary of the Postal Museum 
and old Alpine dairy farming 
equipment) had to be withheld. 
The museum and farming 
stamps will now be issued in 
September. The proposed three 
Olympic, stamps, depicting 
sports stadia in the principality, 
were bright green, blue, and 
orange respectively. 

Because of this decision, the 
nominal value of this year's 
issues — different ones are serf? 
out- each quarter— will be 
around two francs less than the 
usual SWFr 18 (nearly £5). Last 
year was an exception because 
the 'Post Office also required a 
SwFr 20 stamp, but Liechten- 
stein aims to. keep the value of 
its issues as low as possible to 
avoid charges of tryin g^ to 
squeeze too high a profit from 
its regular subscribers. 

Although the main concentra- 
tion is in Europe, Liech- 
tenstein's stamps are col- 
lected in at least 110 
countries. The Principality 
first began issuing its own 
stamps .in 1912. Before .that the 
Austrians had been involved. in 
running its postal service, and 
their stamps were still valid in 
Liechtenstein until fhe postal 
tTpaty with Vienna ran out in 
• nn ' pnd *""s r , p ,nn Pd by an 


agreement with the Swiss. 

Since then, Liechtenstein has 
issued hundreds of different 
stamps, concentrating increas- 
ingly on high artistic and print- 
ing qualities. “We think our 
stamps are among the highest 
quality in the world,” enthuses 
Herr Meier, whose department 
looks after the marketing and 
sales side. Because of the small 
size of each edition — nearly 
llm stamps were issued in 1973, 
the last year for which full 
details have been published — 
the country can afford costly 
printing processes with six or 
more colours. 

He reckons that the photo- 
gravure or line engraving tech- 
niques of the leading Swiss and 
Austrian firms generally em- 
ployed are two to three times 
as expensive as normal stamp 
printing methods. A look under 
the magnifying glass at the 
extraordinary detail in the 
stamps due for the autumn, 
depicting trees through the 
seasons, gives an idea of the 
skills and quality Involved. 

Risks 

High standards do have their 
risks, however. A British print- 
ing firm was used for the first of 
the country’s Europe stamps in 
1960, showing a beehhc design 
on a bright green background. 
Demand for this issue, which 
more or less started the growing 
interest in Liechtenstein 
stamps, wa.s heavy but quite 
a few had to be held back 
because of Inadequate quality. 
As a result, the issue has risen 
sharply in value. 

Nor is. this the only time such 
a leap has cccuned, much to 
the delight of regular sub- 
scribers who are assured of their 
supply even if pa‘t of the issue 
has to be withdrawn, Ir. 1975 
the quality of part of the issue 
showing the Imperial Insignia 
of Austria was not thought 
adequate and not all were 
issued. Thus the eight-stamp 
sheet with a nominal value of 
just over SwFr 10 is now worth 
at least 40 limes as much. 

Liechtenstein's most valuable 
stamp was issued in 1934 to 
mark its first mtional exhibi- 
tion in the capital of Vaduz. An 
undistinguished brown ^colour, 
showing the national coat of 
arms, the large SwFr 5 stamp 
in its individual sheet with an 
ornate surround is now valued 
at more than SwFr 5.000, or 
SwFr 6,500 if franked on an 
envelope. 

This was a case of stamp, 
large and costly for these days, 
rising sharply in value after 
■initial lack of interest abroad 
which brought about its 
restricted circulation. But' a 
spectacular example of how 
printing mistaken can boost a 
stamp's worth is provided by 
some. produced in the late 1960s 
for official Government business. 
Because these were printed on 
white paper — the printers bad 
run but of the yelhw paper 
then used — They are now worth 
a great deal to collectors. 

Two sheets of these stamps 
with a total nominal value of 
SwFr 23- are now worth SwFr 
2,600 in mint condition and as 
much as SwFr 7,000 with post- 
mark. . The individual stamps 
— of 55 and 60 cents — are 
respectively valued at^SwFr 110 
unfranked (SwFr 300 with post- 
mark) and SwFr 20 (SwFr 50). 
These were not part of a normal 
stamp issue, but can still be 
bought by collectors. 

Despite the excitement of 
such surges in value, it is the 
bread-and-butter business which 
makes stamps so important 
With stamp revenues contribut- 
ing about 10 per cent of the 
budget, regular subscribers 
most clearly be nurtured. Cus- 
tomers with standing orders do 
not, for Instance, have to pay 
postage; and they can specify 
whether they want their stamps 
mint or postmarked, in full 
sheets, on first-day covers with 
single stamps or full sets, or 
both franked and unfranked. 

Ideas for stamp themes 
generally come • from Herr 


Hassler himself, with inter- 
national commemorative issues 
generally haring a local tie-in, 
as with the abortive Olympic 
series. The earlier Lake Placid, 
set, for example, depicted ski 
areas in Liechtenstein. Most 
of the artists used are from 
the principality, although Swiss 
and Austrians are also used. At. 
present he is planning for 1982. 

Casual sales to tourists wan- 
dering through Vaduz also make 
up a useful part of Liech- 
tenstein’s stamp income. With 
this summer the rainiest of the 
century there, dozens of tourists 
can he seen scuttling into the 
modem sales office on the main 
street to buy a few stamps as 
souvenirs or to send home. Herr 
Meier estimates that well over 
SwFr 1.5m worth are' sold 
directly in this way. with some 
43,000 tourists, collectors and 
dealers makmg#on-the-spot pur- 
chases each year. 

A.F. 



The issue of three 
Olympic stamps which 
were destroyed at a 
cost of SicFr 3m. after 
Liechtenstein decided 
to boycott the Moscow 
games 



In 1657 Otto von Guericke created a vacuum that.foiled the strength of sixteen horses and astounded the world. 


High vacuum technology: 

An extremely important asset 

to today’s science and industry 


The development of numerous 
research projects and the latest 
technologies have been deci- 
sively influenced by high vacu- 
um technology. . . 

' Right from the beginning 
BALZERS has specialized in 
the economic application of 
these processes and we. will 
also greatly determine the 
future development of high 
vacuum technology in science 
and industry. 


Of our more than 2,200 em- 
ployees over 15% are engaged 
in research and development 
projects in order to conti- 
nually solve problems. 

BALZERS hardware, systems 
design, and specific know-how 
resulting from this research 
and development are recogniz- 
ed the world over, particularly 
in the fields of: 

■ microelectronics and semi- 
conductor technology 

■ thin film technology for - 
optics 

* surface treatments 

■ vacuum metallurgy - 

■ high energy physics 

■ chemistry 

■ biology 

■ gas and isotope analysis 
w electron microscopy 

and 

* space research 


In addition to our parent 
company in Liechtenstein, 
BALZERS has subsidiaries in 
all The important world markets ' 
including Great Britain and the 
USA. 

Jn the future technological 
development will accelerate 
more than ever. This will re- 
quire a parallel development in 
specific high vacuum processes 
and technologies. BALZERS is 
constantly meeting this challenge. 
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Luscious bottles from Austria 
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BY PETER RIDDELL 


THE GOVERNMENT has a case 
to answer on Its economic 
policy, in the no-confidence 
debate this afternoon. Labour 
may have no plausible alterna- 
tive approach on offer— at any 
rate not one which will com- 
mand general support within 
the party. But that does not 
let' the Tories off the hook with- 
out detailed scrutiny. 


this is no bad thing. There are, 
after all. plenty of Ministers 
and officials only too eager to 
argue for a change of direction 
and. in most cases, for an in- 
comes policy. On this view a 
bit of single-mindedness (or in- 
sensitivity) is necessary and any 
special help to industry would 
only weaken companies’ resolve 
to resist pay claims just at a 
time when victory over inflation 
is in sight 


The Government's economic 
record has so far been patchy. 
There have been obvious pluses 
(the end of exchange controls 
and the medium-term financial 
strategy) and obvious minuses 
(the increase in VAT, the 
wasted first six months and the 
confusion over energy prices 
and housing). These points are 
clearly important but they are 
essentially subsidiary to the 
central doubts both about the 
Government’s view of economic 
bebaviour and about its 
handling of the public sector. 


The Treasury team may feel 
confident that its policies are 
working but that conviction is 
not shared by many other 
Ministers. Tory backbenchers, 
civil servants and industrialists, 
let alone the Opposition. This 
scepticism can be dismissed as 
the predictable jitters of people 
who never really supported, and 
in many cases never under- 
stood, the Thatcher experiment 
in the first place, apart from 
the vote-catching tax-cutting 
promises. 

The doubters matter. Their 
existence shows the isolation of 
the committed Thatcher team in 
Whitehall and Westminster. 
This is in itself important since 
it has influenced the approach 
of Ministers. The result has been 
a single-mindedness and an 
apparent inflexibility which has 
been reinforced by the. per- 
sonality of the Prime Minister. 
At the same time the constant 
search for alleged U-turns has 
in practice limited the Scope 
of the policy debate and the 
Government's options. 


This approach tends to ignore 
the fact that Ministers are also 
politicians whose job is to per- 
suade and to win consent Sir 
Geoffrey "Howe lays great stress 
on his role as educator. But 
the Government’s actions have 
not borne out these aspirations. 
The most obvious example has 
been the failure to produce a 
youth unemployment package 
until after the wholly expected 
summer bulge in the number of 
school leavers out of work. 
Similarly, Mrs. Thatcher’s com- 
ments last week about the 
unemployed moving to find 
work may have had merit in 
principle but they were a long 
way from the reality of a father 
with a large family on Mersey- 
side. The Prime Minister's 
comments would also carry 
more conviction if the Govern- 
ment had actually done any- 
thing substantial to assist hous- 
ing and job mobility. 


THE ONE Austrian wine naaie 
internationally known — though 
perhaps not all that widely con- 
sumed — is Gumpoldskirchen, 
produced in and around the 
attractive little town of that 
name a dozen miles south of 
Vienna, and near to the charm- 
ingly laid-out spa of Baden, the 
setting for all that champagne 
drinking in Die FLedermous. 

Gumpoldskirchen is, in fact, 
a wine district rather than a. 
wine, for the latter will vary 
according to the grapes from 
which it is produced. The two 
traditional varieties are the 
Rotgipfier and Zinfandier, also 
known as the Sp&trot, but the 
most widely planted variety is 
another Austrian grape, the 
Neuberger, while types to be 
found elsewhere in the country 
can bear the Gumpoldskirchen 
label — even a red wine. 

Average production is only 
20,000 hectolitres (hi) and it is 
alleged in the district that a 
great deal of wine sold else- 
where under the label is nothing 
of the sort, although there are 
now authenticating seals on the 
right bottles, and even a special 
selection known as Kbnigswein. 

A typical Gumpoldskirchner 
is fairly full-bodied, slightly 
earthy in flavour and with a 
touch of sweetness more obvious 
in the higher categories of 
SpSUese and Auslese, and I 
found these much the most dis- 
tinctive. I tasted a Zinfandier 
Auslese ’54 and a Rotgipfier ’51 
that were ripe, round but still 


fresh. But these were rarities 
and at more ordinary levels I 
would not think of Gumpolds- 
kirchner as an exceptibnal wine; 
though an agreeable and rela- 
tively inexpensive one. 

If it is really luscious wines 
that one is looking for. these 
will be found not much further 
south, near the large hut reed- 
infested Neusiedlersee in 
Burgenland. Although a wine- 
growing region from the earliest 
times— and it was part of 
Hungary for a thousand years 
until after World War I, 
and even now a “finger” of 
that country around Sopron 
almost bisects the province — in 
many ways it is a new area. 
For the vineyard area has risen 
in the last ten years from 12,000 
hectares (ha) to 20,000 ha, 
while types of wine are made 
there that were almost unknown 
a generation ago. 

These are the rich, immensely 
concentrated Bee re n auslese. 

Ausbruck and Trockenbeere- 
nauslese wines produced in 
remarkable, and for the exist- 
ing market, excessive quantities. 
This derives from the un- 
usually warm, humid climate in 
the lake region, resulting in a 
proliferation of the “ noble rot ” 
(bofrytis cinerea) that gives a 
special character to fine 
Sauteraes and to the much 
rarer luscious wines of the 
Rhine and Moselle. These ex- 
ceptional conditions also ensure 
a far higher proportion of 


Kabinett, SpStlese and Auslese 
wines than elsewhere in Austria 
— up to one-third of an average 
output and not much short of 
lm hi. 

Although the Welschriesling 
is the grape most planted, these 
rich, raisiny wines are pro- 
duced from many other varieties, 
including the Traminer, Weiss- 
burgunder, ROlander, and even 


alleged, -they are blended with- 
German wines and soifietimes 
passed on as'such to the U.S. 

Much cheaper than similar 
German wines, the production 
is so large that prices have been 
falling. Two years ago a litre 
of Trockenbeerenauslese sold 
ex-cellar for 30-90 schillings 
(£2-60 to £3), a year ago for 
70-80 schillings and this year. 
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WINE 

BY EDMUND PENNING-ROWSELL 
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from black grapes. Moreover 
I tasted a red Essentia, made 
like Tokay Essence; with no 
pressing of the grapes and only 
the weight of grapes in the vat 
breaking the skins and thus 
starting the fermentation. The 
colour of tawny port; it was 
extraordinarily rich and concen- 
trated: a delicious liqueur 
rather than a wine: ' 

It is scarcely surprising that 
the local ..growers, generally 
also engaged in mixed farming, 
are immensely proud of these 
specialities. Unfortunately, 
though, there is little demand, 
for them in Austria, and they 
depend almost entirely on 
Germany, which takes at least 
three-quarters of the output 
They are - shipped to Germany 
not just in bottle but in con- 
tainer loads, where, it is 


I was told, it could be bought 
for as low as 50 schillings. 

The Tnain centres of the trade 
are Rust, on the west side of 
the Neusiedlersee, Gals -to -the 
north, and several villages on 
the Seewinkel (Lake Corner) 
on the east, a wine district 
scarcely more than 20 years old. 
The Rust wines are generally 
considered the best, with more 
acidify, though the Seewinkel 
wines may develop more 
quickly and are indeed 
delicious at an 'early age; 
Treated almost like liqueurs 
these are not expensive wines, 
and should appeal to enterpris- 
ing wine merchants and their 
more enquiring customers. 

The reverse side of this 
luscious wine-making is that 
the ordinary wines tend to be 
too alcoholic and lacking in 
acidity. To prevent them being 
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Good prospects for Overtrick 


Ma?or questions 


Some supporters of the 
economic strategy argue that if 
these pressures produce an 
almost Jesuitical determination 


Even judged on the Prime 
Minister’s terms, moreover, 
there are major questions to 
be answered about whether the 
Government has made sufficient 
progress in bringing the public 
sector under control. For all 
the anguish of the repeated 
cuts exercises, the problem of 
public sector pay and man- 
power has yet to be tackled 
effectively. There remains the 
danger that the private sector 
will be squeezed while the 
public sector improves its rela- 
tive position and, incidentally, 
pushes up public sector borrow- 
ing. It is this which should 
really be concerning MPs this 
afternoon, not some exchange 
of slogans between “ wets ” and 
“ dries.” 


GIVEN THE right weather. 
Goodwood’s five-day- July festi- 
val ranks alongside Ascot, New- 
market and York as one of the 
four most enjoyable meetings of 
the summer. Provided that 
there are not too many teeth- 
ing troubles with the new 


RACING 


BY DOMINIC WIGAN 


grandstand and other inno- 
vations and the weather holds 
good. Goodwood again looks set 
to provide a memorable meet- 
ing. 

Although today’s opening 
card features the group one 
Gordon Stakes, the main 
interest of the afternoon for the 
vast majority will be the task 
of trying to sort out the 
Stewards’ Cup winner. Twenty- 
nine have accepted for this 
listed prize, which has a new 


sponsor in Dalgety Spillers fol- 
lowing the merger of those in- 
ternational companies earlier 
this month. 

In. a wide-open race for this 
valuable prize, which sees a 
£1,000 bonus for the successful 
breeder, the win -and place 
prospects of Overtrick and 
Queen’s Pride must be 
respected. 

The Arundel-trained Over- 
trick, for whom Pat Eddery was 
booked nearly three weeks ago, 
has been steadily returning to 
his best form over the past 
couple of months. A close fifth 
behind Queen’s Pride in the 
Wokingham Handicap at Royal 
Ascot, where he was attempt- 
ing to give the winner 16 lbs„ 
John Dunlop’s charge went on 
to run an even better race in 
the £6,000 Home Ales Gold Tan- 
kard at Nottingham 10 days 
later. There, Overtick failed by 
only half a length to give a 
stone to Hurworth House after 
a prolonged struggle. 


It is interesting to note that 
Hurworth House, who had been 
set to renew rivalry this after- 
noon on 3 lb worse terms, has 
not accepted. 

There have been few more 
successful trainers at Goodwood 
in recent seasons than the 34- 
year-old Barbados-bom Michael 
Stoute, who in July last year 
won 11 races from 33 three-year- 
old representatives. It will be 
disappointing if the impeccably 
bred Our Home cannot help to ! 
maintain that impressive strike 
rate with a win in the New 
Stand Stakes. She will certainly 
find no better opportunity of 
opening her account in a race 
which boasts £10,000 added prize 
money. 
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COLISEUM. Credit card*. S. 01.240 5258. 
Resonatkma 01-836 3161. ENGLISH 
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NATIONAL OPERA. Season open* Them. 
7-00: Aida. Sat. 7 JO: La VlopirU leone. 
1CU Balcony M&ls mil. tram 10 an on 
day Of peri. 



: -classic ^ 
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PICCADILLY. S. AlrCond. 437 4506. CC' 
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two sm as. ^-h ft productions. ' Hurry last 
3 wuncs! {Season end* Aug 167 -Ton t. 
Tomor. Thuns (low price mat) 2.3D * i 
7.30. Hart ft Kaufman's ONCE IN A 


from 10 am on day of perl. 
QUEEN ELIZABETH HALL. ! 


LIFETIME winner of 3 a warn- whining 
pgts from Carmen Du Sautov. Richard 
Griffiths and Zoo Wajiamaker. and 


Until Aim. 9. Eves. 7.45. SMI 3 & 7.15. 
PHILIPPE, GENTY PUPPET COMPANY. 


fifths and Zoe Wanamaker, and Pam 
ns- adult PIAF (next . peri Fri).~ PIAJ 1 
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01-552 BOSS. ... .. - 
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.11 LA CAGE AUX TOOB (AA>. Ptobs. TV-- 
Sup. dr Wk. 3.30. . 6^5, 9-05- ' - ' J ‘‘ V 

2: THE SECRET . POLICEMAN'S BALL . 

<AA).- , Progs. Sun. & ..Wk, -ZJKi; 5^0; Jj',;, . 

3: 'LAST -2 DAYS) DONA FLOft A HER .1+- ! - 
TWO HUSBANDS Op. Proas, 2-00. 5.15. • 

4: THE TEMPEST (AAL Sure Wfc 3J90 = f*.-- . 
6 . 00 , L4L. - ■ -• -• .... - . . . -- 
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GLYNOEBOURNE. 0273 812411-813424 
urtth the London Philharmonic Orchestra. 
Until August 11. Sold Out— possible 


PRINCE EDWARD. _CC. 01-437 6877. 
Evw. 8.00. Mats. Thar*, and 5aL 3.00.. 
EVITA by Tlrn Rice and Andrew Ltoyd- 
Wcbber. _ Directed by Harold Prince. 


returns enly. Tonight Thur. Sat & Mon 
5.00: Der Rosenlcavaller. Tomor 5JZO: La 


GOODWOOD 

2.00— Our Home*** 
2.30— Maxwell** 

3.10 — Queen's Pride* 

3.45 — Rankin 
4.15 — Vanina 

4.45 — Martin Philip 


5.00: Der 

fedetta premiata. Frl 530. Sun 4J0: Die 
Zauberflote. Train departs Victoria 2-52 


Train departs Victoria 2.52 


Webber. Directed Try Harold Prince.. 

Group aalw Box Office 37» 6061. Seats - 
available for- matinee porttmnanc— . a^LASr^Z’ 

PRINCE OF WALES THEATRE. 930 8681 . >«*•. T.00 

Credit card bookings 930 0 845. An > ~ r.^c.r- 
evening, with TOMMY steele and ■ W*. . c t4S , 5-li 2 : 
companv. Evm. Mon- TTmrs. 8JSO. Fr/T 
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NOAH'S ARK (UK.-PxWLClilOtMe SUIL> 
2 JiO 3-ZS -6.05. 

3: LAST- 2 .DAYS!, BAD TIMING (X). 
Progs. T.00 tnot Sun. V 3-05. .SAO. S.tG. 


Oomwnv. Ent Mon_ Thur*. 8 JO. Frl. 
and Sat 6.00 and B JO. Book . Now. 
QUEEN'S. CC. 01-734 1156. Evenings 8.0. - 
Wed. 3.00. SaL 4J5Q and 8.00. Tom 


-..—-S'. *. s. Oxford St 01-535. 

0310. (opp. Tottenham Court Rd. 'TdbelT' 
Fuflv air conditioned. •’ 

1i THE BLACK. STALLION (A> In CMBy. 
Stereo. Prog*. 1.10- 3J0. 5J5. .^25. 
2 LAST a.DAYSl GREASE (AL 1.15. 





f Indicates programme 
ir. black and white 


6.40-7.55 am Open University 
(Ultra high frequency only). 9.50 
Noah and Nelly in Skylark. 9.53 
Jackanory. 10.10 Jigsaw. 10.35 
Why Don't You? 10J5 Cricket: 
Fourth Test: England v West 
Indies. 1.15 pm News. 1.30 
Trumptcm. 1.45 Glorious Good- 
wood. 4.00 Cricket: Fourth Test 
5.30 Olympic Grandstand. 

5.40 News. 

5.50 Olympic Grandstand. 

6.55 Tuesday Film: ‘‘Blue 
Water, White Death.” 


8.30 Rings on Their Fingers. 

S.OO News. 

9.25 “ Scruples." 

11.00 Light of the 21st Century 
(Investigation into lasers). 

11.50 Weather/Regional News. 

All Regions as BBC1 except 
as follows: 

BBC CYMRU/WALES— 1^0- 
1.45 pm Heads and Tails. 6.55 
Wales Today Bulletin, 7.00 
Heddiw. 7.30 Daffy Duck. 7.35- 
S.30 It’s a Celebrity Knockout 
(Members of The Lord's 
Taverners v The Rest of the 
World >. 11.50 News and Weather 
for Wales. 


Scotland — 1.10-1.15 pm The 
Scottish News. 1L50 pm News 
and weather far Scotland. 


Northern Ireland — 1L50 pm 
News and Weather for Northern 
Ireland. 
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BBC 2 

6.40-7£5 am Open University. 

11.00 Play School. 

1.35 pm Cricket: Fourth Test. 

4.15 Play School. 

4.40 Hong Kong Phooey. 

4.50 John Craven's Newsround 

5.00 Ask As-pel. 

5.25 Fred Basset. 

f5^0 Buzzing Arnund witli 
Fatty Arbuckle. 

5.50 Nationwide (London and 
South East only). 

6.15 Laurel and Hardy in 
** Dirty Work.” 

6.35 B. T raven: A Mystery 
Solved. 

7.35 Mid-Evening News, Includ- 
ing sub-titles. 

7.45 Dallas. 

8.35 My Music. 

9.00 The Six Wives of Henry 

, vm. 

10.30 Cricket: Fourth Test high- 
lights. 

10.45 Newsnight. 

11.45 Open University. 

BBC2 Wales only — 5.00-5.30 pm 
Y r Awr Facb. 5.50-6.15 Wales 
Today. 

BBC2 Scotland Only — 5.50-6.15 
pm Reporting Scotland. 

BBC2 Northern Ireland Only— 
5.50-6.15 pm Scene Around Six. 

BBC 2 England Only — 5.5 045 J 5 
pm Look East (Norwich): Look 
North (Leeds, Newcastle): Points 
West (Bristol); Look Northwest 
(Manchester); South Today 
(Southampton); Midlands Today 
(Birmingham): Spotlight South 
West (Plymouth). 


Ali 

except 


Olympics '80. 

Best Sellers. 

ITV Playhouse. 

News. 

Afghan Exodus. 

The New Avengers, 
am Close: Personal choice 
with Michael Burrell. 

IBA Regions as London 
at the following times: 


liras . 5.15 Survival. 5.00 Report West. 
Headlines. 5.15 Survive!. 6.00 Report 
West. 11.30 What's on Next? 

HTV Cymru /Wales— As HTV West/ 
H TV General Service except: 12.00- 
12.10 pm Ffalabalam. 1.20 Penawdau 
Nowyddion Y Dydd. 1.2S-1.30 Report 
Wales Headlines. 4.15-4.45 Sfaardun. 
6.00 Y Dydd. 6.15-B.30 Report Wains. 
10 JO Bywyd. 11.16 World in Action. 
11.45-12.15 am Whet's On Next? 


SADLER'S WELLS THEATRE EC1. 837 
1672. CC 837 3856-7505. DTJYLY 
CARTE In GILBERT 8c SULLIVAN Last 
Week. Em. 7.30. Wed. Sat. 2.30. 
Tonight. Tomor The Sorcerer. Than. Fri 
* Sat; The Yeoman of the Guard. From 
Aug IB; MARCEL MARCEAU. 


Courtenay, Freddie Jones the dresser. 
The new pUy by Ronald . Harwood. 
Directed by Michael Elliott. 


5.05. 9.05. SATURDAY NIGHT .FEVER 
<A). 3.10. 7.13. ' - - • '• • 


QUTO« ELIZABETH HALL. 928 3191. 
Until Aqa 9. Ti ws-Sate 7^ 3. Su p 3 & 
7J5. miLlPFt GENTY PUPPET COM- 


3: AMERICAN: GIGOLO (X). Prog*-' 1.16. 
ZJtO. S.SB " 8.25. . - . ••'.'* ‘ 

4: .BRONCO BILLY (Aj. CAPITAL CITY . 
(UL Progs. 1ZAS. 2AO. 5425. 8.15. 


RAYMOND REVUEBAR. CC. 01-734 1593 
At 7.00 9.DQ. 11.00 pm Opens Suns.. 


(UL Progs. 1ZAS. 2.40. 5^!5. 8.15: 
8; THE- LORD OF THE RINGS (AL S* p. 
nerls. 2.00, S.00. 8.00. 
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THEATRES 


PAUL. RAYMOND oreaeots .THE 
“rts. _ New Thrills, ,23rd Sensatioruri 
rear. Fulty atr condittoned. 

ROYAL COURT, S. CC. 730 1745. A 


■CLASSIC.. Leicester SOUare. . DT-930 6fW5. 


ZOMBIES— DAWN -OF THE DEAD (XL 

.1.40 (sot SunL. 4.-55. 8.15. THE- GREAT 
BRITISH STRIPTEASE tX).' 3.50. 7235. 


'Americ 


SHORT SHARP SHOCK! by . Howard 
Brenton and' Tony Howard. : Eves. -8.00. 


Brewton and - Tony Howard. : Eres. 8.00. , 
SAJpY THEATRE. 01-836 0W8IL__CC. 
836 8118, Mon.- Fri. (10^L I fci 
PHILLIPS, DIANA COUPLAND. RONA~ 


ANGLIA 

10.00 Tuesday Morning Film: 
"Tongtse Incidmt" starring Richaid 
Todd. William Hartnell and Akim 
TamiroH. 11.50 Cartoon Time. 12.30 pm 
Against the Wind. .1.20 Anglia News. 
2.00 Hauseparty. 2.25 Action — Coasi- 
guard! 5.15 Happy Days. 5.00 About 
Anglia. 11.30 Rush. 12.30 am 
•Christians in Action. 


SCOTTISH 

10.00 vm Treasures in Store. 10.25 
The Lost islands. 10.50 Cooking with 
TovBy. 17.06 Young Ramsay. 11.55 
The Bubblies. 1-20 pm News and Road 
and Weather. 5.15 The Steve Jones 
Programme. 6.00 Scotland Today 
News and Summer E»lre. 11 JO Lcte 
Call. 11.35 Bemey Miller. 


ALBERT. S. From 9 am 01-836 3878, CC 
379 6565. Group bkns. 838 3962 or -379 
6061. Air cond. Evs. 7.45. Mats. Thors. 
Sr Sat. 4. OLIVER! CHILD HALF-PRICE. 


CURZON -Curtoa' Street WT. 499 3737- . 
-From the Producer* of ■* Pardon Mon 
Affaire/ COURAGE FUY0N8- (AAL- With 
JEAN ROCMFOerr -and CATHERINE 
DENEUVE. (English sub-tides}. • Press, at 
2.00 (not sag}. ■ 4.70^-S^g And. 840. 
OKSON, HAYMARKET (950 2738^27711. 

. THE'- TIN DRUM- (50. Sep. PTOOS. 
1.50 4J0. 8.10. _ AH Seats May Be 
Booked' At Box Office. -•-■■ 


ALDWYCH. 5. 836 6404. CC. 379 S233. 
tlO-5. SaS. 10-4). Info. 836 5332. Fully 
air conditioned ROYAL SHAKESPEARE 
COMPANY. From Wed. Eve*, 7.30. Thu. 
SaL mats Z.OO. From Stratford- upon -Avon 


ODEON. LEICESTER SQUARE (930 61 Hi 
, THE STAR WARS Jaffa continue! with 
TRE EMPIRE STRIKES "BACK (UV* In. 
7Dmm_jmJ Dolby sown* Sep. progs. Dr*. . 
. Qoen Dfy. T2;0O. 345- 7_ltr.. All Seats 
May Be Booked In Advance At Theatre 
Box Office Or By Post. , - ‘ 


ODEON. MARBLE ARCH. W2. 


201.1-2). THE SEA, WOLVES (A) staiiUu . 
GREGORY PECK. . ROGER" ' MOORE. S 
□avid. NIVEN, see- pregs.-. Dr*, ooen 
1.00. 4.10. 7^0 Some progs bookable. 
Abe Rt LEI C ESTER. 'SQUARE -THEATRE. 


ATV 

10.00 am The Story of Wine. 10.25 
The Space Movie: "Moon Zero Two" 
starring James Olson. 12.30 pm 
Against the Wind. 1.20 ATV News- 
desk. 4.15 Baby Boogie. 5.15 Struck 
by Lightning. 6.00 ATV Today. 11.30 
ATV Newsdesk. 11.35 Luke's Kingdom. 


SOUTHERN 

$10.00 am " Above the Waves ” 
starting John Mills. 11.25 Southern 
Report. 11.25 Who Ceres 7 (South East 
Area only). 1.20 pm Southern News. 
2.00 Houseparty. 12.25 " Bachelor 

Knight" starring Cary Grant. 5.15 
Happy Days. 6.00 Day by Day. 11.30 
Enterprise (Lord Kenneth- Keith). 


STUDIO I. . Oxford Circus. 457 3500. 

Lte*d bar.. TOE , DEEB. HUNTER OO. 
12-45 4.05. 7 JO. Lai* Show SaL TO -50. 


BORDER 

10.00 am Treasures in Store. 10.25 
Red GauntleL 10.50 Cooking wnh 
Tovcy. 11.05 Tarzan. 11. K Cartoons. 

I. 20 pm Border News. 5.15 The Lost 
Islands. 6.00 Lookaround Tuesday. 

II. 30 Dan August. 12.25 am Border 
News Summary. 


CHANNEL 

12.30 pm Against the Wind. 1.20 
Channel Lunchtime News. Whafs On 
Where and Weather. 5.15 Our School. 
6.00 Report at Six. 10.28 Channel Late 
News. 11 JO Kaz. 12.25 am Cam- 
men La ires et Prevision Meieorolcgiqucs. 


TYNE TEES 

9.20 am The Good Word followed by 
North East News Headlines. 10.00 
Gaorne Hamilton IV. t10.20 Morning 
Movie " The Admirable Crichton " 
starring Kenneth More and Cecil 
Parker. 1.20 pm North East News e'nd 
Lookaround. 5.15 The Electric Theatre 
Show. 6.00 Northern Life. 10.30 North 
East News. 11 JO Kate Loves a Mystery. 
12.30 am Time Files In Filey. 
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LONDON 

9J30 am Wilkie on Water. 10.00 
A Big Country. 10.25 World 
Famous Fairy Tales. 10.40 Ynuu? 
Ramsay. 11.30 Bailey's Bird. 11.55 
The Animates. 12.00 Cockleshell 
Bay. 12.10 pm Pipkins. 12^0 The 
Sullivans. 1.00 News, plus FT 
Index. 1.20 Thames News. 1.30 
Crown Court. 2.00 After Noon 
Plus. 2.45 General Hospital. 3.45 
Tell Me Another. 4.15 Under the 
Same Sun, 4.45 Extraordinary. 
5.15 A Sharp Ialake of Breath. 

5.45 News. 

6.00 Thames News. 


GRAMPIAN 

9.25 am First Thing. 10.00 Treasures 
in Store. 10.25 RedgauniieL 10.50 
Cool-ing with Tovoy. 11.05 Tarran. 
12.30 pm Against the '.Vmd. 1.20 
North Nows. 5.15 Alright Now. 6.00 
North News and Farming News. 6.15 
Fangface. 11.30 Strcots of San Fran- 
cisco. 12.25 am North Hheadlines. 
12.30 P.oilec lions. 


ULSTER 

10.00 am Treasures in Storo. 10.25 
Red Gauntiat. 10.50 Cooking with 
Tovey. 11.05 Chopper Squad, 120 pm 
Lunchtime. 4.13 Ulster News Head- 
lines. 5.15 The Flintstonos. fl.00 
Ulster Television News. 6.15 The 
White Line. 10.29 Ulster Weather. 
11.30 Bedtime. 


GRANADA 

10.00 am Heritage. 10.45 Cartoon 
T^ma. 11.00 Sesame Street. 12.30 pm 
Against the Wind. 1.20 Grenada 
Reports. 4.15 The Undersea Adven- 
tures of Captain Nemo. 5.15 Take Mv 
Wile. 6.00 Granada Ropcnc. 11-30 
Fireside Theatre. 


WESTWARD 

10.00 am Survival. 10.25 Red Gaunt- 
let. 10.50 Sosame Struct. 11.50 
Cartoon rime. 12.30 pm Against the 
Wind. 1.20 Westward News Headlines. 
5.12 Gus Haneybun's Birthdays. 5.15 
Our School. 6.00 Westward Diary. 
10.51 Westward Lata News. 11.30 
Kaz. 12J5 am Faith for Life. 12.30 
West Country Weather and Shipping 
Forecast. 


HTV 

tlQ.OO am Tuesday Morning Movie: 
"A Talc of Two Cities" starring Dirk 
BocjrdB. Dorothy Tulin end Cocif 
Parker. 1-20 pm Report West Hesd- 


YORK SHIRE 

10.00 am Le Village un Village. 10.25 
Comic Stories. 10.30 Cartoon Time. 
Comic Stories. 10.30 ** Four Against 
iho Desert." 11.55 The Bubblioa. 1-20 
pm Calendar News. 3.45 Calendar 
Tuesday. S.15 Father, Dear Father. 
6.00 Calendar (Em ley Moor and 
Belmont editions). 11.30 Colobrity 
Concert featuring Diohann Carroll. - 
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ACROSS 

1 Nearly everybody has ao 

objection (S. 3) 

4 Point to the best cry (6) 

S’ Draws up maybe in top 

direction (7) 

9 Outstanding attacking posi- 
tion (7) 

11 Fledgling offer to infantry 
( 10 ) 

12 Dash into part of Ireland (4) 

13 Bush bolds key to sore 
affliction (5V 

14 Hove round dos to ran away 
(4, 4) 

16 Find new home for soldiers 
nn bench (S) 

13 Sympathise about eastern 
devotion (5) 

2n Leave out captain (4) 

21 Spouse joins punter back at 
Twickenham (6, -i) 

2" More exalted he guesses (7) 

24 Sound of lovely girl going to 
dance with page (4. ~3) 

25 Reversing it passed nr. 
restored order t6) 

26 Mean to overcharge youth 
leader (6) 

DOWN 

1 Some more cream please? 
There's plenty (5) 

2 Put pressure nn toe Gorman 
rowing dub f") 

3 Endured having travelled by 
tube (9) 


o Powerless to travel downhill 
(5) 

6 Demanding way out informa- 
tion within (7) 

7 Telling stories of how to go 
in for urban renewal (9) 

10 Attain 21 with well-charted 
music (3. 6) 

13 Flair Athenian has for 
_ present treachery (5, 4) 

15 Stand for salesman to feel 
sore about (9)- 

17 Point to member bound to 
be exhausted (7) 

19 Arrangement of troops in 
Colne he disturbs (7) 

21 Transport nationalised by 
first woman of note (5) 

22 Fool game to go to New York 
( 5 ) 


Solution to Puzzle No. 4,333- 
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(S) Stereophonic broadcast 
4 Medium wsvo 

RADIO 1 

5.00 am As Radio 2. 7.00 Mike Read. 

8.00 Simon Ealas. 11.00 Paul Bureau 
with the Radio 1 Rcadshov/. 12.30 pm 
News beat. 12,45 Poser Powell. 2.00 
Andy Peflblas- 4^1 Richard Skinner. 

7.00 Personal Coll. G.OO Mark Hurrell. 
9.50 Newsbeot. 10.00 Jchn Peel (5). 
12.00-5.00 am As Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Stove 
Janes (S). 7.32 Terry V/ogan (S). 

10.08 Jimmy Young fS). 12-08 pm 
David Hamiltcn (S). 3.C3 Olympics 8C 
with John Dunn, induding Racing from 
Goodwood and Fourth Tost: England v. 
West Indies/ 7.02 Much Mere Music 
(S). 8.02 Hooray for Ho^ywood. 9.02 
Glamorous Night (5?. 9.55 Sports 

Desk. 10.02 Windsor Devisa Presents* 
. . . The Multi-Nation,:!. Eisteddfod 
Shaw. 10-30 These ?.Tjgic<rI Ma-.-ie 
Musicals: " My Fair Lai'/. -1 11.02 

Olympic Sports Dssfc. 11.15 Peter 
Clayton with Round Midnight, includ- 
ing 12.00 Nows. £.02-5.00 am You end 
the Nnht and the (S). 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture (SJ. S.OO Ne>vs. 8.05 Morn- 
ing Concert (5). 9.00 News. 805 

This Week's Composer: Bccsharfoi (Si. 
9.45 City cf Birmingham Symphony 
Orchestra (S). 10.55 Crickci: Fourth 
Test; England v. Weal Indies, Including 
1.05 Six Coniinonts (also on vhi). 1.25 
News, 1.30 Lunch :itnc scoreboard. 
6.30 pm Sibelius. 7.00 Bjx jnd Moeran 
Sengs, recital. 7 JO Cancer, part 1 
(S). 8 JO Lawrence Travelling (Read- 
ing from D. H, Uwrence). 8J50 


Concert. Part 2 (S). 9.40 Promenades. 
10.10 Schumann (S>. 10.35 The 

English Ayie IS). 11.00 Naws. 11. OS- 
11 . 15 Mozart (Sj. 

VHF — Yiith medium wave except as 
follows: 6.00-7.00 am Open University. 
10.55 Perth Festival of the Arts 1980 
(S). 12.15 pm Cardiff Midday Prom 
concert, part 1 (S). 1.00 News. 1.05 
Siv Continents (also on Modium 
Wave). 1.25 Midday Prom Paft 2: (8). 
2.25 images of Debussy (S). 3.10 

Composer's Portrait (S), 4JS Jazz 
Today (S). 4.55 News. 5.00 Mainly 
for Pleasure (3), 6.20-7.00 Open 

University. 

RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Today. 6-25 Shipping Forecast. 6.30 
Today, including 6.45 Prayer for the 
Day, 7.00, 8.00 Today's News. 7.30. 
8 30 News headlines. 7.45 Tlioupht for 
the Day. E.35 Yesterday in Parliament. 
9.00 News. 9.05 Tuesday Coll 
(P.-.oicoraphy). 10.00 News. 10.02 
Medicine Now. 10.30 Daily Service 

fS). 10.45 Story Time. 11.00 News. 
11.05 Thirty- Minute Theatre. 11.35 
Wifohfo. 12.00 Nows. 12.02 pm You 

and Yours. 12.20 Down Your Way 
visits Bungay in Suffolk. 12.S5 
Woathqr, programme news. 1.00 Tho 
World at One. 1.40 Tha Archers. 1.55 
ShiODing Forecast. 203 Now*. 2.02 
Vfomjn s Hour 3.00 News. 3.0Z 

Liston with Mother. 3.15 A Dance to 
foe Music of Time (S). 4.10 Thrco 
Woman Gardeners. 4.40 Announce- 
ment. 4.45 Short Story. 5.00 PM 
News magazine. ‘5.50 Shipping 
forecast. 5.SS Waaihor. pro- 
gramme news. 8.00 News 6.30 

Derestive. 7.00 New*. 7.05 The 

Archers, 7.20 Real Evidence: "Pres- 


cription For Bankruptcy Investiga- 
tion into the prescribing and production 
of drugs. 8.05 On tha Train to New 
Zealand. 120 Tha Selfish Giant 
fmusical version of tha glory by Qccar 
Wilde), 9.05 Can Wo Motto Jobs? 
9.30 Kaleidoscope. 9.59 Weather. 10.00 
The Worfd TonighL 10.30 Origins. 
11.00 A Book at Bedtime. 11.15 The 
Financial World TonighL 11.30 Today 
in Pariiamont. 12.00 Nows. 


BBC Radio London 

5.00 am As Radio 2. 6.30 Rush 

Hour. 10.03 The Robbie Vincent Tola- 
phone Programme. 1.03 pm London 
Live. 430 London New; Desk. 5J35 
Music on ihe Move. 7.03 Black 
Londoners. 8.00 Question Time from 
tho House of Commons. S .00-5. 00 am 
Join Radio 2. 


Off- Hot-rer.' tha n ever for T9eo. -Th 
jrojic fwjiw"» of the modern.^ en. 
Firm onw war. 





CLASSIFIED ADVERTISEMENT RATES 




Capital Radio 

6.00 am Mike Smith’s Breakfast 
Show (S). 9.00 Michael Aspel (S). 

12-00 Graham Dene (S). 1.00 pm 

London Today First Report (S). 1.10 
Graham Deno (continued). 3.00 John 
5achs (S). 7.00 London Today (S). 

7.30 Adrien Love's Open Lino fS). 

5.00 Nicky Horne (S). 11.00 Tony 

Myott'a Lctc Show (S). 2.00 am 

Duncan Johnson's Night Flight (SJ. 

London Broadcasting 

6.00 am AM with Bob Moines; end 
Douglas Cameron. 10.00 Brian Hayoa 
pres anted by Vivien White, 12.00 LBC 
Reports. 8.00 pm Altar BghwRichnrd 
Robbins. 9.00 Mike Dick in — Nigh tl inn. 

12.00 LBC Reporu Midnight. 1X0 am 
Night Extra— Tara Jofforios. 2.45 

Jocves— A Gentfeman'g Personal ... 

Gentleman. 4.00 Altar Eight 5pocia!. no n rJh « “ uYiAScoct dmSJJ 

5.00 Morning Music. K 0^10*22?““ 4 


eomm.ennai and Industrial Property, 

Businesses fbr Saie/Wanted ' 7JK) 

Residential Property -“ 5 00 

Appointments . ’ ^ 

Business and Investment Opportunities " . SDO 

f™” 1 ■- 5.00 r . 

Motor. Cm 

w -'t ■ - -a.ou •-. 

Hotels aad Travel gQ0 

Contracts and Tenders “ 7 JM 

Book Publishers - • .. _ 

Ercmlump(^ttoBsa'inftiiai)i e . 

• (Mbrfjjjirm size 30 column ems) 
fZJSfipu- single eojurnn cat extra - - 
For farther details mite to: . . 

Classified Advertisement Manager 
Financial limes, IQ, Cannon Street, EC4P 487 
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British Museum 


The Benedictines in 
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Britain 

by ROY. STRONG 


The exhibition in the British 
Library on The Benedictines in 
Rriloin is more ip the nature 
of an essay than a book- It is 
small; if . choice, but suffers 
appallingly from being en- 
camped m the neo-classical 
grandeur of the King’s Library, 
a passage-wayvat the best of 
times "but now a highway trod- 
den by ravening hordes of 
tourists quite alien to the idelas 
of monastic ; quiet. It Is a 
modest- exhibition contained 
within a framework ■ of two by 
two, vaguely suggesting eccle- 
siastical architecture and cer- 
tainly symptomatic of the era 
of austerity heralded recently 
bly'.the- National Portrait Gal- 
mage to the' Queen Mother, 
appropriately staged during the 
summer sales. 

When, one thinks of the 
monumental grandeur of, say, 
Durham, the Benedictines cer- 
tainly deserved a fer larger ex- 
hibition than this to celebrate 
their fifteen-hundredth anniver- 
sary. The tale here runs from 
the arrival of St. Augustine, 
sent by that major proselyte of 
the "Movement, Pope Gregory the 
Great, in England in 597, to 
Cardinal Hume. Broadly speak- 
ing, the British story is a three- 
phased one. At first Benedic- 
tinism made little impact 
against the native Celtic monas- 
ticism and it was only in the 
seventh century, under the aegis 
of St Wilfrid, that it began to 
flower shortly, to be extin- 
guished by the Vikings. The 
second phase sprung essentially 
from the revival epitomised in 
the founding of Cjuny in 910 
and by the dose of that century 
Benedictinism had become tbe • 
norm in Britain. The promulga- 
tion of the Regularis Cdncordia 
in about 970 at Winchester by 
Dunstan, Ethelwoid and Oswald 
established the Benedictine rule 
as siandardin monastic houses 
-in dils country. Finally came 
the post-Conquest phase when 
William I's Archbishop, 
Lanfranc, set about the 
feudalism of znonasticism. . By 
the 13th century, the vigour and 
thrust was to pass first to the 
Cistercians and later to the 


friars- At the Reformation every- 
one went ' under, the English 
Benedictines surviving piece- 
meal in exile, being properly 
. reconstituted in the 17th cen- 
tury and returning. here in the 
aftermath of the French Revolu- 
tion. 

Founded amidst the in- 
stability engendered by the 
final collapse of the Roman 
Empire in the West Benedic- 
tine monasteries were designed 
as a retreat from the world, 
their energies focussed around 
■ liturgy and prayer directed 
toward the next. Building, 
books and other artefacts with 
an- aesthetic connotation were 
purely utlitarian and it was 
only after the . Cl u mac revival 
that the monks ceased to do 
manual work and greater em- 
phasis was placed on splendid 
ceremonial, which betrokened 
works of an, and also on books 
and learning. And- it was this 
change that produced the 
exhibition's greatest treasures, 
the products of the Winchester 
School of book illumination. 

The Behedictianal of St. 
Ethelwold*. Bishop of Winches- 
ter, is one of the greatest 
masterpieces of Anglo-Saxon 
art. The manuscript is here 
open at a picture of St. Bene- 
dict which is also a monument 
to the Engllahnes of English 
art Drawing on a wide rajfge 
of sources from the late antique 
through to Garoljngian art, the 
result is typically insular, iconic 
and insistent in its love of bold 
pattern and lavish use of gold 
and colour. One is here tapping 
a way of looking at things and 
flattening them out to abstrac- 
tion which is as strong several 
centuries later in the art of the 
Elizabethan miniaturists as it 
was in that of William Morris. 
Close by is the New Minister 
Charter in the same style, in 
which King Edgar, flanked by 
the Virgin and St Peter, ex- 
tends his aims, to heaven in 
which four angels support 
Christ his hand raised in bless- 
ing, enclosed within a mandorla. 
In . these two pages we can 
respond to all the excitement 
of a minor renaissance on the 
fringes of Europe. 


The post-Conquest phase is 
summed up in the great illu- 
minated bible from Lambeth 
Palace, one of the glories of 
English Romanesque art from 
the mid-twelfth century. Made 
probably for SL Augustine's 
Canterbury, with a sophisti- 
cation reminiscent of the most 
refined works by mannerist 
artists of the sixteenth century, 
it is an essay in elongation and 
sinuosity. Here we see the 
Tree of Jesse, a vision Blakeian 
in power, in which the Virgin 
is the trunk of a tree whose 
tendrils encircle prophets and 
sybils who gesture up towards 
Christ the JPantocrator. How 
infuriating as it always is that 
we cannot see more than one 
page for its balance of design 
and extreme economy' of colour 
are. combined with a rhythm 
that anticipates the Gothic. 

There are other lesser 
delights after these heights. 
One is the Golden Book of St 
Albans which surely must be 
the earliest English portrait 
gallery. Here the artist 
Thomas of Walsingham, bas 
depicted page after page of 
benefactors to the abbey. It is 
Chaucerian society with each 
donor clutching his gift: a 
Knight of the Garter waves his 
charter, a Lord Mayor of 
London rattles a money bag, a 
Bishop of Durham proffers a 
wassail mazer. 

A miniature in a Li/e of St 
Edmund , a back poem in tbe 
vernacular by Jbhn Lydgate, 
depicts the young and saintly 
Henry VI kneeling at the 
shrine. It is a florid piece of 
late medieval manuscript illu- 
mination but what- strikes one 
most is the enormous gold 
tabernacle in which the saint's 
bones rest No wonder barely 
a century later Henry vm. in 
a mixture of reforming zeal 
and outright greed, decreed the 
dissolution of the religious 
houses. Their possessions in 
terms of land and chattels were 
immense. From tbe proceeds 
came Whitehall and Nonsuch 
and on to the confiscated lands 
were to arise the stately homes 
of England over whose dissolu- 
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Representation of St Benedict with nine monks 


tion we now ironically preside. 
Fragmentary and unsatisfactory 
though this exhibition is, it does 
raise the whole problem of 
medieval exhibitions. There has 
in fact been no major display 
of English medieval art within 
memory. In many, ways it 
would present insuperable 
problems. The mass destruc- 
tion at the Reformation is one. 
The immovability of buildings 
another. Conservation of things 


fragile a third. On the other 
hand, when it can be achieved 
as in the Opus Anglicanum 
exhibition at the Victoria and 
Albert Museum 20 years ago it 
was a revelation. Exhibitions 
of English medieval art have 
been on and off the tapis of the 
Arts Council and some of our 
national collections for years 
but nothing has materialised. 
It is a subject that asks of 
that ratified creature, the 
medievalist, a quite exceptional 


American television 


Vive la France! 


by FRANK LIPSIUS 


Every year, the National 
Academy of Television Arts and 
Sciences in New York hosts the 
presentation of an evening of 
another country’s television. 
In the past, numerous nations 
have been thus saluted. 

This year was the turn of the 
French, and since French tele- 
vision was recently divided into 
discreet private entities, it was 
the largest successor to ORTF, 
Television Francaise 1, that was 
taken to represent the country. 

Previous evenings of this sort 

•Wr.: f ^r jr C" 
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amounted to snippets of the dif- 
ferent programmes the coun- 
tries. wanted, to show off. But 
TF 1 produced -a special show 
for the occasion and told about 
itself in a slick brochure with 
stills of its various programmes 
along with demographic charts 
and a breakdown of the tele- 
vision week. Despite the co- 
sponsorship of numerous 
French companies, tbe network 
had obviously gone to consider- 
able expense to produce the 
show and prepare .the booklet. 



Charles Aznavour, one of the stars ef.Numero Un transmitted New 
York television on July 14. Aznavour speaks what Americans, at least, 

consider chaiming English - 


The purpose of the under- 
taking is not hard to decipher. 
Jean-Louis Guillaud, chairman 
and general manager of TF 1* 
who was at one time the 
director of ORTF, put the point 
elegantly in his introductory 
remarks, noting that France has 
long enjoyed American pro- 
grammes. He hoped it was 
time for America to reciprocate 
and have more French shows on 
American television. 

Richard Kilberg, an official of 
Channel 13, the public broad- 
casting station in New York, 
sympathises with M. Guillaud. 
He arranged for the evening’s 
programme to be broadcast on 
Channel 13 on July 14, cele- 
brating Bastille Day and the 
100th anniversary of the Frebch 
donation of the Statue qf 
Liberty to the United States. 
Mr. Kilberg wants to arrange 
more collaboration with French 
television, but language remains 
a considerable obstacle. 

If the hour-long variety show 
was made just to minimise the 
language barrier, It succeeded 
admirably. Charles Aznavour. a 
host with the charm if not the 
sartorial distinction of Maurice 
Chevalier, speaks what Ameri- 
cans, at least, consider a 
charming English, perfectly 
comprehensible with a whisp of 
accent. If he stumbled over 
words from time to time it was 
in the rush to be informative, 
mentioning even the student 
troubles of 1968 as he sat at 
the Deux Magots cafe on the 
Left Bank. 

Most of the performers he 
introduced sang in French, a 
choice that was perfectly 
acceptable because one need not 
understand the words, to enjoy 
a French torch song. Quite the 
contrary, as unfortunately 
shown by Dalida, a fine French 
singer, who -chose to do the 
English version of Show Me the 


Way to the Next Whisky Bar. 
a song every American knows 
from a version by the Doors. 
Dalida’s French accent gave all 
the lines the wrong intonation. 
When Sylvie Vartan sang, how- 
ever. with her short cropped 
hair and svelte voice, no one was 
bothered by what the words 
were, even when her retinue of 
half a dozen half-dressed men 
lifted her and carried her 

across the stage like Cleopatra. 
If the words said what they 
looked like they should, they 

could not be repeated on 

American television anyway. 

Maritie and Gilbert Carpen- 
tier, an .elegant couple who 
produced the show, got the top 
names in France for it. includ- 
ing Marcel Mareeau and 

Catherine Deneuve, who like 
everybody but Marcel Marceau 
sang a song. Each segment of 
the programme was done in 
front or inside of a famous . 
Parisian sight, with side com- 
ments on spending an evening 
air Maxim’s and a view of Paris’s 
own little Statue of Liberty in 
the Seine. It was an hour that 
capture what any American 
tourist would want to see of 
Paris. The places were familiar 
and the faces represented what 
Paris is to an American. 

But the very emphasis on the 
familiar makes the prospect of 
close co-operation seem all the 
more remote. 'It assumes that 
Americans have to be re-intro- 
duced to what they know of 
France when the programmes 
mentioned in the brochure make 
a much more appealing introduc- 
tion: they show the way the 
French look at themselves and 
their world. Among news pro- 
grammes on TF l are a semi- 
monthly on news of the theatre, 
a monthly on economics and a 
bi-monthly science programme 
called Keys for Tomorrow . Pro- 
viding 260 hours of live sports a 
year, including much of last win- 


ter’s Olympics from Lake Placid, 
lends considerable familiarity to 
TF 1 far an American, balancing 
tbe high-minded 500 hours of 
costume drama that would rarely 
get to an American television 
screen, to the Americans’ loss. 
There is even a Friday evening 
classical drama series that gets 
good ratings, something an 
American can contemplate with 
envy. 

The good will generated by the 
exposure of Americans to French 
television looks like it will have 
some if not a great deal of effect. 
Richard Kilberg envisages co- 
operation in science and chil- 
dren's programming. The hoar 
variety programme may be the 
kind of television that is still 
popular in France but is now 
rarely seen m America. Part of 
the reason is expense, which 
would militate toward co-opera- 
tion on making such shows, but 
the other is taste. The pro- 
gramme is what Americans would 
have seen a generation nr two 
ago on television, and even then, 
there would have been a much 
greater mix of variety entertain- 
ment. Having everyone sing was 
a way to overcome language 
problems, but it can’t help sound- 
ing repetitive, Americans have 
pretty much stopped watching 
that kind of programme, unless 
it is done by a perennial favour- 
ite like Bob Hope. Award pro- 
grammes seemed to have re- 
placed variety shows in prime 
time, and in general, the high- 
minded aspirations of fostering 
co-operation, which are limited 
to non-commercial public broad- 
casting. conflict with other edu- 
cational values that the station 
has to promote. The commercial 
networks have done some co- 
productions abroad, especially 
for adaptations of classics, but 
for the time being. French tele- 
vision looks to remain a curi- 
osity in America. 


GRIPS Theater, West Berlin 


The Story of 
the Left 


by RONALD HOLLOWAY 


act of leaping aver the wall to 
make any of it at all intelligible. 
The Benedictines in Britain 
reminds us that Western 
civilisation stems down from 
classical antiquity via the 
church. Its roots are deep in 
the past of Greece and Rome 
and in Christianity. So much 
of all this has been deliberately 
thrown out or snapped In our 
own age that perhaps the time 
is propitious ,to remind our- 
selves of it before it is too late. 

Arts news 
in brief 

The poet John Heatb-Stubbs 
is to be guest poet in the Royal 
Doultons-sponsored Matchligbt 
series British Poetry Today at 
The Orangery, Holland Park on 
Thursday, August 14, a! 7.15 pm. 

Also appearing on the pro- 
gramme is Rogert W odd is, whose 
satirical poems appear weekly 
in The Rr.dio Times and also in . 
The New Statesman and Punch, j 
The Woddis Collection was pub- i 
lisbed in 1978 by Barrie and 
Jenkins. 

Included will he sequences of 
modern poetry read by The 
Matchlight Readers, and some 
ISth century poetry introduced 
by John Heath-Stubbs and read 
by Hugh Dickinson. 

* * * 

An example of the collabora- 
tion between Peter Paul Rubens 
(1577-1640) and Jan Brueghel 
0568-1625) has been put on 
long term loan to the National 
Gallery by the British Rail 
Superannuation Fund. Land- 
scape with Pan and Syrinx was 
painted in oil on panel and 
measures 22 J x 374 inches. 

Two other works are on loan 
to the National .Gallery by the 
British Rail fund. They are 
The Miraculous Translation of 
the Holy House of Loreto by 
Tiepolo, and Still-life with a 
dish of oysters and a bottle by 
Chardin. 


The directors of the Man- 
chester Palace Theatre Trust 
have announced that the task 
of securing the financing of the 
full £3m scheme to redevelop 
the Palace has now been 
achieved. A series of interest- 
free loans will be repaid from 
the continuing public appeal. 

The directors are now able to 
proceed with the complete 
scheme, including the important 
£700.000 stage extension. 

Of the £1.6m already raised 
towards the final cost of £3ra, 
£400,000 bas come from the 
Arts Council, £350,000 from the 
City of Manchester, 


Critics • who doubt that 
German theatre cannot get along 
without original plays from Eng- 
land and America — I confess 
to have recently belonged to 
that club — should drop in at 
a children’s theatre in . West 
Berlin, GRIPS (meaning brains 
or savvy), to see Volker Ludwig 
and Detlrf Michel’s Eine linke 
Geschichte (A Story of the 
Left), directed by Wolfgang 

Kofneder. 

It's a short history in scenes 
and cabaret sketches of the Ger- 
man student movement from 
1966 to the present in West 
Berlin, a play conceived for 
“people over 16” that packs 
them in nightly with a young 
audience that appears to 
average 30 and over. The play 
is so popular that tickets are 
at a premium, a sure sign that 
A Story of the Left will be 
around for a couple more 
seasons on the GRIPS repertory 
schedule. 

The cabaret sketches are 
originals from those penned by 
Ludwig and Michel back in the 
active days of Das Reicbs- 
kabarett in the '60s (and early 
’70s), at the very time when the 
cauldron in Berlin was ready 
to boil over. They were selected 
at first in view of a new cabaret 
programme dedicated to theolo- 
gian Helmut Gollwitzer, who 
supported GRIPS through thick 
and thin and now was about to 
celebrate his 70th birthday. But 
in preparing the cabaret the 
review of the past decade and 
more called for a dramatic con- 
text — so the original sketches 
reflected exactly how the stu- 
dents saw themselves (Das 
Reichskabarett. together with 
cabaretist Wolfgang Neuss's 
one-man shows, was the unoffi- 
cial organ of the Student Left’s 
position) at that time, while 
newly written scenes recorded 
the lives, passions, and desti- 
nies of three students who 
entered the Freie Universit'at in 
1966. or thereabouts, up to their 
tired, middle-aged outlooks 
today. 

More of a document than a 
play, A Story of the Left bas 
the immediacy of a Zeitsiuch 
without being didactic or 
romantic — a kind of ode or 
elegy on the tragic, and comic, 
events of student days. 

The tragic side made the 
headlines a decade ago: the 
death of student Benno 
Ohnesorg during a demonsbra- 


Wigenore Hall 


tion against the Shah of Irani 
the near fatal shooting of 
student leader Rudi Dutschke 
by a deranged youth, the Viet- 
nam Discourse by journalist 
Ulrike Meinhof and several of 
the country's leading writers, 
and the related events in Paris 
during May 1968. Then came 
the reform movement at the 
German universities, followed 
by a splintering of the Marxist 
students into a score of warring 
ideological groups — until, 
finally, despair and depression 
spelled an end to the “ demos.” 
the teach-ins. and the rallies. At 
This point, at the beginning of . 
the seventies, the cabaret skits 
are discarded for an overview 
of contemporary ecological, 
feminist, and alternative poli- 
tical movements. 

The comic side is formed by 
tbe nostalgic portrait of how 
three young students reacted to 
all these events and tried, often 
in desperation, to maintain their 
Left ideals until eventually 
settling down and becoming 
ordinary middle-class citizens. 
The thre^— two guys and a gal 
— dream of the revolution, chat 
misty eyed over Habermas and 
Adorno, war vehemently with 
their parents and officialdom, 
start communes and Kinder- 
laden nurseries, go on trips with 
hash and the Maoists, join the 
Social Democrats or the Com- 
munist Party, and finally drift 
into the company of the Greens 
and the anti-atomic energy 
front and the lilacs and the 
Women's Lib ranks and so on. 

GRIPS bas a knack for 
switching scenery in seconds 
via mobile props and a bit of 
fantasy on the part of the 
audience, while the actors 
nearly always address their lines 
to the front rows in an arena 
situation. Due to this kind of 
participatory intimacy, it's easy 
to laugh and weep over past 
events that seem, then, ever su 
relevant and prophetic of the 
future. Even the Schaubuhne 
am HalJeschen Ufer comes ir 
for stabs of criticism in a seer 
set before Peter Stein’s theatre 
in 1978. when the last vestige- 
of a Left or Marxist commitmer 
disappeared into aesthetic 
mumbo-jumbo. 

It. was GRIPS, and not the 
Schaubuhne. who wiped th' 
slate clean. For that alone, . 
Story of the Left will be lor 
remembered as a dramatic 
milestone. 


Fit z william Quartet 

by PAUL DRIVER 


Neither of the repertory- 
pieces in the second of the 
Fitzwilliam's pair of “ Wigmore 
Summer Nights” elicited much 
more than perfunctoriness from 
these distinguished but evi- 
dently capricious players. 
Haydn's Op. 33 no. 5 (G major) 
quartet — the one whose end is 
its beginning — passed as harm- 
lessly as the weather; neither 
too much nor too little of any- 
thing and nothing in particular. 

The C minor Quaneitatz of 
Schubert did not especially 
resemble the programme's 
“ structural miracle " because 
its passionate content bad been 
trivialised away by merely 
graceful playing. (And not 
always so graceful either: the 
first violin tended to produce a 
careless, quietly grating tone.) 
Little could be perceived of that 
against which the formal sym- 
metry bas to struggle. 

'But though they belittled a 
fragment the Fitzwiiliam 
players had done reasonable 
justice to an excerpt: the third 
movement of Delius's String 


quartet (1916). known 
separately as Late Swallows. II 
makes a pleasant enough little 
tone-poem; not noticeably evoca 
tive of swallows, but with ? 
humid sensuosity that aptly 
expressed Sunday's concert co 
ditions. One saw no obvio 
justification, however, for rele 
gating yet another of Delius’: 
works to the status of a “ filler.’ 

It was in the infrequently pe: 
formed first quartet (1879) o 
Borodin that something of th- . 
group's quality began to shov 
confirming opinion that th'. 
Fitzwiiliam- play best when they 
have a case to argue. The work 
is an utter delight, and no lest, 
profound than it is charming! 
The intensity of its slow move- 
ment and rhythmic activity oi 
its scherzo rprestissnno four-bar; 
phrases tbat give the effect of 
a march) and alia polaccc 
finale sometimes glanced ahead 
sixty years to the quartets of 
Michael Tippett. The scherzo 
has a trio of glistening har- 
monics. and . the Fitzwillian: 
made of it a most adept simula- 
tion of a glass harmonica. 


The Arts Council and ethnic arts 


In a move towards a more 
positive policy for helping the 
arts of ethnic minorities, the 
Arts Council is to monitor all 
ethnic arts applications it 
receives over the next 12 
months. 

This exercise is designed. to 


provide a clearer Indication of 
the range of ethnic arts appli- 
cations in all art forms. It will 
also help to identify any specie 
features which they may hav 
in 'common, and will examine 
particular reasons for any 
individual rejections. 
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TODAY'S no-confidence debate 
in the House of Commons will 
doubtless generate much sound 
and fury. With a sharp 
economic contraction already 
unmistakeably afflicting the 
country, the Opposition will 
have no difficulty in producing 
facts and figures, as well as 
rhetoric, with which to attack 
the Government. Since mass 
unemployment emerged once 
again in Britain as a major 
political issue. Ministers have 
inevitably been very much on 
the defensive in Parliament and 
today’s debate may weil prove 
a further embarrassment for 
the Government 

But below the Opoosition’s 
debating hyperbole will lie the 
nagging, painful knowledge 
that, despite the worsening 
economic climate, the Govern- 
ment still commands wider 
acceptance for its economic 
oolicies from the electorate, 
than did most previous admini- 
strations. What must be most 
frustrating to many Labour 
noiiticians is that Britain's 
apparent wil'inenesg to take un- 
pleasant medicine from the Gov- 
ernment without protest stems 
oartlv from the lack of any 
effective opposition, or even of 
coherent and constructive 
economic criticism. In 
Parliament 

No alternatives 

Now there is a tine of argu- 
ment within the Labour Party 
which asserts that constructive 
opposition to the present Gov- 
ernment is impossible because 
its economic policies are so 
radically at odds with all the 
Labour Party’s fundamental 
assumptions* that an equally 
radical, and largely destructive 
response is called for. 

In the Conservative Party, on 
the other hand, there is a wide- 
spread belief th3t the lack of 
any coherent opposition in 
Parliament and the acceptance 
nf discomfort in the country at 
large, are due simply to the fact 
that- there are no alternatives to 
the Government’s policies. 

Both these lines of thinking 
are misleading and dangerous. 
While it suits the more 
extreme elements in both 
parties to propagate the idea 
that they represent clashing 
and mutually exclusive ideolo- 
gies, a close examination of the 
Government's central economic 
objectives does not bear this 
nut. There is still a broad con- 
sensus on aims, which spans the 
major wings of all three parlia- 
mentary parties. And even on 
the means of attaining these 
ends, there is more continuity 
between the present Govern- 
ment and the last one than 
either of them finds it expedi- 
ent to admit. 

When it came to office, the 


Government had four basic 
economic objectives: to reduce 
inflation and attack the causes 
of inflationary pressure; ' to 
create an environment in 
which industry would improve 
its productivity and inter- 
national competitiveness; to 
shift the burden of taxes from 
income to spending; and to cut 
public spending. The first two 
of these aims are wholeheart-. 
edly shared by most of the 
Labour Party. Even the third 
commanded a good deal of sup- 
port in the last Government, 
which also wished to reduce the 
burden of income tax. 

It is only on the last issue — 
the part which the public 
sector should play in the 
economy — that a sharp ideo- 
logical cleavage exists. But 
even here, the real differences 
are less than the common 
ground. As yet the Govern- 
ment has net attempted to 
undermine the basic structure 
of the mixed economy or the 
welfare state, although it has 
certainly chipped at the edges. 
The last Labour Government, it 
wilt be remembered, was also 
responsible for large public 
spending cuts at times of 
economic crises. 

When it comes to means 
rather than ends, there is a 
wider divergence even between 
the mode rate wings of the 
major parties. But the gap is 
certainly not so wide as to make 
constructive debate impossible, 
as the performance of the 
Select Committee on the Trea- 
sury. whose members are 
drawn from all political 
factions, has shown. The last 
Labour Government pursued a 
monetary policy for three years 
which was based on many of the 
same assumptions that are 
guiding ihe administration 
now. The present Government 
has shown willingness to adapt 
its policies to the dictates of 
economic reality, in the case of 
the steel industry and, perhaps 
over the question of youth 
'unemployment.. Even on trade 
unions, the Labour Party has. 
in the past, proposed sweeping 
reforms. 

None of this implies that the 
parties are identical or that it 
makes no difference which one 
is in power. For it is the 
marginal decisions that deter- 
mine the course the nation wlN 
ultimately follow. It is also the 
detailed decisions which will 
determine whether the Govern- 
ment will succeed in steering 
Eritain in the direction of 
greater productivity and lower 
inflation which all responsible 
politicians would like to see. In 
exposing the errors in the 
Government’s means, and in 
suggesting constructive alterna- 
tives the Opposition can have an 
important part to play. 




East threat 
petrochemicals 


Financial Times Tuesday 


By SUE CAMERON, Chemicals Correspondent 


rriHE European petrochemi- 
cal industry sometimes 
gives the impression that 
it is forever lurching from one 
crisis to tite next The latest 
threat to its survival comes 


between $325 and $335 a tonne disrupt the European industry. 

I cal industry sometimes completion. — slightly down on the $350 On the face of it. these 

gives the impression that The prospect of thousands of level of the early summer. Even soothing arguments seem con- 

tonnes of low-price petrochemi- if it drops a little more, the cost vincing enough. But the evi- 
cals pouring into markets that equation of petrochemicals pro- deuce suggests they may include 

■ji- trn L have hitherto been dominated duction will still favour the elements of con^lacenc^, if not 

from the Middle East where by European producers must Middle East Industry experts downright wishful-tiiiiuang. 
Western oil companies are seem like the last straw to many now reckon that by 1990 the It is co *d comfort for the 
helping to make the desert major British and Continental new producers in the Gulf will Europeans to say mat the new 
bloom with base chemical companies. Right now the West be supplying about 10 per cent Middle Eastern chemical pro- 


European chemical industry is 
in a- virtual state of siege— and 
there is no sign of a relieving 
force on the horizon. 

The recession is beginning to 
bite bard. Demand for chemi- 
cals has fallen by around 30 per 
cent throughout Europe; prices 


of Europe’s demand for base 
chemicals. 

What Is more, the chemicals 
coming in from the Middle East 
will almost certainly undercut 
European producers’ prices. 
Countries like Saudi Arabia will 
make their petrochemicals not 
from naphtha but from gases 


plants. 

The danger of Middle Eastern 
nations using some of their oil 
and gas to make cheap petro- 
chemicals for export to Europe 
has been apparent for years. 

But now shadowy fears of cut- 
price competition from coun- 
tries like Saudi Arabia are being are being forced down by any- 
given substance in the form of thing from 10 per cent to 20 per such as ethane which are more 
written agreements to build cent; plants on sites as far apart efficient as feedstocks. And new- 
giant petrochemicals complexes as Tessside in North East Eng- comers, to the marketplace 
during the next decade. The land and Porto Marghera in traditionally try to gain market 
European chemical industry is Italy are being closed down tem- share hy offering rock-bottom 
beginning to ask what effect porarily; and cheap chemical prices. 

imports from the U.S. are taking 
an ever larger share of the 
European market 
Nobody can confidently pre- 
dict how long and how deep the 


this must have on its business. 


Last straw for 
many European 
companies 


presenljeconom£dwmturnj«riJQ STSM^-MniK 



Earlier this month the Shell, 
group and the Saudi Basic 
j Industries Corporation — SABIC 
| — agreed In principle on the 
| building of a $3bn f£1.26bn) 

' joint venture petrochemicals 
project at Jubail on Saudi 
Arabia's eastern coast. The 
deal is expected to be signed 
in September. SABIC and 
Pecten Arabian, a subsidiary 
of the U.S.-based Shell Oil, say 
the complex will be built by 
1984 and will come on stream 
a year later. 

It will use methane and 
ethane — both gases which the 
Saudis are currently having to 
flare — as its raw materials. And 
it will have the capacity to 
produce 650.000 tonnes a year 
of ethylene, the so-called 
“ building block " of the chemi- 
cal industry used in the making 
of a wide range of things from 
plastics to fibres, plus large 
quantities of other base 
chemicals. 

Nor is the Shell project the 
first of its type. In March the 
Saudis reached agreement with 
the U.S.-based Mobil on the 
hull dins of a S2bn f £775m ) 
joint petrochemicals complex 
at Yanbu on the Red Sea coast. 
The Yanbu site will provide 
another world-scale ethylene 
plant. 

The Saudis followed up the 
Mobil scheme by concluding 
another joint petrochemicals 
deal— this time for Sl.lbn— 
with the U.S.-based Exxon. The 
kingdom is also planning to 
build a $26Sra methanol plant 
at Jubail in conjunction with a 
Japanese consortium led by 
Mitsubishi, and a further S376m 
worth of ammonia and urea pro- 
duction capacity is due to be 
built under a joint scheme with 
the Taiwan Fertiliser Company. 

Meanwhiie Qatar is construct- 
ing a 225.000 tonnes a year 
ethylene plsnt and a 150.000 
tonnes a year low density poly- 
ethylene — LDPE — plastics 
material plant under a joint 
agreement with the French- 
based CdF CliimLe. Both plants 


Yet a number of senior people 
in the European chemical' indus- 
try say fears about these new 
competitors — although justified 
to an extent— have been exag- , 

Bind er of chemicals 
Shell, for example, said last 
month that the feedstock cost 
advantage enjoyed by the oil- 
exporting countries would still 
“ often be more than offset by 
the cost penalties associated 
with higher costs of construc- 
tion and operation of plants.” 

GuK could start hitting g^ro louSries^fh^e 
Europe’s markets m as little as doubts gas t0 

five years time. make petrochemicals when they 

Some of the major European could be selling it for consider- 
chemical companies are more ably more money on the world 
sceptical. They believe it will market 
be 1990. before substantial quan- 


dneers will concentrate on Far 
Eastern markets— these markets 
are vital for continental- and 
UK-based companies. Yet Ihe 
Gulf states are far more likely 
to for the European mar- 
ket first Europe is nearer and 
Europe can provide the neces- 
sary demand. 

It is also bard to see bow even 
the most “ responsible ” market- 
ing policies will = lessen the 
impact of large tonnages of base 
chemicals coming suddenly onto 
the market. Once a 0.5m tonnes 
a year capacity plant comes on 
stream, the product from it has 
to be sold. - 



It is true 


be. But European petro- 
chemical producers could find 
themselves emerging from it 
just in time to feel the full im- 
pact of keen Competition from 
the new producers of the 
Middle East. 

Cheap chemicals from the 


is expected to grow during the 
coming decade— -but only at a 
modest rate. Earlier this year 
Shell estimated that the average 
growth rate would be around 4 
per cent a year — as compared 
with the 25 per cent annual 
growth rates of the 1960s and 


tities of petrochemicals are pro- 
duced in the Middle EasL But 
even that will be far sooner 
than was originally predicted by 
most of the big European 
concerns. 

Until lart year they beliered 
that the shortage of petrochemi- 
cals expertise in the Middle 
East, the lack of a domestic 
market, the difficulties of putt- 
ing up high technology plants 
on green field — or yellow sand 

— sites, the cost of transport to 
export markets and the pro- 
blems of operating plants effi- 
ciently would all cancel ont the 
advantage of cheap oil and gas 
feedstocks in the Gulf. 

That advantage has always 
been considerable. Mr. Bill 
Thomson of Shell has estimated 
that in 1974 petrochemical raw 
materials would have cost 
nearly eight times more in 
Europe than in the Middle East 
But the other factors involved 
meant it was still more eco- 
nomic to make base chemicals 
in Europe than in the Gulf. 

The threat from new. Middle 
Eastern producers could -there- 
fore be safely relegated to the 
distant future. But. as Mr. 
Thomson pointed out, last year 
the Iranian revolution and the 
subsequent world oil crisis sent 
the European price of naphtha 

— the vital, oil-based petro- 
chemical raw material — soar- 
ing upwards. Suddenly the eco- 
nomics of making petrochemi- 
cals in the Middle East became 
far more attractive. 

The European contract price 
of naphtha was around $125 a 
tonne in 1974. Today it is 


Suddenly the 
economics became far 
more attractive 


“There are. in. a number of 
the oil-producing countries, 
growing dotfbts about the value 
of the social benefits which 
might be expected to result 
from industralisation,” be con- 
tinued. “ Indeed, in some oil- 
producing countries, it is being 
openly questioned whether 
rapid industralisation. such ss 
would be implicit in a massive 
entry into petrochemicals pro- 
duction, might not place 
undesirable strains upon social 
and political institutions. 

Some of the major European 
chemical companies also claim 


But common sense could be ' and salt intffirisiQr v tbe problem^ i. 
_ . wrong. One of Ihe reasons— of corrosion and dec^.Caiemi-; ■ ' 
Europe is already suffering some won i^ gay the only reason cal industry experts behove the / ' 

from overcapacity in many base _ W hy the Western -oil majors complex will, be left ito^Leterior- \ 

are helping to develop a' petro- ate still further— despite reports- ■' 
che micals industry in the Gulf thatMitsai. the mam'whiraetiir. j 
is that they receive crude in - is preparing, to" , return, to J 

return. Shell, for example, is Bandar. Khomeini later . this . I 

expected to obtain around.. summer. • Yet eved'.the- most 1 
200,000 barrels of crude a day -ardent. and extreme-'. revoluti on- ; ' 
from Saudi Arabia as part of Its aries. tend to turq ipta traders 
$3bn joint venture chemicals '• in the-: long- rim. . ByUHW? petro- \ 
project .chemicals .production' in Iran : 

Although it is Shell Oa U-S. could be in full swing., _ •• . 
that is directly involved in the- But the/' development of a , 
Saudi deal, presumably, .the . strong, .export-orientated ..base ] 
board of the 60 per cent Dutch-.' chemicals industry iiTtiie Middle . >1 
owned and 40 per cent UK East will notLnecessarily hive ;j 
owned Shell group must have ' an entirely baleful • influpn ce an- 'j 
decided that potential disadvan- European producers. . It is .1 
tages to its chemical interests almost certain to accelerate the ; ; * j 
were not that great. : But_ a . current - trend', for -.-European . | 
senior man in one major U.S.- companies tonaove increasingly - • j 
based company— an oil group into high- vahie, ' speciality ! j 
with chemical interests — has . chemicals. . . j 

said privately that he does not . - . ■ : , • .- J 

care whether the Saudis sell 
their petrochemicals .or: bury 
them in the sand just as long as 
his company gets its extra crude 
entitlement - - . 

There are some oilmen who 
see petrochemical- joint ven- 
tures in the Gulf as nothing 
more than the price that has to 
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Ah annual growth rate of 
around 4 per cent would 
increase Europe’s ethylene 
demand from its present level 
of about 12m tonnes a year to 
between 16m and 17m tonnes by 
1990. Industry experts reckon 
that the Middle East could be 
producing as much as 3m tonnes 
of ethylene by then — and other 
areas, notably Eastern Europe, 
will also have raised their 
ethylene output by the end of 
the coming decade. The degree 
of competition from the Gulf is 
likely to have a devastating 
effect on European companies' 
profit margins. 

It is therefore a fair bet that 
the development of petro- 
chemicals production in the 
Middle East will force some of 




Trend for Europeans 
to move .into high-value 
■* speciality chemicals 


Agrochemicals, pharma- 

_ ttriiticals, - specialised plastics - 

be paid for secure supplies of and . chemical ..intermediates 
Europe's older* less* efficient crude. Such an approach bodes .are areas where Europe can 

plants to close’ In itself this for traditional chemical pro- drive home, the advantage of .. 

will be no bad thin g The ducers. For base chemicals from its expertise in _ research, pro- - 

process has already started and* the Middle East will not be cess technology and marketing... 

Europe’s production capacity &“*** > n sand but exported The Germambased Hoechst is, 
needs to be slimmed down. to Europe’s markets— unless, already concentrating on its. 

But some Enrooean mdiiirrv Perhaps, there is a revolution more- specialised busmen— mfiUlv- 
pvnprts fpar “i Saudi Arabia, bat neither oil great success. This month the . . 

that the Gulf states will look not be limited to outdated 

primarily to India and the Far plants. They believe investment West would rebsh that prospect bas^^ialb^puU^ojrt^of^base 
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East for their markets. They 
point out that the chemical pro- 
jects now being planned are 
joint ventures with reputable 
European and U.S.-based 
majors — companies which can 
be relied upon to follow 
responsible marketing policies. 

They add that most base 
chemical development is taking 
place in countries which have 
stable conservative Govern- 
ments — such as Saudi Arabia 
and Qatar. One senior chemical 
manager commented wryly that 
the prospect of the Libyans 
building ethylene plants in 
their socialist desert fastness 
would make his “ hair stand 
on end.” But the Saudis were 
a different matter. They would 
offer fair competition and 
would never try deliberately to 


in modern plants could also be 
threatened — particularly in 
Southern Europe. Countries like 
the UK, Norway and the Neth- 
erlands, they say. have their 
own supplies of gas and oiL 
They should therefore be in a 
far stronger position to stand 
up to cut-price, high volume 
competition from the Middle 
East. 

Perhaps the strongest argu- 
ment of those optimists who 
play down the danger from the 
Middle East ii the fact that the 
oil companies which are help- 
ing to build petrochemicals 
projects in the Middle East all 
have chemical subsidiaries 
themselves. Common sense sug- 
gests that they are not going to 
cut their own commercial 
throats. 


concentrate on its stronger, 
specialised activities. The con- 
sensus is that the French-based; 
group has. acted wisely. 

• Petrochemicals ! -production is" ' . 
increasingly becoming the 
Yet the possiblity of revolu- preserve, of ml^majors with . 

chemical interests or of. cqm-.. 


Development taking 
place in countries with 
stable governments 


.-.i 


tion in Saudi Arahia or in an- 
other of the Middle Eastern oil 
producing countries eannot he 
ruled out One of the biggest 
petrochemicals projects in the 
region is at Bandar Khomeini 
on Iran’s Gulf coast The $3.5bn 
complex, being built as a joint 
venture with the Japanese, was 
85 per cent completed -before 
work on it was halted after the 
Shah was toppled from his 
throne. 

The plants are lying idle and 
unfinished on a site where sand: 


panies- like. Imperial Chemical 
Industries which , have, a stake 
in oil. ; Their; rtte and diversity 
will put them in the best posi- 
tion to withstand competition 
from . the . - Middle East — • 
especially if they have access, 
to North Sea gas. . - 

But for some -of the other 
traditional - European base 
chemical companies; the advent 
of a Middle Eastern, petro-. 
chemicals industry may hove', 
savage consequences. ; V 


IN HIS end of terra report on 
the West German economy. 
Kerr Karl Otto Poehl. the presi- 
dent oF the Bundesbank, yester- 
day awarded top marks for 
performance in almost every 
important sector. The money 
supply, to which the Bundes- 
bank attaches over-riding 
priority, has been kept towards 
the lower end of the 5 to S per 
cent growth bracket at which 
the bank has been aiming. 
There should thus be some 
freedom for manoeuvre later 
in the year if and when there 
is need for a quick touch on the 
rudder. Inflation, probably the 
Bonn Government’s top priority, 
shows signs of coining down 
from the un-nerving lin German 
terms) level of more than 6 per 
cent in June. 

Herr Poehl also admitted to 
lessening anxiety over the 
country’s unusual current 
account deficit. He acknow- 
ledged for the first time that it 
had caused him great headaches 
in the early months of the year. 
Now, however, the capital out- 
flow of the first quarter appears 
to have been reversed, and it 
looks as if it will not be too 
difficult to finance the deficit 
through the market and through 
capital inflows. 

Finally. Herr Poehl said that, 
while recession may have 
arrived, it is not going to be 
nearly as serious as it was in 
1974-75-^-a trough from which 
West Germany in any case 
emerged rather better than most 
of its industrialised competitors. 
West ' German growth for this 
year is still estimated at 
between 2.5 and 3.0 per cent— 
significantly lower than last 
year's 4.4 per cent— but the 
forecasts, whether by the 
Government or the independent 
economic institutes, have not 
had to he adjusted more than 
marginally for many months. It 
is for this reason that the bank 
is continuing to resist demands 
for an easing of tight monetary 
policies to counter the threat 
nf a further economic slowdown. 
Although it agreed to release up 
To DM 5bn into the money mar- 
ket yesterday as a temporary 
injection of new liquidity, it Is 
not letting up on interest rates 
and extreme caution remains 
the watchword. 

The Bundesbank is, in effect. 


following the same policies that 
steered the country so relatively 
painlessly out of the last 
recession. It does not want to 
lower interest rates too soon — 
not seeing high interest rates as 
incompatible with growth — and 
it wants to maintain foreign 
confidence in the D-mark as a 
strong currency. At the same 
time, the bank is not alone in 
seeing the need for boosting 
exports and increasing produc- 
tivity. Here again, it is awarding 
fairly high marks for new 
investment and the restructur- 
ing of exports, and increased 
sales to the oil-producing 
countries are once again 
materialising in almost the same 
way that they did after the last 
great oil price increase. 

Of course, with an election 
only just over two months away, 
the authorities have every 
reason for presenting the 
economy in a favourable li;ht. . 
The opposition could point to j 
the increasing impact of the 
recession on industrial orders, 
the prospects of higher unem- 
ployment. particularly towards 
the end of the year, the spiral- 
ling price of housing and the 
difficulties caused to the 
average German by interest 
rates that are still at a post-war 
high. If growth is likely to 
hold up fairly well over the 
year, at least by international 
standards, it is fair to point out 
that the main impulse will have 
come from the first quarter. 

Performance 

The West German voter in 
October will not. of course, 
judge the country’s economic 
performance by international 
standards, but hy his own. 
There are certainly grounds for 
arguing that by these stringent, 
criteria not everything is per- 
feet. But it looks as if Herr 
Helmut Schmidt will be able to 
counter accusations that he has 
failed to live up to his reputa- 
tion as an economic master- 
mind. The greatest danger he 
faced only a matter of months 
ago was that a serious recession 
might destroy that reputation. 
As things stand, it looks un- 
likely that there will he n 
serious economic setbirk 
between now and ihe r 1 • 



The judgment 
of Salomon 

Bloody but unbowed. Rea 
Brothers chairman Walter 
Salomon left yesterday’s Vickers 
general meeting in a pugnacious 
mood after his failure to halt 
the Rolls-Royce mergeT in its 
tracks. "I am a David against 
Goliath," he told me in the 
vote-counting interlude before 
the announcement that Vickers 
shareholders favoured the deal 
by more Itian flve-tn-onc. *' You 
never achieve anything in one 
go" was his enigmatic parting 
shot. 

Vickers chairman Sir Peter 
Matthews seemed at times to 
wilt visibly under the weight 
of Salomon's rhetoric, but came 
Wk each time with the now- 
familiar r- . -rumen v > in favour of 
;he merger's "industrial logic." 
ably supported by erstwhile 


MAHERS 

” Codswallop,” retorted the 
other. But while Salomon’s 
continuing refusal to disclose 
the extent of his personal 
interest in the merger was an 
irritation, and his friends in the 
meeting apparently few, I 
remain encouraged by the 
spectacle of any shareholder 
with the drive to subject major 
corporate decisions to the on- 
the-spot scrutiny which only a 
general meeting affords. 


Into the lists 


Leg-weary from a five-year trek 
through the streets and alley- 
ways of urban Britain. John Sid- 
well comes to London today 
bearing the fruits of his wan- 
derings: 82 fat volumes and 
2,000 large-scale maps. 

The books and charts, backed 
with a computer library, he 
Llovds claims, pinpoint the locations, 


until 1975. however, that he 
found his fresh start. 

He moved in on Market Loca- 
tion Ltd., a small Leamington 
business which was floundering 
badly in its attempts to produce 
an industrial census. Imme- 
diately attracted by the poten- 
tial of the idea, he took on the 
task. At the time, however, as 
he now admits, be had no idea 
that the work would take so long 
nor did he believe it would 
absorb almost his entire for- 
tune. 

Now with the Dol stamp of 
approval on his magnum ojms. 
and with plenty of mileage left 
in his 44-year-old legs, he is 
already busy on a new set of 
lists. Covering garages and 
oetrol stations, he even has 
energy for rural rambles for a 
catalogue of farms and rural 
businesses. 


Vickers director and — _ 

Bank chairman Sir Eric specialities and needs of more GrOfiOrV S Law 
Faulkner. than 120.000 small companies. 

Energised by Salomon’s fre- He is offering the information Devotion to knocking the cor- UUIU _ B „ u W11 _ u 

Qiwnfly heated and lengthy to industry at large in the hope "ere off 4 square ’’ engineering the nS eJ!±eTS were asked to 

contributions, the temperature of profiting substantially from graduates leads Sydney Gregory 

of the meeting soon exceeded the money he has invested in int0 Rom ? curious poslures. The 


in his presence — students are 
confronted with real and fan- 
cied posers from industrial 
sponsors who pay half the 
scheme’s bills and from Gregory 
himself. 

He recalls the case of a major 
company which set up a factory 
to produce sophisticated 
materials for use in the short- 
run Concorde project. The 
question of what to do with the 
output from the plant was 
brought to Aston. Gregory, 
deliberately avoiding the stock 
solution of "market research,” 
put the original question to one 
side, and began by asking the 
students under what sort of con- 
ditions does industiy elect to 
adopt new materials. “ We 
turned it upside down, inside 
out and turned it bade in on 
itself.” The result was 200 
potential . uses and a job with 
the sponsoring firm for the lead 
student on the project. 

Other schemes, however, have 
tended to turn into strictly 
intellectual exercises. Although 
some 40 options came up when 


that of the sunny mid-day air. shoe leather and other research process, he tells me. may start 

D.1J..J..U » J . J mitan-tr J -C Wl'tll hlC Hpiivorinn I InnHim 


Balderdash,” cried one side 


materials — and of saving the with his delivering a lecture 
legs of the country’s corps of wearing a funny hat, or from a 
salesmen. perch on top of an upturned 

A large proportion, he ex- wastepaper basket. The aim. I 
plains, of the time of the gather, is to prepare his students 
tiWJOO salesmen in Britain — for the testing times they face 
not to mention their £2bo cost in -^ ton University’s Inter- 
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fo industry — is spent on finding 
where potential customers lurk. 
This wearisome job has now 
been done for them. 

With junior industry minister 
David Mitchell supporting his 
introduction. Si dwell now hopes 
to repeat nationally the success- 
ful sales of information from 
his unique census which he has 
already negotiated with custo- 
mers which include GKN, BP 
and Lex Services. 

Readers with long memories 
m?y remember the energetic 
Sidwell from his days with the 
Neville Group, a publicly-quoted 
engineering-to-mushrooms con- 
glomerate. When he sold his 
9 Der cent stake in 1973 for 
f^O.ono. he was expected to 
-n-mnp.ir quickly with a new 
venture. It was not 


disciplinary 
Scheme. 


Higher Degrees 


“One of my objects,” says 
Gregory, a retired university 
reader turned “ outworker ** on 
the scheme, “ Is to put a little 
flex into rather square but 
bright engineering graduates 
and to set up little problems 
for them.” Teetering aton his 
wastepaper basket, he sets out 
to unbalance their perception of 
wbat is expected of a lecturer 
and. he hopes, themselves. “One 
of the real difficulties is to get 
them to unbend a little and to 
look at problems the other way 
round." 

Through a process which I 
had better call elliptical think- 
ing — since he forbids me to 
mention the works and name of 
our best-known lateral thinker 


find a new use for a redundant 
cooling tower in Wolver- 
hampton, their notions were 
ip- '‘red and the tower was 
kn eked down. 

No experience, however, is 
wasted on Gregory. From the 
rubble springs an offer of help 
to Dorset reader Richard Hind- 
son who is troubled by the 
demolition men’s apparent 
inability to remove two un- 
wanted gasholers from the Brid- 
port skyline. 

M What he should do," says 
my man on the wastepaper 
basket. “ is to encourage a pro- 
ject to develop a new use for 
the gasholders. Then, by the 
law of universal cussedness, 
they will be razed.” 


Tasty morsel 

Notice in the staff canteen of a 
Birmingham store: “Staff are 
not permitted to eat anything 
outside the canteen except the 
on-duty telephone operator.’* 

Observer 
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For many dderiy people^ going into » "Home* ’ ’ 
scans like the end of-theworid. - , , 

Nevertheless, our h eadlin e is a typical quotation • 
.fcmoneo£ourresidents , ldteEs. 

The Distressed GentJefolk’s Aid Association r uns 
a particular type of Home for a particular type of person^ 
Not just what is implied by the ‘Gentlefolk’ in our title " 
but anyone, man or woman, who will ‘fit-in’ with out 
other residents. 

We have 13 Homes ihalL Some Residentia l, some. ■_ 
fuIlNurang Homes. Anyone who needs a Home butwbo f 
Jacks the necessary financial resources can apply to the * 
DGAA for help. 

' . ^ 5 ^ aces are. short, because money is shortL Youf ' 
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STRONG UNDERCURRENT OF SENTIMENT AGAINST FOREIGN TAKEOVERS OF LARGE AMERICAN BANKS 


Stormy seas for Midland-Crocker launch 


BY STEWART FLEMING IN NEW YORK 


:‘ r >C 


: 


-BANKS plans to 
£ i spend 5820m taping 57 per cent 
: j ' codtrcft of tSe CaRforniatased. 

CW^ker National Corporation, 

; '-the 1401 largest UjS._ tank, has 
■jbeen launched tata stormy poh* 
fi&alveas. 

. i ^tanornw - the plariy . which 
: : has stirred' up ' the mount- 
;;ine ‘ cohapoversy over foreign 
•bank takeovers in the US. to 
:a new.pa^-taiiy face ats first 
IpoEtiaaiiest The. Senate Bank- 
‘ang Cominittee is 4ue to finalise 
of a new paeeeof bank- 
Segretation mid 'Washington 
_ rate watii speculation that an 
efljrat : tenrfde ‘.to- attach 

to ri&e’jBsB. a. clause reimposing 
the &rah m. itweign bank take- 
. which expired at the 
of ■ ifihis month. 

The* rhsmp en'rif. a moratorium 
being pass^ by both Souses of 
ongrees ; as ; tbe preelection 
assion expires sometime' in . 
.^October are impossible to caJ- 
' Isolate. One bank regulator in 
Washington test week pot them 
as foSgh. <*s 50 ; 50. - 

There is undoubtedly a 
-Istrong undercurrent of senti- 
hnent against foreign takeovers 


of large TJ5. banks. It emerged 
in the wake of the Hongkong 
and Shanghai Banking Corpora- 
tion's controversial bid for con- 
trol of Marine Midland Banks.' 
It has been fanned not only by 
the Crocker proposal but also 
by the planned acquisition of 
Financial General Banksbares 
(a leading Washington bank 
holding company) by Arab 
interests and the fear that some 
other targe U-3. banks, particu- 
larly weaker ones such as First 
Pennsylvania Bank, are obvious 
target®. 

Testimony to tile uncertainty 
which these cross currents have 
fostered has been ail too evid- 
ent on Wall Street On the day 
two weeks ago that Midland 
announced it was prepared to 
pay around $50 a share for 6.5m 

of. Crocker’s 12 .9m shares, and 

subsequently to inject $495m of 
new capital by buying a further 
5-5m new shares at around $90 
e&ch-rtfose to double the 
current book value— Crocker’s 
stock was trading around $36. 
Recently, far from rising to 
reflect tbe value of this offer to 
shareholders (at a time when 
most leading banks are selling 
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at below book value or only a 
little above it) the Crocker 
stock has fallen to .around $34. 

Next month the General 
Accounting Office (GAO) is 
expected to produce a report 
recommending a moratorium 
on foreign takeovers, a report 
which promises to he one focus 
of Congressional bearings in 
September. 

Certainly, there are powerful 
farces lined up against a mora- 
torium, including the opinion 
of tiie Federal Reserve Board 
and the long established U.S. 
tradition of welcoming foreign 
investment in most sectors of 
the economy. 

But what, makes the situa- 
tion particularly difficult to 
Tead is the fact that the foreign 
hanking issue is becoming 
bound up with what promises to 
be the decisive domestic issue 
for the U.S. hanking industry 
In the current decade: reform 
of outmoded banking laws 
which prevent U.S. banks 
opening branches or making 
acquisitions outside a single 
State. 

These laws are responsible 
for tbe fact that there are some 
14,000. mainly diminutive, banks 
in the U.S., thousands of them 
enjoying virtual monopolies in 
their home towns or regions 
because ouf geographic con- 
straints on competition. 

There are already predic- 
tions that within the next few 
years reform of these laws will 
result in a wave of mergers and 
closures in the U.S. banking 
industry which could halve the 
number of independent hanks. 
Little wonder then that the 
small banks facing this threat 
are preparing to mount a fierce 
rearguard action and are await- 
ing with some trepidation a 
White House report due shortly, 
which will set out tbe Admini- 
stration’s views on this issue. 

Only last week, the powerful 
American Bankers Association, 


after studiously avoiding the 
issue of national banking 
because it had threatened to 
divide its members, began the 
process which win lead to the 
trade association forming an 
official policy on the issue. 
Officials concede that they could 
no longer duck the topic for 
fear of finding Themselves over- 
taken by events which they 
might be unable to influence 
as decisively as they would 
wish. 

A latent protectionist mood 
in the country is among factors 
which have turned foreign bank 
acquisitions in the U.S. into 
something of a political issue. 
They could consume the 
Midi a nd/Crocker deal in contro- 
versy in the 12 months or more 
it will take for tbe Federal 
Reserve to decide whether the 
deal can proceed. 

While not directly related to 
-the banking industry this vein 
of protectionism could lead 
some politicians with neither 
the time nor the inclination to 
grapple with the complex issues 
raised by foreign control of big 
financial institutions to cast a 
vote against what many of them 


Mergers . . . which could 
halve the number of 
independent banks 


will see as unfair foreign 
penetration of U.S. markets. 

Why unfair? Simply because 
U.S. banking and anti-trust laws 
make it impossible for a large 
American bank to do what 
Midland is proposing and what 
Hongkong and Shanghai or 
National Westminster Bank 
have already done. 

It is Midland’s misfortune, 
moreover, to find itself acting 
at a time when the U.S. hanking 


and finance industry is facing a 
decade of perhaps unprece- 
dented change. American 
bankers are also becoming 
genuinely worried about their 
relative decline in international 
stature compared with their 
rapidly expanding foreign 
competitors. 

According to a recent report 
by the Comptroller of the Cur- 
rency, called "U.S. hanks’ loss 
'of global standing," in 1956 44 
of the largest U.S. banks ranked 
among the world’s top 100 bank- 
ing corporations, whereas by 
1978 the figure .was down to 15. 
Tbe table shows how . tbe 
number of U.S. banks ranking 
among the 10 largest in the 
world has dwindled in recent 
years. 

Americas basks are worried 

that their relative decline will 

adversely affect their profitabi- 
lity and their ability to compete. 
They fear that U.S. banking 
laws which prevent them from 
lending more than tbe equiva- 
lent of 10 per cent of their 
capital and reserves to a single 
borrower will limit their ability 
to participate in large credits as 
their relative size declines and 
so strip them of tbe lead man- 
agement fees the bigger banks 
command. 

Some U.S. banks feel that one 
of their main problems in com- 
peting is the fact that unlike 
their foreign rivals they cannot 
fully exploit their own domestic 
market 

It is true that most of the 
largest U.S. banks have begun 
to sidestep regulations limiting 
them to a single state by open- 
ing non-bank subsidiaries such 
as finance companies across tbe 
country or by setting up lending 
offices in several states. But 
their inability to expand by 
acquisition and through opening 
deposit raking branches across 
the U.S. is becoming increas-. 
ingly irksome. They are un- 
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Sen. WiUiam Pro rm ire, chairman of tbe Senate Banking 
Committee, which starts considering new banking legislation 
in Washington tomorrow 


happy too that the banking 
structures in other industrial- 
ised countries virtually pre- 
cludes U.S. banks from making 
the sort of acquisitions Midland 
is planning. 

It is not just in the context 
of their foreign competitors 
either that the American banks 
worry about their competitive 
position. Changing technology 
in the financial services indus- 
try. new laws such as this 


year's Depository Institutions 
Deregulation Act which will 
intensify competition between 
banks and savings institutions 
for retail customers, and the 
rapid growth of rival and fear- 
someiy competitive sources of 
finance such as the $100bn plus 
commercial paper market are 
other factors forcing bank 
managements to survey the com- 
petitive horizon anxiously. 

Indeed the Midland-Crocker 


proposal is a direct reflection of 
one U.S. bank's (Crocker's) 
assessment of the competitive 
forces ahead and The strengths 
it will need if it is to play a lead- 
ing role at the world hanking 
level. Five, or even three years 
ago it was virtually inconceiv- . 
able that an American bank the 
size of Crocker (its assets total 
over $17hn) would feel the need 
to welcome the embraces of a 
foreign rival. 

Unlike other recent foreign 
acquisitions there are no 
extraneous pressures on 
Crocker’s management of the 
kind which forced the financially 
troubled Marine Midland 
management (assets $13bn) to 
welcome Hongkong and 
Shanghai's bid. Crocker is a 
soundly, capitalised and profit- 
able institution operating in a 
market — California — which is 
one of the most attractive, albeit 
competitive, banking markets in 
the country- 

The large U.S. banks, far 
from joining forces with those 
who would seek to block foreign ' 
acquisitions of American banks 
are quietly using the foreign 
bank takeover wave as a stalk- 
ing horse. Their argument is 
that the steady flow of foreign 
intruders dictates that U.S. 
banking laws must be changed 
to allow American banks to 
expand in size and strengthen 
their competitive position 
Through inter-state takeovers. 

Some of the larger U.S. banks, ■ 
while seeking the attractions of 
increased size, may decide that 
if they wait Congress will 
expand the universe of poten- 
tial partners to include other 
U.S. banks. This might provide 
U.S. bank managements with . 
more congenial partners and ' 
fewer potential management , 
problems (and bank share- 1 
holders with a better price for 
their stock) than merging with 
a bank overseas. > 


Letters to the Editor 


Co-operative 
ownership 
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: From the Research Officer, 

The Cooperative Party 

■ * Sir, — People demand higher 
jmd higher cash wages each 
year to keep up with inflation 
-because the system of owner- 

-.Iship and control of British 
• Industry does not provide them 

■ with any other; interest in their 
.. amplaying . enterprise than' cash. 
.. reward. Efforts have beta made 

over the years to encourage the 
.workforce to identify more 
closely with their enterprises 
and share ownership schemes 
have been established and 
encouraged by recent Budgets. 
These schemes have two main 

- drawbacks: they leave undis- 
turbed tbe pattern of control of 

-' companies; employees are, col- 
. lectively, a long way from 
: obtaining a controlling interest 
in a company; and (this factor 

- has been given greater -emphasis 
..in this- year's Budget) the 
: schemes are so structured to 
_ place financial reward at the top 

- of the incentives for partici- 
pating in the ' .scheme, thus, 
negating many of the positive 
-benefits from share ownership. 

For co-operatives share owner- 
ship is an essential qualification 
of membership hut control rests 
with the body of members 
irrespective -of their sharehold- 
ing. Because of this co-opera- 
tivea _are not prone to “dawn 
[raids ” since accumulated share 
^ownership is hot the means of 
jcontrol. If a company becomes 
-4 co-operative with its workforce 
(Controlling -the venture - (and 
faith: the interests of- those own- 
ng shares in the old company 
aotected by reclassifying their 
apztal as non-voting loan capital 
it yields equivalent to or higher 
ban the dividends they pre- 
riously obtained)' - then .they 
rould have interests in-tbe ven- 
om other a . narrow flnan- 
lal one. ; -The range of rewards 
ailable. to '.them from the 

would. -delude -long 

L Job .security,, a say in all 
important dedsions of the 
rise.: interests on; .their 
add: loans to-the co-opera- 
as . well as the personal 
*-v Which they would 
for their services and any 
muses which ‘were. paid. 

This system of. reward; hits 
one of the causes of inflation 
id I would argue, results in 
gber productivity, and- little, 
any, industrial unrest. . Mem- 
ire of existing co-operatives are 
fry well aware that their wage 


interests, is the trigger to the 
twin evils of inflation and un- 
employment 
Peter Clarke. 

The Co-operative Party, 

SWL 


Why workers 
work 


From the Director Aims. 

... .. Sitr— Walter Goldsmith of the 
"Institute of Directors is quite 
right (July 23) to draw 
attention to the danger of the 
EEC foisting trade unionists on 
the boards of British companies. 
For that he deserves our con- 
gratulations. • - 

- What I would like to do !s to 
raise the whole question of the 
illiteracy of the debate on “par- 
ticipation." . Anyone interested 
in the vast problem of how 
and why workers enjoy work- 
ing knows that one of the clues 
is to providfe the maximum 
opportunity for using their in- 
telligence and experience. This 
is the lesson of tbe great experi- 
ments from Hawthorne onwards. 

The best research has been 
done in the U.S. and it has 
resulted -In. the whole creative 
work approach. In Britain in 
the 1950s we had the splendid 
Tavistock work in the mines 
which showed that miners were 
more inclined to he productive 
when they were involved in 
the whole process. The resarch 
was, alas, forgotten in Britain 
but reappeared in tbe motor 
industry in Scandinavia. 

The real answer to partici- 
pation. then, is not works 
councils — though they may do 
no haem. It is a planned 
approach by management to in - ■ 
voMng workers in their jobs. 
The biggest obstacle to this is 
not management but our 
unique ship steward system. 
Here we have a vested interest 
directed against genuine par- 
ticipation. It will need courage 
by management to break 
through this -obstacle — and less 
blurred speeches by members 
of Government. 

Michael Ivens, 

Aims, 

40 Doughty Street , WCI. 


of transport investment would 
in many cases show an even 
higher rate of return to bus 
services than to railway 
services. Much depends on local 
circumstances but the humble 
bus, efficient in its use of energy 
and of track, is all too often 
undervalued and certainly has 
a major contribution to make 
ip an era of declining invest- 
ment This role is being frus- 
trated by tbe same lack of 
rationale is transport planning 
which is so frustrating the 
railway. ' 

Bus services are also being 
undermined by arbitrary cuts' 
in central and local government 
expenditure, so that services are 
in danger of collapse in many 
areas, further increasing 
people's dependence on their 
cars (if they have any). The 
new Transport Act will not 
solve these problems. It is time 
for a new deal for public trans- 
port in this country. 

Martin Kerridge. 

Confederation of British 
Road Passenger Transport 
Sardinia Bouse, " 

52 Lincoln's Iron Fields, WC2. 
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Slices they charge for the 
ioods and services, that they 
produce. They are also acutely 
syare of the need to be com- 
petitive and to offer viable 
S«x!s and services. The co- 
operative form of organisation 
prides them' with the ready 
ftieans of identification with the' 
Enterprise and the incentive to 

generate success. * 

•- As things are the financial 
structure of British companies 
^locates- rewards unfairly and 
® Such circumstances workers 
flave no alternative but to do 
Mat everyone else in. the system 
doing-Iprotect their own in- 
\ wrests; Under co-operative 

[.ownership interests coalesce; 
ftite “two sides ” of industry are 
pnited in^ common interest and 
iJ?ri>ose. Rewards and response 
futilities are allocated on a more 
juitable basis. - 

British companies, • especially 
small and medium sized 
. iH; therefore, be well advised 
tak^soriously the possibilities 
..^reefrion to co-operative 
iiip ;.;espeeiaUy :- the . 
itive,_ defence of vested 


cuts 

Prom Mr. M. Kerridge 

Sir,— Recent correspondence 
regarding public spending on 
transport has concentrated on 
vested interests. Therefore, to 
keep -a balance, I would add a 
viewpoint from the bus indus- 
try. It must be remembered 
that thfis industry carries ten 
times as many passengers as 
British Rail and provides one- 
ffffh of all motorised passenger 
journeys in this . country. 

Being involved in both p.ublic 
transport and road transport, 
we can see both sides. British 
Road Federation argues that 
“it is add that BR should feel 
it appropriate.^) claim that rail 
investment is unfairly treated 
in comparison with road." Yet 
that was indicated in the Leitch 
committee on trunk road assess- 
ment which was welcomed by 
the Federation. . 

■ Your railway correspondents 
are on surer ground in stating 
that if a consistent measure of 
cost/benefit analysis were 
applied to rail investment . as 
it is to road, then rail invest- 
ment would appear relatively, 
more attractive. The achieve- 
ment of such consistency should 
be a major policy aim of the 
Government in its quest for 
better value for the money it 
spends on transport 

Cost/benefit analysis applied 
on an equal 'basis "to all forms 


service 

From the Leader, 

Greater London Council 

Sir,— -I am no expert in the 
intricacies of bus scheduling but 
I think Harley Sherlock (July 
15) has fallen into a technical 
error. 

If tbe existing bus timetable 
allowed for congestion the 
service would be regular and 
reliable. Because it does not, it 
isn't! It follows that, with no 
congestion the ’buses might run 
more reliably and regularly 
(there is no guarantee) but 
even if they did the same 
number of buses could only 
provide I per cent more 'bus 
miles — which is all that is lost 
now through congestion. 

I am all for regularity and 
reliability, which is why the 
Greater London Council is still 
installing 'bus priority meas- 
ures where they are likely to 
prove effective. What I do not 
accept is that we should 
restrict the general freedom of 
hundreds of thousands of road 
users in order to procure, at 
vast expense* what would at 
best be a marginal improve- 
ment in The 'bus service. 

Neither traffic restraint nor 
fares subsidies provide one 
single extra ’bus on the road, a 
fact which should always be 
remembered whatever their 
other merits. 

(Sir) Horace Cutler 
County Hall, SE1. 


parable with cost benefit 
appraisal (although unlike cost 
benefit appraisal it ignores the 
congestion costs imposed by each 
motorist on other road users). 

It is certainly the case that 
different criteria are used in 
assessing road and rail infra- 
structure investment projects. 
Most rail infrastructure invest- 
ment however, is not subject to 
appraisal, being justified as 
essential replacement or by 
safely considerations. Hence the 
issue of comparability affects 
only larger rail infrastructure 
projects such as electrification. 

The difference between finan- 
cial and cost benefit rates of 
return are also somewhat exag- 
gerated by the advertisement 
While time savings to rail pas- 
sengers are not directly reflected 
in the financial rates of return, 
it will be possible for BR to 
obtain some of these savings in 
the form of increased revenue 
though appropriate pricing of 
improved services. Such in- 
creases in revenues will raise 
the financial rate of return. 
Further, the wider view taken 
in cost benefit analysis can lead 
to a lower rate of return than 
the corresponding financial rate 
of return. For example, if the 
channel tunnel reduces net 
revenues on other crossings, tbe 
cost benefit returns to the tunnel 
would be reduced but the finan- 
cial returns (being solely con- 
cerned with the tunnel’s costs 
and revenues) would not 

In practice there must be 
doubts as to how far the issue 
of comparability matters. Large 
parts of investment in both road 
and rail are not appraised and 
it is far from obvious that 
ministerial decisions on the size 
of the road and rail investment 
budgets are based on tbe rela- 
tive rates of return shown by 
investment appraisals in the two 
sectors. 

(Dr.) John Collings, 

University of Aston. 

256 Corporation Street, 
Birmingham. 


Let them move 
home 


Investment in 


transport 

From Dr. J. Collings. 

Sir,— The director of the 
British Road Federation (July 
21) scores some oesy points at 
British Rail's expense but does 
not actually address the ques- 
tion of comparability of invest- 
ment criteria between road and 
rail raised in BR’s advertisement 
of July 17. . 

In comparing the cost of road 
infrastructure with rail rolling 
stock, BR rather undermines its 
own case since the rolling stock 
for roads is of course provided 
by the users. In the case of com- 
pany investment in road 
vehicles, decisions will be based 
on financial returns and are 
comparable with the criteria 
imposed on BR. On the - other 
hand, the private motorist’s 
decision will take account of 
both time savings ~and financial 
returns and. will be ‘more cpm- 


From Mr. D. Wig ley. MP 

Sir, — The Prime Minister came 
to Swansea on July 19 and told 
the unemployed of Wales that 
if they couldn’t find work they 
should pick up their roots and 
leave to look for work else- 
where. She did not specify 
where they should go and in 
the light of Tuesday’s unemploy- 
ment figures which show that 
in the best English’ region there 
are already six unemployed per- 
sons chasing every vacant job, 
Mrs. Thatcher’s advice would 
seem as useless a remedy as are 
the rest of her policies. 

■Would the Prime Minister 
seriously tell the unemployed 
people of the Midlands and the 
South East that if they want to 
find work they should uproot 
themselves and emigrate to 
some overseas country where 
work is available? Such an 
attitude towards the English 
jobless would not be tolerated 
and yet this, woman thinks she 
can get away with advocating 
such a remedy to Wales. . 

It should therefore come as 
little surprise in due course 
that the people of Wales may 
well tell Mrs. Thatcher and her 
Government (a Government 
which has ho mandate in 
Wales). that it is they who can 
uproot themselves and leave 
Wales— and let us get on with 
governing ourselves without 
suffering ' the ignominy of 
arrogant insult added to 
economic injury. 

Dafydd Wigley. 

House o/ Commons, SWI. 


GENERAL 

UK: British . Steel Corporation 
publish annual report. 

British Rail Eastern Region 
announces start of work on new 
railway, Hambleton, Yorks. 

Monopolies Commission report 
on new gas appliances published. 

Civil a Aviation Authority 
anoual report published. 

The Queen opens the new 
grandstand at Goodwood Race- 
course — racing until August 2. 

Prince Charles attends Royal 
British Legion garden party, 
Buckingham Palace. ‘ 

British Telecoms exhibition 
opens. Design Centre (to Septem- 
ber 13). 

Summer exhibition opens. 
Newcastle upon Tyne (until 


Today’s Events 


August 2). 

PARLIAMENTARY BUSINESS 

Overseas: Lord Carrington, 
Foreign Secretary, starts official 
tour of Brazil, Barbados, Vene- 
zuela and Mexico (until August 
10). 

Final day of President Portillo 
of Mexico visit to Brazil. 

• Organisation of Petroleum 
Exporting Countries strategy 
committee continues in Taif, 
Saudi Arabia. 

House of Commons: Debate on 
Opposition motion of no confi- 
dence. Motions on notification 
of accidents and dangerous 


occurrences regulations, and in- 
dustrial tribunals (rules of pro- 
cedure) regulations. 

House of Lords: Tenants 
Rights (Scotland) Bill, report 
stage. Motions to approve 
cinematograph films (collection 
of levy) (amendment No. 8) 
regulations 1980. Cinemato- 
graph films (distribution of 
levy) (amendment No. 2) regu- 
lations 1980. 

Select Committees: Treasury 
and civil service, on monetary 
policy. Witness: Prof. J. Tobin. 
Yale University. Room 15. 
10.45 am. Public accounts, on 


the green paper on the role of 
the ■ comptroller and auditor 
general. Witnesses: Mr. Michael 
English. MP; Sir Douglas 
Henley, comptroller and auditor 
general ^ Room 16. 4 pm. 


COMPANY MEETINGS 
Barlow’s. Plantation House, 
10-15. Mincing Lane, EC, 12.15. 
Durapipe International. Waldorf 
Hotel. Aldwych. WC. 11. 
Elliott of Peterborough, Great 
Eastern Hotel, Liverpool Street. 
EC. 12.15. Hill Samuel, 
Plaisterers' Hall, London Wall, 
EC. 12.15. W. L. Pawson. 
Howards Hotel, Temple Place. 
WC, 11. Transparent Paper, 
The Cafe Royal, Regent Street, 
W. 12.30. 
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Our colours. The first way to recognize the airplanes of Iberia, 
Irdmwrional Airlines of Spain. 

Red, Orange and Yellow. Three warm colours that symbolize the 
warmth of a country and its airline. And tkafs how we at Iberia are. 
You’llfind our service warmer, more comfortable, friendlier. 

Fly to any of our destinations: 54 cities in Europe, 23 in America, 
14 in Africa and 3 in the Middle Eastandlberia will take care that you 
arrive satisfied. 

And tkatyou keep fond memories of our Red, Orange and Yellow. 
The warmest colours. 
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We take you further. 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Tuesday July 29 1980 


Inchcape up to £65 .6m and 
excellent start this year 


SECOND-HALF taxable profits 
of Inchcape & Co. jumped from 
£l8.Q5m \o £34,45ra giving the 
group £65. 61m for the year 
ended March 31. 19S0. compared 
.with £41 .05m. on turnover down 
from £L.59bn to £1.54bn. Last 
August, the Earl of Inchcape, 
the chairman, said he was con- 
fident that profits would return 
to around the 1977-78 level of 
£63. 66 m. 

• In the current year, buoyant 
trading conditions have so far 
continued in the group's major 
trading areas and provisional 
management returns show that 
an excellent start lias been 
made: results for the period to 
date show a marked improve- 
ment over those for the same 
period last year. 

A divisional breakdown of 
1979-80 profits shows tin iOCKTs): 
— general merchants, agents and 
related activities £18.434 
i £11,659); motor vehicle distri- 
bution and assembly £26.903 
(£12,488): insurance brokers and 
agents £4,403 (£5.936): marine 
operations £6,526 f£7.359>; 

limber and construction £4.472 
(£3.061): engineering and manu- 
facturing £298 loss (£1.406 loss). 
Associates' contributions in- 
creased sharply front £4.95m to 
£10.64m. 

The rising pound resulted in 
a reduction of over £7m in trans- 
lation of profits to sterling com- 
pared with' exchange rates 
ruling at the previous year-end. 

Tax look £25.03 m (£23. 15m) 
and after minorities and prefer- 
ence dividend, profits attribut- 
able to ordinary holders emerged 
well up from £16.2Sra to £34.95m, 
representing earnings per £1 
share of 43.1p (20— pi- The divi- 
dend total is raised from 16.5p 
to lS.lop net. with a final of lip. 

Extraordinary debits expanded 
from £1.31m to £5.57m and 
included a provision of £4 .53m 
<£0.9 itO against net assets in 
Iran. Dividends absorbed 
£14.72m (£13.34mi and retained 
profits were £ 14.66m, against 
£1.63m last time. 

The chairman reports that the 
sale or close down of the com- 
modity trading activities in Hol- 
land of Harhom has almost been 
completed. 

In Iran. Gray Mackenzie still 
retains a foothold in the ship- 
ping side of its business, but all 
thal company's other net assets 
in Iran has been provided 
against in the accounts. 

Elsewhere i nthe Middle East, 
operations have been reasonably 
satisfactory with increased 
activity in port management, tug 
and shipping nperations. There 
has also been an expansion in 


HIGHLIGHTS 


Lex looks at the latest in the Vickers Rolls-Royce get- 
together following the approval of Vickers' shareholders yester- 
day and the news that GEC is delaying settlement of Hie two 
companies’ joiot claim over nationalisation compensation for 
British Aerospace. GEC seems to be holding out for a change 
of heart by the Government. The Inchcape Group reported a 
recovery in profits yesterday thanks to the absence of cocoa 
trading losses which hit the previous year. Lex also explains 
the severe shortage of funds in the money markets with 
commercial hills speedily returning to the banking system 
following the ending of corset controls. Wilkinson Match was 
suspended yesterday pending an announcement — probably out 
today— while M annex made an unimpressive debut on the 
market. 


Prion's industrial catering busi-. 
nes in the area. 

It was an excellent year for 
the group's activities in the Far 
East and South East Asia. There 
Eerhad's operations in Malaysia 
was a recovery in Inchcape 
and Singapore, where the 
rationalisation initialed in the 
previous year enabled it to take 
full advantage of improved 
conditions. 

In Japan, despite an overall 
decline m liquor sates, profits 
were in part sustained in Dod- 
well's specialised equipment 
business and shipping agencies, 
while the group's Hong Kong 
companies all benefited from the 
Nourishing trading conditions. 
So far trading has continued 
strongly in the current year in 
ail these areas. 


. The group has further de- 
veloped its interest in trading 
relations with China assisted by 
the setting up of China trade 
offices in Hong Kong and 
Peking. 

The board regards the Pacific 
basin generally as a growth area, 
including Australia where pro- 
fits have been well maintained. 

In the motor distribution 
business, the group has remained 
loyal to British Leyland and will 
continue to do so but, as a 
result, particularly in the UK. its 
agencies have suffered from the 
difficulties of the motor induslry 
in this country. These have 
bec-n largely offset by prnfilablc- 
trading in other sectors of Inch- 
capes motor business. 

There has been steady growth 
in the banking business of Gray 
Dawes. 

Inchcape (Bermuda), a wholly 
owned subsidiary is to issue 
U.S.$40m convertible guaranteed 
bonds 1995 guaranteed by Inch- 
cape. The bonds are expected 
to carry a coupon of 8 per cent 
payable annually in arrear. 

They will be convertible on 



General Mining 
Union Corporation Group 


U.C. Investments Limited 


{ incorporated in the Republic of South Africa) 

INTERIM REPORT 


The unaudited financial statements for the six months ended 
figures for 1979 show; 


30 June 1980, and the comparative 


Income from investments 

Surplus on realisation of investments 

Portion of provision for writing down investments no 

longer required 

Recoupment of amounts previously written off mineral 
rights and prospecting expenditure 


January 
to June 
1980 
ROM 
16,489 
946 


January 
to June 
1979 
ROTO 
6.138 
1.716 


Tear 

1979 

3000 

14.679 

2.677 


52 


300 

52 


17,435 


7,906 


17.908 


From which must be deducted: 

Directors’ fees 

Other expenditure — net 


15 

179 


15 

154 


50 

96 


194 


169 


126 


Profit before taxation 

Taxation 

PROFIT AFTER TAXATION 

Cost of interim dividend 

Shares in issue (000‘s) 

Earnings per share (cents) 

Dividends declared (cents per share) 

NOTES: 

1. The assets of the Company at 30 June 1980. were as 
follows. 


17.241 

376 


7.737 

66) 


17.732 

1.166 


16.865 


7.076 


16-616 


8,775 


3,31.5 


19.500 

86.5 

45.0 


19.500 

36.3 

17.0 


19500 

35.2 

60.0 


Mineral rights and prospecting expenditure 

Investments at book value 

Net current assets and loan portion of taxation 


30.6.80 

ROOQ 

1 

42870 

16,054 


30.679 

ROOT 

1 

40.747 

3.472 


3i. 1279 
ROOT 
■ 1 
40.585 
1.474 


Total net assets 


58,925 


44.220 


42.060 


Market value of investments I including directors’ 
valuation of unlisted investments) 


355.791 


152.018 


257.305 


A Finaf dividend of 43 cents per share in respect of the year ended 31 December 1979, was 
paid to members registered ac the close of business on 22 February 1980. 

No adjustment to the provision for writing down investments has been made in the above 
half-yearly figures as the provision required is calculated at the Company’s financial year-end 
and is related to market prices ruling at that date. 

Change in accounting policy: 

Income from investments is now treated as accruing on the last day for registration in 
respect of the relevant dividend. declarations compared with rhe previous policy to account 
for investment income when the due dare of receipt fails within the accounting period. 
The non-recurring additional income accruing for che six months ended 30 June 1980 was 
R 1 ,267.000. Comparative figures have not been adjusted. 


DECLARATION OF DIVIDEND 

An interim dividend of 45 cents per share for the half-year ended 30 June 1980. has been 
declared payable to members registered in the books of the Company at the dose of business 
on 8 August I960. 


The dividend is payable in South African currency. Members with payment addresses in southern 
Africa will be paid from che Registered Office and the warrants will be drawn in South African 
currency Members with payment addresses elsewhere will be paid from the London Transfer 
Office and warrants will be drawn in United kingdom currency: the date for determining tie 
rate if exchange at which South African currency will be converted into United Kingdom cur- 
rency will be 26 August 1980. Such Members may. however, elect to be paid in South African 
currency provided that any such request is received cither at the Registered Office or London 
Transfer Office on or before 8 August 1980. 

Dividend warrants will be posted from the Registered Office and London Transfer Office on or 
about 11 September 1580. 


The register of members will be closed from 11 to 15 August 1980 both days inclusive. 
The dividend is payable subiecc to conditions which can be inspected at the Registered Offi 


London Transfer Office of the Company. 


Registered Office or 


London T ransfer Office 
Hill Samuel Registrars Limited 
6 Greencoat Place 
London SW1P I PL 
23 July I960 


per pro. Union Corporation (UK) Limited 

London Secretaries 
L. J. 5aines 
Princes House 
95 Gresham Street 
London EC2V 7B5 


Higher interest cuts 
Ward & Goldstone 
to £2.6m at year end 
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Gresham 
profits 21% and confident 






and after February’ 15. 1981. into 
ordinary £1 shares in Inchcape 
at a price which is expected to 
represent a premium of not more 
than 10 per cent over the market 
price of die shares on the date 
when the bonds are formally 
offered. 

For the purpose of calculating 
the number of ordinary shares 
. to be issued on conversion, a 
fixed dollar/sterling exchange 
rate will apply throughout tire 
life of the bonds. Application 
has been made for a listing for 
the bonds on the Slock 
Exchange. 

Net proceeds of the issue are 
intended to be used towards 
repaying shorter term foreign 
currency borrowings of the 
Inchcape group and financing its 
future expansion. 

Mann Egerton and Co., the 
wholly. owned motor retailing 
and industrial subsidiary, reports 
a significant reduction in pre-tax 
profits from £4.32m to £2.19m for 
the 197SW50 year, on lower turn- 
over of £182.7m, against £184m. 

Good results from Rolls-Royce, 
contract hire and tractor divi- 
sions could not offset substan- 
tially reduced margins from the 
dominant BL car sales activity. 
Adverse trading conditions in 
motor car retailing, which 
started in July 1979. continue. 

Profits from the motor division 
dropped from £6.42ni to £4.92m 
on turnover of £164.94ni 
( £163.7m ) while the industrial 
side incurred losses of £0.45m 
(£0.67m> on £17 76m f£20.3m> 
turnover. Interest and display- 
charges rose from £1.43m to 
£2.2Sm. 

Tax charge, increased by a 
claw back of stock relief arising 
from reduction in stock levels, 
was higher at £1.57 m t£0.96mi 
and profits attributable to ordi- 
nary holders emerged at £0.29m. 
against £2.57 ni. 

Lex. Back Page 


AFTER much higher Interest, 
up from £741,567 to £1.84m, pre- 
tax profits of Ward and Gold- 
stone. insulated wires and cables, 
electrical accessories manufac- 
turer, finished the March 31, 
1980 year down from £3m to 
£2.61m. Turnover expanded by 
£U.5 tq to £74m. 

Profit at tie interim stage had 
fallen to £1.0&m (£1.4m) after 
interest of £745,000 (£239,0001. 
but it included a credit of 
£550,000 (£24.000) on the safe of 
fixed assets. 

Stated yearly earnings -per 25p 
share are 17J4p against 19.69p 
but the dividend is increased to 
5.4p (4.9916p) net with a final 

of 4.5p. 

Profit was aflso struck after 
depreciation of £1.73m compared 
with £ 1.48m, but was before a 
tax credit of £212 (£22,005 

charge). 

There was an extraordinary 
credit of fl.lffm (oil) and ex- 
change losses of £644, S08 (ml), 
and the amount retained was 
£2.3m against £2. 22m. 

Capital expenditure during the 
year totalled £4 Jim. 


BOARD MEETINGS 

The following companies have noufifd 
dares of board meetings to the Stock 
Exchange, Such meeting are usually 
held lor the purpose ol considering 
dividends. Official indications are not 
available es to whether dividends era 
interims or finals and the aub-divisions 
shown below are based mainly on -last 
year's timetable. 

TODAY 

Interims:— Bath and Portland, City 
Offices, Drayton Far Eastern Trust. 
Grind lay? Holdings, “Investing In 
Success" Equities. National West- 
minster Bank, VarKona. 

Finals:— Acrow, Selhaven Brewery. 
Brady Industries, Manson Finance, 
Regional Properties. 

FUTURE DATES 
Interim*:— 

British Aluminium Aug. 6 

Glynwed — ... Aug. 6 

Stenhouse - Aug. 14 

Taylor Woodrow _ Aug. 5 

Wardle (Bernard) Aug. 21 

Woadhaus.fi and Rnceon — Aug. T9 

Finals*. — 

Ailsa Investment Trust Aug. 7 

Black (Peter) Aug. 7 

Nolton Aug. 7 

Norton (W. E.) Aug. 5 

Pullman (R. and J.) Aug. 21 

Scottish English and European 

Textiles Aug. 20 

Smith. Whitworth Auq. 4 

Wars hams Aug. 1 


comment 


It would be nice to see some 
larger, rather than smaller, num- 
bers from Ward and Goldstone. 
which has produced the third 
successive year of pre-tax pro- 
fits decline. Yet the second half 
represented a strong recovery 
against tbe first and the com- 
pany is clearly taking measures 
to protect itself. The past few 
months have seen 1.400 redun- 
dancies. a cut-back of no small 
proportion of around 5.000 
employees. About one half of 
the lay-offs occurred in the car 
wiring division, which is per- 
forming reasonably in the first 
quarter of the current year. 
There have been other efforts at 
streamlining and a new factory 
for electrical accessories is 
being developed near Wigan; 
But interest rharges are taking 
their toll, having more than 
doubled last year Net borrow- 
ings are approaching £13m and 
this means a gearing level of 
close to 60 per cent a level 
which may become less worrying 
as the company brings its 
operating costs down. . Mean- 
while, given the difficulties 
facing other? in the electrical 
accessory business (such as 
M-K. Electric). Ward and Gold- 
stone will have to work hard to 
correct its recent profits slump. 
The yield is 12.5 per cent and 
a Fully taxed p/e of 7.4 at 66p 
makes the shares look reasonably 
priced. 


Unilock 
sales and 
profit up 


AS EXPECTED. Unilock Hold- 
logs, the partitioning systems 
and office furniture . group, has 
again increased its profits and 
reports a pre-tax figure up from 
£L36m to £1.51m for tbe year 
to March 31. 1980, on sales of 
£1.1 ,48m against £11.23ra. 

However. Mr. M. H. Newman, 
chairman, says the immediate 
prospect is that the group is 
likely to experience an overall 
reduction in volume and profit 
against budget and possibly also 
against the 1979-SO figures. 

But with the recent acquisition 
of the Ergonom Group and other 
developments carried out during 
the year, the Board has invested 
the equivalent of over £2m in 
the future growth of the group. 
The chairman believe these 
significant moves will. stand the 
group In good stead. 

Stated earnings per share at 
the 1979-80 year-end are 6.5p 
against an adjusted 4.73p and a 
final dividend of 1.45p effectively 
lifts the total from 1.796p to 

2.1p. 

The group's shares are traded 
in the market made by M. J. H. 
Nightingale and Company. 


TAXABLE PROFITS of Graham 
Investment Trust climbed 21 pe? 
cent from £l-22m to a record 
£1.47 m for th eyear ended March 
31, 1980, compared with a fore- 
cast of around £L4m made at the 
interim stage. Despite the 
current economic outlook, the 
directors are confident that 
results for the current year will 
again be satisfactory. The 
group’s principal activity is 
merchant banking. 

When reporting first-half 
profits up some 15 per cent from 
£0.5m to £0.58m, the directors 
forecast that the percentage rise 
would be maintained in the 
second six months. 

Mr. Peter Wreford. the chair- 
man, says a worthwhile increase 
in new business has been 
achieved, despite increased com- 
petition from several institutions 
who were hot previously active 
in providing. finance for smaller 
companies. 

The financial position of the 
group is exceptionally strong and 
liquidity remains high, he states. 
Gresham is maintaining its policy 
of sound and prudent expansion 
of its banking operations and. at 
the same time, is expanding the 
activity of providing long-term 
and permanent capital to the 
successful private company. 

Tbe group has a number of 
investments in companies, where 
its interests comprise more than 
20 per cent, although they are 
not “ associated " investments. If 
earnings from these companies, 
insead of actual dividends 
received, had been included, pre- 
tax profits would have been 
£2.21m (£1-B5m). 

Tax for the year took £Q.57tn 


. DIVIDENDS AiVNOLNCH) r ^ 2 

Date • Cons- Tofcsly^qfed- + '-7 r |£f 
Current ... of spondingfw; ^ 
payment payment dlv. . • year year y.gz '7 

Colonial Sees. at. £5 


Gresham lOT. Tst. ' 'J-JJ 

Habit Precision art. (£55 

Hampson Inds. , 0- 53 

Inchcape . r- p__ 

Provincial Cities ......... .J-j® 

Temple Bar “V.M 

XJ. C Investments; int 45fi 
Ward & Goldstone 45 



Oct 2 
Oct. 2 
"Sept 30 


0.48* .OS .V;<$7 
io. 

099 2 ■ 

2.25- -} 


*epc su ■■■■ 

Sept 12 . 17. ; ' — 

_ 4.09 -. • 

Dividends shown pence per share net except where 
* Equivalent after allowing for scrip, issue. 

- and /nr arauisition issues, t FLlial oE'JJOt i? IesE , '‘-^- 




increased* by* 'rights and/or acquisition Issuesr- ; T Final^of ;no| s It rj 

than 5p forecast $ Final .of- not less ■than-.-Sp -foreP^t^ 

African cents- throughout ■ • -. 

r - cflfli- 1 




(£0.46m) and earnings per 25p 
share advance from 4.7p to 5.6p 
A net final dividend' of 2.12p 
lifts the total payment by 26 per 
cent from 2.34661p to 3p per 
share, absorbing £188,000 
(£378,00). 

Net asset value, afer prior 
charges at par, was rep per 
share. 

Capita] profits, before tax. 
amounted to £515,000, compared 
with £768,000. 


: Most fonportaBt,. • JhamettG • .‘j? y; 

Gresham's holding in.' 

Cffvesti&sh -. wtojear. will . . protafiet^v. 
book profits ofweat. over/SOfiantilfc; 
If the proposed bi&gpes 
Tbe company is therefore : ; 

on a very sound . and 
balance sheet, whtfe 
to derive a s*ea<®y rising: inempe “•*.*- 
from its smaM company rtovesfc-V^ • 
meets. GreSbaUr ' -is. " 


.*■ J! 

B iV_ ■ 

455* 

i 

art- . 

' --U3C-' 


**.=!) 


fewer apptlcaitroiK fof . fitting 


• comment 

The shares of Gresham Invest 1 
ment Trust, at 76p, are now 
trading at a small premium to 
their balance sheet book vsdne. 
Hhs is partly because the market 
value of Gresham’s gflts and 
quoted investments has risen sub- 
stantially -since late March and 
partly because its very cheap 
loan stocks are entered art par. 


Recession forces Monu 
to close U.S. operation 


perhaps because 
tins area w stiffening;' bdt 
amounts being sougH'-osoonnej^ 
te grow hi .real . twrthg; 
company stint has its hand 
fnffl. On the bai^iBg^fe' ^byC" r 
contrast, new "business tpuajjns'-*^ ' 
hard to find bof, .Wifii hSHKkonie' ‘ 
profits bn - its /&&&:. [esset$- VTv:- 
Gresbam is 

plaining. Tfee- ' 

reported eammgs, fe. Bpt: excep- 
tMnaSJy . * d emanding-. \ ; Snd^ ; '#he V 
yfeid is per 


cs- 

% 2 . .“1; 

•i *'*}* 
rr, “' 

pg: it,-- 
■sa srf. 
-jaw.r-' 

iabr-'c - 
-i! sri 

vvruf-' 



Universal Towel, the U.S. sub- director of tibe Milford Dodo . Exchan ge .costs- —. , v> 

sidlary of Monument Securities, Company at a board' meeting will not be Te^ensiftl^.-for .any ^ '• 
which supplies industrial * ' ~*- F - 

laundiy machinery'- has ceased 
to trade following a severe drop- 
off in trade and substantial 


Hartley back in profit 


INCLUDING TAX credits, 
higher at £31.010 against £2.360, 
Hartley Industrial Trust, 
property investment, develop- 
ment and dealing company, 
turned in a profit or E55.S16 fnr 
the year ended March 31. 1980. 
compared with a loss of £90,520. 

Staled earnings per 20p share 
are shown as 3.24 p against 5.25 p 
loss, but again there is no divi- 
dend — the last payment was 
0.67 p net for 1977-78. 

Turnover for the year 
improved to £444.401 (£381.843 1. 
The Jax credit included £27,620 
(£1,470 1 relating to extraordinary 
items. 

Profit was boosted by an 
extraordinary credit of £65,390 
(£4.702). The company is a sub- 
sidiary of Honeytree Trading 
Company, whose ultimate hold- 
ing company js Alcrafield. 


the leisure field, with action 
already taken likely to improve 
the trading position. 


Britannic 
Assurance 
half year 


NATIONWIDE 

LEISURE 

DELAY 


the 
whose 


Nationwide Leisure, 
caravan park group 
previous board was turned out 
after a change of ownership 
earlier this year, will not report 
on the a counts for 1978-79 until 
an accountants' investigation has 
been completed. Mr. Vincent 
Cobh, managing director, says. 

The new board was appointed 
at an EGM in April following the 
acquisition of a 60 per cent slake 
by Rani lodge, and then asked 
the auditors to prepare accounts 
for the six months to April 30. 

Ti also instructed an indepen- 
dent firm of accountants to look 
into aspects or its business and 
that of tis subsidiaries and to 
submit a report. Until that has 
been done, he said, it would nof 
be appropriate to issue the 
accounts for th? year to October 
31 last. 

He said the new management 
team was taking steps to make 
useo f profit opportunities in 


NEW BUSINESS figures from 
Britannic . Assurance Company 0 
for the first half of 1980 shows 
total sums assured of £231.54m 
against £176.09m comprising 
£147.4m compared with £113.2m 
in the industrial branch and 
£84. 15 m <£62.8Sml from the 
ordinary branch. 

Premium income for the 
industrial side totalled £34. 15m 
against £26.2m but is not strictly 
comparable due to the changed 
system for life assurance tax 
relief. 

In rhe ordinary branch, annual 
premiums were £9.25m (£7.69m) 
and single premiums and annuity 
consideration, £88.000 t £97 .000). 
General branch annual premiums 
were £6.04m against £4.5m. 


losses. And Monument itself is 
seeking an urgent cash injection. 

The company said that the 
company's trading experience 
reflects the U.S. recession. There 
has been a big cutback in the 
purchase of capital equipment 
and in the last 15 months the 
company’s sales fell by over 50 
per cent compared with the 
previous year. 

The proceeds of the business 
are to be distributed to the 
creditors but the amount of this 
will depend on what prices the 
stock realises when it is sold. 

Monument does not anticipate 
that there will be any material 
surplus repatriated to ■ the 
parent company and a provision 
of £158.000 has been made which 
represents the total investment 
and sums due from the U.S. 
company. 

Monument which showed a 
loss of £38.138 in 1978-79, said 
that the group's bankers (The 
Royal Bank of Scotland and 
Barclays) are prepared to con- 
tinue their support but the group 
is pursuing various alternatives 
with regard to the refinancing of 
the group on a more permanent 
basis. 

The company said yesterday 
that it was actively looking for 
a substantial cash injection 
which could involve the dilution 
of existing shareholdings. “Un- 
less we get an injection of cash 
we could not carry on much 
longer," said a spokesman. 

He said that tbe company bad 
a number of meetings with its 
bankers who had declared their 
support for the time being, but 
they wanted to see a swift con- 
clusion to the talks with the 
various parties- involved. This 
was expected in a month or so. 


yesterday. Capital, Gams; tSPh*; vrCapitaJ.-v, 

_ _. . j- . Transfer Tax.-br.- oth^r; .tax if or.'" • r - rfr -' • 

On Thursday, sha rehol ders which shareholders may Ik liable ^ ia -“ J ' 
are to vote on the election of ,c „ - .“ 7" a a 

directors following an 
journed annual meeting art which 


a ginger group attempted to- 
have their own representatives 
elected, to the- board. The 
ginger group is Still seeking 
election at Thursday's meeting 
in spite of apposition from the 
existing hoard underlined by 
yesterday's appointment 


, which shareholders may be liaMfe - 
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DRAKE & SCUIX . 
SMALL HOLDINGS 


The Board qf Drake and Scull 
Holdings is to make available to 


A SBC OfiD HAU 1 incsxiBe'^om 
£309,»3fr to :jaBU0fMj| 
the taxable surras o^ftempsonti. viZ; •'** ;co -s' 
Industries, engineerin^ ^^md' 
industrial] deaner . bt.f '■> , rril ~ 

ESS? “ZT'vFT'm 

ordinary shares or up to 500 TVom eariimgs . fsnjj „ 

preference shares the oppor-; .per 5p share .the divktend '^KrT- afi ori ir 

tunity to dispose of . their ■ eflectiveiy raised:! .‘to ; ;• : . io : . . „ 

holdings without incurring Stock (0.7273p) net ' with a fina4-*payr ; - ;r]j be /V 

Exchange costs. The- company- ' menf- of -0.52^p. ’ J * 

those willing to • Turnover^ . -for 
dispose of their holdings arrange *'• — ' 

for all resp 
aggregated 
more large parcels in the 

Under these arrangements, the v - a — -- .— -i*.— -i- ■ 

company will pay all 



MILFORD DOCKS 
APPOINTMENT 


AIRF1X ACCOUNTS 
DELATED 

Airfix Industries has decided 
postpone the preliminary 


Mr. Peter M. N. Jennings, an 
executive director of Guinness 
Mahon and Co. was elected as a 


ts, the . bafence was ahe ad, from £378J308i V - ; ; : *h 3 

Stock to £471,619. :r * as has ^ 

••• :- ; V ' ' r r--'i:'S * ^wrapaay 


M. j. H. Nightingale & Co. Limited 


lo postpone the 
announcement of the results for 
the year ended March 31, 1980, 
in view of the delay in finalisa- 
tion of the accounts of Meccano 
Limited, following the closure of 
the Liverpool factory. 

A further announcement will 
be made as soon as possible. 


BALLETIQUE 

A receiver has been appointed 
to Ballelique, a producer of 
ballet and dancing .shoes, which 
operates from Watford and 
employs about 40 people. 

The company is now in the 
hands of- Mr. Christopher Morris 
of Touche Ross and Co., 


RESULTS AND ACCOUNTS IN BRIEF 


M AND G AMERICAN AND GENERAL 
FUND — Interim disirifut.on or income 
units un period to January 25. 1961. 
0 net per unit (0 4p) payable 0 n 
September 20. I960 

BEN (.OX HOLDINGS fetorontasoiirv. 
properly lioldmg} — Results lor year 
unrUvJ February 29. i960, already 

known Shareholders’ funds C433.740 
(£218.697) BaoH balances and cash 
f 152.252 (CTj.259). Bank overdraft 
(secured) E19.9QQ (mil. bank loans 
(secured; £9.770 (C36.709) Cha.tman 
savs group iS continuing it». constant 
search lor su>tabia investment oppor- 
tunities Moeting. Wmchcater House. 
EC. Auqust 13. 2 30 p m. 

M AND G COMMODITY AND 
GENERAL FUND — Intci im distribution 
on income units lor period to January 
25. 198). will be l.asp net per unit 
M 3 d not) payable on September 25. 
13SC 

LEVEX (fabric orm(cr) — Results for 
year to December 31. 1979. reported 
June 26 Shareholders* lundc EB31.545 
(£550 6&J): cash at bank £385.881 (C6). 
bank overdrafts (secured) £330.598 
■ £127.261). Meeting: Winchester 

House. EC2. August 22. noon. 

NEGRETTI AND ZAMBHA (industrial 
and avuiioa inatrumeni maker) — 
Results (nr the year to March 31. I960, 
reported July 25 with chairman's 
obsoivai ions on prospects. Share- 
holders* funds £3. 13m (£4 79m). 

Current assets C7 15m (C7 aim|. 

Current liabilities C5.03m <£3.56mi. 

Decrease in walking upu.il £603,183 
(£302.382 increase). Group loss on a 
CCA basis increased by C376 900 


Meeting, Winchester House. EC. on 
August 28 at noon. 

SOMIC (kra)t paper and fabrics)— 
Results for year ondod March 31. 1980. 
reported June 26 with prosccts. Share- 
holders' funds £933.338 (C924.d5p). 
Bank overdtalt £251.046 (£120,486). 

Meeting, Warnnglon, August 31. 3 p.m. 

VANGUARD HIGH YIELD FUND— 
Final distribution on income unns lor 
the period lo July 21. 1980. will be 3.9p 
net per unit (3.39p) making total 
distribution lor year 6.2p net por 
unit (5.39p). 


SPAIN 


Price 


July 24 

Banco Bilbao 228 

Banco Central 2*6 

Banco Extonor 210 

Banco Hispano 224 

8nnco fnd. Cat 120 

Banco Madrid 141 

Banco Santander 278 

Banco Urguijo .... 138 

Banco Vizcaya 236 

Banco Zaragoza 211 

Dragados 88 

Esoanola Zinc 59 

Focca . . 60.5 

Gal. Prociados 25 

Htdfalu 67-2 

(berduoro 61.2 

Petroleos 119.5 

Petrotibcr 87 

Sopefisa 107 

Telefonica 82 5 

Umon Beet 66. Z 


+ or 
1+2 


-3 


+2 


-0.2 

+ 1 
+1 


.+2 


-0 2 
+a.5 


27/28 Lovai Lane London EC3R\8EB - TeJephone*0i-i21’.1212 

1S7S-80 



. Gross ' 

(fiafd 


High Low 

Company, . 

Price Oianga/Dfv (p*-. 


-P/E 




- 54 • - — 

■ • - 8:7 ' ■ 

12.4 

3.21 

50 

23 

Armitage and Rhodsa... 

23 , — 

3.8- . i 

11L8- 

.- -.i at- 

150 

92H Bdrdon HOI 

160 . + 2 

. -9.7 

■'8.5' • 

• J s.«t' 

100 

75 

County Cars I0.75i Pf. 

75. ; ' — 

i 15J 

20.4 


101 

63 

Deborah Ord. -■ 

•96 — 

.--•5.0 

'-3.2 


125 

88 

Frank Horaell . . 

118 

•- T3. 

6-7- 

.. 3.71 

• 129 

73 

Frederick Parker . 

.73 

no 

15. T 

i- 3.3t 

156 

94 

George Bleir 

.34 ;• — . 

16 5 

•17.6 . 


84 

45 

Jack ion Group 

• 84- \ — 

. 0.0 • 

7.1; 


153 

103 

James Bur rough . . 

: 119 -■»- 7 

•- rs - 

■fl.6 

93 :■ 

302 

242 

Robert Jenkms 

285 'V — 

31.3 

11.0 

-r-t 

232 

175 

Torday . . . 

222 — 

15.-I-. 

-_6.8 

-J. 3.81- 

34 

IIS Tminlock Old . 

13S ..— 

— ;* ' 


. '—It. 

82 

70 

Twin lock 12% (JLS 

82 +6 

15l0 

-483 


56 

23 

Unilock Holdings . . ..- 

49 — . 

• 3 0 : • 

Jr 

V 7 jS ' 

50 

45 

Unilock Holdings New 

46 

/ 


9.B 

. 99 

42 

Wolter Alaxander 

96 +1 

. ;-5.7^ - 

"■5J- 

-V-fiJl ■ 

238 

L36 

W S Yeatds 

235»d — 

• 12.1 

6,1 . 




t Accounts prepared under provisippe cf SSAP IB. 
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Extracts from the Chairman’s statement ' ^ 

During its financial year im-80 T own & City showed an underivinff Sj* 
improvement both in the Property Division and in the Service IhdiSw • ' 

Division. However, despite another reduction in borrowings interSt r 

I 2 ar ! ied!y , greater due t0 1110 extre&ly u$S 

of interest rates during the mr whiph moroinaiu Tit.. i e 

aoss,- 


-? iUi . on com P*? e d wth £13.9 miffion in Die 


Merest 

Gl'oup'l^waX 1 hlvf Men "fs.S^mfad Z 

average interest rate for 1979-80 been the same as for 197 ^ “ 


Borrowings fell m the course of the year from £223.6 million to £192 O milBotL 
before deducting cash and deposits ol £4.0 milKon. rarmon. 


bMk ^ mi0tl duri ? * e Jew. compared with a 

Xe full toe'been^oW SlZZgf&ES if 

lst A ^' 1974 ^ £375 rnimoTKr . 
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b B e°7o°™ U 4h^ e a?d at 

which this can &. achieved. The Se^cl "into^Di^wuf 

its organic expansion. • . J ■ WiU co ^tuiue 

Policy in itself is gradually bringing a solution to our *. j 

declrne .n the general level of interefulies. w^d accelerate theTio^ 

J- M. STERLING * 


Prem i 





21 


: 


INVESTMENT TRUSTS 

Globe Trust expects to 
pay not less than 7 . 25 p 


fiumeit 

’ion 


rHE DIRECTORS of Globe 
Investment Trust, the largest 
investment trust, in the UK, are 
confident that the total dividend 
ior the current year will be no 
•ess than the - 7-25p paid for 
19^80- - 

The dividend, up from 5.6p, 
Allowed record results for the 
fear to March SI, with pre-tax 
earnings rising, from £16. 62m to 
30.93m and basic earnings per 
!todt unit stated as 7A35p 
igainst 6-i67p. ..... 

In his annual report as 
'oreraor, Mr,. E. p. G. Davies 
yays the trust remains committed 
\ T a gradual increase in overseas 
nlerests, but ' if is moire lively 
bat tiie prospect of above aver- 
, ge performance, can be offered 

- gr concentration Into more 
pacific areas and situations. 

:* A careful policy along these 
fees now forms part . of our 
• ttectives,'? Mr. Davies says. 

In pursuit of ' this ' policy,' the 
j equfrftion of West of England 
just - was completed during . 
.'ebrnary. This investment in- 
teases ftznds under management 
jr some; SO per cent as well as 
iving a direct involvement in 
' » provision of a- wide range of 
srvices in the financial sector, 
vfitber major subsidiaries of 
w trust include, Tyndpll Group, 

- ordan and Sons, the Electra 
reap- and. Rothesay Trust. 

%On . Electra Investments 
Zimbabwe), Mr. Davies says it 
i- stilt not - possible to remit 
ither revenue or. capital to the 

- TL - While the investment 

- Hands at the original cost of 
: ,L65m, net .asset value attribut- 

Dle to Globe at March 31, 19S0 
as ZS40.48m. . 

t f : The value of the 63 largest 
^vestments is . £120. 69m and 
presents- 39.67 per cent of the 


value of the portfolio of the 
group as at March 31. 1980. 
Included in the list are invest- 
ments of Electra Investment 
Trust in which the company has 
a 74.44 per cent interest. 

The group also held various 
"securities of London and - Scot- 
tish Marine OiL Company with a 
market value of £5.S9m, various 
securities of the Oppeuheimer 
group at the directors' valuation 
of £4.92m, various, securities of 
Hume Corporation at the direc- 
tors* valuation of £1.13m bud 
Government securities with a 
market value of £5.89 m. 

A subsidiary company also 
held £&86m nominal 11} per 
cent convertible unsecured loan 
stock 1990-95 of Globe Invest- 
ment Trust with a market value 
of £5-2m. This latter holding 
resulted from, the acquisition, by 
Globe Investment Trust of the 
subsidiary company’s holding of 
shares in The West of England 
Trust and has subsequently been 
sold. 

The group's balance sheet 
shows Investments at valuation 
at March 31, 1980 as £30423m 
(£334.69m) and net assets of 
£25S.73m (£283. 59m) with net 
asset valne per 25p stock unit 
of 159} p (1831p). 

‘Stockholders’ funds stood at 
£258. 73m i£283.59m) with 

reserves of £218. 14m (£24 5. 04m). 
Meeting, Electra House, Temple 
Place, September 16, at 12.30 pm. 


Meldrum 


Revenue of Meldrum Invest- 
ment Trust, a subsidiary of 
British and Commonwealth Ship- 
ping, came out ahead from 
£267,301 to £394.413 for the half 
year to’ June 30, 1980, after tax 


of £193,831 against £132fi59. 

Gross revenue amounted to 
£627,566 compared with £432,443. 
and earnings per 25p share are 
shown as 1.86p (1.33p). 

As already announced, the 
interim is l-23p Up) net per 
share and directors forecast a 
final of 1.7Sp — last year’s final 
otf l-5p, and a special 0.5p, were 
paid from net revenue of 
£672,000< 

Improvement 
at Colonial 
Securities 

First half 1990 revenue of 
Colonial Securities Trust Co. 
pushed ahead from £237,100 to 
£264,900, before tax of £103,100 
against £94^00. 

To reduce disparity the net 
interim dividend is raised from 
2J5p to 3.5p. It Is ihe intention 
to at -least maintain last year’s 
final of 8p. 

At June 30, the net asset value 
per 2Sp deferred share was 366 £p 
compared with 312fp on Decem- 
ber 31, 1979. 

Gresham House 

Taxable profits of The Gresham 
House Estate Company, an 
investment trust with property 
development interests, rose to 
£544,000 in 1979, compared with 
£451,000 a year earlier. 

The dividend is lifted from 3.3p 
to 3.65p net with a second interim 
Of 225p. 

Earnings, after tax of £214,000 
(£199,000), are shown up irom 
6p to S-lp. 


up 


< Although trading conditions in 
e current year have become 
pre -difficult, the first quarter's 
-mover at Moorgate Mercanlik* 
BfiHngs, instalment credit and 
sarance group, has been 
eater than in the previous 


' iiied, the board, looks forward 
o another successful year, he 
uli ' ij-. lis members : in ' his annual 
“BteinenL ...... 

^ - .{Despite - the recession in the 
Jji ijj otor car industry, business. 

* v 4v, #igh harder to. come by- still 

. . . bains at a satisfactory level, 
v £ recession has produced 
tadmg-down" wdtij. buyers opt- 
^ for-a good used car instead 
' fa new one— the company’s 
-:sness is mainly the financing 
.'ears in the used sector. 

• - : There has been no noticeable 

. .. angein the level of collections, 
- oefa. remain satisfactory, while 
a redaction in interest rates, of 
Mj .there ace now firm in di ca- 
ns, will be of additional bene- 

For the year ended March 31, 
39, pre-tax profits rose from an 
. justed £294,868 to £400,034. 
"p dividend Is being raised 
• 'm Q.Sp to 0.75p — the directors 
e conscious that the return -to 
‘ sinters has been modest, but 
th the company's strengthened 


financial position and improving 
profits, they aim to see that mem- 
bers receive a reasonable return 
on their investment 

Shareholders’ funds Increased 
from £1.7?>m to £2 ,05m at the 
year-end. 

Meeting, Chartered Account- 
ants’ Hall, EC, August 19, noon. 

Midterm fail 
at Habit 
Precision 

Affected by the lingering effect 
of; the engineering strike and 
general- . fall off in demand, 
taxable profits of Habit Precision 
Engineering declined from 
£40,500 to £18,000 in the six 
months to March 31, 1980. 
However, the directors say a 
second half improvement is 
hoped, for. 

They report that the acquisi- 
tion of Tecbnicraft (Hayes) has 
been completed and this 
subsidiary should provide a 
useful contribution to profits. 
Overheads have been reduced 
throughout the group, and the 
sales force increased. 

During the first half turnover 
advanced from £784.000 to 
£816,000. Profits were struck 


after higher interest of £31,000 
(£25,000). Tax took £10,000 
(£22,000) and earnings . per 5p 
share are shown to have fallen 
from 0.63p to 0.27p. 

The net interim dividend of 
this precision cutting tool manu- 
facturer is held at 0.55p. Last 
year's total payment was l.lp 
from profits of £4,000. which were 
after crediting £4,000 profit on 
sale of investments. 

Better second 
half for Win. 
Sommerville 

Against a decline from 
£189,000 to £175.000 at mid-year 
and expectations of a poor second 
half, taxable profits of William 
Sommerville and Son, paper 
maker, have recovered to finish 
the year to May 31. 1980, slightly 
higher at £309,558, compared 
with £306,745. ' , 

An increased final dividend of 
3.95p (3.45p) makes a total of 
4.5p. against last year’s 6.04p. 
which included a special pay- 
ment of 2p. 

Earnings, after tax of £162,977 
(£163,300), are shown as 22.5 Jp 
(22.02p). Turnover for the year 
was £5 .99m (£5. 9m). 


- -» V3 'cTZ Cr 
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Iwinlock loan stock changes 


>ro 


Iwinlock, the unquoted office 
Wpment group, is seeking the 
proval of its unsecured loan 
Scfcbolders for an increase in 
S : interest payable on the stock 
id to amend the trust deeds. 

A circular to the holders of 
^outstanding £2.73m 12 per 
nt unsecured loan stock 1976/99 
Bjwerf posted. 

With effect from and including 
I? date, on which the proposals 
Some -effective the' rate- of 
terest payable Dn the stock will 
f increased from. 13 per cent 
;15 per dent per annum. The 
. payment of interest reflect- 
ft such increased rate will be 
me on November 30, 1980. 

. «n addition to a - disposal of 
ts danse is also sought which. 
-^>w.Provide that.no disposals of 
teteraade before. July 25 1980 
^ no 'future disposals to third 
of the investment 
Forties of the group shall be 
?® n into acconnt for the 
gWs$s of a. clause in the - Trust 

h An ^properties named are those 
Irj 'cSJannon Comer. Burlington 
f g* New MMden, 27/29 Cnrsitor 
Loudon, EC4 and Advance 
tefe, Grove Works, Bridge 
and 1953 Wallace Road, 


^.^tfuere will be a limit on 
pprfty borrowings of the 
•tellers of- the group exceeding, 
F;to and including December 31 


1980. ah amount equal to one and 
one-third times the share capital 
and consolidated reserves, and 
thereafter an amount equal to the 
share capital and consolidated 
. reserves. 

The priority borrowing limit 
will be in addition to the present 
limit tfeat all borrowings of the 

members of the group should sot 
exceed twice the share capital 
and consolidated reserves. 

Twinlock' said that it considers 
“that it is important to reduce 
the overall level of borrowing 
of the members of the group.” 

It is planning to dispose of the 
investment properties of the 
group which are properties owned 
by members of the group but no 
longer used for trading by them, 
and to apply the proceeds of such 
■sales in reducing borrowings to 
' a 'more satisfactory' leveL 

As a result of the proposals the 
annual income of stockholders 
will be increased by 25 per cent. 

Higher costs 
affect Elbief 

Sales of Elbief Co. advanced 
from £2.86m to £3 .29m in the 
year ended April 30, 1980 but 
increasing production and over- 
head costs bave left • pre-tax 
profits at £311,100 compared with 
£353,900 previously. 


company limited 

. HALF-YEARLY STATEMENT 

fi . - 

{■■ . Tfie premium income and new business figures for the fuff- 
ITter ended 30th June 1980 were as follows {the figures for the 
t.?6t months to 30th June 1979 are shown in brackets): 

|?, : *wmiuin Income 

i? Ordinary Branch £ ^ 

Annual premiums 9,253,000 (7,688,000) 

L-. Single premiums and . _ . 

£. annuity consideration ffi,000 (97,000) 

f-\ hidtUErtal -Branch ' J4.W.OOO* (26.204.000) • 

'i General Branch - 6/H2DOO (4.499,000) 

-_New Business Figures 
i l Ordinary Branch 

Renewal premiums per annum 1,544,000 ( 1764,000) 

Sumt Assured . ^4.146.000 (62^77^00) 

j Annuities per annum -460.000 (401,000) 

" Industrial Branch , rswuin\ 

. , Renewal premiums per annum ] 1,320,000 ( 8,743,000) 

f • Sums Assured 147J93.000 (113^I4JX)0) 

Jfcw. figures are not strictly comparable due to the changed 
I’^stem for /fie assurance tax relief. 


' 1544,000 (I764JKJ0) 

-B4. 146,000 (62577^00) 
460J000 (401,000) 

] 1,320,000 (8743IKW) 

147593,000 (113214/500) 


First half profits had fallen 
£30,000 to £121,000. The direc- 
tors said then that the start of 
the second half has seen an 
improving trend and the out- 
come for the year was likely to 
be more satisfactory than 
seemed probable earlier. 

After tax of £149,000 
(£138,650) net earnings per share 
are 1.36p against 1.71p. The 
final dividend is unchanged at 
0318p maintaining the total at 
1.303p. 

Some directors and their asso- 
ciates intend to waive rights to 
the final dividend on 6 -28m 
shares (4.73m). After allowing 
for these - and waivers on the 
interim, total cost of dividends is 
£76,956 against £103,247. 

44 companies 
wound up 

COMPULSORY winding up 
orders against 44 companies were 
made by Mr. Justice Vinelott in 
the High Court They were: 

G. Entertainments (formerly 
Geoffrey Winship), B. Guy, 
Guncrete (Marine). Block Grey 
and Block, B.CH. Building 
Contractors, Suybglade. 

Tuftbest AIro Club (Hold- 
ings), Pronate (Car Sales), 
Sperring General Engineering 
(Wales), Wictron, Jamaaz. 

Pyedean, Harwell Instruments, 
R. F. Freeman. The Gaddi 
Organisation, Matscene, Valway 
Motors. 

Society Cleaners (Major), 

Overseas Freight Services, 

Chumway, A. E. Morris (York- 
shire), Headmount, C. and K, 
Contractors (Sheffield). 

Brownlow Glass, Buckland 

Builders, Heronctiff, Major 
Roofing Company, Melbourne 
Fibreglass Works, Andeve. 

Penfclu, Soutfammster Securi- 
ties, Second City Print, 
Attengate, Surgelynn, Pebble- 
tone, Zainab Fashions, 
D.BJL Investments. Sonnyplaster, 
R.E.P-P. International Publica- 
tions (UK). 

Fitzstephen and Sons 
(Builders). Francis (Clocks), 

Winner Boats. (Europe), Playboy 
Boutique. 


Temple Bar 
earns and 
pays more 
at midway 

Attributable earnings of the 

Temple Bar Investment Trust, { 
an Electra House Company, I 
came' out ahead at £1.02m for 
the first half of 1930, compared 
with £835,000, a 225 per cent 
increase. 

The. interim dividend is lifted 
to 25p (255p) net per 25p share, 
costing £709,000 (£538,000), and 
directors forecast a final of not 
less than 5p — last year there 
was a final of 4582p and a special 
payment of 0.3695 paid from 
attributable earnings of £2.1m. 

Gross revenue for the six 
months amounted to £1.67m 
against £1.4m, and the attribut- 
able balance was struck after 
tax of £510.000 (£437.000), and 
preference dividends of £22,000. 

The directors state that the in- 
crease in earnings should not be 
taken to imply a similar rise for 
the full year. 

Net asset value per share is 
given as lS7?p as at June 30, 
compared with 120 Vp at Decem- 
ber SI, 1979, and 136gp (120$p) 
allowing for full conversion of 
loan stock. 



I 



II 



Provincial 

Cities 


After lax of £46,646 against 
£50,452, income of the Provincial 
Cities Trust, came out lower at 
£101,741 for the year ended May 
31. 1980, compared with £116,879. 

Earnings per 25p share are 
down from 2.41p to 2.1n but the 
dividend is lifted to 2p (1.7Sp) 
net with a final payment of 1.29p. 

Gross income for the period 
was £32,251 down at £177.671. 


highland 

DISTILLERIES 


' The Monopolies Commission 
report on the proposed takeover 
of Highland Distilleries by 
Hiram WalkerGooderham and 
Worts should be published on 
August 5 at 4.30 pm. 


Midway fall 
for Plastic 
Constructions 

For the half year ended March 
31, 1980, both turnover and 
profits of Plastic Constructions 
were down, from £5.62m to 
£5.17ra and from £124,102 to 
£106,026 respectively. 

Profits for the previous year 
were £402,000 from a £10.9m 
turnover. 

The directors state that since 
the end of the steel strike indus- 
trial activity has progressively 
declined, accelerated by high 
interest rates and increased 
operating costs. 

They feel, therefore, that it is 
imprudent to make foreeasts, but 
every effort is being made to- 
maintain the company’s full 
share of the currently depressed 
market 

After six mouths tax of £55,133 
compared with £64,533. earnings 
are shown as l.OSp <1.26p) per 
lOp share, ancf the Interim divi- 
dend is unchanged at 0.836p net 
— lasj year's final payment was 
1.8303p. 

First half figures exclude the 
overseas associate, Plastco, of 
Israel, which will be dealt with 
in the annual accounts. 

Disappointing 
debut for 
Marinex 

Marines Petroleum, the - 
onshore oil exploration company 
with a 14 per cent stake in the 
Humbly Grove field, made a 
rather disappointing debut yes- 
terday when trading began under 
Rule 163(iti). Although the 
shares were oversubscribed when 
offered to investors qt 160p, they 
started trading 20p lower before 
recovering slightly to close at 
14Sp. 

The Marinex performance was 
not an isolated case however, as 
a number of secondary oil com- 
panies Watched their shares fall 
off under the impact of market 
concerns that the North Sea 
shares boom had been overdone. 

Resignation at 
Imperial Foods 

Imperial Foods, a subsidiary 
of Imperial Group, said a differ- 
ence of opinion over future 
policy on the poultry side bad 
led to the proposed resignation 
of Mr. William Wiley from its 
board. 

No date was -given for the 
resignation, also described as 
stemming from a disagreement 
over the reorganisation of Ross 
Buxted Nitrovit, which controls 
the UK ■ poultry interests of 
Imperial Foods. 

Mr. Wiley, who is not on the 
main Imperial Group board, is 
also stepping down from the 
chairmanship of the poultry sub- 
sidiartes, recently suffering from 
difficult trading conditions. Mr. 
Terence Sharman will become 
head of Buxted Poultry — he is 
also chairman of Golden Wonder 
and S medley- HP Foods — with 
Mr. Eric Waller taking responsi- 
bility for the other UK poultry 
interests for the time being. 

£0.23m profit 

by Amsteel 

In its first full trading year, 
to March 31. 19B0, the Amsteel 
Group reports pre-tax profits of 
£226,000 from turnover of £7,38m. 
The group is one of the larger 
fabricators of steelwork - • 
Operating subsidiaries of the 
group, formed in December 1978, 
are Graham Wood Structural of 
Lancing, -Sussex and Broadweil 
Buildings of Brierly Hill, 
Shareholders of Amsteel 
include senior executives and 
Scottish Northern Investment 
Trust, Edinburgh Investment 
Trust. Railway Pension Invest- 
ments, Scottish American Invest- 
ment Compank, Scottish National 
Trust, Company, Glasgow 
Stockholders Trust and Dalscot 


“The major event in the year under review 
was the merger with EMI, which will enhance 
the earning capacity of the company during the 
1980s to the benefit of all shareholders. ’ 5 


The following are further extracts from the annual statement to shareholders made 
by the Chairman , Sir Richard Cave, and from the accounts to 31st March, 1980, 
copies of which will be posted to shareholders mid-August . 


Th$ main aims of the enlarged company, 
now called THORN EMI Ltd., are: 
to play a leading role in meeting the 
requirements of the widening and 
expanding home entertainment 
industry; to have a strong engineering 
group with interests in high technology, 
electronics, defence and other special 
areas of interest; to support our 
established mature businesses and 
to increase our influence in 
international markets. 

The Year’s Results 
Results of the Thom operations in the 
first half of the financial year were 
badly affected by the engineering 
industries dispute, but showed some 
improvement in the second half being 
ahead of those of the same period in 
the previous year. EMI operations 
recorded a profit before interest for the 
four months following the merger, 
despite continued losses on medical 
electronics operations. 

Financial Matters 
Our plans anticipate substantial 
investment in the coming years which 
will be needed to provide colour 
television receivers and home video 
equipment for rental and establish the 
facilities required for the manufacture 
of video products, ensure that the 


Summary of Results 

1980 

1979 

including EMI 



for 4 months 
£m. 


External turnover 

1,620.9 

1,208.1 

Profit before taxation. 

125.5 

118.1 

Cash flow from 
operations 

230.7 

186.4 

Capital expenditure 

205.6 

137.5 

Earnings per Ordinary 
Share before 
extraordinary item 

57.6p 

55.1p 

Dividends per Ordinary 
Share 

14.625p 

13.0p 


accompanying software is available, 
and add to our strength in our other 
•main strategic businesses. It will be 
three or four years before we see the 
real benefits of this heavy investment 
programme. However, the strong cash 
flow from our existing operations 
should continue and in the meantime 
with the action being taken in respect 
of certain operations not central to our 
main strategy the gearing of borrowings 
should be held at about its present level. 

The Outlook for the Future 
If I were to restrict my thinking to the 
outlook for the next months it would be 
difficult to be anything but pessimistic. 
The current short term economic 
outlook for the UK is far from 
satisfactory with falling investment 
and a low level of consumer demand. 
However, the Board of amajor company 
such as THORN EMI must always be 
prepared to meet short term difficulties 
and to have confidence in its medium to 
long term strategies. 

There is much to be done inmeeting 
our objectives now that the two 
companies have been successfully 
merged, but I am confident that we have 
the management in depth, the will and 
the spirit amongst all employees to 
achieve them. 


THORN EMI as a major international 
company with world-wide interests. 
THORN EMI businesses embrace borne 
entertainment - consumer electronics, 
television rental and music - electronic 
and general engineering, lighting, 
domestic appliances, entertainment and 
leisure. 

THORN EMI employs around 125,000 
people - one in, five outside the United 
Kingdom - operates directly in nearly 40 
countries and exports to more than 140. 


Contribution of Product Groups to Group turnover and profit. 



1980 

1980 

1979 

1979 


Turnover 

Profit 

Turnover 

Profit 

UK companies including exports 

£m 

£m 

£m 

j£m 

Consumer electronics 

447.8 

66.9 

381.0 

65.6 

Domestic appliances 

380.3 

21.0 

331.5 

19.6 

Tiig'htTTiff 

173.1 

10.6 

157.3 

10.4 

Engineering 

217.6 

13.7 

204.2 

12.8 

EMI (4 months only) 

124 JS 

2.6 

. — 

— 


1,342.0 

114.8 

1,074.0 

108.4 

Overseas companies 





Consumer electronics 

59.4 

6.3 

64.7 

7.0 

Domestic appliances 

42.8 

1.1 

41.8 

1.5 

lighting 

112.6 

2.6 

103.1 

3.6 

Engineering 

67.0 . 

5.7 

40.7 

1.6 

EMI (4 months only) 

154.3 

8.0 

— 

— 

* 

436.1 

23.7 

250.3 

13.7 

Group totals 

*1,778.1 

13S.5 

*1,324.3 

1 122.1 

Deduct: interest 





(1980 including EMI 

' 




4 months only £6.2m) 


13.0 


4.0 

Group profit before taxation 


125.5 


118.1 

* Includes transactions between divisions 






THORN EMI Ltd., Thom House, Upper Saint Martin’s Lane, London WC2H 9ED 
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BIDS AND DEALS 

Higgs still refuses to UC Investments boosts 
allow independent report its interim payment 


MINING NEWS 


£20m at 


BICC, the electrical and engin- 
eering group, has pledged itself 
to bid for contractors Higgs and 
Hill provided that an independ- 
ent audit of work in progress 
and net tangible assets is 
“satisfactory." 

Hut Higgs’ board continues to 
refuse BICC's demand to let 
independent accountants investi- 
gate its contracts. 

Mr. E. W. Phillips, Higgs’ 
chairman, says BICC's pre-condi- 
tion for bidding “doesn’t 
become the stature of the com- 
pany." 

The request is *un reasonable' 
because it would take “three 
months or more" for new 
accountants to look at the 
group’s nearly £5 00m of work 
in progress and in any case the 
figures have already been given 
a clean audit certificate. 

Meanwhile, he said such an 
investigation could have an 
•'irreparable adverse effect" on 
the company with potential 
clients, suppliers and sub-con- 
tractors who ■ might fear, 
erroneously, that "something 
was wrong with Higgs." 

If BICC wanted to be more 
sure of its ground in making a 
bid it should wait until Higgs’ 
Interim profit figures are released 
in September. Mr. Phillips said. 
BICC's demands far fimre Infor- 
mation than is supplied to share- 
holders would be against their 
interests. 

He was also concerned at the 


possible outcome of an inde- 
pendent audit. New accountants 
would find it difficult to get to 
grips with the huge contracts 
involved and “would bead over 
backwards to be cautious." 

BICC retorted that it was pre- 
pared to be flexible. It would not 
expect an independent examina- 
tion to produce precisely the 
same figures as in the audited 
accounts. If -they were not 
materially different, however, it 
would not quibble and even if 
they were much lower it might 
still go ahead with a bid “albeit 
at a lower price." 

BICC also stressed that it was 
not asking for access to sensitive 
commercial information or 
accounting records. It simply 
believed that commercial pru- 
dence required it to confirm 
independently the large propor- 
tion of a contractor's assets 
which are tied up in long-term 
contracts. 

EOI STILL 
IN TALKS 

English and Overseas Invest- 
ments. whose activities cover fine 
art publishing, Bulk storage 
equipment and property, said 
talks are still going on about 
possible offers for the company, 

Earlier this month, the 
company asked for its shares to 
be suspended after approaches 
from two parties. It also 
reported. a drop in pre-tax profits 


from £549,000 to £436,000 for the 
financial year to March 31, 1980. 

At the suspension price of 
14 Ip, English and Overseas is 
valued in the igarket at nearly 
£1.5m. Their higltfst level this 
year was 25p. 

Metal Box (SA) 
stake in Chile 
canning group 

Metal Box South Africa, has 
bought a 50 per cent interest In 
Campania de In vers j ones Lota 
Schwager, the holding company 
of Chile's second largest can 
manufacturer, Fabricia de 
Envases (FES A). 

The purchase price is 54m and 
the acquisition has been financed 
by an offshore loan. 

The acquisition gives Metal i 
Box South Africa a market for , 
the technical expertise and 
machinery used at its Walvis j 
Bay fish factory on the Namibian 
coast. This factory was closed 
recently as a result of the sharp 
drop in the local fish catch. 

Metal Box has agreed to 
supply technology and machinery 
to FESA, which is expanding its 
fish caD manufacturing opera- 
tions. Two factories built by the 
group to manufacture fish cans 
in Chile are scheduled to come 
on stream early next year. 


BY KENNETH MARSTON, MINING EDITOR 


Wilkinson Match suspension 


Shares of Wilkinson Match 
were suspended yesterday, as 
Allegheny Ludlum of the U.S. 
put the finishing touches to its 
proposed £27m offer for the near 
56 per cent of the UK razor and 
match company which it does not 
already own. 

At the 160p suspension price. 
8p below the level at which 
Allegheny has said it might bid. 
Wilkinson is valued in the 
market at nearly £46ni. In the 
12 months to March 31, its pre- 
tax profits slid from £19m to 
£14m. 

Wilkinson said at the start of 
the month, when the sharp rise 
in its shares bad prompted 
Allegheny to make its contem- 
plated full offer known, that a 
further announcement would be 
made near, the end of July. 


Allegheny, a Pittsburgh-based 
steel products company which 
took its stake in Wilkinson over 
two years ago in a controversial 
deal, said it planned to keep the 
existing management and style o£ 
operation. 

The Stock Exchange is still 
looking into the sharp rise in 
Wilkinson shares before the 
Allegheny- bid statement to see 
if there was any dealing by 
insiders, an activity now illegal 
under the new Companies Act 

HAY’S WHARF 
RECOMMENDS 
ACCEPTANCE 

Directors of The Proprietors of 
Hay's Wharf, faced with a fait 
accompli, have decided to 


Magnum raises stake in Phicom 


BY WONG SULONG IN KUALA LUMPUR 


Magnum Corporation, the 
Malaysian lottery organisation, is 
buying a majority stake in 
Phicom, ‘ an electronics and 
engineering company with a 
London Stock Exchange listing, 
in a share exchange deal Worth 
over 51m ringgit l£l0m). 

Magnum plans to issue 5.73m 
of its own shares, valued at nine 
ringgit each, in exchange for 
25.Sm Phicom shares, valued at 
2 ringgit, from Multi Purpose 
Holdings of Malaysia, and its 
associate. Multi Purpose 
Co-operative Society. 

1 Magnum already owns 400,000 
shares in Phicom, the former UK 
side of Plantation Holdings, and 
will have nearly 64 per cent after 
the deal with Multi Purpose, 
which took over Phicom two 
years ago. 

Phicom suffered a drop in 
pre-tax profits from £1.31 ra to 
£1.12m last year, on turnover up 
from £3 1.9m to £33.4m. Operating 
profits were higher, but interest 
charges were up sharply. 


Magnum, whose own operating 
pre-tax profit rose by nearly 12 
per cent to 24.4m ringgit (£4.8ra) 
in 1979, said its purchase of the 
controlling stake in Phicom was 
for long-term investment The 
UK Takeover Panel. It aflded, did 
not consider a'general offer to be 
obligatory. 

Another effect of the 
transaction will be to leave Multi- 
Purpose Holdings, controlled by- 
leaders of the Malaysian Chinese 
Association, a partner in the 
Malaysian Government, as the 
largest rthgle shareholder of 
Magnum. 

PENNINE 

COMMERCIAL 

Pennine Commercial Holdings 
of Manchester has agreed to 
acquire the capital of Staple- 
shield for £27,500, payable as to' 
£16.500 cash and £11.000 by the 
issue of 110,000 ordinary shares. 

Stapleshield specialises in the 
transportation of caravans and 


mobile homes. 

Its net assets as at July 3, 
1980 are warranted by the 
vendors at not less than £16.000 
and post-tax profits for the year 
to January 31, 1980 were £11,475. 

ROYAL CONVERTS 
SCOTT. MET. LOAN 

Royal Insurance Company is 
to exercise Its right to convert 
the £lm 7.5 per cent mortgage 
loan advanced to the Scottish 
Metropolitan Property Company 
into ordinary 20p shares as at 
August 15. 1980. 

The 1.S35.080 new Scottish 
Metropolitan shares which will 
be issued as a result will rank 
pari passu except that they will 
not attract any dividend for the 
year ending on the conversion 
date. 

The conversion will lift Royal 1 
Insurance Grub p's stalce in ; 
Scottish Metropolitan to 1-S.76 per j 
cent. i 


Redemption Notice 

Hamersley Iron Finance N.V. 

9%</ 0 Guaranteed Debentures Due 1985 

Unconditionally Guaranteed as to Principal and Interest by 

HAMERSLEY HOLDINGS LIMITED 

NOTICE 15 HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
September 1, 1970 under which the above-described Debentures are issued, Citibank, K.A. ''formerly 
First National City Bank), as Trustee, has selected for redemption on September 1, lCtO. (the 
‘“Redemption Date’) at the principal amount' thereof (the “Redemption Price"), through rhe opera- 
tion of the Sinking Fond provided for in the said, Indenture, $61<.000 principal amount of Deben- 
tures of the said issue. 

The Debentures called for redemption, each in bearer form with coupons attached, and each of 
$1,000 principal amount and bearing the prefix letter M, arc: 

All Debentures bearing numbers ending in the digit 2, 
which Debentures lie in the range 000002 through 011462, inclusive. 

The Debentures specified above arc to be redeemed for the said Sinking Fund at the option of the 
holder at the Multinational Corporate Bond Services Department of Citibank, NA, 
Trustee trader the Indenture referred to above. 111 Wall Street — 5th floor. New York, New 
York 10043 or (.b) subject to any laws or regulations applicable thereto, at the main offices of 
Citibank, X.A. in AmatercIam. Brassela, Frankfort (Main), Geneva, London (Citibank 
House), Paris, and the main office of Banque Gene rale da Luxembourg S-A. in Luxembourg; 
the Company's Paying Agents. Payment at the offices referred to in (b) above will be made by check 
drawn on, or- transfer to a dollar account maintained by the Holder with, a bank in The City of 
New York. On the Redemption Date such Debentures shall become due and payable a t the Redemp- 
tion Price and on and after such date, interest on the said Debentures will ft*** to accrue and the 

coupons for such ini crest shall be void. 

The Debentures specified above should be presented and surrendered at the offices set forth in tbe 
preceding paragraph on the said date together with all interest coupons maturing subsequent to the 
Redemption. Date. Coupons due September lg 1980 shfluM be detached and presented for payment in 
the ns»ai manner. 

Foe HAMERSLEY IRON FINANCE N.V. 

By CITIBANK, N.A. 

July 29,1950 Truatoo 


NOTICE 

The foUotrin g D eb enters; previously called for redemption through the operation of the Snlrfng Fund 
have nqt as yet been presented for pay men t . 

XJEBENTrUES CALLED SEPTEHBEE 1 , 1373 

3352 2510 3638 8537 8539 30735 10735 10799 13337 33840 23344 1432S 37054 

3>KBE£TDB£S called seftembek i, 1974 

ITS 2515 2267 <058 4216 7<39 20053 20330 13592 23741 13*767 16340 17535 18594 19223 19998 
36 6 1921 2278 4068 4237 10050 10056 12289 13S94 13745 03857 16674 17537 19103 19130 
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recommend shareholders to 
accept the Kuwait Investment 
Office £53 .7m cash bid for the 
shipping transport and property 
group. 

This follows last week's 
announcement that the Kuwaitis 
had bought sufficient shares ■ J 
the market to take their stake in 
Hay's Wharf to 50J5 per cent 
Hay's Wharf said that “ in the . 
circumstances " it is in share- 
holders best interests to accept 
the offer. 

The Board had earlier opposed 
the Investment Office’s 250p a 
cash offer as “ opportunistic and 
inadequate." A formal offer 
document which will contain a 
letter from the Hay’s Wharf 
Board giving its reasons for 
recommending acceptance will he 
sent to shareholders shortly. 


MORE than doubled half-yearly 
net profits coupled with a 
boosted interim dividend for 
19SQ are announced by South 
Africa's UC Investments, the 
General Mining Union Corpora' 
tion group’s gold and platinum 
investment company. 

The interim dividend is lifted 
to 45 cents (24.7p) from only 
17 cents for 1979 when there was 
a subsequent final of 43 cents. 

Six months 
1980 1979 

RQOO ROOD 

hnv. Income 16,489 6,138 

Roatisfltion invs 946 1.716 

Recoupment write offs — 52 

Director' fees 15 15 

Other expenditure 179 154 

Profit before t ex 17.241 7.737 

Tax 376 661 

Profit after tax 18,865 7.07S 

Dividends 6.775 3 t 315 

Against the background of 
sharply rising gold and platinum 
dividend revenue 'the UC net 
profits for the six months to June 
30 have advanced to R16.S7m 
(£9. 29m) from R7.0Sm in the 
same period of last year. The 
total for 1979 was R16.62ra. 

Because the company now 

treats dividend income as 
accruing on the last day for 
registration, as opposed to the 
previous practice of taking in 
only those payments which were 
receivable within the accounting 
period, there has been a non- 
recurring addition Income in the 
past half year of R1.27m. 

The market value of the 
company’s investments at June 
30 bad risen to R355.Sm. 
compared with R152m a year 
previously, and will have 
appreciated further in the past 
weeks. Dividend income remains 
on a rising curve and' so the 
shares at 57Qp can be considered 
to be on a potential yield basis 
of at least 10 per cent 

ASHTON DOES A 
DEAL WITH THE 
ABORIGINALS 

AN AGREEMENT has been 
signed in Perth by the recognised 
aboriginal custodians of the 
Argyle aboriginal sites in 
Western Australia and the Ash- 


ton joint venturi diamond pro- 
ject (headed by Conzinc Rkrtinto 
of Australia) for the develop- 
ment of the Argyle mining field 
and for assistance in the develop- 
ment of the local community 
which is resident on Glen Hill 
pastoral lease. 

In essence, spokesmen for the 
aboriginals have agreed to put up 
with disturbance caused by 
mining in the area in return for 
improved facilities for the resi- 
dents there. The Ashton partners 
have agreed to spend some 
A §200,000 (£97,600) as a first 
stage on capital works which 
include the provision of sanita- 
tion, electricity supply and 
water. 

The second stage assistance 
will be dependent on the 
approval of the various authori- 
ties for mining to be carried out 
at the Argyle prospect and will 
amount to spending of some 
AS 100,000 a year at Glen Hill. 

Employment will also be 
offered to the aboriginals. At 
this early stage, however, there 
appears to be no rush' of appli- 
cants although the joint ven- 
turers solemnly announce that 
one worker is expected to start 
next week. 

Strike hits 
Yellowknife 

CANADA'S major gold producer. 
Giant Yellowknife Mines has 
lifted its income for the past 
half year to CS7.9m (£2.88ra) 
from C$2. 3 ra in the same period 
of 1979. The impact on earnings 
of higher gold prices easily off- 
set that of a fail in production 
to 31,675 oz gold from 40,783 oz. 
But labour troubles cloud the 
present quarter. 

The fall in production 
stemmed from a work slow-down 
underground together with a 
two-week labour stoppage in 
April, reports John Soganlch 
from Toronto. During the 
second quarter '"the company's 
open-pit operations produced 
about 50 per cent of the mill 
feed. 


Earlier this month, however, 
all production came to a stand- 
still- and, according to the 
management, there is no indica- 
tion of the possible duration of 
the strike. 

Hamersley’s new 
ore contracts 

JAPAN'S Nippon Steel says 
that itself and other major 
Japanese steel companies have 
jointly signed agreements with 
the Rio Tfnto-Zlnc group’s 
Hamersley iron ore complex in 
Western Australia for a two- 
year extension of the iron ore 
supply contracts which expired 
in March . 

These are two of four con- 
tracts concluded with Hamersley 
and provide for annual ship- 
ments of 5.64m tonnes out of the 
total of 23m tonnes covered by 
the four deals;' the other two 
deals are valid until 1985. Last 
year Hamersley shipped a total 
of 30.1m tonnes of ore to its 
various customers. 

. In February Western Austra- 
lian iron ore prices were raised 
by around 20 per cent and the 
prices which will apply under 
Hamersley's extended contracts 
are 28.1 cents (U.S.) per unit of 
iron content fob Australia for 
crushed ore and 31.7 cents for 
lump ore. 

BIG COAL FIND 
IN QUEENSLAND 

An initial assessment indi- 
cates steaming coal reserves of 
1.2bn tons in the Barakula area 
of southern Queensland. Austra- 
lia’s Oilmin announced on behalf 
of its exploration partners. 

Shell Oil of Australia has a 
50 per cent interest in the ex- 1 
pi oration programme. Other 
partners are Oilmin- (23$ per 
cent), Transoil (10 per cent) and , 
Petromln (16} per cent). i 

Oilmin chairman, Mr. C. W. 
Siller, said further drilling is 
planned to enable more accurate 
reserve estimates. 


WITH AN increase in the second 
quarter from £7.1m to £14m 
lifting the domestic tobacco- 
division profits to £35.7m against 
£19.6m, pre-tax. profits of 
Gal latter, a subsidiary Of 
American Brands of' the U.S., 
jumped to £49-3m for; the first 
six months of I960, compared 
with £28. 6m. 

- However. Mr. & G. Cameron, 
chairman, says that profits for 
the second half are likely to be 
at a lower level reflecting rising 
costs, particularly on the 
domestic tobacco s ide, and the 
general pressures currently on 
industry. 

Group sales, .excluding VAT, 
for the six months totalled 
£891. lm (£780.3m).- and out of 
£620.9m (£52 1.9m) attributable 
to domestic tobacco, £285.701 
(£231 .2m) came in the second 
three months. 

Profit for the whole of 1979. 
was £63 Jim from .sales of . 
£1.62bri ■ 

• The chairman explains that 
second quarter- results Of the' 
domestic tobacco side benefited ' 
from the price increases earlier 
jo the year, and . profits .of .the . 
other operating areas showed 


some increase. 

- 
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sion of : financial services, inert- 
gage broking . and. . • Proper!# 
investment ■ ' ; : 7 ■ - - V 

WOLF ELEC PROE^ - 
DOWN AT MIDWAY^; 

AS EXPECTED. sdles of Wolf 
Electric Tools ; (Holdings) haver-, 
been maintained- In- the first hal&v 
of 1980. hut .pre-tax profits ^erg^ 
materially, below those 7 of MrsE?'; 
year. .From _ sales of. JEJUJnt; ; • 
against fAZtei • profits : *£• 

£779,500 compared with £L08m;'" 

first half details are _corfr. ~ 
■ tain ed in . the forma)- offer- docu-.” 
merit regarding th& - agr eed., : 
from Dobson Fark Industries.;' 
The directors. of WbTT' 1 with cepfj 
tain members of their ’fanfilles ^ . 
have irrevocably injdertakeri.to 
accept the .offer in respect. 
total holdings of 25.8 per cenv 
of the ordinary.' V 4o. 

- - The Wolf .directors state that i' 
UK inflation and high value. of 
sterling - has., affected.- the overi y|. 
seas subsidiaries most severely \ 
and their' profitability , - in . aH = .. 
cases bas been seriously eroded, *. 

: 'While id'- marked ' upturn 1 ah 
trading conditions is-.'expectedi.".. . 
the board' is reasonably confident. j - 
of matching output , with sales. 
The overseas subsidiaries are- 
expected to- make good at least .- - 
some . of the' first _half b . shortfalls j 

Trie directors are : putting. >> 
effort 'in to "achieving the best 
possible results , in .the. Prisent .- : 
circumstances and 'believe the . 
group will be well -placed. To take- - 
fun advantage of any resumption 
in more normal trading condi- 
tions. ;* . - 
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TARMAC VENTURE 

General Surety Holdings (part 
of the Swiss Re Group of Zurich) 
and Tarmac Industrial Holdings 
have formed a joint company to 
co-operate in business opportuni- 
ties cf mutual interest. 

The joint company is named 
WAL Investments and its. first 
venture has been to acquire the 
capital of the Maitland Selwyn 
Group of Wolverhampton. Activi- 
ties of Maitland include estate 
agency and the associated provi- 1 


KENNEDY BROOKES: 
ACQUISITION 
Kennedy Brookes has added to 
its chain of London and. Oxford 
restaurants with thd acquisition, 
for £75,000 of the lease of 32-34 
Wellington Street, London, WC1 
from- Cldvecarla- . ; - 
The 20-year lease has 16 years 
to Tun, at a commencing rental 
of £11,000 per annum 1 subject ftf 
a rent' -review in 1981 and 
every five years thereafter;, and 
with the fixtures and fittings it 
will be satisfied by the: vendor 
placing of 96.463 stares at 78p, 
representing 10.9 per cent of 
the enlarged capital. 
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Strata’s Woodada 2 flows gas 


EUROPEAN OPTIONS EXCHANGE 


AUSTRALIA'S Strata Oil 
yesterday reported that its 
Woodada No. 2 appraisal well in 
Western Australia's Perth Basin 
bad reached target depth of 
2,460 metres, and an open hold 
drill stem test produced a gas 
flow at a calculated rate of 3.8m 
cubic feet per day. 

The well was drilled to deter- 
mine the extent of the Woodada 
No. 1 gas discovery, made at the 
end of May. which flowed gas at 
a rate of 32.38m cubic feet per 
day. 

The flow rate at Woodada 
No. 2 is much lower than this, 
but the new well has yet to be 
cleaned up and stimulated with 
acid. The cleaning process and 
stimulation with a 15 per cent 
hydrochloric acid solution im- 
proved the Woodada No. 1 flow- 
rate from an initial 6.9m cubic 
feet per day to more than four 
times that level. 

Woodada No. 2 is to be com- 
pleted as a gas producer. Full 
production tests will begin after 
completion and an acid stimula- 
tion. 

The drillstem test was con- 
ducted Ofcer tiie interval 2.309 to 
2,460 metres. A } inch surface 
choke was used, and the top 
hole pressure was 1,100 psi. 
Electric logs have been run to 
evaluate the reservoir section. 

The attractions of the 
Woodada find are enhanced by 
the fact that the area is just five 
miles from the Dongara-Perth 
pipeline, which has a capacity of 
100m cubic feet of gas per day. 

Sira tv has a 29.65 per cent in 
Woodada. and Hughes and 
Hughes of Texas 65 per cenL 
Hampton Trust of the UK has 
reached agreement in princiale 
to lake a 3.5 per cent stake m 
permit EP-IOO. in which the 
Woodada discovery was made. 


Strata shares put cm 6p to 
close at 134p yesterday. Haoma 
Gold, which holds 16.8 per cent 
of Strata, last 4p to 146p, while 
North West Mining, with 25 per 
cent, were unchanged at 13$p. 

DRAYTON COAL 
FOR KOREA 

Korean Electric has signed a 
enable the development of the 
Drayton tsearaing coal project in 
New South Wales. The contract 
provides for shipments starting 
at 150.000 tonnes a year in 1983 
and rising to 500,000 tonnes a 
year by 1985. 

Negotiations on sales arrange- 
ments to Mitsui Alining and 
Shell are also underway. Once 
these two contracts are sealed 
there will only be about 400,000 
to 500.000 tonnes uncommitted of 
Drayton's planned 1987 annual 
output of 3.2m tonnes. Produc- 
tion is planned to start in 19S2 
at 1.5m tonnes a year. 

The partners in Drayton are 
CSR (44 per cent) Shell (39 per 
cent) AMP Society (7 per cent) 
Deasung Consolidated Coal min- 
ing (2.5 per cent) Hyundai (2.5 
per ceoti Mitsui Mining Over- 
seas (3 per cent) and Mitsui and 
Company (2 per cent). 

ROUND-UP 

The shares of Malayan Tin 
Dredging will be suspended on 
nn the Singapore and Kuala 
Lumpur stock exchanges from 
August 14 until further notice, 
to facilitate the exchange of 
share certificates under the 
company's recent capital 
restructuring. 

The company has also asked 
for a suspension on the London 


Stock Exchange from the same 
date. Transfers of M$1 par value 
shares will not be valid after 
August 26. 

Malayan Tin's shareholders : 
last week approved an increase 
in the company's authorised 
capital to MS30m (£5.9m) by the 
creation of 20m shares of MSI 
each which would be sub-divided 
into 10 cent shares for -the 
purpose of its merger with five 
other tin mining companies in 
Malaysia. 

The five companies are 
Southern Malayan Tin, Southern 
Kinta, Kramat Tin and Lower 
Perak, all publicly quoted and 
the unlisted Bidor Malayan Tin. 

it -k ★ 

Production of gold in South 
Africa fell slightly from May to 
June. June's output was 1.82m 
oz. 28,876 oz below May's This 
brings total output for the past 
six months to June to 10.86m oz, 
as against 11.3m oz in the 
comparable period of 1979. The 
reduced production reflects the 
industry trend to mining mare 
of the lower grade ores. 

* * * 

U.S. raining group Texasgnlf 
bas discovered gold on land 
adjacent to its partly-owned Owl 
Creek property in Timmins, 
Ontario. 

Various amounts of gold 
mineralisation have been found 
in 10 boles, out of 11 drilled and 
assayed so far. However, a 
Texasgulf spokesman could not 
confirm if it was a substantial 
find as yet. 

+ + 

Texasgulf currently operates a 
gold mining venture with Inco. 
of Toronto on the Owl Creek 
property, where mineralisation 
appears m total about 2.5m tons 
averaging 0.15 oz of gold a ton. 
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JJm General Mining 
AMU Union Corporation Group 

THE GRIQUALAND EXPLORATION 
AND FINANCE COMPANY LIMITED 

( Incorporated in tiie Republic oj South Africa J . ’ - 
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A FINANCIALTIMES SURVEY 

CONSUMER ELECTRONICS 

AUGUST 23 1980 

The Financial Times proposes io publish a survey on Consumer Electronics 
in its edition of August 23. The provisional editorial synopsis headings are 
set out below: 

INTRODUCTION The micro chip has made a sizeable imprint on the 
home in recent years, both in terms of practical living and entertainment. 
From hi-fi and video recorders to environmental control and cookers, micro 
technology has provided not only compact gadgetry but also useful. labour 
savers. A discussion of the changes in the past decade arid a glimpse of the 
likely developments of the next ten years. 
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_ ^ 30.0.80 '31.3:80 ' due ' Jaw;. 

Operating results '■ - 'T-,.'.' -j 

Development — metres 921 . - 983 '1*904-'' 2,-404 

Ore miUed— tons 89,000 .100,000 189,000 189BOO 

Fibre produced— tons 11,122 . 13,115 34237 25^586 

Percentage fibre recovered ... . 12.5 '13.1 12.8,- 33^- 

Cost per ton ore milled R3927 R3825 R39.05- 

Revenue per ton fibre RK2.7 R53L6 £5322. Rfi46^T 

Production costa per ton fibre R3H42. R2962 R3042 -S2&& 

Selling costs per ton fibre R11Z2 -.RU2:8 R112^ R1104 

Financial results - . - jr* 000. RriOO" R'000--. RriOO 

Operating profit 1^7 . .1,348. 3 : 4288 

Profit after tax . from noti- . f'. 

mining subsidiaries 50 20 .- ■' 70 ^' : -6S 


Less; Interest and sundries ... 

Profit before taxation 

Provision for taxation 


'.1,817'. • 1,368 ' -2^85 ' : 4353 

203 198 4Dt 433 

h 414. . 1,170 2584 '3^20; 

-243 • , 236 .' . 479 . ,- 948 


Net profit after taxation ' 1,171' • - 934- 2J06 



Capital expenditure ....... 214 : H5 - 323 J82 

Prospecting expenditure U3 ' , S2 " '- l'jfe - T : 

Notes: _ -• 

1. Consotidated results are given, as information relating to" 

the company only coold be misleading.- •• 

2. Financial result* are tewed on actuai fibre shipments whidi 

vary from month to month.and do not-necessariiy .bear-TE 
pro-rata relationship to production and - sales for the year-" 
Because of a distinct seasonal pattern- in asbestos salesi' 
results for the quarter under review shriul d, preferably' iie 
compared with those of the correspon ding quarter of tiie' 
previous' financial year, 4 ' 

& Operating results relate to the- activities of woiHHtntees 
only, while financial results reflect sales of fibre from 
mines as well as sales of otoerproducere* ^ 

4. Internn dividend No. 53 of 7^ -cents’ per share' was dedarOd" 
^L jQn « 1980i payable on 21 August 1980 .to shareholder*' 
registered on 20 June 4980. 

Ob behalf of the Board' . 

. -W. T..RMOSTERT, 

London Office: ' 

London EC2V7EN 

29 July 1980 - - ' 


- S.HoilanLStieefc? 
. Johannesburg^!^ 
_StaithAfrie»> 








increased earnings 


> ‘-.BY DAVjpUSCELWS, IN NEW YORK. 


■ MORE • ^ ; U.S»: . •electronics 
: • cpmpames . have reported 
:i A increased profits. . • 

TeaaF ■ Instruments, the 
\ ..large--' Dalla&foased maker, of 
{ atiwcondnctors ■. and micro- 
. - processors, reported- a 24 per 

' cent gain in earnings in the 
. " ' second quarter; from $44.6m, or 
• ;.$L&5 per shire, to 555.1m, dr 
•> $2.40- • Sales were up from 
S; $784^ni,: to. SLOlhn, the - first 
. > l time the company . has pierced 
V- Qie Slbn quarter. sales level. 

. ' . >; 5ix-nionth profits were 
. ?f&05.5oL, or 54.60, a share, ahead 

- from $3.63 a share., with sales 
■ ; ■. .Ja^ng from. : $13bn'to $1.96bn- . 

Vr- - Mark . Shepherd. - the 
- . crairman, and Mr. Fred Bucy, 

. “'the president, attributed the 
*.* fee to ? the improved perfor- 
mance --.-of semiconductor 
'Operations and- geophysical 
-.'Exploration services, despite the 
.- : AeaSnes3 caused- by declining 
..' -Sir sales and housing st a r ts 
.•rtWdj:. hit TJ's nietaJJurgica], 
.' •ifiqtdr: trim and electrical - 
- controls business. 

. iV H also. benefited from large 


Government orders and the 
strength of minerals exploration 
through its involvement in the 
-seismic equipment business. 

■ Hwever, TI noted early signs 
of the, long-anticipated slow- 
down in semiconductor sales, 
largely- because of over-supply 
TI also said that because of the 
economic recession in the U^ H 
Europe and Japan. ” the overall 
economic environment for the 
second half remains uncertain." 

Another fast-growing computer 
company, Wang Laboratories, 
said net .income rose from 
$12-2m. or 50 cents a share, to 
522.1m, or 81 cents, an increase 
of 82. per cent. Revenue rose 
from' 5108.5m to $185.7m. This 
brought Wang's earnings for its 
full fiscal year to $52. lm. or 
52 a share, up from $28.6m or 
51.17 a share, on revenue of 
$543. 3rn, up from $32 1.6m. 

Wang Is a Massachusetts- 
based maker of small computers 
and word processing equipment. 
It is one of the fast-growing 
companies in its field and now 
ranks - approximately number 
two. 


^Algerian gas suspension 
Shits profits at El Paso 


r BY TERRY flYLAN D 

- /HEEE ■ SUSPENSION of -liquified 
-natural . gas (LN(D deliveries 
ffom.. Algeria has hit earnings 
-it ELPaso considerably, harder 
foan-expected. After announcing 
..^ substantial = setback in the 
r^end quarter, the board now 
'says that profits for the full 
year .'will:- be “significantly 
below" last year’s record of 
-13-09 a share. • . , . 

/f-JSariier this year Wall-Street 
-.irtalysts were predicting earn- 
ing of around $3.10 despite the 
fcsdosure that deliveries from 
: Iberia -were threatened. 


The second quarter shows a 
slump in earnings from $40. 7m 
to 56.1m, or from" 88 cents to 
13 cents a share. Sales dipped 
to 5751.4m from $924.5m. 

This brings the . six-month 
total earnings to $40.9m. or 87 
cents, compared with 572m. or 
$1.57, in the first half of last 
year, with sales at • $I.95bn. 
against ST. 35b n. 

. The company says that the 
reduction in the second quarter 
is primarily attributable to the 
temporary discontinuation of 
LNG deliveries from Algeria 


Slowdown 
ingrowth 
at Amerada 
Hess 

By Our Financial Staff 

THE PRESSURES on the 
petroleum • Industry . are 
reflected in a significant 
reduction in. sales and profits 
in the second quarter at 
Amerada Hess. The company 
has refineries mainly concen- 
trated In the Virgin Islands 
and sells heating oils and 
petrols on the 'eastern sea- 
board of North America. 

Earnings growth in the 
second quarter has slowed to 
8 per cent at $140.4m. . or 
53.35 against 53.12 a share- 
Sales are 6 per cent higher at 
$1.7bn. ■ 

Despite the cheek to growth 
in the second quarter, earn- 
ings for the first half still 
show a 22 per cent gain at 
S3 39.5m, with share earnings 
at $8.09 against $6.25. 

In Z979. Amerada returned 
share earnings of 512.15 after 
a 44 per cent gain in sales 
and wider profit margins 
which followed increased 
deliveries from new gas off- 
shore production, and higher 
volume and selling prices for 
North Sea gas and oil. 

The six-month sales and 
profit totals include a non- 
recurring gain of about 
SI 8.6m or 44 cents a 'share 
from the sale of the 161 per 
cent stake in Rough gas field 
in the North Sea to British 
Gas Corporation. The 1979 
totals are restated to comply 
with FASB ruling on oil and 
gas companies. - 
Oil and gas production is 
concentrated in the U.S. and 
Canada, Abu Dhabi. Libya 
and Hie UK North Sea. Sales 
of petroleum products outside 
the U.S. represented only 15 
per eent of the 1978 total, bur 
some 43 per cent of profits 
came from such sources. 

The company has estimated 
capital expenditure for this 
year at around $770m, against 
S659m last year and 5353m in 
1979. Last year the quarterly 
dividend was increased to 14 
per cent- 


o?t;o\s •a’.... 


FT INTERNATIONAL BOND SERVICE 


t The' list - shows the 200 latest international bond issues for -which an adequate secondary market 
fasts- For farther details of these or other bonds see the complete list of Eurobond prices published 
in the second Monday of each month. . Closing prices on July 28 


}n the second Monday of each month. ... 

ix DOLLAR •- . . . ChanfjB on 

3RAKPHS- iMUsd Bid Offer dty.wytk Yield 

fit Qxygtfn F - WV60 60 -tei* 92 -0V-1. 12 3Z 
ECA'Qtad. Rata 12S6 100 SB 1 * 38* -OH tt 11.59 

fCA 11* SO :... SO ■ 99* 100* +0* +0* 11.60 

ECA-.11* ». 100 99* 39* -0* -0* 11.6® 

tfcolp O/S Fin. 10 68 300 96* 95* -0* 0 11.07 

an. Illinois O/S 9* 8® 150 93* 94* >0* -0*11.15 

fenraork 11* 90 100 98* 99* -0* -0*11.93 

. inrns Patroltum 13* 92 50 102* 101* 0 -0* 12-94 

. fC 11 35. 75 55* 96* -0*, -0* 11.W 

.19 11* 92. 80 .97 SVt —0*, —0* 12.19 

. IB 13* 90 100 106* 106* -0* -0* 12.52 

Upoitfinana 11* 87... 50 . 99* 100 -0* -0* 11.27 

. fepDnftnana 9* 87 ... 75 92* 93* 0 -0* 11.01 

tic. da Franca 10 88... 125 95* 35* -0* -0* 10.87 

toon Dv. 'Cpn. 12* B7 100 -106* 106* -0* -0* 11.26 
. (port Dav. Cpn. 9* 86 150 95* 95* -0* -0* 10.63 

bdaral Dav. Bk. 12* 85 75 IQS* 104* -0* +0* 11.10 


ui. Exp. Crpdir 10* 85 50 

Inland, Rap. of 9* 86 .100 
fat O/S Fin. 12* 85.. 250 

K ige Wajnon 13* 87 30 

\C O/S Fin. 11 84 .. 100 
MAC O/S Fin. 13* BS 100 
bodyaar O/S 12* 87... 75 

jtdaan's Bay 71* 90... 75 

M; Canada 10* 85 ...- 50 
’ SI- Fin. Nod. 11 83...-. 100 

ieGraw 13* 8S 75 

‘ pnrat Ind. 13* 87 ... 50 

ova. Scotia 10* 90 ... 50. 

KB -10 85 SO 

mbroite Capital 9* 87 100 

fcnOC ' 11 * re . 100 

p(boD Hydro 11* 92... 100 
Cps»?I O/S -11* 88... 100 
Ltd. 11* 85 . .. 50 
ICF 12* 85.....-. .- - SO 
MS. Eii-.Crad. 12* 85 40 

l.flnanca BV -11 90... : 50- 

flaw NV 9* 80 ' 100 

- (MW Sink 9* 85 200 

MW Bank 10* 87 .. . 300 


50 99* 100* 4-0* 40* 11.60 

100 99* 39* -0* -0* 11.66 

300 95* 95* -0* 0 11.07 

150 93* 94* -0* -0*11.15 

100 98* 39* -0* -0*11.93 

50 102* 103* 0 -0*12.94 

75 96* 96* — OV -0* «.» 

80 . 97 97* —0*i -0* 12.18 

100 106* 106* -0* -0* 12.62 
50. .'99*100 -0*1-0*11.27 
7S 92* 93* 0 -0*11.01 

125 95* 95* — 0* — 0* 10.87 

100 -106* 106* -0* -0*11 JZB 
150 95* 95* -0*. -0* 10.63 

75 IDS*. 104* -0* +0*11.10 
60 ' 98* 98* 0 0 10:33 

100 m* 92* -0* -0*11.48 
250 100 100* -0* 0 12.52 

30 102* 1QZ* -0* -0*4 1233 

100 99* -10O* -0* 0 10.96 

100 105* 106* — 0* 0 11.81 

75 98* 99* -0»« -0* 12.71 

75 97* 98* -0* -0* 11.84 

50 99* 100* -0*, +0* 10.67 

100 100*100* O -0 10.76 

75 102* 102* -0* -0* 12.72 

50 101 101* +0* -0* 13.30 

50 94* 95* -0* -0*11.64 

50 97* 98* -0* -0* 10-53 

100 {34 94* 0 0 10.84 

100 - 97V 98* +0* -0* 11.89 
100 96* 97* -0* 0 11.95 

100 93* 94*, -0* -2* 12-78 

50 100* 100* -O’, -0* 11.13 

50 104* 106*. -0* -O*, 10.99 

40 f103* 104 + 0* .+0* 11.40 
50 82* 9Z* -0* -0*12.35 

100 91* 91* — .— 12.23 

B» 96* 97* -0* -0* 10.59 

tOO 97* 97*, -0*4 0 10-80 


GMAC 12 85 CS 50 

R. Bk. Canada 10 86 CS 40 
Tordom Cpir. 13* 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 26 
SOFTE 8* 89 EUA ... . 40 

U. Bk. Niwjr. 9* 90 EUA 18 
Algamana Bk. 8* 84 FI 75 
Algemima Bk. 10* 87 FI 400 
Bk. Maas & H. 10 85 FI 75 
Heinekan NV 10 87 FI .. 75 

Nad. GasuOia 8* 64 FI 50 

Norway 8* 84 FI 100 

Philips Lamps 8* 84 FI 75 
Air Franca 11 84 FFr ... 120 

CECA' 14*4 86 FFr 150 

£ lira tom 9* 87 FFr .. .. 150 

Finland 11 84 FFr 80 

Finland 11* 89 FFr 70 

Gaz da France 11 84 FFr 150 
IBM Franc* 11* 84 FFr 120 
Rafiaulr 9* 85 FFr .. . 100 

Saini-Gobain 9* 66 FFr 130 
Solvay at Cia 9* 87 FFi 125 
Banaflclnl Fin. 14* 90 £ 20 

Citicorp O/S 13*, 90 E 50 

EIB 11* 91 £ 25 

rin. for Ind. 12* BS C 30 
Fin. for .Ind. 14* 88 £ 20 
Giin. Elec. Co. 12* 89 £ 50 

Swed Ex. Cr. IS*, 85 C 20 

Banobras 8V 90 KD 7 

CCCE 6* 91 KD 10 

Mitsubishi 7* 84 KD ... ID 
Son attach B* 90 KD ... .12 

Akzo 9* 87 Lu*Fr 500 

Euratom 8 87 LuxFr ... 500 
Euratom 9* 88 LuxFr ... 500 
EIB 9V 88 LuxFr .... 600 
Volvo 9* 87 LuxFr 500 


799 99*, 0 -OV 12.19 

94* 94* Q -0*11.29 
103* 103V -0* -0* 12.45 
93V 94* 0 +0* 9.91 
87* 88* 0 +0* 10.40 

98* 99*4 0 +01, 9.69 

96* 97 -0* 0 9 22 

101* 103, +0* 0 9.96 

100* Wf* +0* +0* 9.70 
101 101* — — 9.74 

TOO* 101* +0* +0* S.47 
96V 97* -0* -0* 9.17 
97 97* 0 0 9.19 

96*, 97* +0* +0* 12.02 
107 1QBV +0* +0* 12.26 
86 86* +0* -0* 13.03 

95* 96V +0'. +0* 12.32 
93* 94* -0* +0* 12.67 
94V 96 0 +0*12.42 

97V 99 -0* 0 12.32 
86V B8* +0* +0* 13-3& 
86* 97* +0* +01, 13.13 
84*, 85* -0*. 0 1123. 

102* 103* +0* +0* 13.70 
101V 102V -OV'+OV 13.C6 
B5* 96* -0* -0*, 12.17 
99V TOO +0V+0VTZ56 
104* 106* +0* +0V 13.39 
99*100* 0 -0*12.52 
106V 106* -0* -0* 13.36 
tB5* 95* 0 0 8.93 

193’, W* 0 +0* 8.99 
194* 95* 0 +0* 9.08 

194* 95* 0 0 9.31 

95* 96*, +0* +0* 10.11 
89* 90* 0 +0*10.09 

96* 99* -0* +0* 9.97 
BB* 99* +0* +0* 9.95 
96*4 37*4 + 0* +0* 10-38 


l#1>V u Oil Ik IM-4 ■■ ■ — - _ - ", . M 

rJbpnq* jincp changai . ...on day. -0** on wtftk -O 1 . 


.W^^hnSCHE MARK 

---^PTffWJGHTS ' 

Via. 9 90 

t fia 8* 90 ........ 

7* 87 

B*. 95 ... «A.. 

ii- • 'Hill a 87 

AWWil at Eur. 7*»89.. 

T .V Mma.L IT OC 


r mpark ' 7V- 
itomuk.W. 


92 TOO 


*C.7*_94 226 

‘»3V8a.- 200 

of B 86— ISO 
abi. City, of 7* 69 ISO 

'&», City of 8 -90 KM 

K.~Bk.-PBnmark 8* 90 150 
fcwtf 7h 85 2» 

*5=6* 92 150 

• feo, fc :Crty of BV 90 ... BO 
k«diw 9* 87 200 

e Bank" 7* 91 '4» 

Bank 7* 90 250 

-Bank . 30 86 .. ... 150 
.Bank 10 SO 200 


- • Change on 

iMiwtf Bid Offar day week Ylald 
126 103*, 104* +0* +0* 8.40 

250 T02V 103 Or -0*- 7.72 

100 99* 100 -0* -0* 7.81 

100 . 99* 100* -0*, +0* 8.97 

150 93* 94* +0* +0* 9.17 

100 96* 97*. +0*, +1* 7.77 

100 98* 99V -0* +0*. 8.00 

TOO . 99 100 -0* 0 8J1 

225 99* 100*, +0*, +0* 7.85 

200 98* 99 0 +1* 7.71 

150 99* 100* +0* +0* 8.04 

150 96 96* +0* +0V 7.68 

KM 100* 101* -0*4 +0* 7.81 
150 101 101* +0* +OV 8.29 

250 100 100* +0* +0* 7.38 

100 96* 96* +0* -0* 7.92 

150 101 101* -0* +0* - 8.06 

80 102* 103* 0 0 8-29 

200 107* 108* +0* +0* 8.16 

'400 99* 100 +0* +1* 7.80 

250 99V 100* + 0*4 +0* 7.84 

150 109*110* +0* +0V 7.79 

200 112 112* +0* 0 8.11 


FLOATING RATE 
NOTES Spreac 

Allied Irish Bk. 5* 87... 0* 
Bank of Ireland 5* 89... tOV 
Bank of Tokyo 5* 89 . . fO* 
Barclays O/S Inv. 5 90 0* 
Baigen Bk. A/S 6 89 TO* 
Bilbao Jnt. NV 5V 50 ... 0* 

Cmcorp O/S F. 83 610 

Citicorp O/S F. 84. tO 

C. I (oh 5*» 87 0* 

Co-oparaiiva Bk. 6 86. . 0* 
Cradiranatalt 5* 91 StO* 


Spread Bid Offer C.dta C.qpn C.yld 
.. 0* BOV 96V 2/1 10.44 10.50 
.. tO* 87*4 98V 21/8 11.B1 12.05 

40* 97 97* 25/10 16.56 17.03 

» 0* 97* 38*, 13/12 9* 9.83 

40V . 97 97*, 29/9 10 10.28 

.. OV 96* 97V 29/11 10.06 10.35 

. 640 98* 99* 23 /B 10.19 10.28 

.. 40 98* 98V 30/7 9.69 9.82 

0* 89*, 100 IB/9 19.44 19.49 

. 0* 96V 98V 15/11 11.44 11.61 

..540V 97*, 97* 14/9 9.44 9.69 


CUT 5* 86 SO* 100* 101V 16/10 18* 

r* on kfn fa-97 Qfll 1 JO ict 


GZB 5* 89 

Jugobanka 8 89 


97* 9BV 1/8 15* 
90* 92V 23/11 11* 


Ind. Bank Japan 5* 87 0* 100 100* 15/10 18V 


LTCB Japan 5* 89 . ... 
Mfra- Han. O/S 5*4 94. 


Lloyds Eurolln 8 90 E .. 0* 

‘ LTCB Japan 5* 86 PJl 

LTCB Japan 5* 89 0* 

Min- Han. O/S 5*4 94. . 40* 
Midland Inti. Fin. S 89 0* 
Midland Inti. Fin. 5* 92 0* 
Nacional Fin. 6* 86 ... 0* 

Nat. West. S* 94 50* 

Nippon Credit 6* B6 ... 0* 
Nippon Credit 5*4 87 ... fO* 

. Royal Bk. Scot. 5*4 94.. 5*0* 


0* 97* 98 3/1 15V 

% 98*4 98V 13/12 9* 

0*« 98*4 98V 7/12 10* 
40* 97*4 97V 31/8 9* 

0*4 99 99* 20/12 9* 

0*4 98* 98* S/12 10* 

OV 97* 98* 25/1 9.69 

50* 100 100* 11/10 18* 


WiHBenk 10 BO -rut v =. 

- Aysrage price chang as... on day +0* on weak +0* 


(Wtipa 5* 88 80 

ftfff. Cfty of 4V 91... 40 

Criy of 6 .90 ... 50 

R5p re 75 

|N^0vnaaaa 4*£1...- 300 
Sfp-'n-Tatteroda 7 90 40 

few Nat Tala . 4* « K» 
Baph agan 4* 91 . flu 

»nal ol Eur. 6 89 ... 100 
jqwrlrS* SO.—..:.'.... W 

IASI';-,; ' 100 

tft 9* ,100 


IT..T H a , IU¥ 

• ^f*».Frapea.4>,B9... 100 


Change on 

Issued Bid Offer day wart Yield 
80. 33 93* —0* +1V 8.52 

• 40 95*' 96* +0* -0* 5.32. 

50 103* 104* +0* +0* 5.44 

75 tSE* 86 0 0 

300 33 93*2 0 +0* 5.06 

40 106*107* 0 +0* 6.04 

K» t* 35* +K* +0* f-M 

at f91 91* o ,o 

100 S6V 96* 0 +0* 5.66 

■W 100* TOD* 0 +0* 5.a 

100 91* 82 +0* +0V 5.53 

,100 ire * re* o 0 B -“ 

100 95* 96 +0*1 +0* 4J7. 


■80 100* TOR, o +0* s.re 

100 91* 82 +0*4 +0*4 5.53 

,100 tre' 88* 0 . 0 _ : _s.» 

py,-min,.4'ii»... 100 85* 96 +0*, +’0* 4J7, 

fe-H.Hypo.'Bk.fiW . 50 t104»,10B o -OV 5^7 

£8 4* 69 100 92 92* +1 +0* 5.33 

-35 f» 94 +0* -0* 5.® 

Mmer. Dav. 4* 88... 100 91 91* -0*, -1* 5.77 

^■Amar Dav, 7 90 ... 80 ■ 106* 107 - 0* -0* 6.06 

F«nd Tile. 5* 90 50 tK»*101 0 ® 

Prin 5 89 80 ' tBB 1 , 89 0 -0* 6.67 

WW'.BV 90 80 102*102* -0* +0* 5.40 

Tel. & Tr 4* 89 100 M* 95 +0* O' 

Nfc Bank 5 89 45 98* 39 - 0* +y*' f-’® 

Komm. 4* 91... 100 t& 92*, 0 -1 5J1 

P.Wli il.V. 100 92 82* 0 +«* 5*2 

& B-90 ..r 1M t103 103* -0*, “OV fi.M 

City pf 4* 91.. 1® 90* 31 +0* +2?« 

febflT Fri! Hmg. 6 SO 80 102V 103* +0** +£* 6.58 

ffwku-fr-pwr. 4* re .ire rev rev +o* +o* 5.24 

feW B«nk 4* SB ...... W 96* 1 97* -0* +1* 5.06 

. 4* 89 ISO 92* 62* £ O 

fekl.Bank.d* 91 '1® ; S 2 V 83* -0* - 0 * 5.47 

• ,v Av»oga prfee changes... on day +0*, on week +u* 


Nippon Credit 5* B6 ... 0* 97* 97* 12/1 9.56 9B0 

Nippon Credit 5*4 87 ... fO* 97* 98* 6/8 14V M.65 

Royal Bk Scot. 5*4 94.. §«** 98 38*11/10 9.31 9.48 

Soc. C. de.Bqua. 6* 87 0* 100* 100* 3/10 20X6 19.99 
Standard Chan. 5* 90 0* 100V 100* 6/8 • 17*4 17.16 
Svenxka Hndlabk. 5 87‘ 0* 98* 89 15/1 10 10.13 

Swedan 8* 91 .... »0* 96V 96* 18/10 18* 19.28 

Wllliima 6 Glyn 5* 91 0*, 89* 39*14/9 IB* 18.57 

Bo- E. d'Aig. 4* 89 SF 0* t91 92 18/12 6* 6.69 

Average .price changes... On. day 0 on week 0 

CONVERTIBLE Cnv. Cnv. Chg. 

BONDS date price Bid Offar day Pram 

AGA A'kVbolag 7* 89...10/79 145 +120 121 0 -5.42 

Ajinomoto 7* 96 2/80 616.5 107*108* -2* -2,«4 

Aleo Int. Fin. 9* 94 ... 1/80 40 95 96* +0* 27.12 

Apache I. tti. 8* 95.. .12/8021,12 113 114*4 -2* -1A5 

Sfebi. Optical 7 94 11/794528.1 - 89V 90* -2* -3.54 

Blocker Energy 8* 95. 1/8TZ1.87 97* 98* +0* .19.10 

Canon P« 94 8/79 570- SB* 100* -4* -2.64 

Credit Suisse 4* S3. '.....10/79 1278 109*.111* 0 -2.96 
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U.S. SECOND QUARTER RESULTS 


Manufacturers take the strain 


THE PAST half-year has not 
been a happy time for corporate 
America. The onset of world 
recession, which was triggered 
in. pan by the U.S. Government 
in response to the latest round 
of oil price .rises, involved 
increases in short term U.S. 
interest rates to record levels. 

- Plant closures. Jabour cui- 
backs and even dividend reduc- 
tions have been announced by 
major U.S. companies once 
thought immune to such 
dramas. And now, with company 
reports for the second quarter 
flowing in, the extent of the 
damage is beginning to show up 
in the profit and loss accounts. 
Some major sections of the U.S. 
business world have yet to 
report oo the quarter— notably* 
the retail stores. But. a pattern 
is already becoming clear. 

The boardroom statements 
probably contain as many refer- 
ences to ihe havoc wrought by 
the 20 per .cent peak interest 
rates registered in mid-Apri? ^ 
to the falJ in sales of both 
industrial and consumer goods. 

The swift downturn in prime 
rates, which has yet to show up 
its effects on corporate profits, 
couid therefore change the pic- 
ture at the end of the third 
quarter. 

But for the present it is. clear 
that some sectors, such as the 
car. steel and airline industries, 
have suffered most from the 
effects of the oil price hikes, 
while others, in particular the 
housebuilders, have been hurt 
by the effects of interest rates. 
And of course there are those 
unfortunates like the mobile 
home or pleasure boat manu- 
facturers who have been hit by 
both. 

The mass of company results 
contains two jokers— the banks 
and financial services com- 
panies and the oil companies— 
who have all benefited in their 


Tax credit 
leaves Fox 
film ahead 

By Our Financial 5taff 

TWENTIETH CENTURY-FOX. 
the U.S. film sod entertain- 
ment company, turned in rather 
flat earnings in the second 
quarter with net profits per 
share rising slightly from 68 
cents to 71 cents. The com- 
pany noted that pre-tax profits 
for the quarter dropped from 
S13-9m to 5L2.7m but that a 
reduced tax charge ■ stemming 
from overseas tax credits made 
continued progress possible. 

Earnings from filmed enter- 
tainment. which last year 
accounted for about 60 per cent 
of Fox's revenues and profits, 
were broadly unchanged from 
the second quarter of the year. 
Feature film operations bene- 
fitted from the revenues derived 
from the successor to Star 
Wars, called The Empire 
Strikes Back. 

Total revenues for rhe second 
quarter were S192J2m. up from 
$147 Stm in the same period of 
the previous year. Net profits 
totalled SS.lm compared with 
$7. 77m last time. Six months 
eaminss per share were S3 .45 
a share — up from $2.43 and 
reflecting the much stronger, 
advance in the first quarter of 
the year. - 


different ways from some of the 
factors which upset the rest of 
the business world. 

The strong rise in U.S. 
interest rates, followed by ' a 
swift fall, has brought a surge 
in profits at the major banks 
based in the financial centres. 
Results for the second quarter 
have fended to hear out expecta- 
tions of substantial profit gains ■ 
as banks' cost of funds declined 
over a period when the reduc- 
tion in lending 'charges to 
customers was at a slower rate. 

Gains in earnings at the 
major banks ranged from 16 per 


pushing profits ahead again. 

Oil company profits have 
sbown signs, of moderation in 
the second quarter, a matter, no 
doubt, of some relief 

Exxon recorded a 24 per cent 
gain, compared with an embar- 
rassing 102 per cent in the first 
quarter. Standard Oil of Ohio is 
53 per cent ahead, in the second 
quarter after being 169 per cent 
up in the first. The slowdown in 
profit rises reflects the change 
in the value of the dollar since 
last year, and Its effects on the 
repatriation of the nil com- 
panies’ foreign earnings. 


fuel costs have rocketed and 
who now face an increasingly 
reluctant tourist traffic. Eastern 
Airlines has reported a loss for 
the period, while TWA was 
helped into a’ small profit only 
by property sales. 

American Airlines has turned 
in its - fourth consecutive 
quarterly loss, while at United 
Airlines comparisons were dis- 
torted by the strike in 1979. 

The high technology areas, 
where expertise and market 
leadership can be more 
important than material, costs 
recorded a more- mixed per- 


The latest round in oil price rises followed by higher U.S, interest 
bit second quarter corporate earnings in the U.S. on a broad scale. 
TERRY BYLAND looks at how various sectors of industiy fared 
and assesses prospects for the rest of the year 


cent at Bank of America to 28 
per cent at Chase Manhattan 
and an awe-inspiring 45 per cent 
at J. P. Morgan. 

The investment bankers and 
the stock market brokerage 
firms chalked up heavy gains 
over the quarterly period w.hicb 
included a boom in the cor- 
porate bond market as well as 
a healthy equity market The 
activity in bonds brought a flow 
of management and advisory 
fees. First Boston commented 
that securities trading, particu- 
larly in the fixed income 
market, had brought record 
revenues. Merrill Lynch, the 
largest . securities trader, 
increased its dividend on the 
back of virtually doubled profits 
and E. F. Hutton, helped addi- 
tionally by its commodity and 
investment banking divisions, 


Allis Chafruers suffered the 
full force of interest rates and 
currency related losses and 
ended with a sharp setback in 
earnings. General Electric 
reported narrower margins and 
cost price increases. 

But the damage done ! to 
profits in the heavy industries 
by the upsurge in oil prices is 
all too plain to see. In the 
chemical industry profits at 
Monsanto were halved in the 
second quarter. Union Carbide, 
Du Pont Dow Chemical and 
National Distillers fared some- 
what better but alt ended the 
quarter with reduced profits. 

Mr. G. Williams, financial 
vice-president of Dow Chemical, 
told shareholders grimly that 
“the recession will be deeper 
than we thought.** 

Of the major airlines whose 


formanee. IBM re-established 
itself firmly on the growth path 
but Burroughs fell foul of infla- 
tionary costs. United Technolo- 
gies and Sperry Corporation 
benefited from their involve- 
ment in space and defence pro- 
grammes. 

Results from the leading 
stores are still awaited. The 
enthusiasm with which the 
major retailers greeted statistics 
indicating a sharp recovery in 
retail sales in "June suggests 
that trading results for the 
second quarter were still suf : 
fering the effects of the long 
slide in consumer purchases. 
Mr. Hawley of Carter Hawley 
Hale said recently that weaker 
credit business had been the 
key to the poor performance 
of ’ the stores in the early part 
of the year." 


Brascan builds up investments 
in six major U.S. companies 


BY OUR FINANCIAL STAFF 

BRASCAN. THE Toronto-based 
holding group, has spent .at 
least C$70m (US$60.8m) over 
the past six months to establish 
“ investment positions’- in six 
major U.S. food packaging and 
consumer products companies, 
Mr. J. Trevor Eyton. the presi- 
dent and chief executive, has 
revealed.- 

Mr. Eyton declined to iden- 
tify. -the companies. He said, 
however, that two of the 
acquisitions amounted to 
around 4 per cent of the stock 
outstanding. 

While describing the new 
holdings as being “simply for 
investment purposes,** Mr. 
Eyton said: “We are trying to 
do a deal on a friendly basis 
which would be seen as benefi- 
cial to all including the manage- 


ment and shareholders/* 

He added that Brascan was 
prepared to take minority posi- 
tions and ** play by the rules.” 
It had.no Immediate plans ur 
approach any of -the six com- 
panies concerned to discuss in- 
creasing its' holding. 

Mr. Eyton conceded that one 
of the companies had already 
contacted Brascan. “They 
indicated to us they, wished to 
remain independent and did 
not want lb have a dominant 
shareholder," .he said. “ We told 
them we had an investment 
position." 

“ We are anxious that when 
we proceed it will be In a con- 
structive and positive way, and 
on a friendly basis if we can/' 
Mr. Eyton *s remarks follow 
several months of intense specu- 


lation about Brascan’s invest- 
ment intentions in the U.S. He 
told the company’s annual meet- 
ing in May that Brascan had 
around- C$lbn on hand for 
investment. 

Mr. Eyton said yesterday: “I 
had rather we had moved a little 
more quickly/’ The onset of the 
recession m The - U.S. ' had 
delayed the company’s plans. 

Brascan had focused on food 
packaging and consumer pro- 
ducts partly because its expert- 
ence with its 33 per cent 
owned affiliate, John Labatt, 
suggested that it '"made 
sense for us to try to 
heavy up" in the ' industry 
and partly because analysis bad 
showed that most of these com- 
panies had proven . records of 
consistently increasing earnings 
and cash flow 


Rowan share sale to lift Armco 


I MacMillan 
Bloedel 
in reverse 

By Our Financbf Staff 

SECOND QUARTER earnings 
of MacMillan Bloedel, Canada’s 
j largest forest products com- 
pany, tumbled 24.5 per' cent, 
from 1979’s ' corresponding 
CS49.8m or C$2.28 a share to 
$37.6m or 51.71 a share. 

This eliminated the first 
' quarter improvement in profits, 
lowering the half-year total by 
9 per cent, from C$90.5m or 
C$4.13 a share to CSS 2. 3m or 
CS3.75 a share. 

Half-year sales were 12.4 per 
cent higher at C31.27bn. 

- Meanwhile the group said 
yesterday that construction on 
a US$274m expansion of Its 
forest - products manufacturing 
complex at Pine Hill, Alabama, 
will start early next year. 

The expansion, will include a 
new mill to produce 190,000 
tonnes a. year .of corrugating 
medium as well as machine . 
changes which will increase', 
existing linerboard production 
capacity by 50,000 tonnes to a 1 
total of 404,000 tonnes a year. , 

U:S. Pru 
fights ban 

By Our Financial Staff 

THE LABOR ■ Department 
announced that Prudential In- 
surance- of America, which has 
been barred from doing business 
from the Federal Government, 
attempted to impose on the 
Government unacceptable - con- 
ditions before it would release 
data on employees. 

The Department said the com- 
pany has over $18Qm in premium 
business .with . Government 
agencies, making it the largest 
Federal contractor barred from 
Government business. . 

In response to • the- Labor 
Department’s action. Prudential 
Insurance - said it “p.lans 
immediately to seek . a pre- 
liminary injunction in Federal 
Court to prevent the Labor 
Department from • withholding 
contracts pending the final 
resolution in the courts. 


BY OUR FINANCIAL STAFF . 

EARNINGS AT Armco this year 
could exceed those of 1979 if 
funds from the proposed sale 
of Rowan preferred stock are 
included, said Mr. Harry Holi- 
day, chief executive officer. 

The' steel producer said last 
week that it planned to sell its 
1.9m preferred shares of 
Rowan. Based on rhe currenf 
trading price of $35 each the 
sale would bring Armco $96m. 


The company earlier this week 
reported lower ' 1980 second 
quarter ^rniugs of $1.14 a 
share compared with $1.32 in 
1979. For the full 1979 year, 
Armco earned $4.82 a share. 

Mr. Holiday said that Armco's 
Board will meet this week to 
consider the quarterly dividend. 
Although ~he would not com- 
ment on the likelihood of a 
change in the dividend, be said 


the Board historically acts on 
dividend policy at the July meet- 
ing. Armco currently pays out 
37.5 cents a share. 

Commenting on the outlook 
for the remainder of the year, 
he said Armco’s carbon steel 
operations will bottom out in the 
third quarter and begin improv- 
ing slowly in the’ fourth quarter. 
Oilfield operations will remain 
strong Xar the. rest of the year. 


INTERNATIONAL CAPITAL MARKETS 


Fed funds rattle bond dealers 


BY FRANCIS GHILES 

DOLLAR BOND PRICES drifted 
lower by about 4 a point yester- 
day following a rise in U.S. 
.Federal Fund rales which 
spilled over into the -Eurodollar 
market pushing the three month 
interest rate up from 91 per 
cent on the close last Friday to 
9i per cent yesterday evening. 

Because of the large amount 
of fixed interest dollar paper 
issued during the past six-eight 
weeks, much- of which .remains 
unsold, any whiff of a rise 
interest rates makes - dealers 
nervous. The' profit margin of 
financing bond holders with 
short-term borrowing -will be 
narrowed if money market rates 
rise further. 

Some issues fell more heavily 
than roost: the 111 per cent bond 
to 1988 for Republic Steel shed 


a full point on the day to finish 
at 92J-934. - 

A $40m 15-year convertible 
was launched for Inchcape 
(Bermuda) Through Baring 
Brothers. The borrower is pay- 
ing a coupon of d per cent and. 
the conversion prt-mium is not 
expected to be above 10 per 
cent. The bonds are guaranteed 
by the parent company. 

The first ‘‘Yen linked" U.S. 
dollar convertible amounting to 
$30m for Tokyo Sanyo Electric 
is being .arranged through 
Kuwait International Invest- 
ment Company. . and . Daiwa 
Europe. The"’maturity . of this 
convertible is 10 years. The 
coupon, conversion terms and 
current exchange rate will be 
determined on July 29. 

Although the face value of 


the bond is expressed in U.S. 
dollars, and though interest ami 
principal will be paid in U.S. 
dollars, the amount of interest 
and principal will change with i 
movements of the Yen from The 
initial .Yen dollar exchange 
rale. Investment in the bond 
will thus, ■ in-- effect, be Yen 
denominated. 

In the bard currency sectors, 
prices ' of Swiss franc and 
Deutsche Mark foreign bonds 
rose by about i of a point on 
the day. 

In the French Franc sector 
a FrFr 120m seven year issue 
was launched for Aeroporls de 
Paris through Credit Com- 
mercial - de France. The | 
borrower is paying a enupon j 
of 134 per cent. 


The housebuilding area has 
been a noticeably unfortunate 
busuiess area as housing starts 
slumped throughout the first 
five months of the year. Georgia- 
Pa'cific and. Crown Zeilcrbach, 
two major timber companies 
which depend heavily on house- 
building, recorded profit falls of. 
42 per Cent and 35. per cent. 
respectively in the second 
quarter. 

Owens-Coming Fibreglas, 
which' sells to the housing ind us- ~ 
try and to the pleasure boat 
industry — another, casualty area 
—suffered a sharp fall inside the 
U.S. and began to see its inter- 
national business falling off. 
also. The. company has also 
suffered from its involvement 
with' the car industry, as has 
Continental Group which sells 
metal containers. 

However, not all consumer 
areas are depressed. Americans 
are clearly not cutting down 
on smoking, drinking or 
make-up. Philip Morris, maker 
of Marlboro and many other 
leading cigarette brands, has 
turned in its 46th consecutive 
quarterly increase in earnings, 
and sales are up at two key 
subsidiaries. Miller Brewing and 
Seven-Up. R. J. Reynolds, the 
largest cigarette maker in fie 
U.S., has also pushed earning? 
higher. Chescbrough Pond's, 
which sells takeaway food as 
well as toiletries and cosmetics, 
is 18 per cent ahead. 

Meanwhile, the car industry 
and the steel industry- continue 
to report bad nev^s. But. profit 
figures from the stores may 
prove less significant than what 
they have to say about current 
trading. On the brighter side, 
there is the hope that ihe swift 
fall in interest rates may have 
cleared the decks for a i\vival 
of sales in consumer durable? 
and motor cars. 


Sharp gain 
for Texaco 

By Our Financial Staff 

A 50 PER CENT increase in 
second-quarter profits, from 
Jast_ year's corresponding 
$337.5m or 51.25 a share to 
$502.9m or $1.87' a share for 
Texaco, the leading U.S. oil 
group. 

This brings net income for the 
first half of 1980 to Sl.lbrt 
or $4.08 a share, an increase 
of 72 per cent on the $4«2.1m 
. or $1.72 a share for the same 
period last year. 

The latest figures exclude an 
extraordinary credit of 5402m 
or $1.48 a share, arising from 
the sale of the company’s in- 
terest in Belridge Oil Com- 
pany in the first quarter of 
1980. 

Revenues for the second quarter 
amounted to about $12.5bn in 
1980. compared with $8.5bn 
in 1979. For the first six 
months of 1980 (exclusive of 
the effect of the Belridge 
sale}, revenues were approxi- 
mately $25.Sbn, compared 
with $16.8bn for the same 
period last year. . 

On a geographical basis, net 
income attributable to opera- 
tions in the U.S, for the first 
six months of 1980, exclusive 
of the effect of the Belridge 
sale. ^ was approximately 
$471.' 7m. or 43 per cent of 
worldwide net income, com- 
pared with $313.3m. yy 49 per 
cent, for the first half of 1979. 

Earnings from U.S. operations 
for the first half of 1980 
showed improvement in pro- 
ducing and exploration results 
as well as in the downstream 
manufacturing, marketing, 
and supply operations. 

Net losses from foreign cur- 
rency translation in the 
amount of S60.4m were in- 
cluded in net income 

Higher profits are reported by 
Murphy Oil, a medium-sized 
integrated oil company which 
has a controlling interest in 
Ocean Drilling and Explora- 
tion. operator of the world's 
largest fleet of offshore drill- 
ing rigs. 

Net earnings totalled $35. 6m or 
95 cents a share for the 
second quarter, compared 
with S21.9m ur 59 cents a 
share. This lifted half-year 
profits from $36.9m at 99 cents 
a share m 1979 to $64tn or 
$1.71 a share. 

Revenues were 8454.8m in the 
second quarter this year, 
against S363.2m in 1979. Half- 
year sales totalled $l.l)2bn 
against $726.8m .previously. 

Mobil Oil. which ranks third in 
world, petroleum product 
sales and fifth in U.S. domes- 
tic refining capacity, is boost- 
ing its exploration and pro- 
duction budget commitments 
by $744m this year, pushing 
the total to $2.84bn. 


$200m credit for IRI 


BY PETER MONTAGNON 

ITALY'S state holding company, 
Istituto per'Ia Ricostruzione In- 
dustriaJe -flEI), is arranging a 
S20Qm eight-year Eurocredit 
through Commerzbank. 

The credit being managed on 
a club basis, bears a margin 
over Libor of i .per cent for the 
first four years rising to i per 
cent thereafter. A grace period 
of 4£ years has been agreed. 

The terras appear to under- 
line once again the increasingly 
favoured position of European 
industrial country borrowers in 
the medium-term market They 
are finer than those for Fin- 
meccanica, which signed a $50m 
seven-year credit with a group 


of international banks last 
Friday. 

That credit bears a split mar- 
gin of H- ‘ Lead-- managers 
National Westminster and 
Banco di Santo Spirilo of Lux- 
embourg, achieved a- market sell 
down of some 58 per cent 

News of the- IRI deal 
prompted some • Euromarket 
bankers to suggest that a j per 
cent element in ihe margins for 
top-rated Italian borrowers has 
now become possible, though 
this particular deal has a rela- 1 
lively limited attraction both 
because of the rather long 
maturity and low. front-end fee, 
believed to be \ per cent 


THE LONG-TERM 
CREDIT BANK OF 
JAPAN FINANCE N.V. 

U.S. $40,000,000 Floating Rate 
Notes 1977-1982 

Forth© six months 

27th July, 1980 to 27th January, 1981 
the Notes will carry an 
interest rate of 9%% per annum 
with a coupon amount of U.S. $49.83 

. . Bankers Trust Company,' London 
Agent Bank 
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>4// fAare securities having been sold, 
this announcement appears as a matter of record only \ 




National Bank of Hungary 

(Magyar Nemzeti Bank) 


US$50,000,000 
Floating Rate Notes due 1985 


Kuwait International Investment Co. &a.k. American Express Bank 

International Gronp 


Alahli Bank of Kuwait (K.S.C.) A1 Bahrain Arab African Bank (EQ 
European Arab Bank (Middle East) ECj Bahrain The Gulf Bank K.S.C- 
Gulf Riyad Bank KG The Industrial Bank of Kuwait K.S.C 

Algemene Bank Nederland NV Arab African International Bank - Cairo 
Burgan Bank S. A.K. - Kuwait Credit and Finance Corporation Limited 
Kuwait Financial Centre S. A.K. 


Agent 


American Express International Banking Corporation 



June, 1980 


All these securities face been sold. This announcement appears as a matter of record only. 


July 21, I960 


$400,000,000 


The Dow Chemical Company 


1 L 25 % Debentures Due July 15, 2010 


lnco (poured 


Incorporated 


Smith Barney, Hams Upham & Co. 

Incorporated 

The Erst Boston Corporation Goldman, Sachs & Co. Merrill Xynch WHteWeld Capital Markets Group 

Mf rrill I-ynda, Pierce, Tenner & Smirk Inaw por acnd 

Salomon Brothers Bache Halsey Smart Shields Bear, Stearns & Co* Blyth Eastman Paine Webber 

Drexel Burnham Lambert 

Incorponxul 

Lazard Freres & Co. 
Shearson Loeb Rhoades Inc. 
Dean Witter Reynolds Inc. 
Basle Securities Corporation 
Kleinwort, Benson 

Jbcvcponnd 


Dillon, Read & Co. Inc 
E. E. Hutton & Company Inc 

i 

Lehman Brothers Kuhn Loeb 

Incorporated 

Warburg Paribas Becker 

A. Gw Better 

Atlantic Capital 

Corporation 


Donaldson, Lufkin & Jenrette 

Securities Cospocst tliOXL 

Kidder, Peabody & Co. 

iBBOfpOttttd 

L F. Rothschild, Unterberg, Towbin 
WertheimS:Ca,Inc. 

ABD Securities Corporation 


EuroParmers Securities Corporation 
New Court Securities Corporation 


Robert Fleming 

Incorporated 


Ultrafin International Corporation 


Amsterdam-Rotterdam Bank N.V. European Banking Company Notddeutsche Xandesbank 

■ Li mit ed Gtroxesrale 
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RATING EUROBONDS 

Slow response to 




BY FRANCIS GH1L6S. 


EIGHTEEN MONTHS ago. one 
of me two leading XJ.S. credit 
rating agencies, Moody’s, 
decided, on Its own initiative, to 
assign ratings on U.S. corporate 
Eurobonds, without seeking 
clearance from the borrower or 
the managing banks. In turn, 
no fee was charged for these 
ratings, contrary to normal 
practice. 

Moody's initiative was a bold 
attempt to create a new market 
for rating by extending what 
has been an essentially U.S. 
"practice into a market which 
has no such tradition. Rating 
public bond. issues is a way of 
life in the U.S. and the two lead- 
ing U.S. rating agencies, 
Moody’s, and Standard and 
Poor's, rate all public U.S. bond 
issues. 

The first Eurobond Moody's 
rated without charge was an 
issue launched in February 1979 
for Sears Overseas Finance. 
However, Moody’s enthusiasm 
for free rating has cooled 
notably since and only a handful 
of new Eurobond issues have 
been rated, implying that the 
idea has not gained rapid 
-acceptance. 

While a number of issue 
managers welcome the idea of 
rating all Eurobond issues, most 
agree that implementation is a 
long way off. 

Predictably, Moody’s initiative, 
did not meet with universal 
welcome, not least because of 
the great difference in the way 
investors in the U.S. and else- 
where appraise the worth of 
the borrowers whose paper they 
buy. 

Moody's began rating U.S. 
bonds in 1907. The practice 
quickly spread north and 
Canadian bonds have been rated 
for several generations.' But in 
sharp contrast. Moody's has rat- 
ings outstanding on only around 
50 non-North American issuers, 
with a few other appraisals in 
progress. 

At least six good reasons can 


be advanced to explain why the 
idea of rating Eurobonds has 
not caught on. 

First, a number of regular 
borrowers stand to lose esteem 
. by gaining a rating. They, are 
treated by investors as prime 
names and they would risk 
being awarded less than triple 
A, traditionally the highest rat- 
ing a borrower can achieve— 
were they to submit their case 
to' the two rating agencies. Both 
corporate ..and sovereign bor- 
rowers find themselves in this 
situation. 

Some sovereign borrowers are 
believed to have drawn back 
from requesting a rating because 
they know from unofficial 
approaches to the agencies that 
they would not achieve a triple 


Another reason why ‘ ratings 
arc slow to catch on in the inter- 
national market is the way the 
Eurobond market . functions. 
Opportunities to buy arise at 
irregular intervals and during a 
few weeks, sometimes months, 
investors go on a. buying spree, 
without much ' of an eye 'for 
quality. This happened in April 
and May this year when is* a 
few weeks all "fixed, interest 
dollar paper sold well, irrespec- 
tive of the name. 

Furthermore, .the secondary 
market .shows that investors are 
continually reassessing, the. 
creditworthiness of borrowers, 
whatever -their outstanding 
rating in the U.S. may he. The. 
yield levels at which Swedish 
and Finnish hpnds trade today 


The idea of rating the worthiness of Eurobond issues 
has. gained little acceptance with the diversity of the 
market making the task of the rating agencies more 

difficult cl 


A. Country pride precludes such 
an outcome. 

Corporate borrowers in 
Europe, on the other hand,- are 
still most unwilling to provide 
sufficient information to allow 
the rating agencies to assess 
their worth. Michetin is often 
quoted ks a perfect example of 
the secretive European com- 
pany, but many other corporate 
names this side of the Atlantic 
would be loath to open their 
books. Such companies already 
are able to raise funds on the 
finest terms, so they are dis- 
inclined to bother with a formal 
rating. 

A third reason is that many 
borrowers who regularly 
arrange Eurobond issues 
already have a rating of sorts 
because, often in the recent 
past, they have gone to the New 
York market with a “ Yankee ” 
bond.- In point of fact, U.5. 
ratings apply to a particular 
issue and not to a borrower, 
but many investors are not such 
purists. 


bears this point out." : Sweden 
is triple A rated by . both 
agencies while Finland -is triple 
A rited by one and only double 
A rated by the other. Yet bonds . 
for Finnish borrowers trade at 
a slightly lower yield than those 
for Swedish ones, a complete 
turnaround from - the position 
last year. This is a result of 
the deterioration ' of -the- 
Swedish economy and the very 
heavy borrowing of that country 
since 1978. Today, investors: 
perceive it as a slightly less 
good risk. " . 

“ Ratings are historic," com- 
plains one senior bond dealer,.- 
who goes on to stress that this 
weakness is a serious one In- a" 
world where economic fortunes, 
change quickly. When part of. 
Ford Motor’s bond debt was. 
downgraded from triple A to 
double A last spring, the hews 
came as no great surprise to 
international investors who bad;' 
already drawn their own con- 
clusions from the long list of 
headlines about the difficulties 


in U.S. car. inamj&eauHrig. 

On the , ; ■ r ;sld&. : *. 

number .of ' fariois.c ceuftf .help . 
the agendey.iih' their Campai gn 
,;to get. ratings-, accepfed.’ tfcfe 
side.. of. ; - ^Tbe - 

single most-: ^important -' event - 
which coufdr force . borrow*^ 
into reappraising their attitude 
would be the .-abolition of. U.S. 
witholding 1 ; 'laic. argues s ‘ Tan 
Kerr, vice^raident of ’Judder 
PeabodySeCurities.:; ;"jt!wpuld 
blur the difference, between 1 the 
New . York', .-.and" v Eurobond . 
markets . and ; greatly^ 'increase 
the scope- for arbitrage/*- - 

For the fluid manager' -itis 
important . that: r any.- : rating 
system in the eurobond market 

. should properly reflect . the . 
"potential problems." affecting 
securities in that market ' For 
instance, issues Tor ..Quebec,, 
which, are Highly rated in- the 
Yankee market; .! may: 1 1 well 
deserve, a. lower, rating in.: the 
Eurobond market, because £ the 
secondary market' in such boinds 
can -easity i- become /Illiquid. 
South. Africa' is "another issuer 
. whose-' squad.. economic creden- 
tials '.might have . to' Be down- 
graded -in the Eurobond; market 
for' poUtk^L.reasbns.; - 
- The main stumHmjgTblock for 
tile acceptance! of- ratings in the 
Eurobond market: Is .evidently 
. the very... disparate* attitudes, 
whitfh investors * >f ' . different 
nationalities ; may 'ha\e : td the 
.' same -.issue.; .}■ : 

1 A German; fob d .- manag er, for 
instance, 'cout&-Ibok . at. a 
Brazilian. isSue -with -very differ- . 
ent eyes -to those of- a British 
fund manager. - . ••' - . ■ . : ! a 
. Such tegibnal, differenCes^are 
"compounded -by rapid changes 
in - the acceptability of specfmc’ 
Eurobonds to =' \ international 
investors. These marked varia- 
tions: of; time. : arid '.place make 
the - Eurobond, market both 
interesting ahd-aggravatihg; but 
they *make :ihe ' design of a 
qualitative ' strait-jacket very 
difficult: ’ - ; 
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Peak earnings from Telefonbau 


BY KEVIN DONE IN FRANKFURT 


TELEFONBAU and Normalzeit, 
the Frankfurt-based telephone, 
data-processlng and electric 
clock group, boosted sales last 
year to DM 1.4bo ($805m), an 
increase of 14.1 per cent, and 
achieved its highest level of 
after-tax profits in the past 
decade. 

The company^ which is owned 
39 per cent by AEG-Telefunfcen, 
reported after-tax profits for 
1979 of DM 63m ($36.2m) up 
from DM 59m in 1978. 

Activity this year has con- 
tinued strongly and despite the 
slow-down in .the economy 
expfected in the second half of 
1980, Telefonbau is still expect- 
ing an increase of around 10 per 
cent in sales for 1980. 

New orders taken in the first 


six months rose by 14.2 per cent 
to DM 565m, and the value of 
orders in hand at DM 600m 
represent at least eight month’s 
work. 

Telefonbau, which was pre- 
viously in private bands, chose 
in 1968 to enter a co-operation 
agreement wittf AEG-Telefuu- 
ken which guarantees AEG a 
majority share from the 
beginning of 1983. . 

Despite the financial troubles 
of the AEG group, which had to 
be rescued by a banking consor- 
tium last year, Telefonbau is 
still hopeful that technical 
co-operation with AEG can 
expand its activities, particu- 
larly in the area of data process- 
ing. 


Telefonbau’s -sales' rose by 
some 6.6 per cent to DM 656ra 
in the first six months of 198), 
Herr Wintich Behr, chief 
executive, said yesterday. Some 
75 -per cent of. Telefonbau’s 
total sales still comes from its 
telephone activities " and. some 
17.8 per cent of its turnover 
from sales to the Bundespost, 
the West German post office: 

A- major part of Its turnover 
is derived from rental and 
servicing income, which' at- .the 
parent company • rose to 
DM 588.3m compared with 
DM 517m in 1978. 

. Group, capital investment 
totalled DM" 270m last year, a 
marginar drop on .1978, and is. 
expected to rise this year to 
around DM 281m. 


Good half-year for Swiss bank 


BY JOHN WICKS IN ZURICH 

SWTSS BANK Corporation.- one 
of the big three Swiss banks, 
describes its operating profits 
for the first half of 1980 as good 
and says that all sections have 
contributed to the upturn. 

Nevertheless the bank recor- 
ded a 12.2 per cent fall in 
its balance-sheet total to SwFr 
0.2bn <$44bn) during the 

second quarter. This drop, 
mainly attributable to the lower 
dollar exchange rale, came after 
assets grew from SwFr 69.18bn 
to SwFr 79.9Sbn f$50.1bn) in 
the first quarter. 

The sum due to customers 
declined during the second 


quarter by SwFr l.filbn to 
SwFr 40.13bn with the fall 
accounted for almost wholly by 
deposits with foreign branches 
which were affected by currency 
rate changes and falling U.S. 
short-term interest rates.- 
On the assets side of the bal- 
ance sheet, the loansrto-clients 
total decreased by SwFr 1.62bn 
to SwFr 34.26hn, mainly 
because of the change in the 
exchange rate. 

.-* • - * ★ 

Brown Boveri, the Swiss 
engineering group, and Gould of 
the U.S. have agreed in principle 
to the acquisition by Brown 


Boveri of- Gould's 50 per cent 
stake In a Joint venture com- 
pany, Gould-Brown Boveri. The 
purchase price is expected to 
be around $31J5m. 

. Set up by the two companies 
last year and currently employ- 
ing some 3,600 people, Gould- 
Brown Boveri operates in the 
field of electrical power distribu- 
tion and transmission equip- 
ment. The deal does not include, 
the company's navy circuit 
breaker and switchgear business 
based in Pennsylvania which 
will be transferred to Gould. 

The .move. will give the Swiss 
group complete ownership of 
Gnuld-Brown Boveri, 


Montefibre 
reports 
L38bn loss 

By Our. Financial Staff 

MONTEFIBRE. the troubled 
synthetic fibres subsidiary of 
Montedison, the Italian chemi- 
cals group, has reported a 
L38.9bn (847m) 1980 first half 
loss. 

Turnover for The period was 
up by 16 per cent to LlS2bn, 
but no comparative figure has 
been given for last year's 
deficit. The company said the 
increase in turnover mostly was- 
attributable to increases in 
prices. 

The company also yesterday 
approved a two-stage recapitali- 
sation and requesled a three 
month extension of the court 
control over the company which 
was first requested last year. 


Electrolux acquires three 
French units from ITT 


BY WESTERLY CHR1STNER IN STOCKHOLM 


ELECTROLUX, the Swedish 
domestic appliance maker, has 
acquired from International 
Telephone and Telegraph of the 
U.S. three Paris-based television 
and hi-fi companies whose sales 
last year totalled more than 
8150m. 

The move is pa rt of a major 
reorganisation of HTs Euro- 
pean electronics business. The 
three companies are Oceanic, 
Sonolor and Telcviso and their 
disposal involved the U.S. group 
in an after tax book loss of 
some $19m. 

At the same time. ITT has 
concluded with Standard Elek- 
tric Lorenz of Stuttgart, a 
jointly-owned ITT-Electrolux 


company, an accord ..'involving 
technical co-operation with the 
French units and the use of 
Standard El ek trie's Graetz and 
Schaub-Ldrenz trade marks in 
France. ITT considers the sale 
of its French units “an im- 
portant element in' its restruc- 
turing programme and in the 
consolidation of our European 
consumer electronics activities.” 

Sales of Electrolux products 
in France totalled SKr ' 2bn 
<S487m) or 13 per cent of group 
sales, last year. In 1979, the 
Electrolux group turned in pre-" 
tax earnings of SKr 9 15m on a 
SKr 15.14bn turnover and has 
forecast a 10 per cent, profit 
advance for 1980. 


Further sharp 
rise in 
at Petrofina 

By Our Financial Staff 

ANOTHER sharp : rise in 
profits is reported by Petro- 
fina. the Belgian oil group, 
which luk emerged from the 
first half - of 1980 with bet 
profits 25 per cent ahead at 
BFr4.9bn (?176m). 

, Results were favourably 
.influenced by an Increase of 
kbout a third fn output from 
flie Ekofisk Field In. the North 
Sea and hy significant growth 
In profit In America, the 
company said. Unfavourable 
influences centred on disturb- 
ances to the . price of crude 
and finished products, ’and 
deterioration: in petrochemical 
markets, towards the end of 
the halT-year. 

. Petrofina also cbmpkdned 
that stiff competition 
“brought about -by temporary 
surpluses of finished products 
is leading to a reapperance of 
discounts: to -customer and a 
degradation oTthe inarglm of 
distributing companies.” 

Last year Petrofina ' in- 
creased net earnings by 
37 .per cent to BFr 8.3bu and 
as a result stepped up ifs- 
divldend by more than a fifth 


Arbed revises 
plans for 
restructuring 

By. GUes Merritt' in Brussels. 

SHARPLY declining demand 
for steel this year". and the 
serious drop in prices has 
forced; Arbed; _the, / major 
Luxembourg steelmaker, to' 
propose substantial revisions 
to its -1979-83 restructuring 
plan. _ 

In effect, Arbed has. now 
been forced to IclVtbe l-uxetnr, 
bourg Government that. addi : , 
tional cost of the streamlining' ' 
programme— -widely regarded, 
as a. modelJor the troubled . 
EEC steel industry— Kirill be 
more thiiii half the original. 1 
amount' agreed. •: 

Ar bed's . management 1 is 
understood 1 to have calculated 
the extra costs of ffie prCsent ’ 
downturn it LuxFr 1^5btt 
($496m). This must b^ - added 
to. the XfnxFr 23}m investment 
and reorganisation plan: 

already adopted. - \ : : - ; 

Arbed .-Is. amopg the 
dozen largest EEC.steeK 
maJkers. and reli&^n exports.'; 
for more .than 90' r per cem of : 
its turnover. So far thto ycar^ 

the company is unders*OJ>d to - 
have suffered a v20. to: 25 poifr 
cent drop in orders from X979 , 
levels, • . - 




Alusuisse smelter venture wins approval 


BY JAMES FORTH IN SYDNEY 

C5R. the Australian industrial 
and mining group is joining 
Swiss Aluminium Australia, an 
Alusuisse subsidiary, and the 
New Zealand group. Fletchers 
Holdings, lo build New Zea< 
land's second aluminium smelter 
at a cost of $NZ650m (8657m). 

The consortium has edged out 
lenders by two other competi- 
tors. Reynolds Aluminum of the 
U.S. and the Australian 
aluminium group Comalco. for 
the right to build the smeller 
on the South island.. Several 
iip vo still to be worked 


These include where to site the 
smeller. 

The basic agreement includes 
down-stream fabricating facili- 
ties in addition to the smelter. 
Eventually the project is ex- 
pected to include a 200,000 
tonnes a year smelter and an 
adjoining 100,000 tonnes a year 
continuous casting plant. 

Both will be 50 per cent- 
nwned by Fletchers, one of the 
largest New Zealand companies, 
with ihe 5J per cent-owned CSR 
subsidiary Gove Alumina and 
Alusuisse. each having 25 per 

rre hi v s-hsKn. 


and until recently owned more 
than 20 per cent of Fletchers. 

Alumina for the new smelter 
vn'Jl be imported, probably from 
the Gove operation in Australia, . 
which is owned .by. Alusuisse - 
(.0 per cent), and Gove Alumina 
(30 per cent). 

The New Zealand Government 
has agreed to make available the 
electricity estimated to be 
needed for the new smelter and 
ancillary plant, although a price, 
for the power has yet to be 
negotiated. .... 

The first stage of the project 
win • be In .prndiujn wn.-non 


billets annually, ' -/ and - J*' 
scheduled, to be . completed twtH 
and a-half years -ajFter)' 


approvals- ate sed^^.sixEfi^: 
ing a staii-up 
1980s.. ' . - '■ '. : y - .. 

The second staige^ 
take two years: bin vulvas 
toer lOp.mo A6m&r& mt'M 
me tal ; a n a node, pi piit- ttoddov 30 ^ 
stream activities, "mcto'dlpe"^ 
installation of ah'^AIuSSittg 
sheeteaxting ' " ‘ 
will be -the 


S '; maetiiflEV- ':.w 
?• only one'..af ?itt; 
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in the southern 
New. Zealand 
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On the eve of independence for the New Hebrides, Philip Bowring reports on 
the development as a financial centre of its capital, Vila 



tax haven on the move 


ANYONE who is anyone in 
jfrpg Kong, and many Lhousands 
r?b£ big companies and rich 
- individuals, around the world, 
. have hank accounts in Vila.. But 
UDtil secessionist problems hit 
“this tiny South Pacific capital 
’ of jfte New Hebrides earlier 
" near, many areount-holders 
•.would have had problems 
■‘locating' the city on a world 
n jnapu They may be additionally 
perplexed when they discover 
jhat their accounts have moved 
the jurisdiction, of the 
^condominium of the New 
• Hebrides (.British section) to 
•that of the sovereign Stale of 
•• Vanuatu: The change takes 
yjizcc- tomorrow. 

V Independence for the New 
'Hebrides should mean more 
'business for -this tax haven and 
L joan booking centre. 

V For lie time being there is 
“Something of a wait-and-see 
. attitude among the small coterie 
ipf bankers, trust company offi- 
"rrials and accountants who 

pperate the tax haven. 

>; ' But there is IfrtTc doubt the 
; Independent Government will 


support the development of the 
tax haven. Participants who in 
the- past have “soft-sold” Vila 
for fear of embarrassing the 
British and French Govern- 
ments may after independence 
sell its merits rather harder. 

At present. the New 
Hebrides is a small hut 
significant loan booking centre. 
No figures are available from 
the New Hebrides itself, but at 
the end of December banks is 
the New Hebrides owed the 
banks and -deposit-taking com- 
panies in Hong Kong some 
U.S.$2.15bn, up from ■ the 
U.S^l.Sbn of end-September. 
Hong Kong is the main, but not 
exclusive, client of Vila. - 


Interest tax 


Secondly, the South Pacific 
territory is extensively used 
by Hong . Kong residents as a 
means of avoiding Hong Kong's 
15 per cent interest tax. Offer 
a bank in Hong Kong a U.S. 
dollar time deposit and there 
is a good chance it will arrange 


to deposit it in a Vila account 
As . neither territory has 
exchange control, money can 
be moved automatically, and in 
most cases tbe hooks are kept 
in Hong .Kong. 

Though some 50 banks have 
New Hebrides licences, only six 
have a- physical presence in 
Vila. Four of these, including 
Barclays and the Hongkong and 
Shanghai, have set up since Vila 
was launched as a financial 
centre in 1871- To complicate 
matters, the biggest bank in the 
New Hebrides, the Basque de 
l’Xndochine has been operating 
under French law rather than 
the British law which governs 
the offshore or "exempt” bank- 
ing business.’ Banque de llndo- 
chine has no offshore business. 

On the other hand, France’s 
biggest commercial bank, the 
Banque Nationale de Paris, has 
no physical presence, but is an 
active “exempt" bank— exempt, 
that is. from requirements on 
banks and companies doing 
business within the New 
Hebrides itself. Tbe Hong Kong 
Bank group has several exempt 


licences as well as a local 
branch. 

Though the Hong Kong link 
is now the dominant factor it 
was not the origin. Tax haven 
status arises from a decision in 
1970 by the British administra- 
tion to try to regularise the 
activities of some fringe finan- 
cial venturers, who caught on 
to the almost limitless possibili- 
ties of the fact that the territory 
bad no tax, no exchange control, 
was outside the sterling area 
but used Australian as well as 
French currency, and had a dual 
legal system which in practice 
tended to mean no legal 
system. 

Carriage trade 

So the British, with half an 
eye to finding a new form of 
income for the little .territory, 
moved to create a formal basis 
for a tax ■ haven. But it was 
one which would only be avail- 
able to the "carriage trade" of 
tax avoiders. Not just anyone 
could set up. They had to be 
introduced by respectable 


bankers, lawyers or accountants. 

Even now, there are only 
about 500 registered “exempt" 
companies which in terms of 
numbers is tiny. 

At present five firms of 
accountants, including Peat 
Marwick. Coopers and Lybrand 
and Price Waterhouse, are 
active in Vila. 

Vila’s ability to provide book- 
keeping services lias been 
enhanced since May . last year, 
when a new satellite station 
brought direct Telex and tele- 
phone links. Among other 
things, Vila now hopes to.be 
able to make better use of its 
time zone— one hour aheafi of 
Sydney, two ahead of Tokyo 
and 19 ahead of San Francisco 
to attract banks, especially in 
Asia, to use it rather than the 
Caribbean to book borrowings. 

The fees and indirect taxes 
from the tax baven will help 
alleviate problems caused by 75 
years of dual misrule. The 
condominium had two sets of 
many things— education and 
police services — but no tax 
system at' all. 
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Currency 

Futures 

Foreign exchange futures markets 
on the International Monetary Market 
open 45 minutes earlier, effective 
Tuesday, July 15th. 

Trading begins at 7:30 AM (Chicago 
time) in the following rotation: Swiss 
Francs, Mexican Pesos, Deutsche Marks, 
"Canadian Dollars, British Pounds, Japan- 
ese Yen, French Francs, Dutch Guilders. 

For further information, please contact 
the International Monetary Market: 

444 West Jackson Boulevard, Chicago, 
Illinois 60606 (312-930-3048); 

67 Wall Street, New York, New York 
10005 (212-363-7000); 

27 Throgmorton Street, London EC2, 
England (01-920-0722). 



INTERNATIONAL 
MONETARY MARKET 

Division of Chicago Mercantile Exchange® 


Group profits rise 
at Nippon Electric 


BY YOKO SHIBATA IN TOKYO - 


NIPPON ELECTRIC Company, 
■the major Japanese manufac- 
turer of telecommunications 
equipment and computers, and 
its 29 consolidated subsidiaries 
have reported brisk earnings for 
the fiscal year ended March 31. 
1880. 

NEC’s consolidated net profit 
jumped by 85.2 per cent to 
Y1 4,622b n ($65.3m). These earn- 
ings exceeded by 11 per cent 
those on a non -consolidated 
basis, as the result of a 
sharp earnings improvement at 
non-listed subsidiaries which 
produce integrated circuits (IC) 
and large scale .integrated 
circuits (LSI). 

Listed subsidiaries such as 
Shin Nippon Electric, Nippon 
Aviation Electronics Industry 
and Ando Electric Company 
also reported strong earnings. 

Consolidated sales were 
Y862.06bn f$3.8bn), up 9 per 
cent. .This compares with a 17 
per cent sales growth on a non- 

consolidated bas\ (to 

Y719.77bn). The lower sales 
growth on the consolidated level 
resulted from the exclusion of 
Nippon Electric Glass from con- 
solidated subsidiaries. Nippon 
Electric Glass was classed as an 
affiliated company under the 
equity method. Inclusion of 
Nippon Electric Glass gives a 
sales grow-th of 18.5 per cent 
for the year, according to the 
company. 


Strang demand for IC and 
LSI meant that sales of. elec- 
tronic devices rose by 35.2 per 
cent, to account for 21.4 per 
cent of total turnover. Sales of 
data processing equipment in- 
creased by 19.1 per cent, to 
24.3 per cent of the total, while 
communications - : equipment 

accounting for 37.6 per cent "of 
the total, gained by only 8.9 
per cent, as a result ‘of a low 
level of orders received from 
Nippon Telegraph and Tele- 
phone Public Corporation. 

Mass production benefits and 
sales of IC and LSI accounted 
for the profits upsurge. In 
addition Y7bn of improvement 
in export profitability arose 
From the depreciation of the 
yen. The company's products 
require heavy capital invest- 
ments, which had been holding 
back its earnings. Ho-wever, 
mass production effects and 
t h o r o u gh rationalisation 
measures outweighed this. 

The company is planning to 
meet such negative factors by 
mass production and ration- 
alisation. More of the com- 
pany’s semiconductor produc- 
tion is expected to be shifted 
abroad. 

For the current fiscal year, 
ending March 1981, NEC’s con- 
solidated sales are expected to 
reach Y980bn. up 14 per cent, 
and net profits to rise 37 per 
cent to Y20bn. 


Times Publishing in 
diversification venture 


BY GEORG IE LEE IN SINGAPORE 


TIMES PUBLISHING Berhad, 
the major Singapore publishing 
group, has teamed up with tbe 
Hawaii-based Dillingham Cor- 
poration to diversify into -the 
property development aud con- 
struction business. 

The joint venture. Times 
Dillingham Construction Asia, 
which be owned equally by 
Times’s wholly-owned subsi- 
diary, Times Construction, and 
Dillingham, will offer construc- 
tion management and services 
to individuals and corporations 


engaged in - property develop- 
ment. . ----- . 

Times Publishing recently 
made a general offer for all the 
shares in Marshall Cavendish, 
the UK publishing company. 

Although the new . company 
will concentrate initially on 
Singapore, the venture is 
aimed basically at the whole of 
the Pacific Basin. Its first pro- 
ject will be the construction of 
the SS35m fUS$ 16.6m) Times 
House on the group's existing 
head office site in Kim Seng 
Road, Singapore. 
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REPUBLIC OF ECUADOR 

US $70,000,000 

COMPLEMENTARY FINANCING WITH 
THE INTER-AMERICAN DEVELOPMENT BANK 
DAULE PERI FA MULTIPURPOSE PROJECT 


BANQUE BELGE LIMITED - SOCIETE GENERALE DE BANQUE S A 
BANQUE EUROPEENNE DE CREDIT (BEC) 

SOCIETE GENERALE 
THE DAI-ICHt KANGYO BANK, LIMITED 
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Tha DaJ-lctrf Kangyo Bank, Limited 
Banque Beige Limited 

Sodate Generate da Banque&A. 
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Kuwait Foreign Trading Contracting & InvsstmonI Co, (SAX) 


Ag«a 

BANQUE BELQE LIMITED 


The better 
business aircraft. 
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Hw Baachcraft Sopor King Air 200 Jotprop 

Today's business aircraft should be built for 
efficiency, comfort and economy: . _ 

So it's hardfy surprising that many successful 
British companies operate the Super King Air 200. 

The reasons are obvious, 
t- Operating versatility with excellent payload/ 
range and airfield accessibility 
* Economy with dependability 
« Outstanding investment value. 


The combination Is unique 

Several aircraft in the market could meet some of 
your business requirements. 

But the Super King Air 200 answers them all In a 
unique combination that has impressed leading 
businesses both in Britain and throughout the world. 

* Contact Neil Harrison at Eagle for details 
of the Super King Air 200, its economics and benefits, 
and for information on the management and services 
which Eagle provides as the sole distributor 
for Beech in the United Kingdom. 
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Getty Oil Company 


through a wholly owned subsidiary 
has acquired 95% of the common stock of 


ERC Corporation 


We 


a: 


Eastman Paine Webber 

INCORPORATED 



This advertisement complies with the requirements of the Council of The Stock Exchange 
of the United Kingdom and the Rep ublic of Ireland 

Peugeot S.A. 

(formerly P.S. A. Peugeot— Citroen) 


£22,500,000 

14 per cent Bonds 1990 

Issue Price lOOf per cent. 

The following have agreed to subscribe or procure subscribers for the Bonds:— 

' Si a Warburg & Co. Ltd. 

Lazar dFrereset Cie Societe Generate 

Barclays International Group 

Societe Generale de Banque S.A. 


Bank of Tokyo International 

Limited 


Samuel Montagu- & Co. 

Limited 

Swiss .Bank - Corporation International 
Limited 

Tlie ^ 500 Bands of £1,000 each constituting the above issue have been admitted to the Official List of The Stock Exchange, subject 
only to the issue of the Bonds. Interest is payable annually on 1st August, the first such payment being due on 1st August, 1981. 

Particulars of-the Bonds and of Peugeot SA.areavai table from Betel Statistical Services Limited and may be obtained during normal 
business hours up to and including 14th August, 1980 from;— 

_ . James Capel & Co^ 

' Winchester House, 

100 Old Broad Street, 

London EC2N 1BQ,. 


, 29 th July, 1980 . 
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Financial: Times' Tuesday July '/ > 


and Markets 


CURRENCIES, MONEY and GOLD 


• -— -=-S- - -•■».■■» -71 • • -r 


WORLD VALUE OF THE POUND 


The table below gives the latest except where they are shown to be no direct quotation available; (F)' free (6k)' bankers' rate: (cm) commercial 

available rales of exchange (or the otherwise. In sortie cases market rates rate; (F) based on U.S. dollar parities rate; (ch) convertible retr, (tn) finen- 

pound against various currencies on have been calculated from thoae of and going start ing/dcllar rates: (5) cial rates: (raC) ejtchenoo certificate 

July 28. 1280. In some cases rates foreign currencies to which they are member of the sterling area other than rata: (k) Scheduled Territory: (nc) non- 

are nominal. Market rates are the tied. Scheduled TaBrftoneo: (T) tourist rate; commercial rate; (Ham) nominal: (oj 

average of buying and sailing rates Abbreviations; (A) approximate rate. (Bas) basic rate: (bg) buying rate; official rata; (sg) selling me. 


PLACE AND LOCAL UNIT 


! VALUE OF 


; £ STERLING 


Afghanistan. 

Albania 

Algeria 

Andorra.. 


Angola 

Anbgua tSt... 

Argentina 

Australia (Si. 

Austria 

Azores 


. Afghani 

Lok 

Dinar 

r French Franc 
1 J Spanish Peseta 
, Kwanza 
E, Caribbean S 
Ar. Peso Free Ratd 
Australian 5 
. Schilling 
Portug. Escudo 


105.0 

10.15 

9.1460 

9.69 

168.95 

66.239 

6.45 

4,466.0 

2.0680 

29.505 

116.50 


Bahama 1 rs> 

Bahrain iS> 

Balearic Isles. 

Bangladesh (Si 

Barbados iSi 


Belgium 

Belize .. 

Benin 

Bermuda iS). 

Bhutan 

Bolivia 

Botswana iS) 

Bra?. I 

Brit. Virgin Isles <Si 

Brunei iS 

Bulgaria 

Burma 

Burundi 


Ba_ Dollar 
Dinar 

Spa. Peseta 

Taka 

Babados 5t t 
6. Franc 

B * 


C.F.A. Franc 
BdaS 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro :: 
U.S. F 
Brunei s 
Lev 
Kyat 

Burundi Frano 


8.3865 
0.904 

166.95 
34,52 
4.7730 
tccml 66.00 
i(fm 66.70 
4.7730 
482.5 
2.3805 
1B.52 
59.80 
1.8500 
127.03 

2.3865 
5.0510 
1.9913 

16.10 • 
212.405 


Came roan Re pubic 

Canada 

Canary Islands . . 
Cape Verde isle. 
Cayman Islands <Si 
Cent. Af. Rnpub. .. 

Chad 

Chile 

China 

Colombia 

Comoro Islands 

Congo iBrazavillci 

Costa Rica 

Cuba 

Cyprus rs> 


C.F.A. Franc 
Canadian S 
Spanish Peseta 
Cape V. Escudo 
Cay. la. S 
C.F.A. Franc 
C.F.A. Franc 
C. Peso 

Renminbi Yuan 
C. Peso 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia—.. Koruna 


462.5 

2.7755 

168.95 

87.35 

1.9SS5 

482.5 

485.5 
(Bk) 93.11 

3.4614 
fF) 113.59 

482.5 
482.5 

20.50 

1,5992 

0.820 

I cam i 12.20 
me 21.25 
(7121.00 


PLACE AND LOCAL UNIT. 


VALUE OF 
£ STERLING 


Greenland-..- 

Grenada (Si 

Guadeloupe. ......... 

Guam - 

Guatemala 

Guinea Republic ... 

Guinea Bissau 

Guyana (S).—— 

Haiti 

Honduras Repub... 
Hong Kong (Si. 

Hungary 


Danish Kroner 
E. Caribbean S 
Local Franc 
u.s. s 

Quetzal 

Syll 

Peeo 

Guyanese S 
Gourd 
Lempira 
H.K. S 

Forint 


Iceland (Si. 

India (SI- 

Indonesia 


l. Krona 
Ind. Rupee 
Rupiah 


Iran 

Ripl 

Iraq 

Iraq Dinar 

Irish Republic (Xj. 

> Irish £ 


Shekel 

Italy 

Lira 

Ivory Coast 

C.F.A Franc 

JamaieaiSi 

JamaicaD ollar 

Japan 

Yen 

Jordan 

Jordan Dinar . 

Kampuchea 

Riel 

Kenya 1S1 

Kenya Shilling 

Kiribati 

Australian £.. . . 

Korea tNthi 

Won 

Korea (Sthi... 

Won 

Kuwait 

Kuwait Dinar 


12,8675 
6.45 
9.65 
2.3865 
2.3865 
44,40 
79.15 
6.0655 
11.95 
4.79 
11.7530 
flcoml 74.3628 
((Tiine)52.3B82 
1.175.48 
18.52 
1,495.60 
n/a 

0.7075 

1.1085 

12.377 

1,971,26 

482.5 


4.2565 

542.5 

0.69Hsg) 

2,863.8 

17.325 

2.0620 

2.01i|li 

1,460.24 

0.639 


Denmark Danish Krone 

Djibouti Fr. 

Dominica iS< . . . . E. Caribbean S 
Dominican Repub. Dominican Peso 


12.8675 
395 leg 1 
6.45 
2.3865 


Ecuador.. Sucre 


Egypt- Egyptian £ 

Equatorial Guinea. Ekpwele 
Ethiopia Ethiopian Birr 


HOl 59.86 
1 (F) 65.89 
(Ui 1.7 415 
168.95 
(Pi 4.9050 


Falkland islandsiSi Falkland Is. £ 

1.0 

Faroe Islands 

.. Danish Krona 

12.8675 

Fiji Islands 

.. Flj. S 

1.9270 

Finland 

Markka 

8.57 

France 

.. French Franc 

9.65 

FrenchC tyin Af*. 

. C.F.A Franc 

482.5 

French Guiana . 

.. Local Franc 

9.65 

French Pacificls. 

.. C.F.P. Franc 

173 (sgt 



482.5 

4.0 

4.165 


. Dalasi 1 

.. Os t mark f 

GermanyiEast? .. 

Germany iWeatt.. 

.. Deutsche Mark , 

4.165 

Ghana <Si 

.. Cedi [ 

6.55 

Gibraltar iKt 

,. Gibraltar £ 1 

1.0 

Greece 

. Drachma 

102.6935 


Laos 

Lebanon 

Lesotho 

Liberia 

Libya 

Liechtenstein., 
Luxembourg ... 


Kip Pot Po 
. Lebanese £ 

, Loti 

Liberian S 
. Libyan Dinar 
Swiss Franc 
. Lux Franc 


38.30 

8.1635 

1,81475 

2.386S 

0.7065 

3.84 

66.40 


Macao 

Madeira. 

Malagasy Republic 

Malawi (Si...*. 

Malaysia IS 

Maidive Islands <Si 

Mali Republic. 

Malta iS» 

Martinique 

Mauritania. 

Mauritius (Si 

Mexico 

Miqueion 

Monaco 

Mongolia 

Montserrat 

Morocco 

Mozambique 


Pataca— ..J 

Portug' se Escudo ! 

MG Franc ' 

Kwacha 

Ringgit . 

Mai Rupee 
Mall Franc I 

Maltese £ 

Local Franc 
Ouguiya : i 

M. Rupee 1 

Mexican Peso 
C.F.A. Franc 
French Franc 
Tugrik 

E. Caribbean * 

Dirham 

Metical 


12.70 

116.50 

482.5 

1.8950 

5.1210 

9.4045 

965.0 
0.805 

9.65 

96.65 

18.00 
54.96 
482.5 

9.65 

(Oi6.695(!l) 
6.45 
8.901 50! 
67.75 


Nauru 

Nepal 

Netherlands. 

NetherlandAntflles 
New Hebrides. 


New Zealand (Si... 

Nicaragua 

Niger Republic 

Nigeria 1S1 

Norway 

Oman Sulprte ofiSi 

Pakistan 

Panama 

Papua N.GulneaiSi 
Paraqua y 


Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
•Franc 
1 Aust Dollar 
N. Z. Dollar 
Cordoba 
C. F. A. Franc 
Naira 

Norway Krone 
Rial Omani 


2.0620 

28,70 

4.545 

4.2720 

140(3gi 

2.0620 

2.4260 

23.875 

482.9 

1.270648 (eg) 
12.475 


0.827 


Pakistan Rupee 

Balboa 

Kina 

Guarani • 


23.50 

2.3865 

1.5795 

300.82 


PUCE AND LOCAL UNIT 


VALUE OF 

£ STERLING 



.Sol 


Philippines 

. Philippine Paso 

17.4S 

I Pitcairn Islands (S) { Now zJrtand S 

3.4260 

Poland - 

.Zloty 

1 <Cm>71.06 

I 0)71.06 

1 Portugal — Portugu’sc Escudo 

116.60 


u_s_ 2 



8.71 

Reunion Ho do la. 

■ French Franc 

9.65 

Romania ...» 

.Leu 

1SSW3> 

Rwanda...- 

Rwanda Frano 

216.54 

I SL Christopher (S).E. Caribbean 8- 

6.45 

St Helena 

St. Helena £ 

1.0 



6.45 

St Pierre 

Local Franc 

9.65 

S- Vincent (S) 

.E. Caribbean S 

6.45 

Salvador El 

.Colon 

5.97 

Samoa American. 

U.S. S 

2.3865 

San Marino 

Italian Ura 

1,971.25 

i Sao To ’c&Principe Dobra 

81.40 

Saudi Arabia. 

.Ryal 

7.94 

Senegal 

C.F.A. Frano 

482.5 

Seychelles. 

S. Rupee 

14.60isg) 

Sierra Leona (Si— 

Leone 

2.4531 

Singapore 1S1 

Singapore S 

5.0510 

Solomon Islands (Si Solomon Is. S 

1.9545 

1 Somali Republic.. 

Somali Shilling 

(AI14.40 

South Africa rs> ... 

Rand 

1.81478 | 

1 South West African 


Territories (Si.. 

S. A Rand 

1.81475 

Spain 

Spanish porta In 

Peseta 

168.95 

North Africa 

Peseta 

168.95 


S. L. Rupee 

Sudan £il> 

37.85 

Sudan Republic.... 

1.19 

Sudan Republic.... 

Sudan £ (31 

1.90 

Surinam 

S. Guilder 

4.2720 

Swaziland (SL- 

Lilangeni 

1.81475 

9.8275 



Switzerland — 

Swiss Franc 

3.84 

(A)9.3B55 

Taiwan 

New Taiwan 9 

85.90 

Tanzania (S)._ 

Tan. Shilling 

19.42 

Thailand. 

Baht 

48.50 

Togo Republic 

C.F.A. Franc 

482.5 

Tonga Islands (S).. 

Ha’anga 

2.0520 

Trinidad (Si ........... Trinidad A Tob. S 

5.7275 . 


Tunisian Dinar 

0.937 (SGI 

Turkey 

Turkish Lira 

185.17 

Turks ft Caicos.... 

U.S. s 

2.3855 



17.30 


U.S. Dollar 

2.3866 

Uruguay 

Uruguay Peso 

■ (cm *21. 61 
t ifm21.G3 

Li td. Arab Emirate. U.A.E- Dirham 

8.83 

U.S.S.R. 

Rouble 

1.5135 

Upper Volta 

C.F.A Franc 

482.5 

Vatican — 

Italian Ure 

1,971.25 

Venezuela. 

Bolivar > 

10.25 


Dong 

‘ 10)6-2165 



Virgin Island! U.S. U.S. Dollar 

2.3865 

Western Samoa S. Samoan Tala 

2.1560 

Yemen (Nth) - 

Ryal 

10.84(SGl 

Yemen iSth) 

8. Yemen Dinar t 

(A10.8150 

Yugoslavia 

NewY Dinar | 

64.7607 

Zaire Republic..... 

Zaire i 

5.859961 


Kwacha 

1.8450 

Zimbabwe 

Zimbabwe 8 

1.5075 


part of the French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound, t General rates of oil and iron 
exports 100.25. Rate 15 the transfer marker (controlled), ft Rare is now based on 2 Barbados S ro the dollar, tt Now one official rate. (U) Unified rate. 
Applicable on ai) transactions except countries having a bilateral agreement with Egypt, and who are not members of IMF. (H) Based on gros* rales against 
Russian rouble (1) Official rate lor government transactions and specified Bxports and imports. (21 Parallel rate ior non-government transactions and non-apecihed 
exports and imparts. 


A FENANCIALTIMES SURVEY 

Sri Lanka 



AUGUST 27 1980 


The Financial Times proposes to publish a Survey on Sri Lanka in its edition of August 27. 
editorial synopsis is set out below: 


The 


INTRODUCTION Under President Javawardene's leadership, Sri Lanka enters the 19S0s on a 
note of continuing stability. Constitutional admendments of February 1979 further constrict 
opposition. Progress of President Jayawardene's open door economic policy." 


POLITICS Government measures to reduce communal tensions and how far these go to meeting 
Tamil aspirations. Emergency measures by Jayawardene, tough anti-terrorist laws. 


THE ECONOMY Growth rate of approximately 6 per cent as Sri Lanka dismantles exchange and 
import controls. Borrowings from the IMF and commercial banks to finance trade deficit and 
development objectives. Drought and falling tea prices add to concern over the economy. 
19S0 Budget — tax restructuring, concessions to new companies. 


Editorial coverage will also include: 

TRADE 

FOREIGN RELATIONS 

INFRASTRUCTURE DEVELOPMENTS 

BANKING 

AGRICULTURE 

LABOUR 

INDUSTRY 

TOURISM 

PROFILES OF LEADING BUSINESS AND POLITOAL PERSONALITIES 
Copy date July 27 1980 


For further information and advertising rates please contact: 
Nicholas Whitehead 

Financial Times, Bracken House, 10 Cannon Street 
London EC4P 4BY 

Telephone: 01*248 8000 Ext. 699 Telex: SS5033 FINTIM G 


FINANCIALTTMES 

EUROPE'S BUSINESS NEWSPAPER 
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Starling 

U.S.Dollar ] 

t Short term 

18 19 

858-87* 

7 days’ notice.- 

1?-B LSI, 

84, -fl 

Month - 

165,-17 

9,5-9:-; 

Three months... 1 

1556-155, 

9ie 95a 

Six months 1 

1458-141* 

91*93, 

One Year 

131,-1558 

958-97Q 1 


The contents, size and publication dates of Surveys in the Financial Times 
are subject to change at the discretion of the Editor 


Dollar firmer 


THE POUND SPOT AND FORW^V^6l^ 




July 28 


Day’s 

spread 


Close 


One month 


%■ 

|UL 


months^: 




The dollar showed a firmer 
trend in active foreign exchange 
trading yesterday despite 
Friday's cut in the Federal 
Reserve discount rate to 10 per 
cent from 11 per cent. Euro- 
dollar interest rates were firmer, 
and the dollar was also helped 
by -hopes that U.S. interest rates 
may have reached a low point for 
the immediate future. The U.S. 
currency moved within a range 
of DM. 1.7355 to DM 1.7450 
against the D-mark, and finished 
near its best loved of the dpy at 
DM 1.7435-1.445, compared with 
DM 1.385-1.395 on Friday. In 
terms of the Swiss franc the 
dollar rose -to SwFr 1.6075-1.6085 
from SwFr 1.5975-1.5985. am! the 
Japanese yen also lost ground to 
the U.S. unit, closing at Y227.20- 

227.30 compared with Y225.20- 

225.30 before the week end. The 
dollar’s trade-werghted index, as 
calculated by tbe Bank of 
England, rose to 83.9 from 83.5. 

Sterling moved generally in 
line wiffli other currencies, finish- 
ing lower on the day against the 
dollar. Tt opened: at $2.3950- 
2.39 SO. and rose to a peak of 
$2 .3965-2.3975 in the morning. 
5; noon .it had eased to $2.3925- 
2.3935. and continued to decline 
the afternoon, touching 


$2.3845-2.3355, before rising to 
S2.3S70-2.38S0, and dosing at 
S2.3S60-2.3870, a fall of 50 points 
on the day. The pound's index, 
on Bank of England, figures, fell 
to 75.2 from 75.3, after standing 
at 75.3 at noon and -in (the 
morning. 

D-MARK — Slightly weaker 
within the European Monetary 
System recently, but showing a 
firmer tendency against the 
dollar following a sharp 
narrowing of interest rate 
differentials — The D-mark 
weakened against most curren- 
cies at the Frankfurt fixing, 
following Germany's June trade 
figures. which were little 
changed from May, and the 
announcement by Herr Karl 
Otto Poehl. president of the 


Bundesbank, hinting at a slight 
easing of the central bank’s 
monetary policy. The - Bundes- 
bank did ngt intervene when 
the dollar rose to DM 1.7391 
from DM. 1.7358 at the fixing, 
and probably was not active in 
the open market Sterling rose 
to DM 4.1610 from DM 4.1590, 
hut the Swiss franc eased to 
DM 1.QS62 from DM 1.0881,- and 
the Japanese yen to DU 7.675 
per 1,000 yen ' from DM 7.730. 
On the. other. hand members of 
the European -Monetary. System 
gained ground, with the French 
franc rising to DM 43.09 per 
100 franps from DM 43-07; the 
Dutch guilder to DM 9L50 per 
100 guilders from DM 9L43; and 
the lira to DM 2.106 per 1,000 
lira from DM 2.103. 

DUTCH GUILDER — Very firm 
near Hie top of EMS, despite 
recent cut In Dutch central bank 
discount rate— The guilder 
remained quite- firm at the 
Amsterdam fixing, improving 
against several of - its- EMS 
partners, tbe Swiss franc and the 
Japanese yea. The dollar gained 
ground against' the. Dutch 
currency however, rising to 
DF1 1.9015 from DF1 1.8995. 
while sterling rose to DF1 4.5510 
from DFI 4.5490. The Swiss franc 
eased to DFI 1.1868 from 
DF1 1.902. and the Japanese yen 
to DFI 8.380 per 1,000 yen from 
DFI 8.452. 

JAPANESE YEN — Showing 
weaker (rend again after marked 
improvement on the downward 
trend in U.S. interest rafes. Last 
year fears about energy supplies 
and balance of payments ■ 
problems severely depressed the 
currency — The yen lost further 
ground in active Tokyo trading 
despite the cut in the U.S. 
discount rate. The dollar rose 
to Y226.75 compared with 
Y224.90 on Friday, and yester- 
day's opening level of 7225.30. 
In early trading the U.S. 
currency touched a two-month 
peak of Y2272Q, where the Bank 
of Japan may bave intervened 
to. support the yen. 


U.S. 

Canada 

Nettilfid. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain ' 

Italy 

Norway 

Franca 

Sweden 

Japan 

Amina 

.Switz, 


6^fl 3.7S^85Lam 

-TWBWWidfe T a 


\A63 


iso-; Z 






2.3845-23975 2.3860-C.K7O 

2.7710-2-7785 2.7750-2.7760 I# 1 ***" 1 
a.KS'r^.SS 1 , 434-435 ^Vl^c pm 
663086.65 66,3586.45 

12,844-12.884 12.86V12.87 1 * 

1.106M.1100 t.nao-l.1090 

4 15-4.18 4.16-4.17. SWslMpm 

116 10-116.90 116.40-116.60 7c pm-30 dls 

168 90-189.60 168.90-169-00 80-132C difi • ■ • 

2 «n-i <rn 1 97W.-1 371V . 9h-12^lha <*s . . ”*170 . ; 
11 46V11 51*2 11-47-7148 TVfPjore pn\ "15,23" -. 

J M-967 ■ M44.9.&FI 

8.64 3.0/ gi2 , s^ 2V2ora pm 2«2\3V3 poi;.:-? ,1^7 ; 

cSSS' “ ' 1,10-030y pnv-. f *- 

29X8-25.53 14-l2gra.Rn> • - - ^r-8^ phi-- 

333V3 64*3 43c pm 71EO" ! ~- 

_ , . i_ canvartible Franca. Financial Irene. 6R3&.66.,35& -i-i' -- 

naanajs as?M» ^ 


* 

.¥• : 


932-935 

538-544 

29.45-29.S 

332-3.85 


:d 


& 




THE DOLLAR SPOT AND FORWARD 


July ZB 


Day's 

spread 


Close 


UKi 

iralandt 
Canada 
Net hind- 
Belgium 
Denmark 
W. Ger. 
Portugal 
• Spam 
Italy 
Norway 
France 
Sweden 
japan 
Austria 
Switz 


23845-2,3976 23860-2.3870 
2.1515-2.1605 a-SSH-H. 
1.1^8-1.1630 

1J9000-13035 1.902M-W3S 
27.73-27.82 Z7J»-27-?2 

5.3800-53887 . 55M0-B.W7S. 
1.7355-1.7450 1.7WB-1.W5 
48.70-4836 48.76-48.86 

70.7B-7U.90 70.8O-7OW 

825.65-826-25 825-95-826-25 
4.8068-43090 4.8070-4.M85 
4.0405-43440 4.M25-4.0440 
4.1090411180 4.1165-4.1180 
226.40-227.60 r 227. 20-227 -30 
12 -33-12. 36V «-3 
1^840-1.0090 7.8075-1. 6085 


Qno roontti 

I.42-132C put 
1 j45-13Sc pip 
0.09-0.1 3c die. . 


par-0. 10c dls 
BVIOc dis 
34-4ora dis 


. Three,. :--:-;- •.% 

-inphiiw X L^Jp.a. _r- 
- «39 pm ..R20”‘ : 

. 7.75 4IIW.95 ptpvT^C. : 

.. -T-« h 36-0.30^-1^7 .' 

OJS-O^fidis -HW , ■ 
• -339 2&:2fl St*. ■- ' -3JB I*' 
-^-35 12*1ZV<Ut ; -9.10-' 

’0:4R O MJ5 1R nm r h Ft-- 


ura . ■ It- ra-xuir _ - 1 

D.C®-0.0Bpf pm ' / 0J& tt23-GLl& pro; 0*47-. : 
■2S-40cdis - r - r'ff 

7U85c dis .. -T3.97.'230S2aWis 

n J1. . .. — -LHV7 nn 


TU-cu cats — 

8-1 Olire dte - -■ - - 13^7.28-30 «B». -*^04 
JZOore pm-.30dls --O.12 0,7S-1.^5dia'' r03? 
« n_n - — 1 fin — •> ac 


W.fU-l.MVQ. — (L87 . 

0.62-0 -72c dis ,-r13B 2j48-2kBSdix J® 

130-1 .356r*'dis rrh.72 «30-4.95dla. -4.74 . ' 
0 90-1.05? dit . -5:15 Z^S-^5Wi* . -437;. 
i:30-1 30gro efis -1^S3O-7,Z&H»^2.06 • 

- 4.6^1.635^^ 339' . 

tUK and Ireland are quoted m U.S. cuireocy.. Forwrd_orarrri urns' end .-. 
discounts apply to the U.S. dollar and opt to ^eiindnndeei^arrenc,,. -- ■ •. 
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CURRENCYMOVEMENTS CURREHCY ; URATES ■ 


July 28 


Bank of 
| England 


Index 


Morgan 1 
Guaranty 
IctiangcaX 


Starling ~ 

oil 


75.2 

83.9 

80.9 


July 




ttncla). 

Drawing 

'Rjght* 


European' 
Curran oy- 
Ufllt 


U.S. dollar.; J 

Canadian dollar.... 

Austrian schllUngJ, 1^8-7 

oelglan franc. JJ®-® 

Danish kroner . 10B.4 

Deutsche mark...- .»&•** 

Swiss franc. 

Guilder .] J26.6 

French franc 102.7 

Ye* 

Based on trade wehdttad cfimgse bw% 
Washington' agraemant Decemoer. 1871. 
(Bank of England index— TOO). 


—31.3 

'—'17.1 
H-25.1 
♦ 14.6 
—3.3 
+44.8 
+80.3 
+ 20.3 
-5^ 

— 51;1 ■ 
+ 22.4 , 


st«rhng...,_| -1® ■ 
Canadian 8,410.18' 


OJSQ5S2HQ.60685I 
I L.350311 1.44906 


1.672S8 


. _ 

Aurtria'Soh .' 8W1638&B ’.13jB621 
Belgium- K M ^IB.’>a«0MftipQ5pff V 
Danish K -:Jr 


D'ltrark— 
Guilder.'. 

French Fru.. 
Llra.__ — 

Yen 

NorwgrLKrJ ,9 
Spanish RtsJ 


13 [7.15149 t ■ —— - 
.71*’ 2.30950 i 8.&1766 
0 ?. 8.52730- 2.76413 


.W.S^B462-j 3;04724 


28- 1102840 1 1196^49 
» f'28VjOBS' f 328,738 
9 I 6.38346 f 6^6000 
ov«,.,. . v— 8 - J10S.667 . 

Swedish Kr'MO’ : i 6=4fe241 |5.a5337 
SWISS Fr.-J: -21^388 fj.KSM., 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
July 28 

V. change 
from 
central 
rate 

"A change 
adjusted for 
divergence 

Divergence 
limit % 

Belgian Franc ... 

39.7897 

40.2387 

+ 1.13 

+0.34 

±1.53 . 

Danish Krone ... 

7.72336 

7.79356 

+0.91 

+0.12 

±1.64 

German D-Mark 

2.48208 

2.51940 

+ 1.50 

+0.71 

±1.125 

French Franc ... 

5.84700 

5 84771 

■*o.oi 

-0.78 

±1.3557 

Dutch Guilder ... 

2.74362 

2.75360 

+ 0.36 

-0.43 

±1.512 


0.688201 

0.671526 

+0.50 

-0.29 

±1.668 

Italian Lira 

1157.79 

1196.05 

+3.30 

+2.66 

±4JS 


Changes are (or ECU, therefore positive change denotes s 
weak currency. Adjustment calculated by Financial Timas. 


- 

July 28 

« -i >*■-:> 

• “1 

V'.- --'I 

»■ •: • 

- Note Rates . ■ 

Argentina Peso ... 
Australia Dollar... 
Brazil Cruzeiro.... 
Finland Markka... 
Greek Drachma.. 
Hong Kong Dollar 

Iran Rial 

Kuwait DlnartKD) 
Luxembourg Fro. 
Malaysia Dollar.- 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar. 
Sth. African Rand 
U.A.E. Dirham .... 

4478 4498 
3.0600 2. D640j 
126.53- 127.531 
8.56-8.58 
1D1.616-T05.8rii 
1 1.747-1 1.75B 
n a 

0.636-0.642 

66.35-66.46 

5.1160-5.1270 

I2.42353.42S6 

L 7.91-7.97 
6.0460 -6.0670i 
1^136-1.8160 
8.60-8.86 

3876-1885 
0.863547^640 
' 63.11-53.31 
3.5995-3.6005 
42.65-42.70 
4j 9 260-4. 92 80 
na 1 "• - 
0JB67B -0.8673 
27.80-27^8 
2.1460-2.1470 
JL0160- 1.0170 
5^195-3.3810 
JS.116D-B.1180 
0.7600-0.7610! 
5.6880-3.6896 

Austria.,: 

Belgium... -.-u... 
Den mark.:.: 

France. 

Germany^....:.. 

Italy~....~.-~.M 

Japan 

Netherlanda .... 
Norway 

Portugal ^ 

Spain.. 

Sweden 
Switzerlaerf...„ 
United States — 
Yugoslavian..:;.: 

3S.30-29.6 
66^0-86.00 ' 
1X83,12.92 • 
9.60-9.66 
. 4.I4T*-4,17l*. 

;l 930-20 15 

641 546- 
4.53-4.56 
,11.46-11.54' - 
118-116 
-16314-1701, 

' -9.81l 9.B8-; 
3;8H2;3.84 • 
2.382-2.392 
f 651,-69111 
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R-»?0 r ' 
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: (fl'I*'- ^ 
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Hate given for Argentina fo fraa;nda> 


EXCHANGE CROSS RATES 


July 28 • 

PoundSterling' U.S. Dollar 

Oeutseham’kj Japan ’saYan; FranoMFrana 

Swim Franc ; DutchGulld' 

j. Italian Ura. 

Canada Dollar 

Beighui Franc 

Pound Sterling 

U.S. Dollar 

1. 

0.419 

2.387 

1. . 

4.165 

1.745 

542.5 

327.3 

9.650 

4JD44 

3.840 [ 

.1.609 

4v545 

.1.904 

j 826.0 

. 2.776 
. U.B3 . 

,66:40k 
• 87A8. ; ' 

Doutschemark 
Japanese Yen 1,000 

0.240 

1.845 

0.573 

4.399 

1. 

7.677 

130.3 

1000. 

2.517 

17.79 

0.923 i 
7.078 

1.091 - 
8-578 

i 473.3 . 

■ 3634. . 

“0.866 : - 
6.116 ' 

15.94 \ 
122.4 : x . 

French Frano 10 

Swiss Franc 

1.036 

0,260 

8.473 

0.621 

4.316 
1.0B6 . 

562.2 

141.3 

10. 

2.513 

'■ 3.979 ' 1 
X. 

4.71D 

1.184. 

{ 2043 : . • 

j SJS.? 

. 2.876 

?- 78 * 

•- 68.81 
17.89-. 

Dutch Guilder 

Italian Ura, 1,000 

0,820 

0.507 

0.525 

1.311 

0.916 

2.113 

119.4 ’ 

875.2 

2.123 

4.895 

0.845- ; 

1.948 • 

2.306 : 

- 453.7 

i 1000. 

ro^n . 

1.408 

■ 14.61 
: '33.68 • 

Canadian Dollar 
Belgian Franc 100 

0.360 

1.506 

0.860 

3.594 


wmm 

3.477 
14.53 ; 

1.384 . | 

• 5.783 - i 

. 1.638 . 

- 6.845 , 

! 710.2 . . 

1 2969. 

1. ' 

- ■4,180’-.-. 

, 23.92 

; 

FT LONDON INTERBANK FIXING (11.OOa.nis JULY 28) 
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& Ha.u 

eri'tfrv 
Hdirov 
No 7C 
saris. *. 
Thy i> .1 
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jflwr!: <i 
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. ai'Mw . 

•vicry • 
all-tv jif 
■JIL'ii 

2-;S!ii(i- .- 
sv+'Ch (! 
utaimn-. n 
rail- at 
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> 3cr.;;J 
xido: j 



3 month U.S. dollars 


6 month U.S. dollars 


bid 9 3/18 


offer 9 6/16 


bid 9 9/16 


offer 9 11/ IS 


The fixing rates are the arithmetic means, rounded to tba neareat on e-surteenth, ot 
the bid. and offend retro for STOm quoted taV the inarketfo' Are: reference bonfts at 
11 am each working day. The bantu are National. WaabiiiiUforrBank. Bank of 
Tokyo. Dautsche Bank. Banqua Natkmala d* Paris. snd Wtoigan Guaranty Trust. 


BHTEDSY 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


lOFFgC 


Canadian 

Dollar 


[Dutch Guilder Swiss Franc 


(West German) 


Mark ’French Franc- . Italian Lira 


Aiian S .' Laps new Yen 


Bis-10(s 
lOie-lO&s 
1038 1058 
IOIb-IOS* 


978-10'- s' 

97e-lQ l| 

91t-10 

960-978. 

9l*-9ij 

9is95, 


1T 8 8I| 
6 2 U 
5-51R 

s*a,v 

5 >4-536 
5l B -5t8 


9 918 
9-9 Is 

9,’k-9,x 

8fi-8hl 

8*-BA 

Yfi-Sik 


1168-1176 
USe-llTg 
llSs-1178 
HSfl-lUa" 
21fo.HA 
11 7 b- 121s 


15>s-.18ls 
20-83 . 
23 >8.24 
'2234.2354 
'2234-233 4 
2034-2134 


•A«S 

858-9*4 

9ls-9»* 

9S(i-9i4 



304-30*4 
- 174-18 • 
14ij-14fo 
13fo- 13 5f 
•;nvii7s 
101*10*8 


Long-iarm Eurodollar two years . Wr-IO** nor cant: thrM yaers 10*i-lU T «.per cant: lour years 1QV11 par cent: fiya-yesrs.lOVII 1 * per earn: nominal "closing rate. 
Shan-ierm rates ere call for sierling, U.S. dollars. Canadian dollars and Japanese yen; others two-days’ notice. Asian rsres era closing rates hi Singapore.. 

The following nominal rates were quoted for London dollar certificates of deposit: one-month 6.8041.90 pat cent; three -months 8-85-9.95 par cent: . si x -month 3 
8.95-9.05 par cant; one year 9.10-9.20 per cent. 


INTERNATIONAL MONEY MARKET 


Europe rates ease 


GOLD 

Weaker 


European short-term interest 
rates showed an easier trend 
yesterday. In Frankfurt call 
money was unchanged at 9.50- 
9.60 per cent, but period rales 
all declined. It was announced 
by the Bundesbank that DM 5bn 
will be made available to 
increase money market liquidity 
as an initial cauiious relaxation 
of monetary policy. The funds 
will be added by way of a 
purchase and resale facility at 
9.2 per cent by ihc central bank 
from August 1 until August 25. 
In making the announcement the 
Bundesbank president said that 
the move was designed to restore 
the Lombard facility’ to its 
original role of covering only 
peak demand in periods of 
extreme tightness. At the last 
central bank council ' meeting 
before the summer recess last 
Thursday the German discount 
and Lombard rates were 
unchanged, despite some market 
speculation of a cut. 

One-month interbank money 
foil to 9.30*9.50 per cent from 
9.40-9.60 per cent yesterday, with 
three-month falling to 9.10-9.30 
per cent from 9.30-9.50 per cent: 
six-month to 8.70-8.90 per cent 
from 8.85-9.00 per cent: and 
12-monih to 8.20-S.40 per cent 
from S.35-8.50 per cent. 

In Paris call money fell to 11 J 
per cent from 111 per cent, 
returning lo Thursday's level, 


since 


which was the lowest 
February 18. 

In Amsterdam call money was 
quoted at 92-10 per cent, 
compared with 92-101 per cent 
an Friday, while one-mooth funds 
declined to 9J-10 P er ccnt from 
9M04 per cent; three-month lo 
93-Ps per cent from 9J-10 per 
cent: and six-month to 91-92 per 
cent from 91-92 per cenL 


tendency 


UK MONEY MARKET 

Exceptional 

shortage 


Gold fell $6 to S643-646 in 
active trading in the London 
bullion market yesterday. It 
opened at $644-647 and was fixed 
at $643.25 in the morning. The 
metal touched a best, level of 
$646-648 before lunch, and eased 
to a low of S635 1-637} in the 
afternoon, before the opening of 
the New York market. The after- 


noon fixed was $634.50, and U.S. 
trading remained firm after the 
. London dose. 

In Paris the 12Jr kilo gold bar 
was fixed at FFr 83,400 per kilo 
(642.48 per ounce) in the after- 
noon, compared with FFr 83.500 
' ($643.04) in the morning; and 
FFr 83i900 ($647.21) Friday 

afternoon. 

In Frankfurt the 12} kilo /bar 
was fixed at DM 36.070 per kilo 
($644.97 per ounce) ' compared 
with DM -36,390 ' -($652.01) on- 
Friday, and closed at $643-645 
against S651-854 previously.', ' 

In Zurich gold finished at $642- 
1 645, compared with $650-653 on 
Friday. 


'Tphjlxts 
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July 28 


'July 25 


Close 8643-646 

Sparing M44-647 

Morning fixing..., 8643.2 5 
Afternoon fixing ;S643.50 


Golri Bullion (ftne ounce) ; 

- ,*649-882 

— 1 3647-850 

(£268.693) ‘S 652.60 — 

(£269.416) • : .3881.78 


(£27 1.6-272*75) '■ 

(£270^71.25) . 

' (£272^27) - - 
14272.186) . 
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Bank of England Minimum 
Lending Bate 16 per cent 
(since July 3, 1980) 
Day-to-day credit was in very 
short supply in the London 
market yesterday, and thf 
authorities gave assistance on 
an exceptional scale. They 
bought a small amount of 
Treasury bills, and local autho- 
rity bills from the discount 
houses and banks, and also 
bought a small number of 
eligible bank bills from the 
houses, for resale at fixed future 
dates. The help was completed 
by lending an exceptional 
amount overnight to 10 or ll 


Krugerrand. ,8665-667 

MapUlrof.. .'..’*660-863 

Now Sovarofgnz 31651^-16412 

King Sows ,8188-190 

Victoria Sova. -8188-190 

French 20i ..«6Si*-268J4- 

60 Pesos Mnclea 8797-802 
100 cor. Austria. *634's-639ij 

S80 Eagles : $750-763' 

SlOEaglro — - 

* 6 Eagles _ 


Gold Coins 


(£27811-280 la) 
(£275-2781 
(£681,-6912) 
(£781s-7Biay 

(£7818-79 lil 


18669.672 

5663-867 

1SI90-192 
siaaisa 
-$168-172 . 
1*803-80* • 
;Se40r645-; - - : 
*765-768 . „ 


(£2.7915-291 lif) 

(£276l« . 

(£69-70) > 
(C79r81) .. 

'(£79-81) , 


•'%7 ’ r 
> .0 h E 3 

2^' 


Jr* 


at Minimum Lending 


houses 
Rate. 

. Banks brought forward large- 
run-down balances, repayment 
was made of the very large 
amount lent lo the market on 


Friday; and there was a small 
net take-up 6E Trea sury hills to 
finance. .These, outweighed ' a - 
small excess -of Government dis- 
bursements of revenue, pa^oenu 
to the Exchequer. ... . i. ';.. 
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LONDON MONEY RATES 


MONEY RATES 


NEW YORK 

Prim# Rslo 

Fed. Funds 

Treasury Bins (13-werlc). 
Treasury Bills (26-wMk). 

GERMANY 

Discount Rato 

Onarnight Rate 

Oni month 

Three ntontho 

Si* months 


July SB 
1980 


10V114 

8’.-a*, 

8.02 

84B 


j Cart Ifl oata j Inforbsnk AuttSrity ’nsptfoUs 
| of deposit j deposits - bond^ 


7J 

9.55 

8,40 

940 

8.80 


OverxIgM ....... 

2 days notice., 
7 days or._.. 

7 days netio 

Ono month 

Two months... 
Three months. 
Six months.....! 
Nine months...' 
Ono Ye«r...^„.' 
Two yoers....-...' 


100.. 1 — 

ioeJ — 

^."J 16&-I 


16B-16JS 

16*8 16 

15ft-16* 

14rfi-14rV 

HA-HA 

13A-12rt 


17-40 


16V17J« | — 


18-1814 1 
16fo-167 3 

16 let, : 

isie-ibs, I 

WrV-14* ! 

1359-15 rj ) 


16V17U 

16i*-16fo 


FRANCE 

Di9COum ftatm 
Overmgnt Rata 

One month .. 
Three months .. 
3»* months 


17-1714 
1678-181, 
191*15*4 
14- 14 >r 

131 b-is'z i litiaj 

13-1514 ; * 


19r a -i5Se 
141s- 14 Ig 


_ ^ I 
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Nouse 

Deposttx 


. Discount . ' 
iCom party market Treasury 
tDeposlU deposit*., Bihs + 


19U 

}7A 

16*3 

16 

143, 
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- ;151 Z -1G 


, 177s 
161*17 
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'Wfo'- 

v 

2Slg- 

-Hlr;’-/ «e . 
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9.5 

11.6ZS 

11.925 

11.625 

11.6 


JAPAN 

Discount Bate 

Cell ( Unconditional) 

Bills Discount (thret-momh) 


9.0 

128725 

124I12S 


rare ^om im ijuirec % ^‘ 00 ^ ftK'Vwra 'l’3f 1 ^“*'" '““‘-tUthODiy/ ^ 
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months 1«** per cent: ons-montn trade b.ll° ?6V B ?r ronf- ^ wre-monthg. 16»* an 
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MANAGEMENT 



EDITED BY. CHRISTOPHER LORENZ 


Management 
abstracts 

; fTkesesummcries ore condensed 
:fnm. the journals of abstracts 
rpnblishe& by Anbar Manage- 
■ jfient Publications. Readers 
wishing to constitt original texts 
■ should write to: PO Bex 33, 

’■ 'Wembley HAS 3D J. 


* Basin ess Planning- In Small and 
Median-Sized Firms. I. Bam- 
berger in Management Xnter- 
■; — national Review {Fed. Rep. of 
: Germany) No. 1/80: p. 28 (10 
' ../ .-pages). . . 

Discusses the necessity for 
policy planning in smaller firms, 
the extent £o which they are 
'-capable of planning and how 
“ *Jthey should. go .about it; ana- 
" . lyses the characteristics of stra- 
tegy 'formulation, argues for a 
- ‘/contingency approach to plan- 
;ning, and offers suggestions for 
■ its design and implementation 
i~-b? lire managers rather than 
"'by specialists. 


- 


Corporate Goals. C. B. Saunders 
+ F. D. Tugg/e in Journal of 
• - General Management (UK), 
Winter 79/80: -p. 3 (10* 
•pages): 

' Reports a study of how orga- 
nisational goals are established 
/and what they consist of. which 
jfound that they appeared in two 
guises: goals-as-objectives 

, (quantitative, incorporated in 
.- ^ budget). ‘ and goals-as-con- 
‘afrgints (qualitative, helping to 
determine an . organisation's 
tftnrate and character): criti- 
cises the absence of formal, 
strategic searches for oppor- 
tunities and the reluctance to 
-apply “ what if ” questioning to 
v Alternatives; suggests ways of 
minimising such managerial 
myopia. 


.The Management of Micropro- 
censors. K. Greenhalgh in 
.- Management Decision (U.K.), 
•No. 7/79: p. 479 (42 pages, 
charts, diags.). 

. ‘ This is an A to Z introduction 
& microprocessors and the man- 
agement decisions necessary to 
■ the initiation and implements- 
- iion of a project; points to the 
.^conceptually different functions 
■of micros as control deviees for 
products and processes and as 
Small-scale data processors for 
^gusiness: , administration, and 


■ ^jftffers guideline for conducting 
“-feasibility studies in both areas; 
. discusses the organisational im- 
— plications of micros in terms of 
die role of the specialist, the 
- education, of management and 
the r management of change. 
^Provides a glossary of terms. 


FROM his office desk in .an 
Amsterdam suburb Dr. Aston 
Dreesstann can survey his retail- 
ing empire stretching west to 
California and Brazil and East 
to Japan. He can do this by 
looking at the large blackboard 
listing his company’s worldwide 
interests which covers the walls 
of Drees matin's fifth floor office. 

With barely a month going 
by without the announcement 
of a new acquisition or at least 
the start of takeover talks 
either in the Netherlands or 
abroad the room taken up by 
the blackboard is continually 
growing. The portrait Of Drees- 
m ana's wife has already been 
moved ' three ■ times and a 
further move is threatened. 

In the space of five years 
Dreesmann has turned the 
family department store group 
into an international retailing 
and service conglomerate with 
operations in North and South 
America and the Far East as 
well as back home in Europe. 
With 1979/80 groffi turnover 
of FI 6.5bn ($3.4bn) V and D 
is by far the largest and most 
widely diversified Dutch retail- 
ing group. 

V and D’s traditional depart- 
ment stores — 57 of them — can 
be found on the high street of 
any town of any size in the 
Netherlands. The group also 
has specialised clothing chains 
such as Claudia Straeter and 
New England in the dearer 
price bracket, as well as food 
stores like Edah and Konmar 
which are well to the fore in 
the grocery pricing battle. 

“ We saw earlier than others 
that department stores were 
heading for a period of stagna- 
tion. in five or six years they 
will pick up again," explains 
Dreesmann. Department stores 
throughout Europe face the 
problem of high wage costs and 
a broad product range which 
does not lend itself to the self 
service approach. Coupled with 
that are the parking problems 
in the bistoric heart of many 
Dutch towns which are more 
pressing than in most other 
European cities. 

The slow-down in the growth 
of disposable incomes in the 
Netherlands and the threat of 
an actual decline in real wages 
in the near future pushed V and 
D in to two. partly complemen- 
tary directions; the service 
sector at home and retailing 
abroad. 

To mark the growing impor- 
tance of its service activities 
V and D last year formed a 
separate division to group its 
domestic and international 
courier services, its employment 
agencies and cleaning and 
security operations. Other 
services provided include com- 
puter software^ development, 
bungalow parks, catering and 
estate agencies. 


Dutch stores group shops 
around in other markets 


BY CHARLES BATCHELOR 


Vroom and Dreesmann 



A field of particular interest 
to the group and to Dreesmann 
himself is consumer electronics. 
Some products which at present 
use conventional techniques 
will, in the foreseeable future, 
be based on entirely new 
technologies. Dreesmann says. 
" A breakthrough can be expec- 
ted in the miniaturising of 
lasers and chips. Entirely new 
industries and distribution 
channels will be needed.” To 
meet this development V and D 
has acquired a consumer elec- 
tronics wholesaler, and bought 
a stake in a cable television 
network. 

Freer climate 

V and D’s expansion abroad 
has concentrated on the U.S-, 
where retailing skills are most 
highly developed, the business 
climate is freer than in most 
countries and profit margins 
higher. It now owns stakes in 
four large American retail 
groups with stores in most 
states of the union. 

In the past three years it has 
bought a 15 per cent share of 
the Outlet Company of Provi- 
dence, Rhode Island. 10 per cent 
of H. J. Wilson Company of 
Baton Rouge, more than half of 
Dillard department stores of 
Little Rock, Arkansas, as well as 
15 per cent of Cole National 
Corporation, of Cleveland. Ohio. 
V and D’s foreign activities are 
making a growing contribution 


to group profits and, despite the 
threats presented by the U.S. 
recession, V and D’s American 
activities are in states with 
fairly resilient economies and 
should fare better than most, 
Dreesmann believes. 

V and D's expansion abroad 
has been motivated partly by a 
concern that it might become 
too dominant a presence on the 
limited consumer market, in a 
country with a population of 
only 14m. and partly by a desire 
to spread business risks. Drees- 
mann also seeks synergies — a 
frequently recurring term in his 
own voqgbulary. 

The Netherlands can teach 
the U.S. something in the social 
field but American commercial 
expertise, developed in a huge 
market which allows specialised 
retailing networks to flourish, is 
supreme, Dressmann believes. 
For example, V and D’s stake in 
the Outlet Company, which runs 
a number of television and radio 
stations, gives it access to skills 
useful in the development of its 
cable television venture in the 
Netherlands. 

Dreesmann’s foreign ambi- 
tions do not end in North 
America. V and D owns the 
Brazilian Ultramar retail chain 
with 47 stores in the Sao Paulo 
and Rio de Janeiro conurba- 
tions. The Dutch company’s 
most -recent move was the sign- 
ing of a co-operation agreement 
with Uny Company of Nagoya, 
one of the top five Japanese re- 


tailing groups. The two plan to 
buy jointly in Europe and de- 
velop new retailing formulas in 
Japan- 

Further expansion is planned 
in these three fast growing parts 
of the world and other coun- 
tries in the Far East, apart from 
Japan, are also under considera- 
tion. 

Not all of Dreesmann’s for- 
eign ambitions have been ful- 
filled, however. Delays in con- 
cluding a deal in Iran saved 

V and D from committing itself 
to that country on the eve of 
Ayatollah Khomeini’s revolu- 
tion. 

Dreesmann gives a broad in- 
terpretation to the service ideal, 
which explains his group's im- 
portant financial division. Staal 
Bankiers, a small Rotterdam- 
based merchant bank when it 
was acquired by V and D in 
1978, is rapidly being developed 
into a general bank, with the 
emphasis on servicing small to 
medium sized companies, insti- 
tutional investors and the weal- 
thier private customer. A financ- 
ing company, a stockbroker and 
Insurance agency with counters 
in the group’s stores, Complete 

V and D’s financial division. . 

Dreesmann gives a broad in- 
major Dutch department store 
rival. Konink Lijke Bijenkorf 
Beheer in 1976 by announcing 
he had bought up .40 per cent 
of its shares on the Amsterdam 
Stock Exchange. V and D ex- 
plained this move as a precau- 


tion against a rumoured take- 
over by another company. These 
shares have since been placed 
in a holding’ company jointly 
owned by V and D and Bijen- 
korf. 

Another big rival in the cloth- 
ing field, the P and C group, 
is also 22 . per cent owned by 
V and D. 

’Decentralisation is Drees-- 
mann’s solution to managing his 
company’s widely-spread activi- 
ties. “We try to get the best 
of both worlds," he says. 
“Externally we operate on a 
large scale, internally on a small 
scale. We are strongly de- 
centralised and the different 
divisions have great day-to-day 
freedom.” 

- Dreesmann rarely visits his 
operating companies; be allows 
his local managers to concen- 
trate on the" running of the 
business. Central staff of the 
group are always available to 
advise in specialised areas such 
as market research, the finding 
of new store sites and the build- 
in g of new stores. 

This decentralisation Is re- 
inforced by the fact that there 
Is no company-wide annual 
agreement on wages and condi- 
tions. The different group units 
reach their own agreements, 
which, Dreesmann asserts, are 
generally in advance of the re- 
tail sector as a whole. 

Hobby horses 

V; and D. applies the same 
arras-length philosophy to the 
companies it takes over. “ Most 
mergers fail because concerned 
management takes too close an 
interest in Ks new acquisition. 
It can be smothered to death 
out of a misplaced parental 
affection.” 

Diversification, though, is 
seen very clearly as a function 
of top management and of 
Dreesmann himself. “ Other- 
wise things can go really wrong, 
with individuals riding their 
own hobby horses,” be says. He 
has supervised the company’s- 
expansion in the U.S. and has 
made regular trips in recent 
years. 

The spectacular growth of 
the company over the past five 
years — net profits have In- 
creased 240 per cent while 
turnover has risen 150 per cent 
—is all the more impressive for 
having been accomplished by a 



Anton Dreesmann: ’* We try to get the best of both worlds: 
externally we operate on- a large scale, internally on a small scale" 


company without access to the 
public equity market. “We have 
a high degree of internal fin- 
ancing and do not need the 
Stock Exchange,” says Drees- 
mann. 

Acquisitions accounted for 
FI 100m of the F1265ra invest- 
ment spending last year though 
the company has been able to 
maintain its financial ratios. 
Capital and long term borrow- 
ings have remained in a steady 
one to one ratio to invested 
funds for the past three years 
while own assets account for a 
“satisfactory” one third. of tl»e 
balance sheet total, the com- 
pany says. 

V aod D was founded 93 
years ago in Amsterdam by 
Anton Dreesmann, grandfather 
of the current chairman. He 
set up bis own first store in 
1878 with FI 2.000 borrowed 
from an uncle, later teaming up 
with Willem Vroom. The two 
men, by then brothers-in-law. 
opened their first joint store in 
1887. 

How strong is the family in- 
fluence on the group today? 
Anton Dreesmann and a mem- 
ber of the Vroom family sit on 
the three-man ruling presidium 
but the third member, the 
group financial director is an 
outsider. Family and non-family 
members are equally balanced 
on the six-man managing board. 

“Being a -member of the 
family does not mean you will 
get to the top," says Drees- 
mann. “In fact, in today's 
critical climate, you probably 
would not" The fortunes of a 
company the size of V and D 


could not be entrusted to in- 
competent managers just 
because they are descendants 
of the founders, he adds. 

„ Dreesmann. now 57. heads 
both the presidium and (he 
managing hoard, after starting 
as a salesman 30 years ago at 
the company’s store in Leiden. 
Being the largest single share- 
holder has enabled him to push 
through the modernisation of 
the company over the pa>t 
decade. 

A Doctor of Economics, he 
holds a Professorship rt 
Amsterdam University. lectur- 
ing in marketing one day a 
week. “My time at the univer- 
sity gives me the chance to step 
aside from what I have been 
doing on the other five days of 
the week and stops me front 
getting into a rut.” he com- 
ments. 

Apart from the reading re- 
quired to keep on top of h.>- 
academic work Dreesmann is 
an avid leisure time reader. 
Nearly ’a qua tier of his ~5,U<su 
book library is devoted to ihe 
arts; he also has an extensive 
art collection including works 
by the Impressionists and their 
successors as well as of the 
classical Dutch school. 

He attributes his company's 
rapid and successful growth to 
“ luck, the ability t»» take de- 
cisions and knowing the ins and 
outs of your market.” His per- 
sonal enthusiasm lor the job is 
also an important factor. "It is 
important to be emotionally in- 
volved in a job. Ambition )s a 
prime mover. Unfortunates." 
he concludes, "this is not a very 
Dutch idea.” 
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processor 
market growing 





SHIPMENTS of word process- 
ing systems totalled 11,800 units 
in ^Western . Europe in IB79, 
giving a 30 per cent growth over 
1978 shipments. But, IDC Europa 
points out, IBM lost a significant 
share of the market “by not 
Haying a replacement system for 
Stf- estimated 35,000 magnetic 
and magnetic card systems 
in use at the end of 1978.” 
‘ These are two of the con- 
clusions drawn in a Eurocast 
ritport which follows an in- 
stigation of the word process- 
rig- markets in western Europe, 
me study specifically looks at 
shipment levels and forecasts, 
jebdor strategies and country 
characteristics for stand alone, 
abared-logic ana hybrid shared- 
isc systems but excludes 
electronic typewriters. 

-L While the marketplace is 
"apparently bursting with 
Ktivity, IDC measures the 1979 
growth - to be 30 per cent falling 
'to 26. per cent in 1980. The 
report states that these growth 
.levels are less than some 
.observers had expected con- 
.sderihg "the claims of certain 
vendors -for lot) per cent growth. 

■ However, many others who were 
Mt making pronouncements, 
especially IBM, are growing 
riuch.raore slowly.' Iri addition 
some of the dramatic growths 
^sported are from vendors with 
3 -small base where it is much 
' Wsier. to expand quickly. 


By the end of 1078 there 
were 68,400 standalone systems 
and 1,235 shared logic systems 
installed in Western Europe. 
The dominant force in the 
stand alone market was IBM 
with a 52 per cent, share 
followed by Olivetti with H per 
cent, Kalle Info tec (7 per cent). 
Xerox (6 per cent) and 
Redaction (Burroughs) with 4 
per cent of the market 

Impressive shipment levels 
from- Wang, AES Wordplex and 
Vydec in 1979 enabled them 
to increase their market 
penetration. The installed base 
of shared logic systems is led 
by Wang with 34 per cent 
■followed by Four- Phase, AM 
Jacquard and AES Wordplex: 

The report (£995) shows that 
the two leading British com- 
panies — Data Recall and UDS 
(now acquired by Nexos) — each 
hold about 1 per cent of the 
European market although the 
UDS base is almost entirely in 
the UK By the end of 19S0 
the . standalone installations in 
the UK will be 60 per cent non- 
display, 25 per cent single-line 
display and 15 per cent partial 
and full-page display, although 
the latter now accounts for just 
under 70 per cenr of the 
shipments. 

IDC Europa. 2 Bath Road, 
London W4 1LN. 01-995 9222. 



• PROCESSING 


Gives clearer view all round 


MANY people find it impossible 
to wear contact lenses with any 
degree of comfort: many can- 
not learn to cope with bifocals. 
And cJip-on sun filter lenses are 
clumsy, to say theleast. 

A lens formula which, to a 
large degree, solves all these 
problems is available from 
Essilor. It is the Varilux 
system whictrprovides a gradual 
rather than an abrupt change in' 
lens shape and thus power and 
is applicable to fast photo- 
chromic lenses, but most 
recently to hard, plastics. 

For people working with 
computers and needing con- 
tinuously to alter their focal 
lengths between keyboards and 
displays the Varilux 2 glass or 


plastic (Onna) formulation 
would be of great value, particu- 
larly for those people whose eye 
function is changing rapidly as 
they approach middle age. 

Varilux is not the only pro- 
gressive correction lens system, 
but its developers assert that it 
is far superior in performance, 
particularly for eye movement 
in or near the plane of the eyes. 
Abnormal deformations of per- 
ceived images are avoided and 
thus the lens is best adapted for 
use by people on the move. 

The company has to a large 
degree solved the problem that 
for a given power a plastics lens 
is thicker than its glass 
equivalent ’ At the same time, 
the resin chosen (even untinted) 
intercepts short wavelength 


• DATA PROCESSING 


Treatment of effluents 


Easier to make inquiries 


NEW. software products 
new version of a transaction 
■Wlcessing 'monitor and an 
.Equity processing system suit- 
for non-computer staff— 
-Jave been announced in Europe 
&T-NCR. ■ 

monitor has several sec- 
bens to -handle tasks which 
delude security handling, 
;?«ieduling, logging messages, 
®rirfaeing. between applica- 
JJ 8 ®’ programs and- database 
/Psjagement systems, back-ups. 
Restarts and recovery," the 
wndiing of terminal screen 
and the editing and 
p^datioh of data. 

^TRaN-PRO. as it is called, 
.J^Viousiy ran only on non- 


virtual NCR Century and 8000 
series computers. . Hie latest 
version runs under NCR's Vir- 
tual Resource Executive (VRX) 
operating system on we large 
V-S555 computers and above. 
Annual fee is £3,000. 

The new inquiry processing 
system. TRAN-QUEST. allows 
users with no computer train- 
ing to get information from a 
computer system using Engllsh- 
like statements and eliminates 
the need to write special pro- 
grams each time one-off ^quests 
tor information are made. It 
can also be used for compre- 
hensive svatem documentation. 

NCR is at 206 Marylebone 
Road. London NW1 6LY. 01-723 
7070. 


TREATING TRADE effluent in 
the UK and Eire may 
he simplified following the 
formation of Colloid Piepho, a 
Merseyside subsidiary of the 
American Colloid Company. 

The Piepho system of effluent 
treatment, which was originated 
in Germany by Herr Half* 
Pjepho, covers the removal of 
solvents, dyestuffs, latex and 
other organic pollutants, emul- 
sified mineral and vegetable 
oils, etc. 

Effluent is pumped to a .re- 
action vessel in which it is 
mixed with one of nine formu- 
lations of NT-75, an absorbent 
and self-flocculent material 
based on bentonite, a naturally 
occurring mineral. Separation 
and sedimentation of^the con- 
taminants takes place within 
minutes. Purified water is then 
drawn off and ihe sludge 


pumped out of the reaction 

vessel through separate outlets. 
Both water and sludge impinge 
upon a moving band of dispos- 
able filter medium, which re- 
tains this yludge and any floe 
remaining in the purified water. 
The. filter band and sludge are 
collected in a disposal con- 

tainer, while -the water, can be 
recycled .or allowed - to pass into 
the sewer system. 

The machines involved are. 

compact, the smallest being 50 
x 50 x 50 inches and the 

largest only "9 inches high. 147 
inches long and 85 inches wide. 
Capacities of the five available 
machines range from 250 to 
2,200 gallons per hour, with the 
ability to handle batches from 
125 to 750 gallons. 

Volclay, Birkenhead Road, 
Wallace v, Merseyside 144 7BU. 
051 630 2567. - 


ultraviolet harmful to the eye. 

For those people whose 
distant vision is unimpaired but 
whose close vision is beginning 
to play up there is ft version 
called Modulor. 

Essilor. Coopers Road, Thorn- 
bury, Bristol. 0454 417100. 

• CONSTRUCTION 

Electrical 
system for 
buildings 

PROMPTED by a design brief 
from Rybka, Smith and Ginsler. 
consulting engineers of Toronto, 
Haden Young has devised a 
complete electrical system which 
can be cast into a concrete 
structural slab. A finished floor 
surface can be power-floated 
direct on to the structural slab 
without the need for a secondary 
finishing screed. 

The system is commonly used 
in North America, but has not 
been employed to any extent is 
the UK, says Haden Young (01- 
387 4377). 

The first large UK location in 
which the system has been used 
is Enterprise House, High Hol- 
born. London, where the work 
is being carried out for Town- 
send Thoresen Properties. 

R. Seifert and Partners are 
the architects, the main rontrac* 
tor is Taylor Woodrow and the 
structural engineer Bunyan 
Mayer. Floorplan Electrical 
manufactured the underfloor 
distribution units. 


Work in progress at 
Foster Wheeler with A21 
circumferential iveldivg 
units from ESAB 
on boilers for the 
aluminium smelting and 
desalination project in 
Dubai, United Emirates. 
Some 30,000 icelds to the 
highest national and 
international specifications 
were performed over a 
period of 18 months 
and 11 of the orbital tube 
welders were employed 
in two shifts. Since 
the recent completion of 
this big contract , ESAB 
has brought out the 
biggest welding tool yet 
for use with the A21. This 
is an S| inch unit 
and raises the number of 
sizes available to six, 
starting at 0.12 inch. More 
from ESAB at Beaching s 
Way, Gillingham, Kent 
ME8 6PU. 0634 34455. 

0 INSTRUMENTS 

Measures 
level of 


• ELECTRONICS 

Industrial 

control 

system 

WITH over 13 years of 
experience in designing indus- 
trial control systems. Holds- 
worth Electronic Developments 
of Harrogate is now offering a 
microprocessor based control 
system utilising the Texas' 
Instruments TMS 9900. 

Known as System 2900. the 
control equipment is offered in 
the form of a number of boards 
designed to ISEP parameters, 
with data and address bus 
formed as part of the back 
wiring. 

Apart from the central pro- 
cessor there are boards for 
memory, communications, 

. power., monitoring, closed loop 
servo - -operation, analogue 
input, transducer input, and 
stepper motor operation. 

• METALWORKING 



Maimaesvient j 
Information 
Systems For 
The’Bos 

Slough 34511 



The company says that ihe 
equipment has been designee, 
to work in harsh industrial 
environments and ihet main- 
tenance is a matter oi t-Li-d 
changing. 

Software to ran the sysu-m L‘ 
available.- as are transducer*, 
photoelectric devices and other 
control hardware. 

More from Victoria Avenue. 
Harrogate. 11G1 1DX t Harro- 
gate 552211. 


Machining- costs reduce 




light 


DEVELOPED BY the company 
in Denmark and available from 
B and K Laboratories. Cross 
Lances Road. Hounslow, Middle- 
sex (01-570 7774) is the model 
1100 luminance contrast meter 
for use where it is necessary to 
obtain an accurate measurement 
of the light available over a 
workplace area. 

The instrument is essentially 
a radius arm about one metre 
long with a distance calibration 
and protractor arrangement at 
the pivot; moving over it is a 
light measuring head on a car- 
riage. the base of which houses 
dark and light reflecting discs 
that can be alternately placed 
under the tube of the light head. 
Readings obtained are shown on 
liquid crystal display in a cable- 
connected electronics box. 

A mechanism in the carriage 
and arm ensures that, as the 
unit is. moved .along the arm to 
plot the luminance at various 
places over the workplace area, 
the light tube’s angle to the 
vertical is changed so that it 
always points at the same place 
—the worker's eve in effect. 

In addition the radius arm 
can itself be moved through 90 
degrees to either side so that 
the operator’s entire viewing 
area can be accurately charted 
with various : levels of illumin- 
ance and contrast. 

The measurements can iben 
be repeated with modified 
lighting arrangements until the 
best results are obtained for ihe 
particular task to be carried out 
at the workstation. 


WITH THE installation of a 
Cmicinnati Milacron numeric- 
ally controlled machining 
centre at Camborne. Cornwall, 
Comp Air is reported to have 
achieved substantial cost sav- 
ings in the making of the com- 
plex backhead and handle units 
used in its new Zitech 20 road- 
breaker. 

A pay-back of only 1.1 year 
is expected from the £100,000 
investment, and is achieved in 
production costs of 69 per cent, 
and reductions in tooling costs 
of 88 per cent. All these 
figures arc based on up to 13 
different sizes of components. . 
and estimated figures show a 
return on eapital investment of 
per cent. 

Machine was put into full 
production three weeks after its 
delivery last December and. 
since then, 94 per cent utilisa- 
tion has been achieved from its 
day and night operation. 

Because machining sneed* 
and feeds are tape controlled, 
finished components are pro- 
duced reliably in a known time, 
thus helping tn control costs, 
says Cincinnati Milacron. Kincs- 
bury Road, Birmingham (021 
351 3821). 

Backhead and handle forms 
the head of the roadbreaker 
and houses the control svst^m 
and air inlet ports tn the 
operating cylinder. !t .is 
machined from a one-piece 
casting in nodular irnn. the 
bottom face brine, machined tn 
provide a register prior to 
mounting on the machminc 
centre. 

All subscouent m^chinm? 
operations— which include mill- 
ing, drilling, reaming, bnrina. 
lapping and chamfering — are 
carried out in a single set-up. 

Conventionallv. is fixtures 
would have been necessary to 


allow the faces and holes to lip 
machined, and Comp Air esti- 
mates that these would have 
cost about £4,200. 

Excluding inspection and any 
resulting rectification work, i; 
Would also have been necessary 
to transfer ihe components 
between machines for i” 
separate operations, involving 
high handling costs alon" with 
the added risk of damage and 
errors enntributins to the 
scrap rate. 

In contrast. the CIM- 
Xchanger allows machining tn 
be carried nut in a sinsn set- 
up. thereby eliminaliny - kind- 
ling between operations, and 
minimising scrap raic*. 

By usin^ the built-in. tape 
controlled, precision 360 degree 
position indexing tahl? to 
present th,? various faces of the 
workpiece, to the tools auto- 
matically, only uno single 
station fixture is needed. 

Further contribution to cost 
savings has beer, made by 
rationalising design iff ihn com- 
ponents with NC machining in 
mind. Although such 
rationalisation should be a 
feature of all machining 
practice, at Comp Air the prac- 
tice has been carried th rough to 
achieve a maximum success. 

Thus, standard sizes have 
been adopted for bores, thread? 
and chamfers, in order to avoid 
the need for special tools, and 
tn minimise tool changing and 
its associated time loss. In thi? 
way. only 20 entirely standard 
tools are needed to machine the 
components. 

Future componcnlx will aisu 
have this constraint placed or. 
design so that the requirement 
for additional took will he !:epr 
to a minimum with subsequent 
savings in costs and simplifica- 
tion of machining procedures. 
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JOBS COLUMN 


Young managers losing their wander-lust 


BY MICHAEL DIXON 



YOUTH HAS lost its taste for 
travel, or so this column has 
been assured by several 
recruiters recently. Asked why, 
they offered interpretations of 
two main hinds which, oddly 
enough, seemed to vary accord- 
ing to whether or not the per- 
son offering It was at least as 
old as I am. 

The older group mostly 
lamented the reported 
reluctance to spend much if not 
most of the working year away 
from home, as confirmation of 
a generally stick-in-the-mind 
attitude among people aged 
under 35 or so. The others felt 
that the reluctance denoted a 
.saner view among the younger 
generation as to the proper 
balance between their career 
and other parts of their life. 

“I find more and more men 
with growing children are 
saying in interviews that it 
isn't fair for them to spend a 
Jot of time away, leaving their 
wife to cope with the family 
alone,” observed one of the 
younger recruiters. “ Besides, 
they think that being there to 
take, part in bringing up the 
children is at least as important 
a responsibility as doing their 
job." 

That seems to be an 
eminently sensible attitude. It 
js especially so when those who 
adopt the older convention of 
wedding themselves to thfdr 
company face an increasing 
risk of being divorced by it in 
their 40s or 50s. as well as 


finding that their children have 
group up to look on them 
almost as a stranger. 

But when I talked to one of 
the non-travelling managers, I 
found him more cynical about 
the cause of the reported 
reluctance. 

“It strikes me that anyone 
who gets excited about roaming 
the world as part of the job is 
somehow living in a bygone 
age in spite of their present 
experience." he said. “There’s 
not much of the old deck-tennis 
on the ocean liner and the 
elephant rides through the 
bush any more, is there ? 

“Nowadays you go from one 
airport to another, take a car 
to some standard hotel, go from 
there to some office, then back 
to the airport. You might get 
out and about enough to feel 
that the climate’s hotter or 
colder, and notice that the 
people look different maybe. 
But you can’t say you really 
experience the different coun- 
try, can you? That’s not travel; 
it’s hotel-hopping. Nobody In 
his right mind would want to 
do much of that." 

When I put the matter to a 
woman >|ersonnel specialist in 
her early 30s, however, she sus- 
pected that the recruiters who 
complained about the reluc- 
tance were compounding the 
problem by their own attitude. 
“Td be pretty sure that when 
they’re recruiting for a job 
which involves a lot of travel, 
they think almost exclusively 


in terms of men. But if there 
are fewer men around who're 
career-minded enough to spend 
a lot of time away, there are 
certainly a lot more career 
women who'd jump at the 
chance. They ought to catch 
up with the times and start 
positively encouraging women 
to apply." 

Two recruitment consultants 
who might particularly benefit 
from that advice at the moment 
are Peter Marlow of MSMS 
International, and Terry Ward 
of Broijk Street Executive 
Resources. 

Both are seeking specialists 
of a financial kind who, 
although based in London, will 
need to spend a good deal of 
time abroad. In both cases, too, 
the employing organisation 
may not be named, and so the 
headhunters guarantee that any 
applicant who so requests will 
not be identified to their client 
without specific permission. 

The person sought by Mr. 
Marlow will be responsible to 
the head of the investment 
department of a big concern 
which, among other things, pro- 
vides financial management and 
advisory services to the Govern- 
ments and central banks of 
numerous countries including 
those in the Third World. The 
funds under its management 
currently total about £2.000ra. 

While the newcomer will 
have the title of investment 
adviser, the main emphasis of 
the job will be on the provision 


of financial planning and advice 
at the highest level to the client 
countries. The advisory ser- 
vices cover the management of 
reserve assets in various forms, 
the management of foreign 
debt and the 'development of 
financial markets within the 
countries. 

As well as maintaining and 
monitoring the services already 
established, and serving as a 
link between the clients and 
dealers and relevant depart- 
ments of the United Kingdom 
Government the recruit wtU be 
expected to develop new custom. 
“Effectiveness will to a large 
extent be measured by ability 
to extend the scope of the 
department's business," Mr. 
Marlow says. 

He adds that overseas travel 
will account for about four 
months of each year, requiring 
the investment adviser to be 
away from home for up to four 
weeks at a time. 

Candidates must have sound 
knowledge of the international 
monetary system and financial 
markets world-wide, and be 
able to identify the likely con- 
sequences of political and 
economic events in both the 
long and the short row. They 
■should have at least five yeans 1 
experience in the international 
banking, the corporate finance 
or the investment department 
of a merchant bank, the 
Treasury, the Bank of England 
or similarly haughty financial 
institution. 


Those attuned to negotiating 
with top people in overseas 
countries will be preferred. So. 
I’m sad to say. will those with 
good honours degrees. 

Salary will be up to £18,500. 
Inquiries to Mr. Marlow at 115 
Mount Street, London W 1 Y 
5HD: telephone 01493 6807, 
telex 27950 ref. 2218. 


Salary around £12,000. In- 
quiries to Mr. Ward at 47 Davies 
Street London Wl; TeL 01499 
7382. 


Ticking off 


Globe-trotter 


THE PERSON wanted by Terry 
Ward is likely to spend more 
than half the year abroad, 
largely in Europe (particularly 
Scandinavia), but sometimes 
farther away. 

The job is that of inter- 
national internal auditor with 
the London-headquartered divi- 
sion of an expanding U-S. 
group. But the recruit will 
report to the corporate auditor 
at the U.S. offices of the com- 
pany, which specialises in 
expensive luxury goods, some 
of its own making and others 
bought in from external manu- 
facturers. 

Responsibility will include 
not just assessing the financial 
and operating controls of a 
variety of scattered business 
operations, but also recom- 
mending. necessary improve- 
ments. 

Candidates should be recently 
qualified accountants wan tin? 
to work at the sharp end of 
commerce. Success should 
swiftly bring financial-controller 
status. 


DAVID SHAW, personnel ad- 
viser to the Saudi Industrial 
Development Ftind, has written 
to tick me off for overdoing 
the agony when I reported, at I 
second hand, on working condi- 
tions in Saudi Arabia, on June 
26. 

While it is true that there are 
no public cinemas, many organi- , 
sations run regular video shows, 
be says. Mixed bathing is cer- 
tainly not banned in company 
compounds and in clufcs,' even 
with Arabs present Men and 
women may go to restaurants 
and so on together, and while I 
women may not drive, many I 
expatriate wives have their own | 
driver and also have well paid 
jobs. 

“I would say that the social 
round here is infinitely less 
claustrophobic than is usually 
the case in the UK," he pro- 
tests. 

While many organisations 
work at least a 5J-day week, his ■ 
consists of five eight-hour days 
and he is home 15 minutes I 
after leaving work. Moreover, | 
everyone has opportunity to 
take regular leave “ to the more j 
interesting and exotic parts of i 
the world, particularly the Far 
East" 



• ANALYST ; 

C. London - ' ^ 

A newly -qualified accour»tantfe-rwp»red to jornthsT-teatf Gflfca' finance 
team of a wed -known U.K. organisation to proVida BsMped anatyjasoa' 
all -aspects of financial performance. EwsaJlent catem-j^ospeots'ejda;^, 
Candida tea. with tfra positive artitucte and ftejThte.approw^necrssao^'iW- 
desl with changing, tasks and ad hoc -enquiries. Tha attractive sa»y; 
package includes free BUPA and season ticket toan.l- . • s-f 


HARLOW MEYER SAVAGE LTD. 


•we have an immediate vacancy for an 


Experienced Broker 


to join our Spot Dollar /Mark section 


Write or telephone in confidence to: 


Malcolm Osborn, Harlow Meyer Savage Ltd., Adelaide House, London Bridge. EC4R 9EQ 


E THE 


CHILDREN FUND 


NEPAL 


Accountant required based in 
Katmandu with well established 
team- Teams also operating in 
ocher remote areas of Nepal, 
which necessitates arduous 
travel. 


Initial 18-month tour offered. 
Salary negotiable subject to age 
and experience. (Qualified appli- 
cants only please.) Board and 
lodging provided, return tourist 
air fares paid. Local leave with 
subsistence allowance, and ter- 
minal leave pro rata to contract. 


Apply in writing: 
Overseas Personnel Officer 
Save The Children Fund 
157, Clapham Road 
London SW9 OPT 


Investment 
Fund Manager 


CREDn , IVIANAGEMEN7:V i 

Nortfiants 

A US manufacturer which enjoys an International reputation for ir, 
quality products seeks a career motivated person w joioite management 
team. Extensive and sophisticated computarieetfsystwhs are enjoyed- 
in their, raainjv LUC orientated cradri'da pa rengtif. ^fleSpdnslbiTitles. wHI_ 
indude die- management of ten staff , and og^jsshates'-frequent' fiaaon 
with both customers ' and . third, -parties. " Prawn- abftjty^wftWn - ■ ■ a 
computerised credit environment Is more .important th»>ac8^m|i? 
qualifications. ' • : s ~„f- • : ' 


Lee House. London Wad, London EC2Y5AS.Tel;{l1-fit»S 6773 


Accountancy & Financial personnel specialists 


City based General Insurance Company 
requires an Investment Fund Manager. 

The successful applicant will have experience 
of managing a portfolio containing the 
following:' 


^ Gilts Equities 

Money Market Operations 
American Securities. 





FINANCE 


Singapore 


A salary of not less than £15.000 per annum 
is envisaged, plus car, mortgage facilities, pension 
etc. 


FINANCE 

MANAGER 


£13,000+ negotiable 


Our Client a major engineering consultancy. - 
with extensive overseas interests, has a 
\acancv tor a Finance Manager to be 
responsible for the total administration and 
control ot the finance department including 
management, project and financial accounting. 

'» ou v. ill be based at new. modern ottices close 
to the city. 

We are interested in hearing from qualified 
accountants w ith proven experience in the 
engineering field, prererabfx with a back- 
ground in computerised accounting s\ stems. 
The su«:ce>rml candidate 1 , male or female, w lil 
enjo\ normal benefits expected of an 
international companv. 

/'’ep/ies. in the m>! instance, tfwuid be >en> 
the add re below, including brie: career detail s 
and quoting reference C~3. Co \ermg letter s 
addressed to the Security Manager lining 
companies to w horn “• our application should 
not oe passed will be intercepted and \ our 
instructions noted. 


JWT 


■ W JL Eveiuhie RecruiUn^nf a SetetfK'n 
-10 Berkeley Square London IV1X 6AD 0I-6Z9 W96 


A Leading firm of stockbrokers active in 
international markets require an 


AUTHORISED 

CLERK 


Major Far Eastern Bank requires a Corporate 
Finance Manager for its Singapore Subsidiary- ~ 
TTie corporate finance function isweH-devetoped ‘ 
and the successful candid ate wUl be grvena real 
degree of autonomy. Preferred age iate 20’s, or ‘ 
early 30’s. Salary negotiable: 


Please write in confidence to 



General Manages; 

The Dominion Insurance Co. Ltd* 
92/94 Gracechurch Street, 
London, E.C.3. 


Candidates will probably combine adegree with . 
a professional qualification in either accountancy : . 
or law. They must have experience across the 
full range of corporate finance transacHona ' I 
Housing, financing scheme plus free furnished * 
accommodation. Other significant/ ffr^ridal/.'-: 
incentives. (SW.742) - : : • : - . 


Sr R. n 


with a minimum of two years’ house experience. The 
appointment will carry a competitive remuneration 
and there is a non-contributory pension and life 
assurance scheme. Please write, giving ige and full 
details of experience, to Box A7256, Financial 
Times, 10 Cannon Street, EC4P 4BY. 


giving personal details and business history. 


ACCOUNTANT — BERMUDA 


c. 326,000 tax free 


Our c!;er.-.f ar insurance underwriting company within o lame 
separation require a quaiiiied accountant 

:c icm their office. An attractive calar •/ and fringe 

tienef. - ; partaoe ,r> envia&oed lor ihs *ucce,jiui applicant, who 
will be ratpe.- jitie lor sups.-viing a compact c:aH. preparing 
inlands; stateT.er.la. budgetary control, profit forecasting, oic. 
A proven supervisory, managerial record will be required and 
airr.ough no: essential, invjranca experience would be 
adva.-.tijBouo. 

Applications i.-i strictest confidence to: Christopher O. Stock 
rICB. A= Cl aiel or Trevor M. James. MECl. on 01-431 8TJT.' 
quoting re!. FL1551. 


UNIVERSITY OF EDINBURGH 

PGSi OF 

FINANCE OFFICER 
Applications arc invited for the 
posi of Finance Officer, to succeed 
Mr. R. 0. Curie. University Accoun- 
tant. who retires on 30 Lh September, 
1380. 

The Finance Officer will be a mem- 
ber ol the senior administrative 
team called upon to advise on 
general policy matters In the Uni- 
versity. He will be renponsible to 
the Secretary io tho University but 
will have close day-to-day contact 
with the Principal and Vice- 
Chancellor. 

While the possession ol an accoun- 
tancy qualification would be an 


advantage, it r, not deemed essen- 
tial- Prc'orence will be given to 



BA\hL\G&ACCmmiXCi % 
PEBSOXYEL SELECTIOX 


^ l*rEin^tet5lJn*a»mi Imton K3N IS 1HP«» B1«1 Bill 


ual. Preference will be given to 
candldaiob with previous experience 
in University administration. 

The salary will be on tho Adminis- 
1 re live Grade IV Salary Scale, 
logeiher with superannuation beno- 

IllS. 

Further particulars may be obtained 
from the under* igned with whom 
application; iron cnpios) giving the 
name of ihreo rafareDS. should be 
lodged not later than 8th September. 
1900. 

Ploase quale reference 10/80. 

A. M. CURRIE. 

Secretary to the Umveraity 
Old Collcqe, 

South Bridqa. 

Edinburgh EH8 9YL. 


APPOINTMENTS ADVERTISING 
RATE £19.50 PER 
SH4GLE COLUMN CENTIMETRE 


Candidates male or female should write briefly y 
and in confidence to the Managlng 'DIrector ;- - 
Executive Appointments. Limited, 18 Grosvenor ' J - 
Street, London W.1, quoting reference. Np identi- .■ 
ties divulged without permission. , 




CONTRACT 


AN 


T EN DERS 


REPUBLIC OF ARGENTINA 


HIDRON 



HIDROBLECTRICA NORPATAGONICA SOCIEDAD ANONIMA 


LIMAY MEDIO HYDROELECTRIC PROJECTS 
Selection ol Consultants 


ADMINISTRATIVE ASSISTANT 


Japanese Securmia Company re- 
qiiire'-. :hrea male or female adminis- 
trative and b=3hl.ec?ing 3i;istanti 
for ils London offices. Employer is 
subsidiary cl Japanese parent and 
buys and sells securities for cus- 
tomers all Over the world. UK 
company works closely with and 
subject (o the instructions of parent 
company in Tokyo. 


Candidates should be fluent in 
Japanese and English and have a 
very good working knowledge ol 
Japanese securities. Bookkeeping 
erperience and understanding ot 
accounts and. of the securities mar- 
keis would be an asset. 


Salary is negotiable, in the region 
of £4.500- £5. 000 Plus luncheon 
vouchers. Working hours 9 a.m. to 
5 p.m.. with 1 hour for lunch. 
Monday to Friday. Summer and 
winter bonuses are paid, in the 
discretion of ihe management. 21 
paid working days holidays, plus ail 
normal public holidays. Candidates 
should wme with full details, in 
confidence, to: 


Bex A 7255. Financial Times, 
10 Cannon Street, EC4P 4BY « 


COMPANY NOTICES 


CHARTER CONSOLIDATED LIMITED 


Contract No. 811 — Preparation of the Project Design 
and Tender Documents 


NOTICE TO HOLDERS OF SHARE WARRANT5 TO BEARER 



A final dividend of 5p per chare will be payable on or alter 9th August. 
UBO. to persons presenting coupon No. 31 detached Irom share warrants 
to bearer. The dividend will carry a tax credit at the rate of 30/70ths of 
2.1428 qp per share. 


Coupons, which must be left four clear days for examination, may be 
lodged any weekday fSarurday excepted] between 10 a.m. and 3 p.m. 
a: the Boarer Reception Office rt this address, or at Credit Lyonnais. 
19 SaulevBrd des I rafiens. 730^2 Pans, or Banque Rothschild. 21 Bus 
Laflitre. 75009 Pans. Listing forma may be obtained on application. 


THE RANDFONTEfN ESTATES GOLD MINING COMPANY, 

WJ TWA TERS RAND, LIMITED 

Uncorco.-atea m me Beoucii: or South Airteai 
Dividend NO- 9p 
ON 5HARE WARRANTS TO BEARER 

Pursuant to the Notk* published on 6if June I960, members are Informed 
that the rate Ot exenanpe at which payments Of the ato-e dividend a^e to he 
dMMUhod by the Umcen Kingdom Payiro Agents on 7tli Auo-ju. 19B0. Is 
J Jiao ft or 100 cents rooal» S4 ,«2})p Unitcc Kr.-^dom currency. The smas 
dividend payable By thn United Kingdom Paying Agents is therefore equivalent 
10 24S.704DP. 

Holders of Share Warrants to Bearc* arc informed :ha: oavment of dividend 
No- 90 will be ma - e Oh or after Bth August 1^90 upon Surrender Of Coupon 
No- 90 at the London Bearer Reception Office. 40 Holboro Viaduct. London. 
EC1P UW. 

Amount Payable 
oer snare 
(UK CurrcneyJ 


Eoulvatem in United Kingdom currency of dividend declared . . 
Leui South African Non-Resident Shareholders’ Tax at iS'i . . 


246.7040 

57.0056 


INVESTMENT 

ADVISER 


Small insurance company requires 
part-time advijar to supervise in- 
vestmenii. Only persons having 
held responsible positions need 
apply. 

Suitable for pan-time or senior 
retired man. woman prepared io 
spend about one day a week; no 
need to attend City office, 
icisiing portfolio about £5 million. 


Write Bo* A72S8. Financial Times. 
10 Cannon Street. EC4P 4BY. 


AMOUNT PAYABLE WHERE A UK INLAND REVENUE 

DECLARATION IS LODGED. WITH COUPONS 

Less; United Kingdom Income Tax at IS 1 -; on the cress 
Qiviocrd isee Notes I ana 2 MUowi 


AMOUNT PAYABLE WHERE COUPONS ARE LOOGEP WITH- 
OUT UNITED KINGDOM INLAND REVENUE DECLARATIONS 


COUPONS muit be listed In duplicate on forms obtainable from the London 
Bearer Retention Otfiee and deposited for examination on any weefc-dav 'Saturday 
Mccnieflj at least seven clear days be tor a pa.mcn: ts rcojirea 

BARNATO BROTHERS LIMITED, 
London Secretaries. 

, 0. W. J. PHILLIPS. Secretary. 

99 Bl»hs>p*gatc, 

London EC2M 3XE. 

Z3tn juiy. 19S0. 

NOTES. 

Oi The grots amount of the dividend for use tar United Kingdom Income and 
Surtax ourposes is Z46.73400. 

12 1 Under the Double taxation Agreement between the United Kmgtfom and the 
Republic of South Arrica. South Afriran Non- Resident Sharnholacrs’ Tax 
applicable to the dividend is allowable as a credit against :nc United Klngoom 
Tax payable In respect of the diridcnd. The dcnue;*n or n< at the reduced 
raw er ts% Instead of at the standard rate of 30% represents an altowaiKc 
of credit at the rate of 15% In respect of South African Non-Resident 
Shareholders' Tax. 


40 Hclbnrn Viaduct. 
London EC1P 1AJ. 


29rh" July. 1980. 


OLD COURT DOLLAR 
COMMODITY TRUST 
(CDRs) 


The undcrtlgree announces that as 
from Auguit 13th. lpBD at Kav- 
Avsociirle N.V.. Spuistraar ITZ ana 
Picraan. Held ring & Pierson N.V.. 
Hsrengraeht 214. In A-ntteroam. 
dircp.ro 3 of the CDRs aid Court 
Collar Commodity Trust will be par- 
able with Dili- 14.04 oer CDR. iror. 
10 units and wif" DUs. 140,40 per 
CCR. r epr. 100 units. 

iDiv. ocr record-date 20 4.1360; 
US'-.rx ner unit/. 

This dividend distribution Is not 
subicct to U>. withholding at source. 
Amsterdam. 2lM Juh> i960. 
AMSTERDAM DEPOSITARY CO. N.V. 


LOCAL 

AUTHORITY 


HIDRONOR S.A. invites firms Vor consortia of fir ms' -■ v 
local as well as international (associated with local ". 
firms! , from member countries of the Ihteramerican 
Development Bank (IDB) who are interested in ’ ' 
participating in the presentation of antecedents and " 
tenders for carrying out the studies of optimization 6f ' ~ 
the Limay River system between the foot of the Piedra : 
del Agulla Dam and the Lake of the Cftocdn Dam, the 
preparation of the project design and tender documents’ :"- 
for the principal, accessory and complementary works - 

“Ci 9 * for-aath of the PicM Picun Lenfir v 
and Michihuao Projects. 


& r 


PUBLIC NOTICES 


I I V I s s 


HIDRONOR SA. initiated transactions with ihe 

^™ lcan T Devel ? } “ ent ^ m order -to otoam- 
the necessary loans to finance this, contract 


errr of Bristol „ 

VARIABLE RATE REDEEMABLE 

STOCK. 1982 _ I 

The Council o> City ol Bristol . 
announ;es shat the haH-vojnv paymens o' 1 
j imer«i ;n ;,t Norembcr, 19B9 o" the i 
i xoovc Stock will be •: She rate of £8 ?S I 
I >l4si i.iCaRie tx.) per tlOO of StocL. I 
! 23-Ji Ju-lv. 1 9BD. . I 


Every Saturday the 

FINANCIAL TIMES 
publishes a table 
giving details of 
LOCAL AUTHORITY BONDS 
on offer to the public. 

For advertisement details 
please ring 
B. Keiaart 

01-248 8000 beta. 2 66 


PERSONAL 


IN BEREAVEMENT — Sand vour tribal* in 
j loan that newer ticStrs - — vrlth 4 dona- 
tion to help old people in nood. hub 
T ho Aged. Room FTB11. 32. Dover 
Street. London WlE 77Z, 


The procedure for the presentation of antecedents and- 
tenders is indicated in the document “ Selection of’ 
for the preparation of tte 

l? 000nm r ^^ Um -?, ntS ’ , whicl1 “y be ^rchasef fo? 

of’^RONOTS^ at 1116 o® 6 ® 

nnniV K ^™ S ^'' Le ? 1 * 0 N - Alan 1074, 4th floor, 
iiouij Buenos Aires, Republic of Argentina 

R«™!hf- nte f Y A riSOy ® n 379 ’ «324? Cipon^mo nTsi? 

Republic of Argentina, from 8th July, 1980. ^° 3 \ 




i ft nnL«,.; u HOOD Buenos Aires, Argentina 
16.0° hours on the 7th October, 1980, S 


- ‘ ' - . 5." - 4 
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APPOINTMENTS 


John Brown chief 
for the Americas 

Mr. Kobert McMarray. ' senior of Northern Foods, HulL He 
vice president and chief financial begins his second term of office 


officer ol the .Leesona division of as president of the Federation 
John Brown and Co., has been on August 1. 
appointed to the new position of ★ 

executive vice president of the A i» pnnnTrrTC H * 
JOHN- BROWN GROUP. INC- He' aD ££ tea i??Tf Dirndl 

S5jrSTji2a- , SS3£'A Vi s S Eu”opeS 

ties will Include planning, fin- 
ancial, legal, customer and pub- Mr. Douglas C. Cornwall has 
lie relations. - - - - been appointed president.' of 

* . "■ NATIONAL ADVANCED SYS- 


personnel director. 

* 

Mr. Douglas C. Cornwall has 
been appointed president ' of 
NATIONAL ADVANCED SYS- 


Mr> William r Berry and Mr. TEM5 (EUROPE) CORPORA- 
A- A. Clark have been appointed- TION. 


directors of LONDON AND PRO- 
VINCIAL TRUST. -Mr. T. R. 


Mr. Victor Gauntiett, chairman 


.Grieve did not seek re-election and managing director of Pace 
at the recent annual meeting Petroleum and a keen motor 
and Mr. G. C. Stokes ceased to sport enthusiast and competitor. 


be his alternate. 


has become a director and share- 
holder of ASTON MARTIN 


Mr. J. JL .Hamilton has taken LAGONDA. 
over as chairman of SHIRLEY * 

DEVELOPMENTS, of . Man- Mr. Ray Wilson is a ppoi nted 
Chester, from air. T. Weatherby. to the Board of THE MATFIELD 
The company makes - testing PRESS. . 


equipment for tbe textile indus- 
try. Mr. Hamilton is a main 


Hr. William Henhlhick, finan- 


Board director of Whitacroft clal controller of the SOUTH 
and was previously a director of SUBURBAN CO-OPERATIVE 


. Carrington Viyella. SOCIETY for the past nine years, 

* has been appointed deputy chief 

- Mr.' Tony Driver, director, executive.. 

. personnel and - . administration. * 

‘ BP OIL, has retired from the AMERICAN EXPRESS has ap- 
i company and- has been sue- pointed Mr. Alberto Modolo as 


ceeded 


Mr. . John 


regional vice president, travel, 


shipping and Scandinavia. 


FLEMING INVESTMENT 

MANAGEMENT from August 1. 


The Secretary for Industry has He was formerly a director of 
appointed Sir- William Barlow Jardine Fleming Hong Kong, 
as chairman of the DESIGN * 

COUNCIL. He succe ed jj r . H. A. MeaJrins, managing 

Viscount ttMeeot^ whose terai of the TORRINGTON 

of appointment ends on July 31. c0MPANYf succeeds Mr. F. I. H. 


Mr. R. HL Allison, formerly 


Wood as chairman on July 31. 
★ 


' Mr. John F. Johnson has boon 
bvision of the . British Steel ... yip- ^resident of 

rSv INTERNATIONAL TELEPHONE 
the Board of F. J. C. Lllley. - AND telegraph CORPORA- 

.Ar . -TION.- Mr, Johnson is group 

Mr. Hogh , Lang, ; chairman.- of general manager ITT north 
*-E International; has been group of telephone equipment 
ip pointed to ‘the Industrial manufacturing companies, and 
’Olicy Committee of the CON- continue in his present 
_ tjTED ERAT I ON OF- BRITISH : position, 

"jINDUSTRy. ; . ‘ 

"j.;- ' ' "**' ' Mr. Neil H. L. Fltton has been 

Mr. ■ R. G. Hanna iS to «iVe appointed a director of AUSTIN 
■ -lap ins duties as an executive reED GROUP. - He is managing 
director of SCOTTISH .WES- director of Chester Barrie, a 
' ; jTERN TRUST - COMPANY on wholly-owned subsidiary. 
-^eptfimBer i when" he wfl) join - * 

' aviation, and general 

^OTACE Ca has mM 

.^racntivB ot ScottUh. Western.- ^ seSo^de” 

V - " • , writing services department 

' vr Mr. - Gordon M. Bain, sales g r> ^ peet has retired from 
. -manager of Tyreservices Great ^ ^ airmanship, but retains his 
- ^Britain, has been elected deputy seat on fre Board. Mr. D. S. 
-Vice-president of the NATIONAL Qraigen, formerly deputy chair- 
-TYRE DISTRIBUTORS' ASSO- man , has been elected chairman 
RATION. and Mr. P. R. DuBdale deputy 

! * • chairman. 

W: The "Energy Secretary has Mr. C. ' Pollard retires as 
appointed Mr. John Dent and treasurer gnd secretary and Mr. 

Potts as part-time a. M. Oliphant becomes company 
Jmedibeis of - the NATIONAL secretary on August L 


tr * 


AL-’ BOARD for three years. 
£Deiif is- managing director of 
hkp limited,' having 'been 


Mr. Peter Yates, director and | 
general manager of Lister Diesel j 


?}“} . e ^ un ^°P Group since Q ffl kv, Gennanv, is appointed to 
Potts is gwrap finan- the new post of resident director 
rial director, of the Hogg Robin- . European subsidiary coni- 
Ison Group. Mr. F. Holloway has panies ^ r. A. Uster, a Hawker t 
resigned his part-time member- s idde i e y, company. Mr. Yates, ( 


ship of the Board. 

★ 


who is based at Troisdorf, near 
Cologne, is now responsible for 


Mr. I. M. Calvocoress i has been co-ordinating the. operations of 
elected a director of HEDDER- Societe Lister and Cie, France, 
WICK STIRLING GRUMBAR & ^6 R. 1 A..- Lister and -Cie. 


CO, stockbrokers.-’ 

*•' • 

.Mr. Terence P. Goddard and 
Mr-Kevyn P. Jones have become 


Belgium, in addition to Lister 
Diesel Gmbh. 

Mr. Norm£n J. Birch, manag- 


EVERV TUESDAY 
AND -THURSDAY 
£25 

per single column 
centimetre^— Min; 3 cms. 

Copy must be submitted 
In writing 




KAO£AS ME RECOMtftUDED 70 TAKE AfPROWUATE WOfESUONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


ames 


- Stinchcombe, ■ Who was general UK/Ireland and South Africa, 

- mana ger, sales. Mr. Driver has based in London. . 

-been appointed a non -executive In the travellers Cheque divi- 
r director of- BAXTER FELL sfoo, Mr. David Cameron-Moore. 
f AND CO. - - - - . _ - based in London, is promoted 

* to the new position of vice presi- 

Mn D. R. Gilbert is to become dent— marketing and sales, 

.company- secretary at HAWKER Europe, Middle East and Africa. 
iSIDDELEY .GROUP from 

October 1-. He -will succeed Mr. t A. 

‘jt B. White, who- is resigning ^ AW HflCrC 1 

i from that position and leaving ^ T T 
.the company at • the end of j IT 7* 

'September at his own request. WlIHOGY 

; Hr. R. F. Riding, deputy comp- Mr. C. S. Gill has been ap- 
trbller - of WILLIAM AND pointed regional director of the 
ULYNS BANK, has ' been London office of WTMPEY CON- ! 
^appointed chief accountant and SIB.UCTION UK. Mr. K. Wad- 
!a deputy director. Mr. R. W. dington has been appointed 
Barrington, from Williams and regional director of the com- 
Glyn’s International Banking pany's Southampton office. 
Division, has also bee made a * 

deputy director. Mr. Harrington Mr Adam ^ Fleming has been 
ots formerly semor- manager for appointe d a director of ROBERT 


Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
• for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan ori 061-832 2234, 
Peter Carter on 021-236 4936 or David Wills on 01-248 3999. 

i CHARTERHOUSE 

. Charterhouse Development Limited, l Paternoster Row, St. Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


Investina 
sun- tan this year 

An fppnrtuniu f* *r businessmen with .ir least 
£50.002 if imvjt. 

■ Tils' I'rfUim- Uvasun system- is .1 unique -.t>n-t. inning 
system. It iv available tu theautsumer vuMin-t.innini; 
centres in the U.K. It lias been suecesst'nlk- l.iurubed In 
the i nmion .ire.i. ant i Mrskine L'vasun now seek ii. 
<le\el**r the nper.uinn inn., nihcr major o>nurhations in 
rbcu.fc. ; ._ ■ _ 

*lTie tannin" s\ sjem is higlily ethical aiul etiectivc 
and the cumpanv is. backed by a public company, 

J: r.skine House Inunirntnii. 

M i ni muni est 1 in.i t ed annual ret u m 1 m you r i ni tiai 
investnicni could be up n« £IC0.C00, h.iseJ on 
perform,! n cc fi^ure.s.uhicuil already. in l.mJon. 

To present the I'.rskineUtasun prop, nit ion in detail.. 

■t series of seminars .ire bein" arranged in London, 

A lanchesier and Birmingham. 

I'«t details, contact: 


MANUFACTURING 
RIGHTS WANTED 


In order to increase its range a 
manufacturer with spare 
capacity wishes to purchase an 
additional end product'' The 
ideal product would fit into the 
Company's press work, finishing 
and light assembly capacity and 
be suitable for marketing by the 
present sales force. With the 
acquisition of the product con- 
sideration would be given to the 
purchase of any specialised tool- 
ing. plant and machinery. Appli- 
cation from Principals to Box 
G.6365. Financial Times, 10, 
Cannon Street. EC4P 4BY. 





Parry Fcllham F.sq.. Exskinc Lis asun f .smiled. 

25 Alhcrmarfc StroM. London VJX 3)-.-\. Tel: 2I-4V.I 1212. 


COMPANY FOR SALE ? 

ARE YOU ABOUT TO SELL A BUSINESS ? 

Have you considered advertising under the heading, 
Businesses for Sale qq Fridays? 

It works because businessmen regularly consult 
the page. • To reserve your space next Friday 
ring Diane Steward. 

01-248 5284 

£19.50 per. single col. cm (min. 3 cms) 

For example this space measures 5 cm x 2 columns 

DIY PRODUCTS 

Leading UK company in consumer DIY market 
with own sales foree and. manufacturing facilities 
seeks to w&en its product. range.. • - - 

Acquisition, joint-venture or licensing arrange- 
ments welcome. Top priority given to chemical- 
based products and building and decorative 
materials that can be adapted to DIY use. 

Plwwe reply in confidence to Box G6371. 

Fintincial Times, 10 Cannon Street, EC4P 4 BY 

HAVE YOU A PROBLEM? 

Are you petro-chemical, gas, oil or marine civil engineering 
in the UK or overseas? 

.. .— PERHAPS WE CAN HELP — 

Ws are ■ specialist Mechanical Enotasering Company with expert an cad 
teams of Coded and Plater Welders; Mectalcal and Pips Fitters;. Test 
Operators; Instrumentation Electrical and rre-Commissioning personnel 
etc,, with our own equipment. 


. Overhead Monorail Conveyor 
Manufacturer 

The overhead monorail conveyor business of Fucurail is for 
sale. This is an excellent opportunity ro acquire a well 
respected independent business operating from modern leasehold 
premises on a 1.23 acre site in Banbury, Oxfordshire. 

There is an experienced work force of around 70 persons with 
a current production plan of t2m turnover per annum. 

Major export and home contracts are in progress and the • 
business enjoys an excellent reputation amongst both contractors 
and customers. 

For. further information pfeose apply to: — 

Ian Mdsaac, Touche Ross St Co:. P.O. Box 137, 

Hill House, 1 Little New Street, 

London EC4A 3TR 
Tel: 01-353 8011 Telex: 261064 


INDIA 

Pay us only if we succeed 

We are extremely well-connected in India, and will 
undertake to: 

i) sell your product or commodity to the 
Government or the private sector, 

ii ) buy for you at the best possible price, 

ill l search for, and negotiate with, a suitable 
partner for collaboration 

iv) make our office and staff facilities available 
to you 

Write to Box G633S, Financial Times, 

10 Camion Street, EC4P 4BY. 

APOLLO FOR SPACE 

Save up to 50% on re-cycled buildings, full turn 
key quotes. Steel frame. Timber system. Air 
houses, suitable offices, factories, warehouses and 
hangars. All conform to building regulations and 
completely re-furbished to highest standards. 
Rental and leasing available. 

Phone Peter Smith 0732 823401 
or Telex 95220 

OPPORTUNITIES TO PARTICIPATE IN AN 
ESTABLISHED MIDDLE EASTERN OPERATION 

A meaningful holding -offered to a substantial company in a well 
established and connected group, operating throughout the Gulf, in 
the Industrial cleaning.' Janitorial' supply and' associated markets. 
Write Box G.B326. Financial Times. 10. Cannon Street, EC4P 4 BY. 


-. Erectors, MOTHERCARE and jjj 3 'director of NATIONAL- 
|3 t. Kenneth Gaskell, Financial STANDARD COMPANY. has j 
PontroIIer. : - . been promoted to . group vice 

* president of international opera- *- 

A number of senior appoint- tions. * • T 

meats is announced by RIVER . 1 

AND SEA GABIONS. (LON- . Mr- R. J. Harman has been 
DON). Mr. T. A.-G. Bristow, for- appointed director and deputy j 

- -.pwly technical director, general -manager of -SMITHS 1 

- becomes deputy managing INDUSTRIES Basingstoke divi- : 

Jhrector, and Mr. Brian Harden. B | on i n succession to Mr. H. w. 
technical manager, -is promoted jiavis. I 

te - technical director. Mr. Roger _ - . - * : 

jaapman takes over as manager jj r ; David West -has been 

UK division in place of Mr. A. D. appointed production director of L- 
frowhurst, who becomes senior jp£ BUSINESS PRESS. Since 
Marketing executive in US. he been ■ commercial 

ttrociate, Maccaferri -Gabions director of tbe general magazines 
-® c - group in IPC Magazines, j He 

* - ' . takes up bis new post on 

. "Following the . retirement. :of Aucus t 4, - 

... to Roy McPherson, Mr. Peter AUBUSt * * 

’ is appointed - joint ■ moLEX ELECTRONICS has 
paging .director of UAC -ported Mr- J- Young to the 
. WCERNATIONAL from August JJainBoard, coincident with" ha 
r . : *. promotion to. general manager. \_ 

.NATIONAL SUPPLY COM- Newton, engineering JT 

BAM (an ARMCO company), ; 0 ‘ r Mr. Trevor Salt, 
equipment manufac-. raaiMi facturing .director,- have ■ 
™rer, has promoted Mr. Don -A. been appointed to the Board of . 
“Warner to managing director, -b^llS-ROYCE, the aero engine 
. '^ ndQn - He will have marketing fL^oany Mr. Saif joioted the 
■' JPonsability in the UK for the rSSSany to 1841 and Mr. Newton . 

- gntpanys drilling equipment apprentices. . 

S»e, and succeeds Mr.-Bonaid W. . «• 

TBgeteang; who tranters, to the M -v p Hamilton has been 

, ^Ws Houston. Texas, head- the Board of BLACK J- 

. aSdDECKER. He also becomes 

. m . apneral manager of the UK cmn- ■ . 

{ to N >riioIas Horsley has been general . . j 

appointed ' president of tiie P* 07 ' * . 

gAIBY TRADE FEDERATION. Petfir c. F. Hickson, is the 

■ ^• succeeds Mr. John Travers controHer of 

Sj^ewho has resigned on his buildteB products 

JPPwntment as chief executive- iacceeds Mr. Peter 

S^e-hotds and catering dim- Hickson joins Tarmac 

- SS ° f n Gr ? n<i Metropolitan. Mr. pey Asphalt, where he 

Davies, -a . director _ of. nom wnujf L- 

feate, has been' elected vice- was finance oirecm 


Telephone: jack Probets 
Burgh Heath 60012 

COMMODITY 

TRADING 

COMPANY 

require partner in London 
Own capital, terms negotiable 
Werta'GmbH Deutschland aucht tiir 
London or Neiderla sating ainar. 
taliqen . Teilhaber. Eigen kapiial 
Verhandlunqsbasia. 

Wene.GmbH 

-- WBStpapier und BOracnvetmilt- 

lungsge&elisch. 

. Lindetnannatr. 90 
4000 DOsseldort 1. 

-Tnl. (01049 211) 68S0Q2. 

END HOLIDAY 
DISRUPTION ? 

Capacity available in Sales, ‘ 
Merchandising and Promotional 
Support Services, Direct Mail, Pack- 
ing, Simple Assembly, Packaging 
and Distribution. 

Ring Mariey Graham 
on 01-751 6373 


DUBAI 

Established UK company on Telex 
otters import clearance, storage end 
distribution service throughout the 
UAE. 

Romm* Documentaries Limited. » 
7, Chistlehurat Road. 
Richmond, Surrey. TW10 6PW. 


NUNGRUN LIMITED 
12 Canons Lane 
Tadworth, Surrey 


PRIVATELY OWNED 
COMPANY 

rrianutacturi g a ' unique hand held 
portable- operating theatre providing 
Resuscitation, Analgesia and Anaes- 
thesia. Patent Available, wishes to 
con wet interested buyer. Offer Includes 
. present stock, no other commitment 
Involved. I e. premises. labour. A com- 
pany already Involved in the light 
. medical engineering field could find this 
a very worthwbllo contribution to Its 
present sales portfolio. Write Box 
. G.B370, Financial Times. 10, Cannon 
Street. EC4P 4 BY. 


£3.000 PER MONTH PLUS 
with, the • 

_ __ KEMA COMPUTER 
PHOTO SYSTEM 


A SPECTACULAR 
CANADIAN 
LAND 

OPPORTUNITY. 


-AjmrtnilE mgdjLfcpai a flhpio or a live 
. jvn.ee. _atw ..reproduced on. a. T-shirt 
Of other textile item in less than 2 
minutes- .Start your .-own all cash 
business. No emerfcnte necessary. 
Excellent (or shopping centres, mail 
order, carnivals, -holiday resorts. lairs, 
hotels.- etc. £S.oeo start capital 
required.. 

Kema Gnb», Beethoven&tr. 9 
E, Frankhnd/Mairw West Germany 
Telex 412713 


limited companies 

- - FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
- Epworth House 
25-35 City Road, EC1 
01-628 5434/5, 73S1. SS36 


MARKETING - SLOUGH 

Manufacturing company seeks 
Marketing Consultant 2 days 
per week. 

Detorfs of experience to: 

Box 6.6364, Financial Times, ■ 
10, Cannon Street, EC4P 4BY 


dent . to join ~ Mr. Stan 
ate, group dairies: manager. 


Mr. Michael t, 

m charge of BANKERS 


Cl a WEEK FOR EC2 add ness , combined 
with, phone messages and -tele* under 
£4 a week. Prestige Offices near Stock 


PROPERTY DEVELOPER 
SOUTH EAST SUBURBS 
• 1 OF LONDON 

Offers lucrative cart of the action 
spread over 10 months on vary , 
prime Site overlooking park area..! 
Estimated ' return- around -40% -45%. 
Full charge given on site. i 

Write Bax G£301, Financial Times. . 
10. Cannon Street. EC4F 4BY. 


• PRIVATE WATERMARKS 

Your Companr -Is. individual with Its 
&wn image and personality. Now your 
tstmuity stationery can reflect tills, 
In your own private watermark, with 
the added -advantage of security, 
prestige and promotion. 

For further - details- and literature 
on pap&t available contact; Jane 
Wild. , Mastwcralt Papers Ltd.. Paper 
Mem, Dorking,' Surrey' RH* 1QX. 
Telephone, Dorking 8B20Q4 & 883D28. 


CASH FLOW 

' importers and exporters are 
offered credit. (acUIUes. lor Duties 
and shipping charges by forwarding 
agent with ■comprehensive lecillties 
for hnndlinp all intemetional. world- 
wide tea me. bicfuding clearance, 
storage and transport costs. 

Write Box G&3S7. Financial Times, 

' 10. Cannon Street, tCAP 4BY. 


NEED ' RISK/ DEVELOPMENT CAPITAL? 
Venture Casual Report .lets you reach 
400 4- potential ' 'Investors. No charge. 
VCR. 2 -The Malt* Bristol. 102721 37222. 


BKhanne. ViKl5 , 5,, JfLH- -MAIL ORDER OPPORTUNITY. .Increase 

natkmaT. 01 .S28. 0298. Teleu »81 1 725. . your sales by mall order full facilities 


MARXtrri PRODUCTS. For details 
jmpanles wlshfns to trade with UK, 
I n*pt^F^,JSl5Slyaae .Law. X«mion L 


*• “l“asMrswis?» 

.flutfee- Mr. Horsley is chainnan m 1B71. 


- ana. advice available. Wrim Box 00366,- 
- Financial .Times. 10, Cannon Street, 
EC4P ABY. 

THE - PHONE-MATE CONNECTION. The 
only P.O. approved .cuppliw_ « 
PHONE- MATES In the U.K. PHONE- 
MATE LTD. 01-431 0266. 


ScicTal bh vks , >f IjiiJ 
, .n chi iicc Vanurnwr IstjmJ 
1 >11 the west 1 . u^si , J 
Cantida Jrc iiuw f> ir s.tle.This 
I-jik! ix aJiacent huhk i*f 
the L'f.in'.f < fksu.*N Jcvel-jping 
. jrtrjs jnJ ti t uif of the 
List tracts of itmhermJ land 
avjtbhlc I'm a fcc^itnpk' 
hism Offif r«'fi »r.i|| or p irtiuns 
1 if rh i< 3000 jctc blix k 
■jm inuicil Jupprnxi match' 
SI.Olip peVaLTc. 

This multi-use land includes 
wlujbic nmhe-r stands 
quaiin-mg fiircvptrt.u larqe 
- gravel deposit anilvvn; 
desirable recreational housing 
sires. Extensive n nul ' 
ni-nv ■. -rk and bridged river. 
jA-t.ii led infumijtion ami 
limber .snidyavaifcible. 

' CANFBEIDS '• 
irn'ESTMENTSITD. 

VS ; . Hastings St. 
Yano uiver. B C- Ginada 
(60rt)681-y-iUJ 


LESSORS 

Investmenc group has the 
capacity to purchase portfolios 
of financial leases. 

Please forward details to: 

Box C537Z. Financial Times. 

10 Cannon Street, EC4P 4 BY. 


GENEVA 

Fufl. Services is our Business 

• Law and Taxation 

* Mailbox, telephone and 
telex: services 

•' Translations and secretarial 
services 

Formation, domiciliation 
and administration Swiss 
and foreign companies 

F dir confidence & discretion assured 
BUSINESS ADVISORY SERVICES 
3 rue Pierre-Falio, 12004 Geneve 
Tel: 35 05 40 - Telex; 33342 


YOUR OFFICE IN 
LONDON . 

Superb Mavfatr location. Peronaliscd 
telephone, telex and mail services, £20' 
per month or £200 per annum; or to 
Include occasional use of offices and 
secretarial facilities. £40 per month or 
£400 per annum. Many commercial, 
services available, including contact 
with numerous overseas clients. 

For details tetepuone Lloyd Adams. 
01-499 0521 or 

writ* to 'Box G62B1, Financial Times, 
10 Cannon Street, EC4P 4 BY. 


£5,00D+REQUIRED 

QUALIFY FOR NEW 
BUDGET TAX RELIEFS ■■ 

Investor (APtive.or not) required .to 
help experts dBvalop a high poten- 
tial computer data' security consult- 
ancy/ seminars. 

Write Box G.B36 1. Financial Times. 
10. Cannon Sneai,- EC4P 4BY, ■ 

0 / phone 01-388 2W 


Industrial Distributor*— USA 
Operating; profitably wirh positive 
CBshflow.' Unutilised high-interest 
credit line. I/O SfBm. Pre-tax 
profit $950,000. Available at not 
asset' value $3.6m to give R.O.I. 
of Ifl.per cent after tox. 

IMCO INVESTMENT MANAGEMENT. 
- COMPANY SA. 

4 Crets-de-Champel, 1206, Geneva. 
Tele* No.: 28241. 


A hold mo company is seeking to 
dispose of . Its cellwindinq machinery 
manufacturing operation. Oners In the 
region of £250,000 will be considered 
either for {he. business as a trains con- 
cern. or tor liouidMion or assets 
having a sales value ©l about £700.000. 
including spares lor a captive market. 
Principals seeking further Information 
should contact 

LESLIE HAYS AND 
ASSOCIATES LTD. 

16 The Broad Walk, Norihwpod, 
Middlesex HA6 2XD 
Phono Northwood 22166 


GENUINE FINANCIAL ‘and Investment 
Problems solved. Company mergers here 
ano collaboration In EasttMId-East pro- 
■leets arranged. Electronic, Industrial. 
Construction Eauipment. Aircraft. Ships 
and Scarp Ships wanted. AKpAR- B-Sc.. 
London Wl. lEst. 6ZJ. 01*675 0738. 


For Information 

on rates, sizes and space 

availability 

contact: 

John Wtsbey 
Financial Times 
10 Cannon Street, EC4F 4BY 
01-248 5161 


Invitation from 
Norway 

Well-established Norwegian company (Oslo 
based) wishes to expand its activities as 
representatives for British companies seeking 
deep penetration of the Norwegian market. 

At present representing firms from several 
countries, including the United States, Canada, 
West Germany, France, Switzerland and Japan 
as well as the UJC, covering the sale of a wide 
range of products (raw materials, chemicals, 
machinery and general equipment) to 
industrial fields' such as: paper and woodwork; 
paint and varnish; plastics and film; textiles. 

• Write Box G6363. Financial Times, 

10 Cannon Street. EC4P 4BY 


Of F A CARAVAN 

M Mg ' OEF A HOLIDAY HOME 

M AM Mr H M ^ M ^ OFF A SECOND HOME 

M M lffi M B M n off ABEiiDEHtiAi 

AilOOOoFF 

WE ARE SITOATEO IN THE CENTRE Of THE UK NEAR YORK. OUR 4 ACRE PERMA- 
NENT SHOWGROUND IS OPEN MON-SAT 9A.M.- 5P M. CLOSED SUNDAYS. BUY 
FROM THE LEADERS. CASH OR EASY TERMS. EX STOCK SUBJECT TO BEING UN- 
SOLD. SITES AVAILABLE IN THE SOUTH OF FRANCE FREE STORAGE UNTIL RE- 
QUIRED. ALL MODELS FULLY INSULATED AND 12 MONTHS WARRANTY. 

SEND FOR DETAILS OF OUR PORTABLE CABINS, OFFICE. WORKSHOP. CANTEEN, 
TOILET -8L0CK, CLASSROOM. CHANGING ROOM. ETC. ETC. TOP QUALITY AT 
VERY COMPETITIVE PRICES. ALL CABINS FULLY INSULATED TO SAVE IT. 1. 
CABIN OR 1.000 CABINS IN DOUBLE QUICK TIME. MANUFACTURED IN OUR 
MODERN WELL EQUIPPED FACTORIES. WE CAN BUILD TO YOUR RE- 
QUIREMENTS. 

RELOCATABLE ACCOMMODATION LTD. FULL SUTTON. YORK. Y04 1HS. 
TELEPHONE 07596 402. ANSWER SERVICE 24 HOURS. TELEX 57875. 


PRIVATE COMPANIES 
WISHING TO GO PUBLIC 

Private investors wish to purchase share's in well-managed PRIVATE 
COMPANIES with growth prospects. If your company would like 
to raise equity capital or wishes to achieve public quoted status, 
please contact: 

Box G.6339, Financial Times, 10, Cannon Street, EC4P 4 BY 


FINANCE FOR THE 
DEVELOPING COM 


* 3 ? 

M 


Obtain details of our 

F^ctorlnvand Invoice ARBUTHNOT FACTORS LTD, 
racY° ring ana invoice Breeds P , aeefHasiingsTN3 4 3DG 

Discounting Services Concact:S.E.FlnchTei.:0424 430824 

1 ** Telephone: . aaaki r. 


London 01-638 1301. 
Birmingham 021-4547962. 
Newcatstle 0632 614S45. 


ROSEWOOD 

EXECUTIVE FURNITURE 

Desks, bookcases, sideboards, 
conference tables' and chairs. 
Small stocks of other finishes- 
available. • • - 

; UP TO 40% OFF 
STANDARD PRICE LIST 
Brochures available on 
request or viewing can be 
arranged in London ; 
-TEL: 01-805 2566. - - „ 


NO N-EXECU T1VE 
DIRECTOR' 

E*periencad 'non-e>ectili'i/e director 
with legal qualifications and with 
considerable breadih ol activity 
boil) rationally, .and inteinBlipnally 
has same capacity lor further 
directorship. ■ • : ■ 

Please reply Bot 'G63?X. 
Financial Times. 

10 Cannon Siieel, EC4P 4BY. 


COMMERCIAL VEHICLE 
DEALERS REQUIRED 
IN YORKSHIRE AREA 

A new -range of- heavy -wminerciiil 
vehicles shortly to- be introduced 
requires active dealers; competitive 
price and cuperb quality, (live eicel- 
lent opportunity tor diversification. 
Write Box C623B. Financial Times, 
10 Carmen Sneer, EC4P 4BY. 


ROYALTY INCOME 

□ur exclusive werk Is lav reduction on 
royalty income. We i.wite Inoulrles 
From those Individuals or companies 
with current or potential royjttv inrjm c 
in the reaian 0 F USS25O.DO0 ncr vejr 
or more: or trpm those who adrlse 
them. 

COPYRIGHTS INTERNATIONAL 
LIMITED 

P.O. Bax 774W. Hamilton, Bermuda. 


DEALING DESKS 

Rri'. r -i-;i: cjw. pic.’n'v.Tin raruct) 
tjyci.:lL<rsjs:nrry. 

sy • 

O r r 100 yc~* tTi h- sxrt’in::.-, ' ; 
• /isi'. ' / 

BREW A- CO: LTD- 
j 20 '.v'ctmiE-S:.. Lcniv F.C2A-2H?. 

'01 247SS43 "• ' 


NON-EXECUTIVE 

DIRECTOR 

Experienced non-executive director 
with - legal qualifications and with 
considerable breadth ol • activity ' 
both neitonally .and internaiionaHy 
has- . some capacity tor further - 
directorship. • ■ 

Please reply Box G.63I4, 
Financial Times, 

10, Cannon Street. K4P 4BY 


CAPITAL GAINS 
TAX LOSSES 

Up to £5m of losses urgently 

required 

■ Please write to: Box G.B32B. 

Financial Times, 
lO, Cannon Street. EC4P 4BY. 


MOTOR CYCLE Accessory Su Duller is 
offering agencies. - Contacts in Motor 
Cycle Trade desirable. 50% ouse 
guaranteed area. Please reply to 213. 
Church street. Wlllesden. London. 
NW10. 


Leeds 0532 444578. 
Manchester 061-2369///. 
'Nottingham 0602598821. 


SWISS 

COMPANY 


We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 

Promote! SA Dept. Cofi 
3 Quai du Mont Blanc 
Geneve 

Tel: 31-16-03 Telex: 23605 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

Iheri ship mjnaueirreni subsidiary of 
currenily Britain's most successful 
shipowning group will manage your 
vessels with the same care and 
consideration as their own under 
either British at foreign flag. 
Write Box G.3050, Financial Timec. 
10. Cannon Street EC4P 4BY. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
'guaranteed by IBM 
Lease 3 years Irom under r5 weekly 
Rent IBM typewriters Irom £26 
per month Inc. IuH__saryice 

Tel: 01-397 9499“ 


A1RCRAFT 
FOR SALE 


AIRCRAFT 

CESSNA 412C GOLDEN EAGLE 

Choice of t«o — 1979 _ or 1977 

Both meticulously maintained. Can 
be sdrd separately. Make us an 
olter and see il we accept 

01-941 4095 


BUY AH AIRCRAFT 

For 2 i little as - £16,000 and 
returns NET of expenses of up 
to 23 per. cent- 
Contact: 5CT Ltd., 

7/9 Swallow Street,' ' 
London WlR 7HD 
- ■ Tel: 01-439 8361 


PRODUCTION 
CAPACITY 

CAPITAL ANO 

MANUFACTURING FACILITIES 

Available tor viable products. We 
3re a successtui Bruisn company 
currently manufacturing mechanical 
and alBctro-mechanica] components 
and products for a large cross- sec- 
tion of British iudustty including the 
GPQ _and Govornment Agencies. 
Our aim ts to expand and diversity. 
Lei us help you develop and pro- 
duce a, sound product ax a com pen - 
live pnee, 

Write Box G.S2 24. Financial Timas 
JO, Cannon Street, EC4P 4BY 
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WORLD STOCK MARKETS 


Financial Times Tuesday ' 





NEW YORK 


stock 


AGF Industries.- 355s 

AMF- 15*s 

AM lntl lBlt 

ARA. 34l< 

ASA. 56 

AVX Corp 31 4 

Ab bolts Labs 45i* 

Acme Cleve 24i* 

Adobe OU * Gas- 3 as, 
Aetna Life & GAS 333a 
Ahmanson (H.F.)i 22 ig 
Air prod ft Chemi 40 is 

Akzona 10 ia 

Albany In' I 31 3+ 

Albertch-Culv. 12S 4 

Albertson's 224 

Alcan Aluminiumi 505® 


July 

26 


Ateo Standard. 
Alegheny Ludm.J 
Ailed Chemical— 

Allied Stores 

Allis-Chalmers.... 
Alpha Portd J 

Alcoa - 

Amai. Sugar.. — 

Amax 

Amerada Hess ..J 

Am. Airlines ■ 

Am. Brando ! 

Am. Broadcastg. 

Am. Can | 

Am. Cyanamid ... 
Am. Elect. Pwt... 
Am. Express — 

Am. Gen. Insnce 

Am. Holst ft Dk.. 

Am. Home Prod.. 

Am.Hosp.Supply- 
Am. Medical lnt.j 
Am. Motors 

Am. Nat Resces.. 

Am. Fetfina 

Am. Quasar Pet.. 

Am- Standard. 
Am- Stores. 1 


30i a 

3158 

514 

2356 

271$ 

17la 

G65e 

366a 

51 

Sl&fl 

84 
SO I S 
293a 
SUi 
274 
194 
354 
334 
lBls 

20T0 

3618 

454 

47s 

445« 

43 

3470 

644 

BBSs 


July 

24 


Stock 


Am. Tel. ft Tel-..!] 624 
30 Sg 
424 
237 S 
224 


Am fee 

AMP 

Am pox — 

Am star 

Am stead Inds- — 41 


Anchor Hoakg.- 

Anheuser-Bh 

Areata. 

Archer Daniels.. 

Arm oo— — 

Armstrong CK— 

.Asamera Oil 

'Aoarco _.| 

Ashland Oil 
Assd D Goods.-.- 
Atlantic Rioh..._. 
Auto. Data Prg— 

Avco 

Avery Inti I 

. Avne: 

Avon Prods 

Baker lntl 

Bait- Gas & El.... 

Ban cal Trlst 

Bangor Punta. .. 
Bank America— 

Bank of NY I 

Bankers Tst. N.Y] 
Barry Wright 


164 
29 
244 
314 
305g 

174 
204 
401« 
364 
24 
47 
445fl 
234 
1950 

335) 
385b 
354 
234 
284 
22 lg 

254 
364 
535e 
304 

Bausehft Lomb.J 464 
BaxtTrav Lab....’ 

Beatrice Foods...! 

Beckman Instr.. 

Baker Inds.— 

Bell ft Howell— J 
Ball Industries.... 
Bendix. I 


464 
23l a 

277b 

16 
265s 
11*1 
484 

Beneficial -j 23 t 8 


Beth Steel j 254 

- Big Three Inds...! 647s 
Black A Decker.. 204 

Block HR 1 284 

Blue Bell 267; 

Boeing _.i 384 

Boise Cascade... 374 

Borden 254 

■ Borg- Warner 374 

Braniff lntl - 74 

Briggs Stratn 267a 

Bristol-Myers 434 

BP 325a 

Brockway Glass. 16 
Brown BO** 

Brawn Forman B; 434 

Brown Grp 1 274 

Brown ft Sharp. .1 284 
Browng-Ferris....- 214 
Brunswick. 1 1258 

Bucyrus-Erie 204 

Burlington Ind.... 215s 
Burlington Nrfin. 384 

Bumdy 37 

Burroughs ......... 62s$ 

CBIInds. 48 

CBS 494 

CPC Ind- 694 

Campbell Rad I— 594 

Campbell Soup..! 294 

Campbell Tagg... 2lVe 
Canal Randolph-] 27?g 

Can. Pacific. i 36 

Carlisle Corp i 37 

Carnation- | 267g 

Carp Tech ' 344 


36 

154 

164 

334 

55 

314 

455s 

247 e 

395 4 

364 

224 

41 

104 

324 

124 

214 

30as 

504 

314 

524 

244 

274 

174 

67 

353) 

6170 

604 

ar B 

804 

294 

3l6e 

28 

194 

354 

35 
184 
294 
364 
457ft 

47 S 

444 

435t 

354 

647a 

281) 

5270 

30 
435a 
244 
224 
414 
164 
2B7 S 
247a 

31 

30 5 4 

1750 

205s 

404 

374 

244 

485s 

444 

234 

1970 

34 

38 Sb 
B 5Sg 
235fl 
284 
224 
255 4 

36 
654 
314 
484 
463a 
234 
284 
1658 
264 

114 

483 4 

324 

25 

535) 

194 

2850 

27 

587g 

384 
254 
373a 
74 
265 4 
43 J 4 
334 
154 
304 
434 
274 
294 
213s 
124 

205) 

2138 

394 

37 
624 
483* 
504 
677a 
584 
304 

217b 

18 

365a 

374 

£65d 

346» 


Carter Hawley — « 

Caterpillar I 

Celanese Corjp 

Centex I 

Central ft SW 

Central Soya 

Central Tel Util ..| 
Certain-taed 

Cessna Aircraft..! 

Champ HomeBId 

Champ lntl...— ...I 

Champ Sp Plug.. | 

Charter Co j 

Chase Mannhatn 
Chemical NY— i 

Cheese Pond , 

Chessio System..* 

Chicago Pneum.i 

Chrysler 1 

Chubb 1 


205g 1 205a 
564 I 561 b 
53 
39 4 


1370 

134 

255e 

16 

163b 

1*0 

265b 

10 

18 

445* 

4170 

30 

343fl 

24 

6S« 

384 


Cincinnati Mil 414 

Citicorp ... 217s 

Cities Service .... 34 

City Investg 254 

Clark Equipment. 335- 
Cleve Cliffs Iron.! 304 

Clorox [ 

Cluett Peaby 

Coca Colo 

Coca Btl. NY 

Colgate Palm ! 

Collins Aikman... 


104 
670 I 
354 I 
54 > 

I47 e I 
770 


Colt Inds —J 464 


53 

394 

14 

1350 

2670 

164 

1670 

14 
253* 
104 
1870 
444 
435a 
29T S 
| 36 
24 
670 
384 

| 414 
■ 22 4 
I 354 
. 244 
344 
304 
I 104 
I 94 
I 354 
54 
154 
77 B 
47 


7? 


Columbia Gas... 
Columbia Wet.... 
Combined Int ... 

Combustn. Eng.. 

Com bust n. Equip] 

Cmwith Edison. 

Comm. SatelHe.J 

Compugraphic...! 

aa j 

Comp. Science..! 

Cone Milts. ! 

Conn Gen ins..... 

Conoco — 

Conrae— — ... 

Cons Edison 

Cons Foods 

Cons Freight.... 
Cons Nat Gas...... 


Consume rPower| 194 


387c 

304 

19i 4 

664 

90s 

204 

374 

2254 

15ft 

234 

39 

383) 

574 

17 

253) 

264 

26 

444 


Jury 

24 


Conti Air Lines.. 

Conti Corp ] 

Conti Group.,..,- 
Conti Illinois....-.! 

Conti Tolep-.. 

Control Data 


65b 

264 

314 

277a 

164 

596s 


Cooper Inds 43 Sg 

Coors Adolph ..... 154 

Copeland 224 

CopperweM 19 

Coming Glass — 1 564 
Corroon Black..-! 22 7g 
Cox Broadcasfg! 83 

Crane- / 354 

Crocker Nat 337a 

Crown Cork- 293s 

Crown Zell— ...... 464 

Cummins Eng.-. 324 
Curtias-W right...- 264 

Damon . 75a 

Dana - 23 

Dart Inds— 413) 

Data Gen.........— 76 4 

Daytan-Hucfaon 475a 

Deere..- 354 

Delta Air 475a 

Don'nys. — 194 

Dcntsply lntl 1 174 


Detroit Edison.... 
Diamond lntl 


Diamond Shamkl 314 


DIGIorgio 

Digital Equip.—' 

Dillingham — 

Dillon - - 

Disney! Walt) 


Dome Mines- [1X0 


13 

374 


94 

754 

127 B 

175g 

604 


334 

424 

34i B 

445* 

367b 

674 

1270 

18 

484 

435) 

304 


18 
970 

22 Ba 

Eastman Kodak..! 604 

Eaton 895) 

Echlin Mfg 144 

Eckerd Jaok < 304 

Electronic Data- j 264 
Elect. Memories.' 669 

El Paso I 20 

Emerson Elect.... j 38 
Emery Air FgL.-J 157 B 

Em hart I 324 

Englehard MC..J 393* 


Donnelley (RR) — j 

Dower Corp 

Dow Chemi cal— I 
Dow Jones. 

Dravo | 

Dresser — — 

Dr. Pepper J 

Duke Power 

Dun ft Brad — 

Du Pont I 

EGA G .! 


Easco 

Eastern Airlines- 
Eastern Gas ft FJ 


Ensereh 

Enviroteeh 

Esmark. - 

Ethyl 

Evans Prods. 

Ex CallO — 

Exxon 

FMC - 

Faberga . 

Fodders- 

Federal Co 

Federal-Mogul.... 
Fed. Nat- Mort— 


384 
103ft 

494 
294 
2350 
364 
705s 
25 4 ‘ 257s 
124 ( 124 
459 I ' 
384 


384 

304 

194 

664 

94 

204 

37 

22 

1«0 

247a 

384 

394 

67T b 
j 173) 
1 254 
26 
253) 
44 
194 
84 
267 S 
314 
284 
154 
604 

445s 

167ft 

23 

19 
865* 
237ft 
834 
353* 
344 
294 
494 
33 
254 

73ft 

235ft 

424 

765a 

474 

353) 

474 

20 U 


18 
12 1 B 
374 
515ft 
95ft 
764 
133ft 
1760 
50 

1064 

335a 

424 

354 

444 

374 

68 

134 

17T S 

484 

444 

31 


185s 

93) 

23 

604 

295ft 

145s 

306ft 

27 

54* 

20 

384 

164 

324 

405s 

3850 

114 

487 B 

294 

244 

374 

714 


Steak 


Gt At!- Poe. Tea) 
Gt. Basins Pet- 
Gt-Hthn.NekooM] 
GLWest Financi, 

Greyhound — 

Grumman.. 

Gulf ft Western— . 

Gulf Oil—- ..... 

Hall (FB) 

Halliburton. 
Hammermlll Ppr.) 

Handieman - 

Hanna Mining—.! 
Hareourt Brace,, 
Harnisehfegar. 
Harris Banep— ...1 

Harris Corp 1 

Haraco-, j 

Heala Mining..— .1 

Heinz (HJ) 1 

Hollar Intu,.,, 

Hercules- 

Hershey 

Heubleln - 

Hewlett Pkd | 

Hilton Hotels...-. 

Hitachi -| 

Hobart corp 

Holiday Inna 

Holly Sugar 

Homestake.—.. 

Honeywell _| 

Hoover - 

Hoover llnivl ..... 

Hormei Geo 

Hospital Corp — 
Household Fin — 
Houston Inds...— i 
Houston Nt Gas. 
Houston Oil Min, 
Hudson Bay Mng] 
Hughes Tool ..... 
Humana - .j 


July 

29 


47ft 

13 

364 

214 

164 

254) 

173s 

437« 

264 

1174 

264 

121 ) 

327a 

314 

18 

264 

404 

334 

367 b 

437b 

204 

183* 

254 

32*4 

704 


July 

24 


470 
13 1» 
353ft 
213; 
187 B 
265ft 
17Sg 
4410 
274 
1184 
264 
124 
334 
315ft 
1510 
264 
414 
334 
365* 
44 
205s 
194 
264 
323) 
724 


365ft 1 364 
473* ( 48 
175ft I 173) 


233* 

525ft 

684 

877 a 

174 

187g 

154 

407ft 

184 

293ft 

474 

334 

254 

627ft 

515* 


Hunt (Philip A]....| 117ft 


175* 

16 


Fed. Paper Brd -■ 285 b 
F ed. Resources.. 74 
Fed. Dap. Stores. 304 

Reldcrest Ml 28 50 

Firestone 7k 

1st Bank System. 384 
1st Charter Fin— 164 

1st Chicago — ....j 154 
1 stCityBankTex! 4S4 


1st ini Bano— ... 
1st Mississippi-. . 
1st Nat Boston..! 
1st Pe mi—... 

Flsons. 

Fleetwood Ent-| 

Flexi-Van 

Florida Pwr A L.| 

Ford Motor - 

Foremost Mck— 
Foster Wheeler., 

Foxboro 

Franklin Mint-... 
Freeport Mini- ... 

Fruehauf 

GAP— 1 

GATX — -.J 


444 

417t 

32 
54 
550 
85* 

176b 

277ft 

26 

264 

36 

48 

124 

447ft 

26 

114 

33 


GK Technologies! 404 
Gamble-.Skogmoj 434 

Gannett 524 

Gelco. 354 

Gen Am invest-. 153* 

Gen Cinema - 225a 

Gen Dynamics-. 72 

Gen Electric 54 

Gen Exploration 25g 

Gen Foods,. 304 

Gen Instrument. 61 5a 

Gen Mills — 264 

Gen Motors. 494 

Gan Portland 214 

Gen Pub Utilities 64 

Gen Reinsce. 53 

Gen Signal 38 60 

Gen Telep Elec.. 274 

Gen Tire - I 174 

Genesco I 35* 


Genuine Parts.. .J 355g 

Georgia Pac. 1 294 

Geosource 1 74 4 . 

Gerber Prod, 1 234 ' 24 


44 

384 

I84 

164 

285e 

74 

304 

284 

74 

384 

I64 

154 

454 

45Ag 

414 

32 

5Ss 

55ft 

85) 

18 

28 

267ft 

264 

36 

48 

125* 

44 

264 

114 

324 

404 

423) 

52 
367b 
134 
22 
73 
64 

25ft 

304 

624 

264 

504 

21 

65ft 

53 
385ft 
27T, 
175) 

33) 

354 

294 

75 


Getty Oil 1 845* I 865; 

Giddings Lewis..] 264 26-) 

Gillette I 274 I 265* 

Global Marine i 375g | 375) 

Goodrich iBFj ■ 205* 1 204 

Goodyear Tira....i 14“a 15 

Gould..- 254 254 

Grace I 416a 4lJa 

Grainger (WW) ...I 313* j 324 


Husky Off 

Hutton (EF) ! 

Huyck. - 

1C Inds - 

INA Com 

1U In* 

Ides Ba&ia lnd_ 

ldea> Toy— 

ICI ADR- 

Imp. Corp- Amer 

INCO— 

Ingersoll Rand -. 

Inland Steel 

Intel J 

Interlake 

InterNorth - 

IBM ! 

InL Flavours—.. 
InL Harvester. — 
InL Income Prop 
int. Multifoods... 

Int. Paper 

Int. Rectiner.— . 

Int. Tel A Tel 

Iowa Beef....—. 

Irving Bank 

Jamas (FS) 

Jeffn-Pllot-.- I 

Jewel Cos. 

Jim Walter 

Johns Manville... 
Johnson Contr— 
Johnson AJns... 
Johnathn Logan, 

Jostens 

Joy Mfg 

K Mart— I 

Kaiser Alumln....! 


17 
3659 
177b 
265ft 
26 4 

154 
24 
53ft 
878 
24 
22 
SO 4 
304 
774 
284 
34 
645ft 

I 214 
314 
104 
1658 
40 
24 
305e 
36 
39>) 
254 
284 
304 
36 

, 244 

I 244 
704 
94 
205e 
417g 
243* 

224 


233* 

543* 

653* 

883* 

15 

19 

154 

423) 

187g 

295) 

484 

324 

2S7 b 

834 

524 

12 

264 

367ft 

165a 

255e 

35 

157g 

24 

54 

870 

244 

223* 

59 

3050 

764 

285a 

333) 

647g 

214 

315ft 

104 

lfidft 

4070 

24 
304 
355* 
3970 
255b 
284 

304 

365) 

244 

246ft 

80 

94 

204 

414 

25 
23Sg 


Kaiser Steel '• 444 

Kauiab Services-/ 

Kaufman Brd | 

Kay Corp 

Kellogg 

I 


44 

274 I 271* 

1150 | 115* 


Kenneoott Cpr - 

Kennametal 

Kerr-McGee- 

KMde 1 

Ki m barley -Cl k 

King's Dept. St. J 
Knight Rdr. Nws. 

KOenrlng _] 

Koppers 

Kraft. - 

Kroehler- I 

EfT'::::::::: 

Lanier Bas. Prod. 
Lear Siegler 


194 

204 

304 

265) 

784 

374 

4670 

114 

253* 

2250 

27 

444 

43) 

224 

1250 

2B5) 

2530 


Leaseway Trans.;' 267a 


Lenox 

Levi Strauss... 
Levitz Fumtr 
Ubby Owens Fd-! 

iJSSC2= 

Lincoln Nat 

Utton Inds.— 
Lockheed..—, 

Loews. 

Lone Star Inds— i 
Longs Drug Strs. 


265e 

384 

26 

2078 

684 

54 

444 

573* 

304 

766a 

324 

274 


Louisiana Land-. 1 464 


Louisiana Pac.— 
Lowenstein-. .. 

Lubrfzol i 

Luoky Strs — 

MCA- 

Macke 

MacMillan.. 

Macy 

Madison Fund....; 
Mfcrs Hanover 

Mapco. ...... 

Marathon Oii 

Marine Mid ! 

Mariey— j 24 


273* 

104 

71 

163) 

465e 

134 

13*) 

477 b 

20*) 

304 

434 

584 

184 


Marriott 

Marsh McLenn... 
Marshall Field- 

Martin Mtta. i 

Maryland Cup. ... 
Masco. 
Masaey-Fergn .... 


26 

664 

157g 

625ft 

25 

30 

74 


Mass Multi Corp.i 155* 

Mattel l 95) 

May Dept Strs—l 265* 
Mayer (Oscar)— ] 274 


Maytag — 1 26 

McCulloch Oil ...■ 13 
McDermott UR; . 324 
McDonald's— I 454 
McDonnell DougJ 33 

McDonough 41 

McGraw Edison.! 264 

McGraw-Hill [ 32 4 

McLean Trucks..-' 94 

Mead 261- 

Media Genl •' 30 

Medtronic.. • 734 1 75 

Mellon Natl 1 274 ; 27!* 

Melville 38 377? 

Me mo rex 1 127 a 13 

Mercantile Sts....' 37 ; 37 

Morck.._'“ 754 ' 765a 

Meredith 385) : 385; 

Merrill Lynch ' 364 


194 

2019 

293* 

2669 

763) 

374 

47?a 

115ft 

26 

224 

274 

445ft 

45* 

225ft 

125 4 

285) 

254 

2S7g 

265ft 

395ft 

264 

214 

684 

644 

454 

575s 

30*8 

774 

328ft 

277a 

47a H 

273) 

IOS9 

71Sg 

1650 

463) 

134 

144 

48 

206ft 

30i« 

45 

59 

184 

24T e 

257g 

67 

157ft 

534 

245b 

304 

73) 

165ft 

94 

264 

174 

I 264 
I 123* 

; 3ii* 

' 464 
• 344 
I 40 
: 26-') 

! 323* 

. 94 
' 264 
30 


Stock 


S 


Mesa Petroleum 

MGM 

Metromedia. 

Milton Bradley— 
Minnesota MM-. 

Missouri Pae ...... 

Mobil — . 

Modern Merchg. 

Mohasco 

Monarch MfT. 

Monsanto ...... 

MooreMcCmrk— 

Morgan (JP) 

Motorola...—, 
Munslngweari— 
Murphy (GG)._— . 
Murphy Oil.— . 

Nabisco- 

NalOO Cham 

Napco Industrie^ 174 

Nat. Can - 

Nat. Detroit. 

Nat. Dlst. Chem.. 

Nat. Gypsum . 

Nat Medical ErrP 40as 
Nat. Semicductr. 

NaL Service Ind.J 
Nat. Standard— 

NaL Steel ! 

Natomas — — . 

NCNB — -.1 

NCR ' 673* 

New England El..] 824 

New Eng -Tel ! «3 b 

NY State EAG—l 164 

NY Times 233* 

Newmont Mining, 474 
Niag. Mohawk — 1 139g 

NICORInc -I 337a 

Nielsen (AC) A.— 304 
NL Industries— ..! B04 

NLT ! 2268 

Norfolk A Wentdj 367 B 
Nth. Am. Coal— 413* 
Nth. Am. /PhllpsJ 31*« 
Nthn- State Pwr. 25 
Northgate Exp_. 94 

Northrop 463a 

Nwsst AirUdes— 284 
N west Ban corp... 25 

Nwest Inds 303a 

Nwestn Mutul— 105* 
Nwofitd steel W. 263* 

Norton 394 

Norton Simon 165g 

Occidental Pet— 275 b 

Ogden 353* 

Ogilvy -i- Math— 1 244 

Ohio Edison - 145 b 

Okla. NaL Gas— 284 

0|in 194 

Omark 397a 

Outboard Marine 1 I s * 
Overseas Ship.... 31*) 
Owens- Corning.. 283* 
Owens Illinois—- 25 

PHK Group 284 

PPG Inds 344 

Pabst Brewing... 125$ 
Pac- Gas * Elect 237a 
Pac. Lighting. — 224 
Pac- Lumber 514 


July 

24 


113* 
32 4 
283* 
255ft 
287e 

344 
13 4 
24 
22*4 
52 


Pac. Tel Si Tel — I 

Palm Beach. 

Pan Am Air 

Pan Hand. Pipe- 
Parker Drilling... 
Parker Hanfn- — 

Peabody lntl 

Penney JC-.. 

Penn wait 

Pennzoil [ 


134 

163ft 

S3fl 

324 

5170 

29** 

254 

264 

287a 

42 


Peoples Gas l 494 

PepsiCo | 253 b 

Perkin- Elmer 5l7g 

Petrie Stares 354 

Petrolane.... 374 

Pfizer 40 

Phelps Dodge — 34 

Phila, Elect 143ft 

Philip Morris...... 424 

Phillips Pet—....„ 464 

Pillsbury- 365g 

Pioneer Corp 485* 

Pitney- Bowes 35 

Plttston S67 fl 

Planning Rsch.— 7 - 

Plessey I 494 

Polaroid 274 

Potlatch ! 373o 

Prentice-Hall I 217 a 

Proctor Gamble.] 763 b 
P ub-Serv. EAG. 20 
Pub. S. Indiana-..] 23 

Pullman 314 

Purax-. | 164 

Purolator ..I 231* 

Quaker Oats- i 315ft 

Quanex. — 

Queetor 

RCA. 

Ralston Purina..., 

Ramada Inns 

Rank Org ADR....j 

Raytheon....... 

Reading Bates-...] 

Redman inds—.. 

Reeves Bros, 

Reich hold Chem. I 115ft 
Reliance Group..! 66J 4 

Republic 8teef-...< 237 b I 23 1 

Rep of Texas. ! 284 28* 

Resch Cottrell,...; 18 [ 185 

Resorts lntl A > 344 ! 841 

Revco (DSl 304 30* 

Revere Coppor...! 144 I 14i 

Revlon I 484 49i 

Rexnord- ! 184 l® 1 

Reynolds 1RJ1 • 367b 371 

Reynolds Mtls.....] 34 341 

Rich- Merrell , 244 24 1 

Rite Aid ! 294 ! ae 

Roadway Exps...j 334 I 33 

Robins iAHL. j 

Rochester Gas... 

Rockwell Inti 

Rohm A Haas 1 

Rollins- | 

Rolm I 

RoperCorp* 

Rowan 

Royal Crown...... 

Royal Du tch...^.„| 
Rubbermaid .. 

Russell Stvr 

Ryan Homes. | 274 

Ryder System | 235a 

SFN Companies..! 26 
SPS Technology.! 29 4 

Safeco 1 38 

Safeway Stores...! 304 
St. Joe Minis....... 544 

SL Lou is- San F....I 764 

s:. Pan: Cos ... ; 364 

St. Regis Paper...; 314 

Santa Fe inds 6O4 

Santa Fe lntl 414 

Soul Invest 94 

Saxon Inds 1 54 


Stock 


July 

25 


Sohlitz Brew J..J 7fie 

Schlumberger— !i27 

SCM ?|4 

Scott-Paper...-^.. J® t b 
S cudder Duo V. J 12 

Sea Contra ' 267 B 

Seabrd Coast I — 424 

Seagram 55 

Sealed Power — ; 254 

Seer 1 0 (G O) 1 223* 

Sears Roebuck' 175s 

Seat rain Ln« | 64 

Security Pac.....! 283* 
Sedco 84*4 


Shell OII. | 

Shell Traits 

Sherwfn-Wms~ u 


57Ga 

885ft 

335s 


Signal 404 

Signode......-..,! 384 

Simplicity Patt u> 94 

Singer — 8*4 

Skyline 13 

Smith lntl 424 

Smith Kline — ... 567g 

Sonouta Inti 124 

Sony.,.— ........ 97 0 

Southeast Eiankg 164 
Sth- Cal. Edlslom 255g 


July 

24 


Southern Co. 

Sthn Nat. Res — 
Sthn N- big. Tel. 
Sthn Pacific — 

Sth Railway J 

Southland 


SW BancshareiJ 294 


Sperry Corp 1 

Spring Mill*. 

Square D, 

Squibb — ... 
Std Brands 


13 

57 

364 

385ft 

714 

225s 


53 

164 

244 

353ft 

31 


St'd Brds Paint J 264 
St'd OilC'Iifomia- 783* 
Std (Ml lndion£t.„i 62 
Std OII Ohio— ... I 48Ts 

Stanley Wks — 184 
Stauffer Chem,..! 20ig 

Sterling Drug. I 224 

Stevens (JP) 155s 
Stokely Van K..J 225g 

Sun Co 404 

Sunbeam > 177a 

Sund strand > 393) 

Superior Oil 1735 4 

Super Val. 8tra... 264 
Syntax 414 

Taft 1 284 

Tampax — 1 30 sa 

Tandy.. 504 

Teledyne — 1504 

Tektronix.. 60 jq 

Tenneco. 404 

Tesara Pet 22 

Texaco — 37Sg 

Texas Comm. Bk 554 
Texas Eastern.... 753* 
Texas Gas-Trn.... 304 
Texas Inatrmtg... 101 4 
Texes OII A Gas.. 9X4 
Texas Utilities..., 18 

Texasgulf. 42 4 

Textron 264 

Thermo Electro 474 
Thomas Betts— 46 

Tidewater. 45 

Tiger lntl 244 

Time Inc. J 532s 

Times Mirror—... 377 B 
Timken J 554 

Tipperary.. i 19 

Tonka \ 13 

Total Pet i 245a 

Trane ,..( 223 4 

Transam erica — , 1770 

Trans Union j 344 

Transway 22 on 

Trans World { 164 

Travelers _.i 394 

Tri Continental,..! 205a 

Triton OII Gafi.. ...I 24 
20th Cent- Fox,.,' 374 

Tyler 1 144 

UAl J 185* 

UMCIndS t 13 

UNO Resources..! 135a 

Unilever NV 64** 

Union Gamp 47s* 

Union Carbide.... 45<g 
UnlonCommeree 9*; 


Union Oil OU 

Union Pacific..,. 

Uniroyal 

Utd Brands , 

Utd Energy Rea.. 
US Fidelity G.. 

US Filter. 

us Gypsum 1 

US Home 

US Inds J 

US Shoe™ 

us steel ......... 

US surgical 

us Tobacoo.... 

US Trust 

UtdTechnolge ,J 
Utd Telecomms.. 

Upjohn 

VF 

Varlan Asaocs. ... 
Vemltron 


59 

474 

4Ss 

134 

39 

424 

194 

355a 

265e 

77ft 

234 

217ft 

364 

364 

214 

474 

174 

66 

257 8 

253* 

105a 


77ft 
1263) 
273* 
19 
124 
275ft 
423; 
56 
234 
224 
175ft 
63ft 
28 T a 

844 

37Efl 

405ft 

344 

405* 

39 

95ft 

86g 

127ft 

434 

577a 

124 

97ft 

164 

254 

134 

564* 

353* 

384 

73 

22*4 

294 

334 

167ft 

247 a 

355| 

3050 

265ft 

80 

627s 

494 
1850 
197a 
22 
155* 
224 
404 
184 
393*. 
1175 
274 
42 5 b 
444 
28 
303* 

914 
1534 
604 
424 
224 
304 
653* 
764 
3150 
100 
514 
18 
43 
264 
264 
464 
46 4 
25 
534 
3750 

554 
l 19 4 

! 134 
25 
227ft 
175* 
53 Tg 
234 
164 
405 b 

206ft 

23 

374 

15 

194 

134 

133* 

644 

477 B 

465b 

65o 

5930 

477ft 

44 

134 

394 

43 

195ft 

353* 

264 

8 

244 

2l7g 

364 

365g 

22 

474 

174 

55 

255ft 

25 

11 


Virginia EP IXSg 1 115g 


264 ] Sobering PIo . 42 4 


Vulcan MatrJs.....; 37 
Walker (HmiC.H.l 244 
Wallace Murray-! 24 I 
Wal-Mart Stores.! 42 j 

Wamaco ...I 143s • 

Warner Comma,..! 454 j 
Warner-Lambt ...1 193 b 
W ashington Post] 184 ! 

Waste Mangt 567s 

WelsMkts 254 

Wells Fargo 253 4 

W. Point Peppl.... 394 
Western Airlines. 75g I 
Westn. Bancorp." 293« i 
Westn. Nth.Ame. 64 I 
Wasting house .... 247g 

Westvaco 313) 

Weyerhaeuser,... 364 ' 

Wheelabratr F ...[ 444 1 
Wheeling Pitts... 195a 

Whirlpool — ! 204 

White Con *o ltd.. 254 

White Motor 4i 4 

Whittaker 244 

Wickes 15Tj 

Williams Co 354 

Winn-Dixie Str. ..j 293* 

Winnebago 1 2 

Wise Elec Power 254 

Wool worth ; 275a 

Wrigley 314 

Wyly 91* 

Xerox 57 

Yellow Frt Sys ... 164 

Zapata 1 414 

tilth Rad ■' 124 


374 

244 

24 

424 

155ft 

45 

194 

184 

574 

254 

254 

404 

73* 

30 

647b 

25 
324 
354 

437ft 

19 

204 

264 

430 

25 

164 

354 

297a 

2 

25is 

275b 

317ft 

94 

567b 

164 

424 

Z25g 


Indices 


NEW YORK 

| July \ July 
I 25 • 24 


-DOW JONES 


July 

25 




1980 


21 


18 I High j Low 


4 Indust r* ls{9 lft.03 92S. 1 V92S .Bb| 927.5D 9M.87 |925.98i 928.67 
1 I ' ! | faijf) 

H'me B'ndty 72.B9 72.92) 7S.1ft! 73.35 73.34 73.25] 76.B1 


I 

312.55 313.43 j3U.G 
114J8 114.17 jll4^a, 


Transport .] 303.901308. 50 309.71 

utilities .....|l12.93jl I3.3fi[ 11S.47| 

TradingVolu ; ; ( 1 

OOO'sT |36 a 25D|42.42a^ B^SajsS^SSO 42.760 ;G8^4o| 

Day's high 925.54 low 913 JS3 


I28f6) 

212.43 

721/7) 

115.88 

1«I7) 


758.12 
(211(1 
62.87 
(28 f3) 
£33.63 
(27/5) 
96.04 
(27/5) 


Since Cmpli't'n 


High Low 


1D61.70 I 
(11/7?) 


41.22 

(2/7/22) 


312.43 \%3SS 

■ (2 1. ’7/80) (S/7/32) 
165.32 10.52 

(20/4/69) (20/4)42 





Year ago (approx) 


5.72 



5.83 

STANDARD AND POORS 

July 

22 

July | July 
21 j 18 

1980 

jSinee Cmpiifn 

High ! Low | High j Law j 


tlndust'ls _l 136.641 157 .60 127.92] 

5 Composite] I2D.7B! 121.79; 121.9il 


158.07 128.40 1S7.80 156.40 • 111.09 128.40 j SJ2 
J ’ («.?) f [(SI/7/S01(M)6lM 
122. IB 122.51, 122.04 12231 1 96.22 | I25.-8S | 4.40 
i 1 ; (21/7) | (12.2) j (11/1/73) 0/6/52 


Ind. dlv. yield % 

| July 16 

July 9 

July 2 

Year ago ! approx* 

i 4.88 

4.97 

3.07 

5.32 

Ind. P/E Ratio 

j 8.02 

7.90 

7X2 

7JB7 

Lang Gov. Bond Yield 

1 10.08 

10.H 

10.13 

8.92 


N.YAE ALL COMMON 

' I ' 

July July July ! July 
26 24 - 2fi 22 


Rises and Falir 


1980 


High ! Low 


60.10 59.68 69.76 69.94! 


70.10 

(21/7) 


55.30 

(27/3) 


| July 25July 24 

July 25 

Issues Traded- 
Rlses. 

] (u) 

1,889 

678 

1,912 

Falla 


791 

875 

Unchanged 


420 

398 

New Highs 

New Low* 

" 

6 4 

67 

6 


MONTREAL | July j July 

. 25 ; 

July 

23 

July 

22 

1980 

High < Low 

Industrial j 400.07] 402.CT 
combined ! 367.71; 589.43 

538.07 

386.50 

584.00 

364.17 

425X0 (20/2) I 323X1 (27/3) 
378X0 (28(2) 1 2S8.M (27/3) 

TORONTO Composite! 2)S7.2i 2SM.BI 

! 2195.BI 2179X] 



NEW YORK ACTIVE STOCKS 


Friday 


Change 

Slocks Closing on 



traded 

price 

day 

Texaco 

.. 831.000 

37*# 

"IS 

Burlington Ind. 

... 519.100 

21»# 


ATT 

.. 455.000 

52V 

- J « 

Norton Simon . 

.. 443.900 



IBM 

.. 375,800 

64*, 

“ *• 


City Invest. 

General Motor*.. 330,100 
Not. Semicductr. 323.000 

ITT 313.800 

U.S. Air 276.500 


Change 

Slocks Closing on 
traded priCB day 

330.600 23 7 « - i. 

494 -1 

294 +14 

284 - 7, 

14 - h 


July 

28 


July 

25 


July 

24 


Jul; 


1980 


w 


High 


Low 


AUSTRALIA ! ' ! 

Sydney All Ord. f1B36/3By 917.56^ 914.20' 017.41' 911.69 047.47 I14'2) 
Metals A Minis 0036)391 :5782.84'5779.6aj5762.94.S873.W. 6600.95 (14/2) 


760.00 (2/11 
4561.26 (28;2) 


AUSTRIA 

Credit Aktian '2/1/82) 


67.26! 67.151 87.1b] B7.07i 69.40 (7/11 | 66.BS (22/6) 


BELGIUM 

Belgian SE (21/12:65) 


94.25] 94.54: 04.28 ] 94.30, 1D5.7E ill, "21 


DENMARK 

Copenhagen SE (1.1/75) , 


B5.B6 1 94.76! 64.78] 84J28[ 06.74 (2/11 


FRANCE 1 I •’ 

GAG General (29/1S/ST! : ID7.8 l 1D8.3 108.3 107.7 r 117.8 (22/2) 

Ind Tendance I20/12/79) I 110.9 '< 111.4 ! 111.4 110.1 } 111.4 (24/7) 


90.14 (31/8) 


71.78 (5/5) 


37.1 (NT) 

95.60 (3/1) 


GERMANY ; 1 j 

FAZ-Aktien 5 1/12.58 - 234.51. 235.73 2S5.7S' 235. W! 

Commerzbank (Dec. 1»3 736.6 ] 739.o{ 742.6 ; 742.7! 


258.89 (85/2) 

749.2 (25/01 


212.75 (28/3) 
667.0 (27 5) 


HOLLAND j 

ANP-CBS General n97B) 1 87.8 
ANP-CBS Indust. nS7D) j 56.6 


8B.0 

67.0 


87.8 1 
66.4 ; 


87.4 

6E.3 


88.0 (25171 
68 2 (11/1) 


74.0 

59.2 


(27/3) 

(28/5) 


HONG KONG =1,1. 

Hang Seng BanklSI/T^hlW.nlm/.linite.OTllin.or 1156.62 >2Bi7) 


720.9 (19/3) 


ITALY 


Banca Comm. Ital (1872): IOS.Ib! 108.12; 107.34 107.28] 109.18 (28/7) 85.11 (2/1) 


JAPAN 

Dow Average (16/5(48) 
Tokyo New SE (4/t>68j 


68 15.71 6610.49'E795.98 ,6837.47 1 6804J1 (25/4) 
4M.S6] 468.861 468.50] 463.76. 47535 (25/6) 


6475.63 (27/31 
448.01 [10/3] 


NORWAY 
Oslo SE (1/1/72) 


126.BE 125,76 


125.75] 125.90! 144.70(14/21 


110.12 (28/S) 


SINGAPORE 

strait* Time* 086Sj 


679.09; 578.18 


SOUTH AFRICA 

Gold (1B5E) 
Industrial f IS5B) 


571.67! 674.26: 578.09 r28/7) 1 429.75 (S/1) 


ill) 

iU) 


(Ul 

(U) 


767.6 

576,2 


764^ 

670.7 


767,6 (24/71 
676^ (21/7) 


B49J (13)8) 

456.0 (28/1) 


SPAIN 

Madrid 5£ (28/11731 


(c) 1K.9 105.90/ 103.64' 105.90 (24/7) , 95JB (15^ 


SWEDEN 

Jacobson A P. (1(1/53) 


I 

371.581 373.4 


SWITZERLAND 1 

Swiss Bank Co. (81/12/56)' 309.4 1 810.1 


WORLD 

Capital lntl. (1/1/70) 


373.43' 374.57 388.98 (BA 


307.2 309.4 1 317,9 (11/2) 


334.72 (17/1, 


276.0 (29(3) 


148.0] 148.0 i 148.6 (21(71 1 120J (27/8) 


Base values of MI indices am 100 except NYSE All Common — BO: Standard 
and Poore— 10; and Toronto — 1,000; the laat named based on 1975. t Exchnflng 
bonds. £400 Industrials. § 400 Industrials plus 40 UUDtles. 40 Financials and 
20 Transport*, c Closed, u Unavailable. 


Dow 4 firmer at 




^ ',jL • 




AFTER LOSING further ground 
at the outset yesterday. Wall 
Street regained its poise to show 
a firmer tendency at mid-session 
after heavy dealings. 

Analysts said the market was 
in an apparent consolidation 
phase with little incentive to 
advance, but enough latent sup- 
port waiting for buying oppor- 
tunities .to stem any real decline. 

The Dow Jones Industrial 
Average, which receded eight 
points last Friday, was ahead 
4.01 at 922.10 at 1 pm. The 
NYSE All Common Index 
recorded an improvement of IT 
cents at 569^7, while volume 
reached 24.73m shares at 1 pjn. 

Texas Instrument, which 
reported second-quarter earn- 
ings up to $2.40 per share from 
$1.95, rose 2* to $1031-. 

GK Technologies shed % to 
$40, despite higher earnings. The 
company is a takeover candidate 
for Penn Central. 

Pullman traded as low as $28} 
but was off only i at $30i at 
mid-day. The Justice Department 
wants J. Ray McDermott to 
delay its planned $28 a share 
tender for Pullman while anti- 
trust questions are investigated. 

American Distilling had not 
opened by mid-session. The stock 
closed on Friday at $16}. A 
Minneapolis investor has said he 
may seek to take over the com- 
pany, and the American Distil- 
ling chairman is for min g a group 
of stockholders prepaired to 
block any offer they do not 
believe in their best interests. 

Gold stocks were lower on 
profit-taking and also the easier 
London Gold price. Dome Mines 
lost 1 | ats 108g. 


25 cents at HK$7-90 and 


THE AMERICAN . SE Market ties 0 _ t 

Value Index was stH 0.66 off at World International 12.5. cents at 
315.81 at 1 pm after volume of 
3m dares. 



ICI Australia she^ A- 
A$2.50. 

News that Strata tffi 


se 

re 


p 


lfKed rn cents Up at plete its WoodadfWq.^ivietkM 
stock 15 centff hl^ffir tol^ss: 


shortly. 


Tokyo 

The market saw little activity 


Canada ~ 

Stocks mainly continued to 
recede in busy early dealing®. 

The Toronto Composite Index 

declined 9.0 more to 24SSJ2 a* 

mid-day. while Golds lost 42.1 with stock prices tending to ease.- 
to 4,910.6 and Oil an dGas 461 The Nikkei-Dow, Jones Average 
to 5,087.6. In Montreal, Banks wag Qjjy 3 ^ down at .6,816.71. 
weakened 3.10 to 369.70. although falls on the _ First 

Cominco fell 1} to C$59j and jiarket ' section ontscored rises by 
Hadson Bay Mining i to C$29}, ggg 263 affer low Tohcneof 
but Alcan Aluminium rose | to iQOm shares, against last Fri- 


Due to the industrial dispute 
at Reuters, last Friday's prices 
for Japan, South Africa, Spain, 
Denmark, Norway,' Anstria and 
Sweden remained unavailable. 
Yesterday’s price fists for 
these countries, in conse- 
quence, regrettably are shown 
without the day’s price move- 
ments. 


C$355. 

Hong Kong 

Combined turnover on Hong 
Kong’s four stock exchanges 
yeste rday surpassed the 
HK$500m mark for the first time 
since the 1973 boom, when it ex- 
ceeded a total of HK$600m per 
day on several occasions. 

Trading fever following last 
Saturday’s announcement of a 
two percentage point cat in the 
local Prime Rate to 10 per cent 
boosted trading volume to 
HK$5 13.02m from last Friday’s 
level of HK$435.72m. A further 
sharp early rise by share prices 
on the news was eroded in late 
morning by profit-taking, but the 
market turned upwards again 
daring the afternoon. The Hang 
Seng index, which was 20 points 
higher at its best of the day, 
finished a net 9.5 up at a new 
seven-year closing peak of 
L156.6. 

Among leading shares, Cheung 
Kong gained 70 cents to 
HKS19.80, Bong Kong Bank 30 
cents to HKS18.20, Hong Kong 
Land 20 cents to HK$15J20 and 
Swire Pacific U A” 10 cents to 
HK$9.05, but Jardine Matheson 
lost 30 cents at HK$22.00. 

Elsewhere. Associated Hotels 
added 25 cents at HK$5.65, 
China Light 60 cents at 
HKS22.00, East Asia Navigation 


day’s 260m. 


Elsewhere " in Oil^: ; however, 

Woodside lost 7 xents.taA$2.90 
and Bridge OU lO cents tp.A$A40,; ' . 

Germany • 

Mixed movements ^wiire . : ~ 

recorded after anmhfer >^tuet - T 
trading session. . 1 
Deutsche v Bank 4 -.laipmed ' . 
DM LS0 but 
DM3, whiie^ 


News of tie .termer Stab* 


Iran’s dealh, aattmugh dealers' 
expect that might bplp to 
haprove relations between Iran 
ana the Western countries and 
Japan, bad little impact on the 
market 


but Demag shed Dllt'S^CfiesmSds ]] 
provided bright spots witb ^er 
up DM -2.60, BASF-7t®-'1.40- 
firmgr and fTffoedaft^; : ,>rf|3Wl 
hardened -70 pf emn ^.'. .hi 
Public Authority^;-' .loafos 


Resources-related issues weak- recorded ? urtfrer '^inSTai^tag:-to' 


ened, Nippon Oil Shedding 730 

130 YL450. . , 

Hunn acenticalg. Electricals 
and Shippings declined, but in 
firmer vein were some Defence- 
related issues, Constructions. 
Foods and Precisian Instrument 
Manufacturers. - _ 

Australia . 

Following a slack trading 
session. Minings and Oils s how ed 
no dear trend, but Industrials 
displayed a firmer bias. - The 
Sydney All Ordinaries index 
gained 3.30 to 917.58. 

Leading miners were gener- 
ally subdued pending -Gold 
market reaction to the Shah’s 
death, but Ashton Mining rose 
15 cents and • CRA put on . 10 
cents to A$5.30. In contrast 
Bougainville receded 8 cents to 
A52.58 and North Broken Hill 5 
cents to A$3.55. - 

On the Industrial boards, 
leader BHP featured wife an 
advance of 35 cents at A$14-95 
after the results. CSR improved 


'60 pfennigs. The : Bundesbank 
sold] DM23.7mii<imin^’^i^)^r.; r j 

Paris. . • ; 

Shares tended, eaassr- ia-jqtiieti .. 
trading in ireaction^ '-to-r'Kjxs'. Wi£LF 
Street dowxxtonLilast^Eriaayras 
■well as "gloomy ’ economic 
casts in the latest report- by* fixe 
French National'; Stettstks : Sisti: . , 
Cite on prospwrts fbr-' LxdUs&y 
Foods, ^Iec 6 lc^'-C 6 i&trafr ; 
tion. Metals ahd'Oilslost -ground. ~ . 
while : Banks, - Real j * Estates; 
Motors, ’ Printing, '^-Stores' -and-.- 
Chemicals were jnxxed.-" r. 
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JohaiuiesbHi^ 

Gold shares -were 'gehefaliy 
modestly easier in quiet trading, 
reflecting the' lower bullioh price,- 
with declines '•> - oirbinTnhering / 

gainsr by about three^o-one: Yaal 
Beefs shed 125 emits to. R86JV 
btrt Randf ontejhi improved 100 
cents to R 80 .ro. ;; . . . 

Mining w i»fa»n«iaie -. tuorp mteed 
to firmer.' hut-' Pfatinnihs were 


STSir« mwawn. . 

cents at HKSS.70, Swire Proper- Paper ll . cents to ^A$2J)6, hut tojharden in 11 fairiy. qatet traoe. 


CANADA 


Stock 


Ablllbl 

Agnlco Eagle 

Alcan Alumn 

Algoma Steal 

AsOestos. 

Bk Montreal. 

Bk Nova Scotia... 
Basic Resources. 1 


July 

as 


Bell Canada.. 

Bow Valley.. 

BP Canada. 

Br&scan A 

Brlnco 

B.C. Forest 

Cadillac Fairy.... 
Camflo Mines..... 

Can Cement 

Can NW Lands. .. 

Can Packera ...... 

Can Perm Mtg ... 

con Trustee 

Can Imp Bank-,.. 

Cdn inds. 

Cdn Pacific 

Can. P. Ent 

Cdn Tire ... 

Cherokee Ree 

Chieftain... 

Cominco 

Cons Bathst A.— 

Caseka Reus. 

Costain 

Daon Dove! 

Denison Mines... 
Dome Mines 


201* 

157ft 

35 

363* 

351s 

29 

31l« 

X4T B 

19Sg 

257ft 

471* 

291) 

8 

16lft 

25 
32 1* 
127ft 
25lft 

325* 
19l| 
271* 
251* 
261* 
4158 
23T a 
. 261* 
I 12Se 

253* 

fill* 

15i* 

201* 

913 

101 * 

465b 

1261* 


July 

24 


Dome Petroleum- 93 1 * 

Dam Bridge 19 

DomFoundrlesA 367g 

Dom Stores. 17ig 

Domtar 25 

Falcon Nickels... 121 

Genstar 357 b 

Gt-West Lift „...U60 

Gulf Canada > 35i* 

Gulf stream Roo-I 10 1* 
Hawk Sid. Can....] 18J 4 
Halllnger Ago. A.( 60 

Hudson Bay Mng J 291* 
Hudson's Bay^-.i 25 fe 
do. one Gas.... 35 

Husky OII ' 19*4 

IAC I ll>s 

Imasco ! 2fii* 

Imp Oil A - 45 

Inco ! 25 Jb 

Indal ■ 15 

Interpr. Pipe i 161* 


Kaiser Res. ] 315* 

Mac. Bloedel ' 32 ig 

Marks ft SpenceK 77 8 

Massey Forg .1 8Ss 

McIntyre Minss_ B3i* 
Merland Explor- 97 s 

Mitel Corp — ! 291) 

Mocre Corp .’ 35Je 

Mountain State..! 10 1* 
NaUSea Prod* A.] 14i« 
Noranda Minos.. .| 37 


Norcen Energy— l 
Nthn. Telecom—, 
Oak wood Pet—. 

Omni 

Pacific Cooper.. 
Pan Can Petrol.. 

Patino — 

Placer Dev— 
Power Corp-...- 
Quebec St rgn — 

Ranger OII. 

Reed Stenhs A.... 

l«o Algom. 

Royal Bank- - 

Royal Trust co A-| 
Sceptre Res...~... 

Saegram 

Snell ean Oil 

Steel of Can A.—' 


Teek B 

Texaco Canada.. 
Thomson Nowa A 
Toronto Dom Bk.] 
Tran scan Pipe.— 

Trane Mntn Oil A. 
Utd Siscoe Min ee| 
Walker(Hrm)C.H. l 
Warrior Ras—.. 
Weitcoast Trans. 
Weston (Geo) | 


AUSTRIA 


351* 

38 

20 

2.90 

8.45 
831* 
341s 
21 
157ft 
5.62 

42 

9S* 

34ift 

511* 

151* 

143ft 

64 

351) 

341) 

191* 

127 

18 

321* 

241* 

14 

20 

277b 

4.45 
141ft 
251* 


201 * 

16 

355a 

36 

355« 

291ft 

3150 

IS 

196ft 

261ft 

462* 

296a 

8 

161* 

261* 

30 

125ft 

256s 

32i* 

19 

271* 

261ft 

261* 

416ft 

24 

26Jft 

121 * 

I 261* 
62la 
153ft 
21 
91* 

! 10U 
] 461) 
121 
I 91 

193ft 

361* 

173. 

251ft 

124 

361b 

160 

351* 

97ft 

18L, 

60 

297ft 

354 

35W 

1870 

111 * 

261* 

45*b 

26i* 

15 
lBLft 

315ft 

321ft 

71ft 

83, 

84 

10 

29ift 

351* 

101= 

141* 

273* 

355s 

381ft 

20 

2.70 

3.50 

821s 

337s 

213* 

16>b 

5.62 

421* 

95b 

3410 

52 

16 
137ft 
641* 
3GG« 
341ft. 

19Eg 

120 

.18 

321* 

247 9 

131ft 

I9i) 

28ift 

4.25 

14 

25l« 


BELGIUM (cotr 

July 28 

inued 

Price 

Frs. 

+ or 

Petroflna. — 

4,970 

-SO 

Royal e Beige ..... 

5,700 

—20 

Soc Gen Banq .. 

2.430 

+ 15 

Sac Gen Beige... 

1.438 

—6 


5.400 

+20 

Solvay — 

2.620 

+40 

Traction Elect... 

2,545 

—30 

UCB 

1.280 

—8 

Union Miniere... 

740 

+6 

Vieille Mont 

1.330 

— 

DENMARK 



July 28 

Price 

Kroner 

+ or 

i Andolsbanlc®n....il08 


| Baltics Skand — 

333.6 


iBurm ft Wain...— 

43 


1 Cop Handelabnk.i 103.26 



D Sukkerfab....— 

263.5 



Dsuiske Bank..—. 

101.6 


East Asiatic 

107.5 

«„*eese. 

Finarrabanken.... 

144 


Fora node Brygg. 

264 

— 

Forends Dampsk 

192 


GNTHldg 

172.6 


Hord Kabel 

166 



309 


Paplrfabrikker... 




Privatbankan..— 

205.se 


Provinsbanken... 

106.75 


Smldth IFLJ«. — 

253 


S Borondaan 

305.6 


Suparfos 

109.76 


FRANCE 



July 28 

Price 

Fra. 

+ or 

Emprunt 4*S 1873 

2.467 


Emprunt7X 1873. 

8,549 

+ 49 

CNE33i_ 

3.705 

+ 31,2 

‘ Afrlque Occkf. 

388 

-0 I 

, Air Liquide 

440xr 



( Aquitaine 

1,250 

+ 5 

j Au Prtntampft .... 

111.5 

+ 3.7 1 

BIC 

570 

-8 , 

Bang' Rothschild 

148 

—1 

iBouygues 1 

646 

— 1 

[BSN Garvais ....... 

1.004 

' 


HOLLAND 

July 28 

Price 

FIs- 

+ °r 

ACF Holding 

72.7 

+OX 

Ahold 

70.2x 

+0 X 


24 

-0.2 

ABN 

312 

■ — 3 

AMRO — 

67J? 

+0.2 

Breda ro Cert — 

188.5 


Bos Kalis — 

9L8 

+0.8 

Buehrmann-Tet 

67.6 

-0.3 

Caland Hldgs. — 

24.1 

-as 


238a 

+0.5- 

Ennla — 

138 

+0.2 

Euro Com Tst. — 

67.60 

— .— .. 

Gist Brocades.-. 

32.8 

+0X 

Heineken — . 

63. lJt 

+1 


17.5 

-0.5 

Hunter Douglas.. 

15.3 

-0.3 

Int-MueUer 

25.1 

—1 

KLM - 

63 

-0.7 

Naarden — 

16 

-0.2 

Nat Ned Cert 

117.8 


Ned Cred Bank... 

66.3 

- rr. 

Ned Mid Bank..... 

238.3 

-rb,3 

Nedlloyd 

sai 

-OJ5 

Oca Grinten..— 

•130 

—OJi 

OGEM 

9.8 

+0.5 

Ommoren (Van)- 

25.3 

Pakhoed. — ... 

45 

-OX 

Phillips- 

19.2 

-ox 

»Jn-Sohelde 

32 

+0.1 


175.7 

—2.3 

Rcdameo — 

104.7 

-OX 

Rollnco - 

162.7 

-1.1 

Roronto 

115.8 

+0.1 

Royal Dutch |171 .Sb4 

-1.7 

Slaven burg's 

210.6al 

-0.7 

Tokyo Pac Hg..— 

158.5 

-0.6 

Unilever..... 

122.5 

+0.2 

Viking Re®. — 

100 

+ 0.3 


37.3, 


VNU. 

84.5 

-0.5 

Volker-Stavm 

51.3 

—OX 

West Utr Bank ... 

248 

+2.5 . 


AUSTRALIA 

1 July 28. 


[Frloe 
lAust. I 


i ITALY 


July 28 

Prfos 

or 

+ or 


336 



336 


Perlmooser - 

269 


Semparlt — 

105 


Steyr Daimler..., 

246 

-F- 

Veltaeher Mag... 

315 

llllKHi 

BELGIUM/LUXEMBOURG 


Price 

+ or 

July 2B 

Fls. 


ARBED- 

1,670 



6 060 



2.000 



836 

-6 

I cocksrm 

242 

—9 

I EBES 


+ 10 

1 B ^ [Th T^T*Tm ffPIPWl 

6,250 

i r 


2,730 

-60 


2.410 

+ 10 

GBL (Brux U 

1.436 

-2 


1*54 

-14 

Hoboken-.. ... 

2.645 

+ 19 

Intercom—..,— 

1/174 

-4 

( iTTTTTnTTTT^iPW 

6,620' 

+ 10 




I Club Mediter.— 

] 380 

CGE 

1 383 

. CSF (Thomson).. 

i 452 

[ Cie Ban caira 

! 346.8 

1 Cie Gan Eaux.... 

i 442 

{Cofimeg 

1 

• CCF 

1 168 

Creu&ot Loire.,.. 

78 

CFP 

236ai 

DNEL - 

31X 


782 

Forodo 

370 

Gen. Ooaidental 

361.61 

Lafarge 

268«l| 

L’Oreal — 

678 1 

Leg rand 

1.476xn 

Machines Bull... 

56.51 

Matra 

8.840] 

Mlchelln B. 

770 | 

Moet-Hennessy .. 

658 1 


*72 

Paribas 

242 

Pechiney 

104,1 

Pornod Rfcard... 

315 

Perrier- 

192Xxr 


204 


223 

Radiotech — 

316 

Redouts 

440 

Rhone- Poulenc... 

13 IX 

Raussel-Uelaf n ... 

263 

St-Gobain 

194.3 

Skis Rossignol ... 

GB5 

Suez 

28SX 

Telemeoh Elect.. 

953 

Thomson Brandt] 

228.1 

GERMANY 



Price 

July 28 

Dm. 

AEG-Telef, 

• B7.7 

Allianz Vers. 

432 

BASF - 

139. O' 

BAYER. 

118,7 

Bayer- Hypo- 

260 

1 Bayer-Vereln 

310 

BHF-Bank 

204.1 

[ BMW 

144.51 

wiTTFZwttrrmmi 

S14xH 


177 

riiif 1 

64.6 

Daimler Benz 

264 

Degussa 

260 

Demag 

129 


1 ;.;n 


TMi 

du schurt- 

170 

Drasdner Bank... 

195.S 


128 


223.0 

rTi-Tt ■■ 1 -Vi • IRP 

66 

Hoeehst 

118,7 


2&J2 


410.6 


142 


-9.5 


-1 

-O.l 

—tils' 

— 3.8 
-0.4 
-6 
+ 2 


+ 60 
—30 
— 2 
-0.1 
—1 
-2 

+ 1.9 
—1.6 
-0.9 


-2.1 

+0.5 

-Id” 
+ 1.2 
-2 
-2.9 


+ or 


1 July 28 

Price 
| Lire 

+ or. 


I 6.76 

—0.25 

Assicur Gen- 

69,000 

+ 1408 

Banca Com'le... 

[17.52C 

+ 210 

Bastogl Fin 

! 520 

—3 

Controls., — 

12X8C 

+ 180 

Credito Varesina 6,849; —l 


1.501 -i-ai 

Finslder. 

60 


Invest- 

2.3991 ~B9 

Kolcomentl— .... 

25.980, s-QBO 

Montedison, 

140X5 

— 2JB 

Olivetti 

l^SE 

-2 


2X90 



730 


Snia Vkacosa. 

746 

—14 

do. do. Prlv. 

650 


Toro Aasic — 

14,700 

+200 

do Prof. 110.990 

+ 190 

NORWAY 



July 28 

Price 

Kroner 

+ OT 

Bergena Bank.... 

107 

73 

115X1 


Crttdlt bank*.. — 


Elkem...—— . 

76.5 

420 

585 

— 

Norsk Hydro — 


Storebrand-.-... 

120 



ANZ Group— 

Ac row Aust- 
Allstate Expr . — \ 

Am peri Pet.—-— , 

Assoc. Pulp Pap4 

Audi moo.— . 

Auet Cone Ind 
AuetOuarant. — ! 

Auet Nat IndK.-J 
Auet Paper — 

Bank NSW. j 

Blue Metal . 

Bond Kldgs- 
Boral...— ..— 

Bl'vllle Copper-! 

Brambles Inds.— 

Bridge CHI - 

BHP——'. : 

Brunswick Oil.;.. 

CSR. ....... 

Cafltan A Utd— { 
Castlemalne Tys. 

Cluff Oil (Aust-)J 

Do. Opts 

Cock burn Comt. 

CoIob^GJ.I — 

Oomalco— 

Cons Gold 

Containers 

Conzlnc Rlotin — { 

Ooetatn— 

Crusader (ML...— 
Dunlop'..—.— , 

Elder Smith GM .1 

Endeavour Rot-J 

Gen Prop Trust-j 

Hamersley — 

Hartogen Energy 

Hooker — 

ICf Auet — 

Jennings 

Jlmberiana Mln_| 

Jones. (D) 

Kia Ora Gold 

Lennard OIL. { 

MIM 

MeakatharraMs. 

Meridian Oil ! 

Metre mar Min —I 0.40 
'Monarch Pet !. 0.70 

( Myer Emp— — — 

Nat Bank 

News— — - 

Nicholas Int...— 

North Bkn Nil).-. 

I Oakbrldge. — — . 

Otter Expf— 

Pan con.: ._ 

i Pan Pacific — — 

. Plonear Co n e.' 

Queen Marg't G~ 

Reckitt & Coin 
San toe ; ,12.70 i 


+ or 


JAPAN fcontinuedj 
‘ Price 

-July 28 . ..|..Yen 


[Jtubota —k.— 

I Kumagah: — 


Kyoto CeramlO— 13^20 


Lion - — | 

MaedaCans— — 
Maklta 

Marubeni-.-.*— 
Marudal — — ll 
M arul 

Matsushita — , 

IWta QeoWorfc&l 

M'blahi Bank— 

M*blsh;.Otirp 

MTjJshl Elea.—: 
M’blsbLRI Est~\. 
MHf ' • * - " 


"+0& 


J*e» 

+0.10 

—0X8 

-0.08 

~O.M 


i Mitsui Co.. 

Mitsui Rl -Eat 
Mitsukashl.^--+~| 
ngk Insutatore-J 

Hi^ipon Denso.-- 

Nippon SakKi— 
Nippon Meat-— 
Nippon, OIL.- , 

NinporvSWn^on. 

ntv:.- — L_.— 

tflesan Mptor— ... 

NIsshiR Floor-.-! 
Nlsshin Steel 

No morau— 

MYK 


376 

405 


390 
510 
1050 
388- 
613' 
. 662 
690 
564 
416 
644 
. ISO 
582 
174 

31 

i486 

.475 

-.704 

,f4BS 

:i «S 

jS 

44,600 


-04IB 

-0.02 


-OXS 
— 0X5 
— 0.02 
-rO.W 


0.19 ; 

+0X8 


—0.06 
+ 0.05 
+ 0.05 

Zaitz 

-ox? 

-o.oi 

+0X4 

+dxi 


1 Southland M’h’gl 0.50 r 


SWEDEN 
July 28 


Price 

iKronoH 


Kail und Sal*..— 160,5] 
KorstadL { 228 

Kaufhaf. «... 187 

KHD- 214.61 

Kloeakner 44.31 

Krupp 62 , 

Linde- S3l.O*8 

Lufthansa— 83.&I 

MAN 194 

Mannesmann^... 129.8! 

Merced as Nig. 229 

Metal igcitse II 268 

Muencli Ruck.....; 629 < 

ProuEsag > 231.9 

Rhaln West Eleen 188 


Rosenthal-.,. 

Sen e ring 

Slemeas 

Thysaon- 

varta— 

Vobo. — ... 

Verali+West — j 


275 

206 

282.71 

66.1 

168 

149.3i 

27? 

167.6 


+0.6 

+ l“4 
+ 3.6 
—3 
+ 0.5 
+ 1.3 


-3 

-0.6 

*2.5 
-3 
— l 

+ 1J 
-2 


-3 

+0.7 


+ 1 
— I.S 
-1 

+ 1.5 
-0.5 
-1 
-l 

4 ti!5' 
+3.8 

+ 1.5 
+ 2 

+0X 
-0.2 
-9 
-1 
+ 1.2 
+0.1 
-1 
-IX 
+ 1 
-0.7 


+ or 


AGA 1 182 

Alfa-Laval ) 136 

ASEA 69.0] 

Atlas Copco-. 67 

Bofors ...... 150 

Cellulose 112 

Electro! — no 

Ericsson BO 

Eeaolta 169 

Fagarsta \ 85 

Graenges 86 

Mo och Dom .1 in 

Saab-Scanla— — 73.5] 

sandvlk I76xe 

Skondla i 248 

Skan EoaMMa..... 1 125 , 

8KF. — j 66.5J 

SLKopparberg— 193 I 
Sven Handalsbn J 68. 5| 

Tandstfk j 96 

Uddaholm 88 

Volvo I 66 


Sparges ExpL.... 
Thos Natvride..,. 

Tooth 

Utah Mining.. 

Valiant Conedt- 

Waltons. — 

Western Mining-] 
Woodside PetroLl 

Woolworths- 

Wormald lntl | 

HONG KONG 

Jqfy 28 


0.62 

2.46 

1.70 

5.16 

IXflxr 

0.70 

5.22 , 

2.90 

1^5 

4J30 


Price 
H.K. 6 


Pioneer -~— 
Renown' 

RSooh.w 
Sanyo. Elec, 

tekSwTpTefab^ 

Sharp 

Sftfsekfo - — .... 

Sony — 

Stanley — 

Stomo Uterine, 
TaJhelDengyo- 
TaiBeiCorp.— ■ r 
Taitsho Pfrarm- . 

Takeda 

TDK ik-! 

TelJliJ 

l0X6 i TelXoku Oil 

TBS : — I. 

rckJo Marine—'- d 

Tokyo Eleot-Pwr- 

Tokyo Gas- — ; — . 

Tokyo Sanyo— —1 
Toshiba— • 

Tokyo Corp— — l 

TCTO ! 

Toyo Selkan— -.-{ 

Toyota Motor-..-' 

Victor...-;..--.-. 1.380 

Wacoal l 766 

Yamaha Motor— 7 840 

Yamazakl- 636 j 

YatudaFire. 1 ” 

Yokogawa Bdge.; 


648 

.367 

139 

401 

264 

836 

'560 

695 

370 

250 

730 

555 

915 

M60 

440 

876 

730 

210 

570 

533 

12.360 

133 

1.080 


+ 0.02 

+ 0.01 


-0.01 
— 0X2 
•r-O.07 
+0X1 


19.8 

2.55/ 

1L5 

6.15) 

141 

.7.001 


+ or 


Cheung Kong^ 

Cosmo Prop 

Cross Harbour— 

Eaetn Asia Nav.. 

Hang Seng Bank 

HK Electric J 

HK Kowloon Wh.' 79X0 

HK Land i 1BJ2 

HK Shanghai Bk. 18.S 
hk Telephone. ... , 2.74 
Hutchison Wpa-.i .11.60: 

Jardine Math 

New world Dev.. 

O'seaa Trust Bk. 

SHK Props,—.... 

Swire Pac A. 

Wheel’k ward A 
Wheel’k MaritTe 


+ 0.7 

+d;r, 

+0.2G 

-t2 

+OJB 

+0.6 

+0X 

-nO.S 

+0.0 


22X0; —0.80 
4X7 +0,07 

6.10] '.r. 

15.701 +O.BO 
9.05 +0.10 
5J25 


+-or 


Cot 

con 

jrOuf 

THE P 
. tajrfn c 
. n.«ier*i2 

' ' pefition 
■ aarket 
n.|PP.Vi 

. 5i!»rr_ 

iurl; £ 

pt«!<»nn 
' fiT*-:inc 

jain bu - 
a tie ' ! 
fv conti 
arszil ns. 
j:r. in :! 
anushi 
iroET Jifft 
tin 
xer. I.i m 
la Jikj 
TMfi • 

apon 22. 
)n> feire 
jf enve 
sotiri *1 
JTW5 
ll in* 
•DMrteir 
nrii enff 
i?ir (k 
sonomic 
a? coun*r 
3 Brarif c 


521 
592 

900 

112 
616 
185 
222 
460 * 

408 ! 

750 i 


977 

640 


SINGAPORE 

July 28 


Boustead Bhd— 

Cold Storage -1 

DBS- ! 

Fraser ANeave 

Haw Par —. .. t __ 

Inohcape Bhd— 
Malay Banking ._ 
Malay Brew—. _ 

OCBC...... 

Pan Elect — 

81 me Darby— - 
Strait* Twig-;— 
UOB—j — 


Pric 

9 


4*04 

3.66 

5.45 

7.45 
2.43 

3.46 
12.3£L 

5J50 

12.40 

2.10 

3.42. . 

6.S5 

4.46 


+ or 


—O.04 

—0.04 

+0.15 

o.re 

+ 0X5 
+0X8 
T^OXO 



j *— 947 

L*" n W 960.: 

& 941 

• ^r. ;- 912 
u? 0 ? 926 

SSi "" 

I'" t!,e » 

: ? 

•-Jflindrjj 

jfr.iAe 

'■Vr s w 

S? 01 " 

I'tj; 

^ieni5 


flro 


SOUTH AFRICA 


July 28 


[Price 

Rand 


SWITZERLAND 

July 28 


Prlea 

Frs. 


+or 


—40 


• * _ l.'i.'a.-i#" 


Aiusulftu I 1X46/ +10 

Brown Bovorl— .1 1.725' — J5 

Cltaa-Geigy l,13tf 

do (Part Carts W 8951 

Credit Suisse— 4 8J10! — 

Elektrowatt. 1 247W —30 

Flsehar(Geoi--.. 850 • . 
Hoff-RochePtCts •' 

Hoff-Roche l/ioj 6.775 
lnterfood......-.-J B.47S ~oq 

Jelmoll . 1.366 —10 
Landis 3c Gyr — — 1.4601 —is 
Nestle ....... 3.480; —30 

0«r-8uhrie.— -| 2X10 

Pirelli — 

Sandoz (Br) 

Sandoz (Pt ots) - 

SohindleriPtCU) 

Swissair — 

Swiss Bank.,.— 380] —7 
Swifts Rsirraco. ... 6,5SOf —ho 
S wifttt Volkftbk..- 1.78ci — S 
Union Bank.— . 3,380 —30 

Wlntorthw— . — 2.3 lOj .. 

Zurloh Ins. JI 3 .& 50 ] —so 





JAPAN 


July "28 


5.K)] 


Price j +or 
Yen .1 — 


AHnomoto 

Amnda — . — J 

Acahi Glass— I 

Bridgestone i 

Canon—. 

Citizen... 

Dale! 

DK BO 

Dal Nippon Ptg-J 
Daiwa House—. 

Dniwa Seiko.— 

Ebm. 

Fj B3 i. 

Fuji Bank-—!!!! 

Fuji Film ! 

Fujisawa — ,| 

Fujitsu Farmc,. 

Green Cross— 

Hasegawa 
Helwa Rl East.— 

Hitachi—.,— j 

Hitachi Kokl. 

Honda.., 

House Food„— j 

Hoya. , 

Itch (0._ 

lto-Ham..._ _ 

I .^okado.....-.! i ,i5o i !"::;;; 

jai — ;„.:;::: j!a,35o ! t:::r 


644 
472 
453 
509 
610 ! 
374 ! 
740 
402 
'515 


306 

400 . 

935 !• 

418 ! ' 
573' 

, 910 
|2,650 
Vi90 
492 , 

603 I 
269 
603 
552 
845 
842 
409 
857 j 


Abercom — . 

A£ ft Cl. 

Anglo. Am. Cd=-J, 

. Anglo Am. GetaUl 119 

I Bartow.Rand..... 

Buffo/s 

CNA Inveabu— 

Currie Finanoe- 

D« Beers.— 

East Drlo.. — 

F8 Geduld-. i| 

Gold Raids SA.. J 
Highveld Steel ... 
Hufettc 

Kloof-. 

Nedbank--- 

OK Bazaars^ ] 

Protea Hldgi— J 

Rombrant- „.,.1 

Rennies -iiL-.,”— 

Rust PlatL. - 

SageHldg*.--,... 

SA Srewr— 

Smith CG- Sugar. 
Sorec.— 

Ti aeroata.... 

Unisec 


Jusco — ..... . 69® 

KuJlma 275 I ' '' " 

Kao Soap..,— ... 420 I ' “ 
Kaahlyama — 656 j 
Wkkoman...— 3B7 ..... 

Wrin....- . 412 

Kokuyo ..,,—11,050 ’ 

Komatsu J 367 j ~ " 
iat*u ! • 701 
4hlroku.—4 466 | 

NOrtS>~ Prices on this 

individMi awajanflM md are 
Eu dividend.™ 



r.+or 


E± 

•ss"- 

• 4 p j Ansj; 

'i>S anlt ! 

K c $ 




1 rrr j C 15 or ^ c 

Sj »D. 

v!—,!^ Bgn ^c 


swtai w ship,*, 

fDisconnt 'of 33t%X - T Per m 


BRAZIL 


July 28 


Prto* 

CrtSE: 


&3D; 

4.40 

4.EHJ 

2.65 

4J28 

■ SrJSB. 




'^-co 




Ane#lta.M 

Banco Braail — — 
ttotoo.Min 
LoJeaAmer..—- 
Petrobroa PP-.- 

tofa Cruz 

Un»p pe^—, 

Vale m 0 

T.ovar Cr.B50...... . 

e»"» «■ ik/ 


... 

-- — ..li 7^o-l- i ^.. 3 r_ Jfi> J-^st 1 1, 

b Dooe.rili^ o-&vLQ.? [J VJ \at. 
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Crapanfes aid Markets 


COMMODITIES AND AGRICULTURE 



I Tea planters 


r 

’ '< 


By P. C Mifwitl inCalcutta 

[RISING COSTS and uursmun. 
erative auction prices threaten 
-lo push most South Indian tea 
companies into the red this 
year, according to a study of 
their financial conditions by the 
United 'Planters Association ot 
Southern India. 

• ■ The association warns that 
only adequate tax relief can 
save the situation ■ for these 
; companies. Steadily increasing 
costs of inputs — fertilisers, 
{chemicals and petroleum pro- 
ducts plus, extra taxes and sub- 
,’stantial - wage increases have 
pushed. up production costs to 
ad estimated Us 3 a kilo, which 
the gardens are not likely to 
~ recover from the prices avail- 
able. Production in the south 
- during the first six months was 
also low&r at 66.5m kilos corn- 
spared ..with 73.8m kilos, in the 
same period of 1979. 

■ Tea shipments via Cochin 
Pprt during the first five months 
of this year show only a mar- 
ginal increase at 18.8m kilos 
compared with 18.5m in - the 
. same period last year and a 
record 24.9 kilos in 497?. Ship- 
ments are unlikely to improve 
because of a strike at Cochin 
Port 


Coffee fall 
continues 

- By Our Commodities Staff 

THE DRAMATIC decline in 
world coffee prices continued 
yesterday with the September 
-position on the London futures 
market falling another £87 to 
'£1,199.50 a tonne. September 
delivery coffee has now fallen 
. Pearly. £300 in the past month. 

Dealers said there was no new 
.development to explain the 
decline. Thg Latin American 
producer group was selling 
again but it was also operating 
on the buy side, they noted. 
The continued warm weather in 
Brazil may also have played a 
part in the fall, though dealers 
thought the possibility of a 
frost affecting coffee production 
there this year had already 
been largely discounted. 

. In Jakarta. Indonesian coffee 
traders said they hoped to 
export .225.000 tonnes. this year, 
but feared a shortfall unless 
the government' lowered its 
export surcharges and check 
prices. *• 

..At the weekend Indonesian 
exporters said they expected 
world coffee prices to continue 
their decline because of 
economic recession in import- 
ing countries and good harvests 
in Brazil creating a surplus. • 


Canada abandons USSR 
grain embargo 


CANADA HAS dropped out of 
the U.S.-led embargo on grain 
sales to the Soviet Union from 
a practical standpoint, hut still 
intends to honour , its commit- 
ment not to sell the Soviet 
Union more grain than normal. 
Senator Hazen Argue, Minister 
responsible for the Canadian 
Wheat Board, said in Ottawa 
yesterday. 

Hr. Argue said that Hie 
Canadian Agriculture Depart- 
ment and the Wheat Board are 
doing studies on what compensa- 
tion is due western farmers for 
lower grain prices arising from 
the embargo, but it will be 
several months at least before 
any money is paid. 

The Progressive Conservative 
Government made a blunder in 
January by agreeing to limit 
sales to the Soviet Union during 
the current crop year to 3.8m 
tonnes as part of the protest 
over the invasion of 
Afghanistan, he said. The U.S. 
continued with its contract to 
sell the Russians 8m tonnes of 
wheat and the Australians made 
record sales to the Russians 
while participating In the 
embargo. “ Canada was the only 
country that sold less to the 
Soviets." 

Mr. Argue said Canada was 
prepared to sell the Soviet 
Union about 5m tonnes of gram 
as it had in past years, but the 
actual sales level would depend 
on the size of this year's crop 
and the constraints of the 


country's ability to move the 
grain. 

“ But we will not be en- 
deavouring to replace the U.S. 
grain," the Minister said. • 

While the U.S. was with- 
holding low value animal feed 
grains, it wanted Canada to cut 
back on shipments of higher 
priced wheat used for human 
consumption. Ur. Argue com- 
plained; 

Provisional Australian Govern- 
ment approval has been granted 
for tiie export of lm tonnes of 
barley and 200.000 tonnes- of 
oats to the Soviet Union for 
shipment in the year ending 
June 30, 1981, Primary Industry 
Minister Mr. Peter Nixon 
announced. 

The shipments form part of 
the total 3.9m tonnes of grain 
which Mr. Nixon announced on 
June 24 would be approired for 
the current year. 

Sales of 2.5ra tonnes of 
wheat have already been 
approved and Mr. Nixon said 
the remaining 200.000 tonnes 
had been reserved for sorghum 
or possible adjustments to other 
export entitlements. 

Mr. Nixon defended the 
Government approval of the 
coarse grain sales in a radio in- 
terview. He said. Australia 
would maintain its support of 
the U.S. grain embargo on the 
Soviet Union, in spite of reports 
that Canada had backed out. 

Opposition Primary Industry 


spokesman Senator Peter 
Walsh said the coarse grain 
sales were new trade, lie said 
sales of Australian coarse grains 
to the Soviet Union bad been so 
small over the past decade that 
they did not even show up in 
the Bureau of Statistics over- 
seas trade figures. There were 
no recorded sales of barley and 
sorghum and the last oat sales 
were in 1975/76, he added. 

Is Rome, meanwhile, the UN 
Food and Agriculture Organisa- 
tion (FAO) bas cut its estimate 
of world wheat and coarse 
grains output in 1980 by 4m 
tonnes to lJ22bn tonnes. But 
this would still be 48m tonnes 
above 1979 production. 

FAO expects 1980 wheat out- 
put to total 455m tonnes again st 
458m last month and 426m in 
1979. It puts 1980 coarse grains 
output at 767m tonnes against 
768m and 748m. 

The cut from the previous 
forecast mainly reflects smaller 
wheat and coarse gTain crops 
now expected for Canada and 
lower wheat output in China. 
FAO said. 

Much of tbe projected in- 
crease from 1979 is due to an 
expected recovery in Soviet and 
East European output, although 
crops in most other regions are 
also likely to increase. Excep- 
tions are North America and 
Oceania, where output is 
expected to be lower, it said. 
Reuter 


Fish aid plea still being discussed 


BY RICHARD MOONEY 

PRESS REPORTS that the Gov- 
ernment had decided to grant 
special aid worth £7m to £9m 
to the British fishing industry 
were dismissed as “ pure specu- 
lation ” by the British Fishing 
Federation yesterday. 

“ We haven’t heard anything," 
a BFF official said. Aid on this 
scale would not be enough to 
ensure that the industry’s 
threatened collapse would be 
averted, he added. 

In answer to a Parliamentary 
question yesterday Mr. Alick 
Buchanan-Smith. Minister of 
State for Agriculture, said the 
Government was still consider- 
ing an industry aid plea. 

Tbe indu^Jy asked for £35 m 
worth of aid in the second half 
of this year to offset expected 
losses caused by reduced fishing 
opportunities and . competition 
from cheap imports. Ministry 
requests for clarification on cer- 
tain points has led the BFF to 


believe that the plea is being 
given serious consideration. 

If aid on the scale suggested 
by the reports had been given 
earlier, it might have been 
enough to prevent the present 
'* desperate ” situation develop- 
ing, the Federation official said. 
Earlier this • year Mr. Peter 
Walker, the UK Agriculture 
Minister, announced a £3m aid 
package for the industry. 

Militant Scottish fisherman 
have set an August 8 deadline 
for a Government announcement 
on further aid. The fishermen, 
who last week staged a symbolic 
•• strike " have threatened fur- 
ther action, including a possible 
blockade of UK ports, if more 
money is not granted by then. 
Last week’s strike was in pro- 
test at a collapse in quayside 
prices which resulted when 
Government moneyvallocated to 
subsidise support prices ran 
out 


The fishermen claim subsidies 
by foreign Governments are res- 
ponsible for the cheap imports 
which are undercutting their 
operating costs. But Ministers 
have said they can find no 
evidence of this and blame the 
competitive edge enjoyed by 
foreign trawlermen mainly on 
the strength of sterling. 

• Fleetwood’s main trawler 
operators. J. Marr and Son. 
yesterday laid up their last two 
trawlers operating from the 
port after they made a com- 
bined £25,000 loss on their last 
trip. 

Marr’s manager Mr. Jim 
Cross said: “This is the first 
time since the company started 
in 1908 that we have no ships 
fishing from Fleetwood. 

“ For six years we have been 
trying to spell out the threat to 
Whitehall and now the crunch 
has come." 


Disease will 
hit Cuban 
crop again 

HAVANA— Cuba will again 
lose hundreds of thousands of 
tonnes or sugar in its 1980/81 
harvest because of sugar rust 
disease. President Fidel 
Castro has forecast. 

Nearly half the eane 
affected by rust would be 
destroyed this year, and new 
varieties were being sown to 
replace it, he said in a week- 
end speech. 

The remaining 500,000 acres 
of the diseased variety would 
be eradicated next year, he 
said. 

More than 430,000 acres of 
winter sowings were planned 
this year for tbe I981-S2 
harvest. Dr. Castro said. 

The total harvested in 
1979/80 has still not been 
disclosed, taut Western diplo- 
mats believe it to he between 
6.4m and 6.8m tonnes. 

The 1978/79 harvest was 
Cuba’s second-biggest at 
7.99ro tonnes. 

Cuban experts say the 
1979/80 yield was higher 
than expected, 'but Labour 
and machine productivity was 
disappointing. 

Reuter 


TROPICAL TIMBER 


Plans to forestall 
a future shortage 


BY BRIJ KHMDARIA IN GENEVA 


Metal stocks 
rise 

STOCKS OF base metals 
held in London Metal 
Exchange warehouses gener- 
ally rose more than expected 
last week. 

Copper stocks were up 
2,175 tonnes to 110,625 
tonnes; tin up 400 to 2.505; 
lead up 6.275 to 40,825; and 
zinc up 1.100 to 58.375. 
Stocks of silver rose 230,000 
ounces to 28,050,000 ounces. 

Trading on the LME was 
very quiet, with prices 
generally edging lower. 

Malaysia raises 
rubber output 

KUALA LUMPUR — Penin- 
sular Malaysian rubber pro- 
duction in April rose to 
87,880 tonnes from a revised 
82,832 in March and 79.123 
in April 1979. Statistics 
Department figures show. 

Total output in the first 
four months this year was 
438,303 tonnes against 
446.122 a year earlier. Im- 
ports rose to 5,731 tonnes in 
April from 3,734 in March 
and 3,439 in April last year. 

Exports in April rose to 
125,058 tonnes from 69.369 in 
March but compared with 
124.568 in April last year, tbe 
department said. 


PRODUCERS AND consumers 
of tropical timber have moved 
considerably closer to hammer- 
ing out an unusual inter- 
national arrangement to im- 
prove the management of forest 
resources and to forestall a 
likely supply shortage in five to 
10 years time. 

Delegates from 43 countries 
completed two weeks of nego- 
tiations here last week-end and 
reached substantial agreement 
on the main measures that 
should be taken to make the 
market more predictable and 
to aid producing countries to 
increase outputs steadily. 

There are no reliable quan- 
titative estimates of tbe likely 
shortfall in tropical timber sup- 
plies. including softwood, hard- 
wood and fuel wood. But the 
World Bank thinks that nearly 
2m hectares of new trees will he 
| needed every year towards the 
end of the 1980s to satisfy 
world needs. 

Insufficient funds 

The main producers are 
developing countries in Asia. 
Africa and Latin America 
which have insufficient funds 
and expertise to manage exist- 
ing natural forests and to create 
new plantations. The largest 
producers are Malaysia and 
Indonesia, while the largest 
consumer is Japan. The Scan- 
dinavians are emerging as in- 
creasingly important buyers of 
African tropical timber. 

It is estimated that to meet 
demand in the year 2000. deve- 
loping countries must increase 
fivefold the current rate of new 
plantings of 500.000 hectares per 
year of trees to be used as fuel 
wood. More than four-fifths of 
households in developing coun- 
tries use wood as fuel particu- 
larly for cooking, but supplies 
are being severely depleted in 
rural areas where people are 
forced to use bushes instead of 
trees to burn. 

Bu t lack of expertise and 
investment funds are likely to 
limit the increase to only double 
the current level in the next 
five to 10 years. 

A new trend is emerging in 
many developing countries to 
create plantations to increase 
natural tropical timber supplies 


for industrial uses, such as fur- 
niture and housebuilding. Trees 
grown in such plantations are 
small er than those found in 
natural forests hut grow more 
quickly. Plantations provide an 
orderly environment making 
cost - effective management 
easier. 

The current rate of increase 
in such industrial plantations of 
450.000 hectares a year is likely 
to double by the late 1980s. 

Total investments needed to 
reach an annual rate of 2ra new 
hectares planted, including 
infrastructure costs, is estimated 
at about $2bn a year. Out of 
this sum about 8600m would 
have to be in foreign currencies. 
The foreign currencies com- 
ponent for industrial plantations 
only would have to be about 
S3Q0m. 

But higher value hard tropical 
woods would only be planted 
on an additional 150,000 hectares 
at a foreign currency cost of 
$50m a year. 

The World Bank has sug- 
gested that a tax should be 
levied on the world tropical 
wood trade estimated at $5bn 
a year. Even a 1 per cent levy 
would yield $50m which would 
be enough to increase the out- 
put of the more expensive tro- 
pical hardwoods. 

World Bank lending to deve- 
loping countries to expand 
tropical timber resources bas 
increased from 0.5 per cent of 
its total agricultural lending to 
6 per cent in the 1979-80 period. 
The bank set a lending target 
of $500m for this purpose in the 
1979-83 period but expects to 
reach that level two and half 
years before the end of 1983. 

With the help of research 
institutes in Europe and the 
U.S., developing countries, par- 
ticularly members of the Asso- 
ciation of South East Asian 
Nations (ASEAN), have 
achieved remarkable increases 
in yields especially in industrial 
plantations. Some tropical wood 
species grown in plantations 
yield 20 to 30 times more than 
natural forest timber. In fact, 
the World Bank has achieved 
economic returns as high as 25 
per cent on its loans foT tropi- 
cal timber development. 

Against this background of 
optimism about technological 
developments in tropical tim- 


ber. the negotiators agreed in 
Geneva that a group of experts 
should meet early next year_to 
draw up a list of research pro- 
jects which should be given 
financial support. The date has 
not yet been fixed. 

The negotiations developed & 

set of criteria to decide which 
projects, suggested by producer 
countries, should be included-in 
that list The main criteria are 
that the projects should be 
beneficial for the tropical tim- 
ber economy as a whole, they 
should take account of the views 
of both producers and con- 
sumers, and they should provide 
maximum returns for lowest 
costs. 

The projects will focus mainly 
on promoting research and de- 
velopment to improve forest 
management, yields and planta- 
tion techniques. 

The delegates also agreed on 
measures to promote collection 
and dissemination of more re- 
liable data on the tropical tim- 
ber production, demand, and 
marketing conditions. They em- 
phasised the need to encourage 
planting of new trees to offset 
depletion and to take measures 
to avoid further depletion ' of 
timber for both fuelwood and 
industrial uses. 

The expert group meetings 
early next year will be preceded 
by talks in Asia. Africa and 
Latin America to discuss tropi- 
cal timber problems in each 
region. ■ 


More talks 


Chairman Tatsuro Kunugi of 
Japan said on Friday that one 
more set of talks would be 
needed in Geneva sometime 
next year before diplomatic 
negotiations could be started to 
work out an international 
arrangement for tropical timber. 

The arrangement would -be 
concluded under a programme 
of the United Nations Confer- 
ence on Trade and Development 
(UNCTAD). It would be fin- 
anced partly by a new $75Dm 
fund which should become oper- 
ational in 1982 and will act as a 
loan giving agency to a proposed 
system of 18 international com- 
modity agreements, including 
tropical timber, proposed by 
UNCTAD. 


BRITISH COMMODITY MARKETS 

BASE METALS 


AMERICAN MARKETS 


.. COgP PI Em it on the Lpndon Metal 
1 Exchange in .very quiet trading condi- 
tion*. -After opening a little stronger 
In nre-mariret. trading at £959, forward 
metal traded up id £964 during the 
morning' Rings. This proved to be 
the high lor the day. and sailing 
pressures during the afternoon brought 
the price back to £355 et iu lowest 
point. A slight rally later left the 
class on the fa» Kerb ar £558.0. Turn- 
over In Rings 20.775' tonnes. 

| a.m. +or p.m. _ '!+or 
COPPER Official — Unofficial! — 
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Amalgamated Metal Trading raported 
“that in the . morning eaah wirabara 
traded at 1948. <7. 47.5, three months 
£963, - 84, 63.5. 63. 61, 62. 62.5. 62. 
B1. Cathodes, cash £312. Karb: 

. Wire bars, three months £961, 60.5. 61, 
«LB. 60,. 59, 58.5, 68. Afternoon: 
Wbsbars, three months £957. 56, 55,5, 

56, 58.5, ¥7. 56, 65. ' Kerb: Wlrebars, 
'three months £956.5, 57. 57.5, 58, 57.5. 

57. 56.5. 

TIN— loot ground in quiet trading, 
forward metal opened unchanged after 
the weekend st £7.200, but news of 
- higher than expected stocks In London 
attracted selling and the price drifted 
bit to £7.180 in pre-market trading. 
~ During the first Ring the' price slipped 
.Junher to £7,160, but buyers came m 
7h»ra and the metal closed the midday 
.Karb st £7.172.5. Forward metal 


traded between £7.160 and £7,180 

throughout the afternoon, with the 
close on the law Kerb towards the up 
end of this range st £7.175. Turnover 
in Kings 800 tonnes. 

, aum. -for P-iTU +or 

TIM ; Official | — Unofficial — 

High Qrade~£ £ £ * 

Cuh... 7125-30 1-17.6 7130-40 -20 

3 months 7*65-70 +22.6 7166-70 -18.5 
Settiem'b 7130 ;-20 - 

Standard 

Cash 7126-30 -17.S 7130-40 -20 

3 months 7163-70 .+2.6 7166-70 -16.5 
Settiem't 7130 ,-29 ■ — , • 

Straits. E. 102153 ,-14 . - i 

NawYorte - I — 1 

Morning: Standard, cash £7,135, 30. 
Three months £7,160. 70, 80. 75. 70. 
KBrb; Standard, three months £7,166. 
60, 65. Afternoon: Sundard. ihraa 
months £7,160, 66, 70. Kerb: Standard, 
three months £7,165. 70. • 

LEAD — Unchanged. Forward metal 
traded up to £373 early in die day, 
but this was its highest point and the 
price soon came back to E3B7 after 
the announcement of higher than ex- 
pected stock figures. A slight rally 
later left the close on the lata Karb 
above the worst at E369.5. Turnover 
in Ringa 6.575 tonnes. 


“a.m. "1— or ism. +*or 
LEAD Official { — Unofficial - 
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oath. 358-9 +6 i 
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Morning; C ash £369, 56. 67. . 58. 
Three months £370. 71, 72, 71, 70. 71. 
Karb: Three months £368. 70, • 71 . 
• Afternoon: Three months £309. 89. 87. 
68.5. Karb: Three months £366, 67. 

ZINC— -Essiar in quiet trading. The 
high for the day of £310 wss reached 


'1:0. Index November- coffee 1332/1244 

Our - clients speculate, free of tax, in very small to very large 
V. amounts, on: — 

- L Londo n .Tr aded commodities. Including GOLD. 

. 2. The STERLING/DOLLAft exchange rate. 

LG. Index Limited. 78, The Chase, SW4 ONP. Tel.: 01-822 9192 


CORAL INDEX: dose 48S/492 l -2) 


BASE LENDING RATES 


AJSJf. Bank ; .....16% 

Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher ...... 16 % 

A P Bank Ltd. 16 % 

uthnot Latham...... I« 1 

Associates Cap. Corp- 16 % 

Banco de Bilbao T6 % 

Bank of Credit & Cmce. 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % 

. Banque Beige Ltd. ... 16 % 
Banque du Rhone et de 

.""la Tamise SJl 

Barclays Bank 16 % 

Bremar Holdings. Ltd. 17 % 
Brit Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

. Canada Perm't Trust.. 17 % 

Cayier Ltd. 16 % 

Cedar Holdings .......... 17 % 

■Charterhouse Japhet ... 16 % 

OiDulartons 17 % 

C. E. Coates 16 % 

Consolidated Credits... 17 % 
Co-operative Bask ...... *16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

.Duncan Lawrie 16 % 

: : Eagii Trust 16 % 

■ .S. T. .Trust. limited ... 17 % 
’■ First Nat Fin. Corp. .. 19J% 

First Nat Secs. Ltd. ... 19 % 

■ Robert Fraser .1 16 % 

■ Antony Gibbs ! 16 % 

, Greyhound Guaranty... 16 % 

GrimUa^s Bank ; ..*16 % 

■ Guinness Mahon 16 % 


■Hambros Bank 16 % 

■ Hill Samuel §16 % 

C. Roare & Co fl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot. 17*% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... 18 % 

Langris. Trust Ltd 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

‘ Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell 16 % 

National ' Westminster 16 % 

- Norwich- General Trust 16 % 
P. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
SebJeanger Limited ... IP % 
K S. Schwab 16 % 

' Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

TTade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
White away Laifflaw ... 16+% 

Williams St Glyn's 16 % 

Win trust Sees. Ltd. ... 16 % 

- Yorkshire Bank 16 % 

q Members of the Accepting Houses 
Commfnm. 

* 7-day deposits 14%, 1 -month 

deposits 14 *b%. 

t 7-day deposits on sums of HftODO 
and under 14%. up tn OT.000 
1<P,“ and evar £25.000 1«S%- 

i Call deposlta over £1,000 14%. 

g Demand deposit* 1*H%. 


early on. but selling pressures at this 
level took forward metal down to £305. 
Tha prlca closed above the worst at 
£307. Turnover in Rings 3225 tonnes. 

. a-m. -for p.m. ',+ or 
ZINC ' Official — -Unofflcr,— 

i £ £ £ . £ 

Cash 297.5-8.5 -S.5 202-3 -6 

3 months; 309-10 -B.2S 304-5 -4.75 
8' merit .. 298.5 -2.6 — 

Prlmw'ta! — ..a.. *35.5 : „ .. 

Morning: Cash £298.5. Three months 
£310. Kerb: Three months. £309.5. 
Afternoon: Three months £309. 08. 

07.5. 07. 07.5. 06. Kerh: £305. 06. 

05.5. 06. 

ALUMINIUM— Put up a strong per- 
formance with both trade and specula- 
tive buying. Forward metal opened at 
£747, from which point profit-raking 
rook the price down to £744. A U.S. 
buyer appeared at this level and the 
price quickly moved up to £749 
Further speculative buying boosted tha 
close on the lata Kerb to 049 .'5. 
Turnover in Rings 5.550 tonnes. 

[ ;t , ‘ \t 

-Alumln’ml a.m. or, p.m. + or 
t Official — unoinon: — 

! £ j~T~ i £ "T" 

Spot j 773-5 +8.5 ! 769-71 ;-5.5 

3 months) 746.5- 7+-7,2& 742-3 -S.6 

' Morning: Cash C777. 77.5. Three 
months £747. 48. 49, 48. 47.5. 48. 

46.5. Kerb: Three months £746.5, 47. 
Afternoon: Cash £745. Kerb: Three 
months £74 8. 48. 48. 

NICKEL — Unchanged <n quiet trading. 
Forward metal opened in pre-market 
trading around £2.790, and then moved 
higher during the morning following 
the worse than expected news on 
stocks. The high lor the day of £2,810 
came during tha second Ring, and the 
close on tho midday Kerb was £2.805. 
Conditions were very quiet during the 
early afternoon, and then further busi- 
ness was done at the £2,800 level, at 
which price the metal closed on tha 
late Kerb. Turnover in Rings 218 
tonne s. 

NICKEL | a.m. : +or ; p.m. :+or 
i Official - — Unoffiei l — 


COCOA 


Opening easier. a& due. cocoa 
futures weakened lurther during the’ 
afternoon session, before rallying 
slightly to close £15 below Friday even- 
ing. reports Gill and Duffus. 

Yesterdays + or Business 
COCOA Close — Done 


July 1001-1005 —9.5 1011-999 

Sep 1017-1018 -16.0 1027-1012 

Dec 1059 1060 -16.5 1068 1052 

March.. .. 1099-1100 -19.# 1108 1095 

Mav 1120 1124— 18.6 1129 1124 

JulyT- 1140-1142-20.0 1150-1142 

Sept 1 160- 1165-10.0 117 1-1170 

Sales 3.470 lots of 10 tonnes. 


(292.51 cents a kilo and SMR 20 et 
262.5 (264) cants (August). 


No. 1 Yest’day 1 Previous 

Business 

R.S.S. 1 Close , Close 

Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Sept.. . 58.50-68.30 58 . BO- 68.20 1 — 

Oct. 59.50-63.80 - i - 

Oct- Dec 60.70 00.8061.20-81.40 j 61.00-60,60 
Jan- Mar 64. 10-W.20 84.90-65.00 I St.B0-M.2D 
Apr Jne 67. 10-67.5067.90-06.00 i 67.70-87.20 
Jly -8ept:E9.96 70.00 70.70 71.00 70.40-70.20 

Oct- Dec 72.50 72.70 75. 10-75.S0 72.90-72,60 
Jan- Mur 74.50-76.00 76.60-75.70 . 75.50-75.00 
Apl-Jrte. 77.60 77.7076.20 7B.M ! 

Sales: 171 at 15 tonne*. 

Physical closing prices (buyer) were: 
Spot se.oop (56.50p); Sept. E1.25p 
{B1.75p>: Oct. 61.75p (62.00p). 


July 28 ; +or Month 
19BO — ago 


COFFEE 


New. contract lows ware registered 
ior the third consecutive day aa the 
decline accelerated on further long 
liquidation and stop-loss selling, 
reports DrBxel Burnham Lambert. In 
the afternoon a limit down situation 
in New York prompted commission 
house and speculative selling which 
induced further losses- and prices 
finished near the Iowa. 

- ‘yesterday's; f 

COFFEE Close !+ or f Business 
— — — Done 


SOYABEAN MEAL 

The London market opened wirti 
losses of £1 50 and moved lower an 
slop* loss selling, reports T. G. Roddick. 
Fresh commercial house buying 
stemmed the price decline and values 
improved to close on a steady note 
at opening levels. 

Yest'rday : ^i-or . Business^ 

• Close . — ■ Oona 


Metals 
Aluminium 
Free Mkt 
Copper . .. 

Caa w'bar... 

6 Tilths. 

Cash Cathode.. 

5 mths. 

Gold troy os. .. 

Lead Cash 

S mnths. 

Nickel.. 

Freamkttelfdb 


£810,-815 £8)0'BI6 

$1770/1790 5 1 680,17 


£956,5 

£954.5 

£904.5 

£930.5 

S644.5 

£356.5 

£367.25 

£3,248.56 

285/3100 


£ per tonne) 


July 

Sept 

Nov - 

January .... 
March . . 

May 

July 


1175-80 — 70.0 1203-180 

.'1198-200-87.0 1265-197 

.. .. 1219-20—94.0,1280-15 

; 1235-37— 92.Ol22S2.35 

.. .. 1200 10—77.0.1272.13 

! 1225-301— 60.0:i2«6-40 

1220- 80j — 65.0;1 390-85 


i £ 

'par tonne; 

August > ln.00-11.0 

October.. .. 171.90-12.0 
December. 115,00-16.1 
February.. . 1 17.00- I7.S 

April ; 118.60-19.0 

June. 1I9.00.21.S-' 

August. 120.00.25.il, 


!l 12.50 
,116.60 15.60 
, 1 17.50- 16.00 
: 1 16.60 


Sales: 5.887 (7.524) lot* of 5 tonnes. 

ICS Indicator prices for July 25 
(U.S. cents per pound). ' Othar Mild 
Arabicee 149.50 (152.50). Robuatas 
ICA 1976 143.00 (145.00). ICA 1968 
143.25 (145.25). Unwashed Arablcsc 
207.50 ( same). Comp, daily ICA 1388 
170.67 (172.17). 


- - Not available. 

Sales: 200 (237) lots of 5 tonnes. 


SUGAR 


GRAINS 


spot. 2770-5 I— 7.61 2765-751—10 
3 months 2800-5 1-14 '2745-805 -7.5 

! L ■ L_ 

Morning: Three months £2.800. 10. 
Kerb: Three months £2,805. Afternoon: 
Three months £2,800. 

* Cents per pound, t SM per picul, 
t On previous unofficial close. 


LONDON GRAIN FUTURES— After 
a quiet morning ^pssion where values 
eased slightly on some hedqa selling 
the market rallied to close 5p-10p up 
on wheat with tha exception, of 
September which closed weaker 25p 
down. Barley saw the most volume, 
mamly in September and November 
and values closed Firm IQp-ISp higher 
on tha dey, reports Acll. 


LONDON DAILY PRICE (raw sugsr): 
£233 00 (£271 00) a tonne cif lor July- 
Aug.-Sept. shipments. White sugar 
daily price was £319.00 (£309.00). 

The meikei initially eased under the 
influence of profit-taking but the lows 
were short-lived and prices gained 
ground. However, there was no 
follow-through on the upside and 
quotations slipped again later, reports - 
C. Czarnikow. 


Platin'mtr'y oz'£182.50 j 

Free mkt '£278.55 . 

Quicksilvert ....;8395i405-. 
Silver troy OZ...i684.10p r 
5 mths. '709.10p r 

Tin Cash £7.135 I 

3 mths £7,168 1 

Tu ngeten22.04.'e ! S 142.65 i. 
Wolfrm 22.04/6* 51461149 . 

Zinc cash £292.5 - 

3 months £204.5 

Producers. .. S7B0 

Oils I ' 

Coconut (Phil). S — 

Groundnut z 

Linseed Crude. £ — 

Palm Malayan. .55 60* 

Seeds 

Copra Philip ... S — >, 

SoyabeamU.S.) — 

Drains 

Barley Futures £94.70 
Maize, „ ■ 

French No5 AM' : 

Wheat. .. 

No.l Red Spg.j : 

No 2 Hard Wlnt £92.6tr 
Eng. Mlltingt.,! i. 


-5 '£870 

—3 £898.76 

1—6.5 £844.5 
— 5 [£875.5 

— 6 <3831.5 
ii-O.50t£537.5 
j+ 2.76 ,£347.5 

;£3,24B.55 

|276f30Dc 

[£182.50 

£285.55 

! $386/396 

— 10.8:709.40 p 
-10.5738.40p 

-20 i£7,325 
— 10.B'£7,275 

[5139.82 

($1421146 

— 5 £296 

- 4.7b’£30B.5I 
; 8780 

j >532.60 

18540 

; S430 

; ,8272.80 

-0.10 £95.85 


NEW YORK. July 28 
THE LIVESTOCK complex finished 
mixed with the markets looking for 
direction. Grains and soyabeans 
advanced substantially an a weather- 
related rally. Coflce continued its 
limit decline. Lack of news on crop 
development and commission house 
profit-taking pushed sugar prices lower. 
Cotton was limit up on fears of crop 
damage. Additional origin selling ol 
cocoa pur the market under pressure. 
Piecioua metals sold off moderately on 
a lower discount rare announced by 
the Federal Reserve over the weekend. 
Copper responded with a moderate rise 
to new buying lor protection egamst 
a lengthy strike, reported Hemold 
Potatoes (round whites)— Nov. 84.0 
(88.5). March 710.5-111.5 (118.0), April 
140.2. 

Copper— July 102.25 (102.00). Aug. 
102.25 (102. IQ), Sept. 102-60-103.30. 
Dec. 103.1D-103.7D. Jan. 13.95.0 March 
104.90-105.40. May 105.75. July 106.85, 
Sept. 107.55. Dec. 108.85. Jan. 1Q9.K. 
March 110.15. May 111.05. 

^Silver — July 1643.0 (1668 0). Aug. 
1644.0 11669.0), Sept. 1658.0.1662.0. 
Dec. 1705.0-1707.0. Jsn. 1723.0. March 

1754.0. May 17B5.0. July 1816.0, Sept 

1847.0. Doc. 1894.5. Jan. 1910.0. March 

1941.0. May 1972.0. 

Sugar— No. 11: Sept 29.95-30.10 
(30.70). Oct. 30.70-30.80 (31.73). Jan. 
31.75-31.80. March 32.45-32.50. May 
3i. 93-32.15. July 31.35-31.40. S apt. 
30.80-30.85. Oct. 30.50. 

CHICA. July 28. 

Lard — Chicago loose 23.00 (same). 
New York prime steam 23.00 (same) 
Live C a tt le A ug. 73.85-73.70 (73.95). 
Oct. 71.45-71.40 (71.27). Dec 71 BO- 
71 .60, Jan. 72.00. Feb. 72. 50-72. 1ft 
April 73.55-73.30, June 74.20-74.00. 


Live Hogs— Aug. 43.65-43.75 (44:10). 
Oct. 41.50-41.65 ( 41.95), Dec. 44.95- 
45.05. Feb. 48.10. April 47.25. June 

49.70. July 51 00. Aug. 50.60. Oct. 

48.50. 

ttMeiae— Sept. 324-323', (321). Dec. 
331-330*, (336*,). March 339-338*,. May 
344-343*«. July 345*,. Sepl. 342. 

Pork Bellies — Aug. 41.55-4160 
(43.22) Feb. 56.65-56 85 (57 72). March 
56.75-56.30. May 57.35. July 57.65. Aug 
56 60 

Silver— July 1650.0 116550). Aug. 

1646.0 (1655.0). Sept. — . Oct 1674.0. 
Dec. 1708 0. Feb. 1739.5. April 1771.0. 
June 1802.5. Aug 1B34.0. Oct. 1865.5. 
Dec. 1897.0 Feb. — . April — , June 
— . Aug. — . Oct. — . 

f Soyabeans— I Aug. 740V 742 (719*,). 
Sept. 751 75l*i (728*,). Nov. 7B5*-767. 
Jan. 778-779. March 790-791. May 795V 
July 798. Aug. 798. 

ISo ya bean Meal— Aug. 199 8-200.0 
(196.0). Sept. 203.0 (199 0). Oct. 204.fr 
204.3. Dec. 209.0-209.3. Jen. 211.2. 
March 213.0, May 214.0, July 215.0. 
Aug. 215.0-216.0. Sepl. 215.0-216.0. 

Soyabean Oil— Aug. 26 80-26 3J 
(26.12), aSept, 27.00-27.05 (26.32). Oct. 
27.15-27.20. Doc. 27.45-27.50, Jan. 
27 40-27.45. M#ch 27.45. May 27.55. 
July 27.66, Aug. 2^55-27.65. Sopt. 
27.55-27.65 

t Wheat — Sepl. 455*.-454', (449><). 

Dec. 472V474 (468*4). March 484V485. 
May 487*,-488. July 4S4V-435, Sept. — . 

ATI cents per pound ex -warehouse 
unless otherwise stated. * S per troy 
ounce. 9 Cents per troy ounce. 
41 Cents pgr 56-lb ijushel. t Corns 
per 60-lb bushel. 1| S per short ten 
(2.000 lbs). §SCan. per metric ton. 
§5 S par 1.000 »q. feet. 4 Cents pei 
dozen. 


EUROPEAN MARKETS 


.',£04.50 


Other I ■ ' ' 

commodities! ! 

cocoa Shlpt... £1,068 !— 16 £1.092 

Future SepL : £l 017.5 -16 £1.086.6 
CoffeeF t'Sept-[£l,199 . [-87 £1,472.5 

Cotton ArlndexiSB.ASf ' ,83.S0c 

Rubber (ldlo|...|5f>.00p I— 0.80 59.60p 
Sugar lRaw)....|££83 +12 )£3BD 

WoOlt'p9 64s ki.aSSp kilo I 288p Kilo 


WHEAT 


BARLEY 


SILVER 


Sliver was Used 10.6p an ounce 
lower for epor delivery in the London 
bullion market yesterday, et CB.841. 
U.S. equivalents of the fixing levels 
were: spot S16.370, down 28c; three- 
month 516.717, down 27.3c; ^ix-month 
S17.11D. down 27.2c: and 12-month 
517.960. if own 29c. The metal opened 
at E6.85-C6.S5 (51 6. 40 -SI 6.60) and 

Closed at E8.S0-E7.00 (S1E 45-SI 6.65). 


; +or 

SILVER' Bullion +or L.JJ.E. i — 
per ! fixing j — p.m. | 
troyoz. ’ price / Vnoffiei'l 


Spot.— j 684.1 Op -10.6 £91.25p-&. 

3 month*: 709. lOp -10.5 716^p -4 
6 months. 730.80p -16.7 • — I .... 
IZmonths 773.70p -11.5 — 

i 1 I 


LME— Turnover, on. rings 100 (no 
kerij volume available) lots ot 10,000 
ins. Morning: three months 711. 09, 
10. Kerb: untraded. Afternoon: three 
months 713. 12.5. 17. Kerb: three 
months 718. 19, 18, 17. 


COTTON 


.Yesterday + or .Yesterday + or 
Mnth, close - . close | — 

Sept.l 95.85' —0.26 .90.45 +0.16 

Nov... 98.80 .-+0.70 84.70 +0.70 

Jan.... 103.75 [+0.06 96.55 +0.D5 

Mar.. 106.80 +0.65 101.85 +0.10 

May..- 100.70 ‘+0.10 105.15 +.0.10 

Business done— Wheat: - Sept. 33 25- 
95.70. Nov. S8.70-aS.5S. Jan. 702.60- 
102.55. March 106.00-106.00. May 
109.70-1IS.70. Seles 75 lots ot 100 
tonnes. Barley: Sapt. 90.45-90.10, Nov. 
94 70-84 40. Jan. 98^5-^.30. March 
10J.80-701.8p, May 105.1 5-1 D4.95. Salas 
155 Iota of 100 tonnes. 

IMPORTED— Wheat. U.S. Dark 
Northern Spring No 2 14 per cent July 
97.25, Aug. 98.25, Sapt. 99 tranship* 
mgm east coast. U.S. Hard Winter 
134 par cant Aug. 32.50, 5opr. 93.75 
transhipment east coast. English. Feed 
fob Sept. 99.50, Oct: 102. Nov. 103.25 
aa^t coast. Maize: French Aug. 124 
transhipment east coast. S. African 
Yalow JuJy/Aug. 80. Barley: English' 
Feed fab end July 93.75, first half Aug. 
92.60 south const. Rest -unquoted. 

HG CA L ocational ex-tarm apot 
prices. Feed barley: Eastern 65.60, 
E- Midlands — 88.00, N. East 87.80. 
Scotland 90.00. The UK Monetary 
Coefficient for tha period July 28-31 ic 
0.983. For tits week beginning Monday 
August 4 it is expected to remain un- 
changed at 0.983. 


LIVERPOOL— Spot and shipment 
tales amounted to 300 tonnes. After 
an extremely dull trading period 
business was lifted by sddfconsl 
demands. MoV users were unwilling 
to operate with any freedom, but 
scattered orders were placed in 
Bpocialiat growths. 


RUBBER 


The London physical market opened 
easier, with little interest throughout 
tha day. closing on an idle note. Lewis 
and Peat repotted an fob pries lor 
No. 1 R5S in Kuala Lumpur 0< 290.5 


No. 4 Yest'rdays Previous Business 
Con. : Close Close i Don* 
tract ! I I 

£ per tonne 

Aug 1287.60 US £.0084.001 - 

Oct iS14. 00-14. 60)508.80 417.00:510. 00-8 6.06 

Jan ;8.26OO£7.75:5ia.OftM.OO[650.M-27.M 

Moh„. .. 553.75- S4,K)|M7,W-!7.21)!537,75 -27.00 

May 529JM-28.60l523.20 23.OTSS5.6(L28.00 

Aug-. ... ’32S -25-28. 75.318. 00-19 .m! 5S 1.00 
Oet. ;518.M -I3.00;310.n0-U.M 522.00-26.00 

Sales: 1.096 lots of 50 tonnes. 

Nc. 2 CONTRACT— Close (in order 
buyer, seller, business, sales): Aug. 

295.00. 296.00. 304.00-295.00. 585: Ocr. 

322.00. 322.50, 326.75-31 2.0ft 1.297. 
Sales: 1.683. 

Tsta end Lyle ex-refinery price lor 
granulated basis white sugar was 
£342.6 (same) a tonne for home trade 
and €392.60 (€359.00) for oxpert. . 

International Sugar Agreement (U.S. 
cents per pound lob and stowed 
Caribbean port). Prices for July 25: 
Deity pries 27.60 (27.33); 15-day 

average 26.66 (26,75). 


WOOL FUTURES 

SYDNEY GREASY WOOL— Class (in 
order buyer, seller, business, eelee). 
Australian cents par pound. Opt. 
Oct 453.0. 455.0. 453.6-452.0, 9; Dec. 

456.0, 458.0, . 457.5-456.0, 44; March 

459.5, 461 .0, 460.5-453.0, 23: May 

462.5. 462.8, 462.5-462.0. 28; July 

463.0. 463.5, 464.0-462.0, 17: OcL 463.0. 

485.0. 463.5-463.0, 11: -Dee.. 483.0. 

464.0, 464.0-464.0. 6. Sale 6: 139. 
LONDON NEW ZEALAND CROSS- 
BREDS — Class (in order buyer, seller, 
busmeae, sales). New Zeeland cents 
oer kilo. Aug. 361, 366. 365. 2: Oct. 
363. 365. 366-365. 6: Due. 363. 366. 
367-358. 2ft Jan. 385, 358, 388-365, 13: 
March 308. 378. 37-370.10: May 370, 
376. 374-370. 45. Aug. 376. 3B0. 376- 
374; 17: Oct. 376, 390, 377-375, 9: 
Dec. 376, 380. 37B-377. 7. Seles 134. 


u Juiy-Aug. 
z Indicator, 
flask. 


Not available, 
s Sept, w Aug. 
S Buyer. t Per 


x July. 
276-lb 


ROTTERDAM. July 28. 
WhBal — U.S. No. 2 Dark Hard Winter, 
13.5 per cent. July 5203. Aug. S205. 
Sept. S209. Oct. S21Q, Nov. 5211. Dec. 
$212. U.S. No. 2 Red Winter Aup. 
$195. Sept. SI 97, Oct. 5199. U.S. 
No. 2 Nonhem Soring, 14 per cent. 
July S212. Aug. 5211.50. Soot 5213.50. 
Oct. 52)7, Nov. 5220. Dec. 5226. Reel 
unquoted. 

Maize — July $158. Aug. SI 56 50. 
Sepr. SI 57. Oct. -Dec. 5159.75. Jsn.% 
March $160.50. 

Barley— Aug. $171 .50, Sept. SI 73.50. 
Oct. 175.50. 

Soyabeans— U.S. Two Yellow Gulf- 
pots Aug. $294.50. Sept. 5299.25. Oct. 
$302.75, Nov. 5303.25. Deo. $306.75. 


Jen. 5310.60, Feb. 5315.75. March S31B. 
April S319. May $319. Argentine July 
3284. Aug. $286. Sept. $290. 

Soya meal— 44 per cent protein U.S. 
afloat $240. July $245. Aug. $246. Scol. 
S246. Oct. 5255. Nov. -March S26? 50 
Brazil Pellets atloai S250, July S235, 
Aug. -Sept. 5260. Oct. S2B5. Nov.-March 
S276. 

PARIS. July 28 

Cocoa (FFr per 100 k<lo3)— July 990. 
Sept. 965-980. Dec. 1007-1010. March 
1035-1055, May" 1067. July 1077. Sale? 
at- call 3. 

Sugar (FFr per 100 Hlos)— Ocr. 2080- 
3084. Nov. 3150. Dec. 3750. March 3250- 
3280. May 322D. July 3200. Aug. 3190. 
Ocr. 3170. Sales at call 19. 


POTATOES 


LONDON POTATO FUTURES— The 
market was vert quiet, with no signifi- 
cant business being done. There now 
appears ta be some concern about the 
keeping quality" ol the crop among 
many traders. This could bring 
pressure on the November position 
and increase the premiums ior 
February and April, reported Coley and 
Harper. Closing puces: Nov. 40.10. 
+50 (high .40.00, tow 39 90); Feb. 
47.30, +70 (high 47.30. low 46.90); 
April 54.20. +S0 (high 54.00. low 

53.90). Turnover; 25 (53) lot* of 100 
tonnes. 


TEA AUCTION 


INDICES 

FINANCIAL TIMES 


DOW JONES 


July 2Sjuly Z4]MtTth ago lYear ego 


July 

22 


Month! Year 

Ago ; ag» 


273.57 1273.94 266.31 ; 281.87 


(Base: July 1. 1952-100) 


MOODY'S 


July 23< jujy22:M'nth agolYa&r ago 

1198. 3 ! 11B1.*!~1 17 1. » ■ 10 B2.9 
(December 31, 1931—100} 


Jones] 23 

Spot... 454.48' 430. 83 W55.6 1 1406.20 
Ftur s' 448.69; 446.06:446.08412,85 
(Average 1924-2S^“1D0) 

REUTERS 

July 25 July 24jM'nth ago'iYear ago 


isao. 3 ! 16 95.7 1676.9 ' 1537.7 
(Uesfi: September IB. 1931-100} 


LONDON TEA AUCTION — 47,934 
packages were offered et yesterday's 
auction. Demand was fair. Plain end 
ol season Assams were lower, others 
often tended dearer. Bast and plainest 
Africans were firm to dearer, with 
mediums irregular, sometimes lower. 
Quality Ceylon s were often dearer. 
Bright mediums were firm and dusts 
were weak. Quotations: Quality 150p 
per kilo (l&Op): Medium 89p (95p); 
Plain 7Dp [7Dp). 


MEAT /VEGETABLES 

SMITHFIELO — pence per pound. Beef: 
Scotch killed sides 62.0 to 67.0. Ulster 
hindquarters 73.0 to 76.0, forequarters 
40.0 to 45.D. Eire hindquarters 71.0 to 
76.0. forequarters 39 0 to 44.0. Veal: 
Dutch hinds end ends 86.0 to 104.0. 
Lamb: English small S6.0 to 64 0. 
medium 66.0 to Go.O. hBBvy 54.0 to 58 0. 
Scotch medium 68.0 10 6D.O. heavy 46 0 
to 58.0. Imported frozen: N.Z. pi 61.0 


tQ 61.5. pm 56.0 to 58.0 Pork: English, 
under 100 lbs 42.0 to 49.0. 100-120 Ibe 
39.0 to 47.5. 120-160 ibs 38.0 TD 45.5. 

MEAT COMMISSION— Average fat- 
stock priceg at representative markets 
an July 2S. GB— Cattle 74.&&0 per kg 
lw (+0.16). UK— Sheep 131 .38p per 
kg eat dew (-1.35). GB— Pigs 63.57p 
per kg hw (-3.93). 

GRIMSBY FISH— Supply good, 
demand: good. Prices at ship'9 aide 
(unprocessed) per stone: Shelf cod 
€5 .00-65.80, codlings £2.40-63.50. 
Largo haddock 67.40, medium €6.40. 
small £3.00-65.00. Medium plaica €5.00- 
£6.50. best email 63.20- E4.70. Skinned 
doghsh (large) 66.50. medium £4.00. 
Lemon safes (large) £7.50. medium 
£7 00- Rads €2.20 Suithe £2.00-62 50. 

COVENT GARDEN — Prices in sterlinn 
per package except where otherwise 
stated. Imported Produce: ' Oranges— 
Brazilian: Navels 2.00- 3.50: Moroccan: 
45/1 13's 400.5.30: Cyprus: Valencia 
Latu 1 00-2.50: Californian Sunkist: 
Valencia Late 5 72/113's 4.80-6.00: Out- 
span: Protea /Navels 3 00-5.55: Jaffa: 


1 44/168' s 1.50-1.70. Lemons— Italian; 
100/1 50' s 4.50-4.80: Spanish: Trays 25/ 
45‘s 1.80-240. boxes 4.50-8.00: Out- 
span: Trays 35's 3.00, boxes 6.00-6.50. 
Grepefrolt— Outspsn: Merab Seedless 
3.90-5.00. Tangerine a — Brazilian: Honey 
80/125'a per box 7.00. Apples— New 
Zealand; Red Dougherty 12.00-12.50. 
Granny Smith 14.00: Spanish: Golden 
Dglieiou9 11.00-12.00, 10 kilo boxes 60/ 
65 5.70; Argentine: Staricing Delicious 
11.00-11.50; Australian: Democrats 
11. SO- 12. 00. Sturdier Pippin 12.50; South 
African: Golden Delicious 13.00-13.50. 
Granny Smith 14.00-15.00. Yorks 11.60: 
Dutch: 22 lb Golden Delicious 4T50: 
French: 40 1b boxes Golden Delicious 
138/198" s 10.00-11.00. 20 lb 5.50-605 
Pears— Spanish; Per pound Williams 
0.17: French: Guyot 2B lb 4.40; New 
Zealand: Winter Nelis 6.50*7 00. 


Omissions from price tables 
on this Page are due to an 
industrial dispute at Reuter. 


j&v; 
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and Markets 


LONDON STOCK EXCHANGE 


Financial Times Tuesday July j ^ 



Disappointing trade at start of new Account 

and Gilts steady— Secondary Oils unsettled 



Account Dealing Dates 
Options 

’’First Declara- Last Account 
Dealings (ions Dealings Day 
July 14. July 24 July 25 Aug. 4 
July 28 Aug. 7 Aug. 8 Aug. 18 
Aug. H Aug. 28 Aug. 29 Sept. 8 

• " New time " dealings may take 
place (ram 9 am two. business days 
earlier. 

Using total bargains as a 
measure, stock markets made lie 
quietest start to a new trading 
Account since June 2. No 
follow-through buying supported 
the modest mark-up in last Fri- 
day's late dealings and the 
easier tone at yesterday's start 
was denoted in a loss of 2.7 in 
the 10 a oi calculation of the FT 
30-share index; the fall was 
extended to 3.9 an hour later. 
Overall values of the leaders 
held around the lower levels 
until after the 3.30 pm official 
close when a slight improvement 
left the final index only 1.4 off 
at 4S5.9 

Gilt-edged were again 
uninspiring, but short-dated 
stocks saw a reasonable trade 
and closed up to better, after 
2. wbile Longer maturities also 
ended higher, by up after 
having shown small falls in 
selected issues at the opening. 


The medium tap Exchequer 111 
per cent 1991 A rose vr to £20$ 
for the £20-paid stock. The 
Government Securities index, at 
72.26. picked up 0.10 of the two- 
day fail of 0.33 recorded at the 
end of last week. 

The equity sectors were 
featured by renewed weakness 
in leading Banks and secondary 
Oils, the former still following 
disappointment interim state- 
ments from Lloyds and Midland 
and the latter by renewed offer- 
ings in an unwilling market 
depressed by the downgrading of 
some recently high-flying 
exploration issues. However, 
both sectors closed well above 
the worst— largely unchanged in 
Banks afiter falls ranging to 10. 
while double-figure losses in Oils 

were generally recovered. 

A reaction in the price of gold 
bullion was reflected jn South 
African gold shares and in the 
Gold Mines index which, at 378.1. 
gave up 5.5 of last week's advance 
of 28.1. 

Demand for Traded options 
was again subdued by recent 
standards with only 778 contracts 
arranged, well below last week’s 
daily average of 1,326. Reason- 
ably active issues included 


L 

ONDON 

1 S 

TRi 

ct. 

IDE( 

Ja 

[1 OPTIJ 

n. j Af 

DNS 

>ril 


Option 

Ex' rciae 
price 

Closing 

offer 

Vol. 

Closing 

offer 

Vol. 

Closing 

offer 

Vol. 

Equity 

close 

BP 

300 

60 


76 

10 





347p 

BP 

390 

26 

63 

33 

— 

48 

— 

„ 

a BP 

390 

14 

15 

26 

27 

— 

— 


i sp 

420 

5 

20 

— 



— 

— 


9 Com. Union 

140 

20 

3 

83 

— 

28 

— 

isq'p 


160 

6 

83 

11 

— 

16 

— 

>p 

J Cons. Gold 

550 

30 

23 

44 

— 

68 

— 

S24p 


600 

18 

1 

30 

— 

— 

— 

66p 

1 Courtauldo 

70 

6 

— 

10 

10 

14 

7 

Courtaulde 

80 

3 

20 

5Lg 


— 

— 

__ 


90 

2 

1 

3ig 

— 

— 

— 


GEC 

500 

16 

1 

36 

— 

56 

— 

466p 

Grand Met- 

160 

101l 

8 

lEUa 

— 

24 

— 

166p 


180 

412 

9 

11 

_ 

15 

— 


ICl 

330 

48 



53 

5 

— 

— 

369p 

ICJ 

350 

37 

25 

39 

— 

43 

— - 


ICl 

390 

11 

12 

25 

6 

29 

6 


ICl 

420 

51s 

10 

— 

— 

— 

— 

562*0 

Lend Secs- 

353 

39 

7 

51 

— 

— 

— 

Marks ftfip. 

90 

11 la 

5 

151- 

— 

181s 

— 

94p 

Marks ft Sp. 

100 

&1 3 

11 

11 

— 

14 

4 


Shell 

360 

62 

1 

78 

— 

— 

— 

41 ip 

Shell 

390 

40 

6 

56 

— 

— 

— - 


Shell 

420 

25 

50 

39 



48 



1 shell 

460 

13 


21 

4 

32 

14 

s 

H Totals 



354 


62 


31 


I 


August 

November 

February 


9 Imperial Gp. 

70 

12 

20 

13ij 



16is 


80p 

3 Imperial Gp. 

80 

4 

— 

6lj 

3 

10 

— 


& imperial Gp. 

90 

1 

— 

3lj 

25 

5 

- — 


9 Lonrho 

94 

14 

— 

19 

59 

34 

1 

106p J 

a Lonrho 

104 

8 

43 

15 

Z 

19 

— 


H Lonrho 

114 

4i 2 

2 

11 

59 

15 

1 


j P. ft 0. 

130 

41b 

10 

111* 

10 

14 

12 

126p 

| Racal Elec. 

220 

45 

4 

54 

— 

64 

— 

260p 

r Racal Elec. 

240 

27 



39 

10 

51 




I Racal Elec. 

260 

12 

44 

27 

1 

39 




1 Racal Elec. 

300 

2 

— 

9 

10 

21 

— 


RTZ 

420 

48 

5 

68 

— 

98 

— 

463 p 

f RTZ 

460 

17 

11 

42 

— 

67 

— 


' Totals 



139 


178 


14 



Lonrho and BP which recorded 
166 and 135 deals respectively. 

Oil market conditions were 
against yesterday's newcomer 
Marines which opened at 153p, 
compared with the offer for sale 
price of I60p, and dipped to 140p 
before closing at 14Sp. 

Basks dip & rally 

After sustaining double-figure 
falls on Friday in reaction to 
Midland's disappointing interim, 
figures, the major clearer? con- 
tinued to drift lower following 
comment on Midland’s results 
and on nervousness ahead of 
today’s first-half figures from 
NatWest. However, prices rallied 
smartly after-hours and NatWest 
dosed unchanged at 350p rd, 
after 340p. Midland also ended 
unaltered at 335p. after 330p. but 
Barclays closed 7 down at 388p, 
after 3S6p- Elsewhere. Grindlays 
gave up 13 to 138p awaiting 
today’s half-yearly results. 
Among foreign issues. Ka Wah 
Bank improved 22 to 21p and 
Overseas Chinese Banking added 
7 to 250p. With the exception of 
Schraders, which edged forward 
5 to 315p in a thin market mer- 
chant banks drifted lower. 
Recently firm Hambros, 543p, 
and Leopold Joseph. ISOp, 
declined 9 and 10 respectively. 
While Hill Samuel dipped 2 to 
140p. Man son Finance cheapened 
a penny to 42p ahead of pre- 
liminary results, due today. 

Breweries opened the new 
Account in quiet mood bat Die 
firmer undertone was reflected 
in slight gains among selected 
leaders. Scottish and Newcastle 
ended a shade better at 62$p, 
while Whitebread firmed the 
turn to 154p on the sizeable 
property deal with BP. 

Selected Buildings resisted the 
early dullness and Taylor Wood- 
row moved up 7 more to a peak 
for the year of 460p, while Tar- 
mac added 2 at 260p. Elsewhere, 
Newarthill made a 1980 high of 
27Sp, up 3. but Gough Cooper 
reacted after last week's 
strength to end 4 down at 96p. 
Similarly, Higgs and Hill gave up 
5 further at S5p on fears of pro- 
tracted bid discussions with 
BICC. 

Id regained an early fall of 
4 to close unchanged at 370. but 
other Chemicals were undecided. 
Fresh demand in a narrow mar- 
ket lifted Leigh Interests 6 more 
to 178p. while Anchor put on 3 
at 75p, but Allied Colloids, 102p, 
and Brent, 152p, lost 3 apiece. 

Mothercare easier 

Stores drifted lower for want 
of attention. Mothercare, the 
subject of adverse Press com- 
ment, fell 4 to 236p, while British 
Horae, 160p. and GUS A, 434p 
eased 2 apiece. Away from the 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number 
stocks per section 


Mon., July 28, 1980 


Index 

No. 


Day’s 

Change 

% 


1 

2 

3 

4 

5 

6 
8 

11 

12 

13 

14 

21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


W 


51 


59 


61 

62 

63 

64 

65 

66 

67 

68 

69 

70 


71 

81 

91 


99 


CAPITAL G0QDSC172) ...„_ 

Building Materials (28) ... 

Contracting, Constnictlon(Z7). 

Electricals <16> 

Engineering Contra dors (II).. 


Mechanical Engineering (74). 

Metals and Metal Forming! 16) 

CONSUMER GOODS 

(DURABLE) (49) 

LL Electronics, Ratfio, TV! 14)... 
Household Goods (14) 


Motors and Distributors 121) 

CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) 

Wines and Spirits (5) 

Entertainment. Catering (17) 

Food Manufacturer^ 21) 

Food Retailingfl3) 

Newspapers, Publishing (13) 


Packaging and Paper (15) 

Stores C45) 

Textiles <21> 

Tobaccos 13) 

Toys and Games(5) 

OTHER GROUPS (99) 

Chemicals (16) 

Pharmaceutical Products (7) 

Office Equipment (6) 

Shipping (10> 


Miscellaneous (60! 


INDUSTRIAL GROUP (492).... 


Oils (8) 


500 SHARE INDEX 

FINANCIAL GROUP (118) 

Banks (6) 


Discount Houses (10) — : 

Hire Purchase (5) .... 

Insurance (Life) (10) 

Insurance (Composite) (9> 

Insurance Brokers (9) _ 

Merchant Banks (12) 


Property (45) ...... 

Miscellaneous ( 12) 


Investment Trusts (109) 

Mining Finance (4) 

Overseas Traders (19 J 

ALL-SHARE INDEX(750) 


277.70 

262.69 

415.40 

790.05 

329.95 

17951 

170.74 

228.91 

340.76 

97.39 

102.42 

23331 

284.22 

317.60 

334.37 

21221 

34627 

434.40 
13207 
22650 
125.78 
224.87 

26.16 

225.96 
315.48 
229.09 
104.04 
590.12 
284.01 


249.90 

78858 


292.63 

228.96 

224.70 
293.41 
247.79 
229.67 
15435 

332.72 

14220 

435.70 
141.69 
25S.7* 
241.47 

413.63 

2791Br 


-OJ2 

- 0.1 

-05 

- 0.1 

-03 

+05 

-0.4 

- 0.2 

+03 

- 1.1 

-03 

+0.1 

-0.4 

-05 

-03 

-0.1 

-05 

-0.6 

-0.4 

+03 

- 0.1 

- 0.1 

-0.1 

+03 

-03 


~+tT2~ 


-03 

-13 

-0.1 

+03 

-0.1 

-03 

+03 

-LQ 


-15 

-0.6 

+1.1 

^5X 


EsL 

Earnings 
Yield % 
(Max.) 


16.65 
1757 
73 77 

12.45 
2058 

17.67 

21.13 

1451 

1136 

24.88 

22.66 

17.76 
15.96 
19.10 

17.27 
19.16 
12.19 
2L98 
27.06 
13.94 

26.14 
2552 

8.59 

16.28 

19.67 
11.05 

19.46 
13.01 

15.76 

T63F 


IF 


44.05 

1250 


13.96 

3.27 

14.60 


11.18 

1158 


Gross 

Drv. 

Yield % 
(ACT 
at 30%) 


Esc 

P/E 

Ratio 

(Net) 


5.92 
638 
556 
333 

7.90 
7.40 
9.94 

5.71 

4.14 

10.84 

9.65 

6.93 
6.48 
6.42 
6.69 
7.07 
457 
6.73 

9.91 
5.56 

1256 

1035 

1457 

6.86 

7.64 

6.04 

7.97 

5.98 
650 

“Os 


~55T 

”554 


“3^ 

733 

5.94 

4.04 

554 

6.97 

6.93 

5.03 

258 

637 

TW 

4.09 

731 


T53 


737 

6.69 
5.37 
9.96 
6.09 
6.89 

5.69 

839 

10.89 
5.07 
559 

6.81 

731 

636 

738 
6.13 
9.79 
634 
4.30 
9.35 
4.66 
4.46 

26.90 
730 
5.83 

1130 

6.00 

937 

7.78 


^33 

TW 


“EOS 


2.76 


20.42 


954 

42.42 

8.71 


10.79 

10.52 


FIXED. INTEREST PRICE INDICES 


British Government 


Uoderayears — 

5-15 years. 

Over 15 years 

Irredeemables.. 

All stocks. 


Mon., 

July 

28 


106.91 

115.01 

122.80 

135.80 

114.67 


Day's 

change 

% 


+022 

+035 

+037 

-038 

+030 


xd ad j. 
today 


030 

037 

034 



FIXED INTEREST 
YIELDS 

Brithh Govt Av. 6ns Red. 

Man., 

July 

28 

Fri. r 

Year 

ago 

(approx.) 


1 

Low 

5 years 

1132 

1137 

1028 

1980" 

2 

Coupons 

15 years.- 

1129 

1133 

10 J5 

to (fate 

3 


25 yean....- — 

1129 

3133 

1121 


4 

Medium 

5 yean™ 

1262 

1269 

1240 

6.05 

5 

Coupons 

15 yens 

1255 

1259 

1234 

831 

6 


25 years. 

1249 

1238 

1228 


7 

fflgh 

5 yeas_ — 

1276 

2284 

12 (6 


8 

Coupons 

15 yeare. — ._. 

1292 

3293 

1265 

724 

9 


25 years. 

1272 

1273 

1265 

721 

□ 


10.86 

1084 

20.73 



Mon H 

July 28 


Thur. 

July 

24 

Wed, 

July 

23 

1 Tuea. 
July 

j 22 

1 

Mon- 

July 

21 

Fri. < Thurs. 1 
July ; July | 
10 | 17 | 

I : i 

Year 

ago 

(approx) 

index 

No. 

' Yield | 

% 

15 

20-yr- Red- Deb & Loans (la) 

55.52 

r 13.56 

55.46 j 

55.45 

54.61 

54.57 

54.46 

54.33 ! 54.34 

58.35 

16 

Investment Trust Frefs. (15) 

50.94 

15.25 

50.94 | 

50.94 

51.28 

51.28 

51.23 

51.19 j 51.19 

51.22 , 

17 

Com! and Indl. Profs. (20) 

68.55 

13.10 

68.30 j 

68.10 

68.25 

68£5 

68.10 

67.08 : 67.10 

I 

72.21 


f Redemption yield. Highs and lows record base dates and values and constituent changes are published In 
Saturday issues. A list ol the constituents is svailabla from the Publishers, the Financial Times. Bracken House, 
Cannon Street Land an. EC*P 48Y. price V>d. br post 25p. 


leaders. Harris Queensway shed 

4 at 138p, while Grattan Ware- 
houses closed a couple of peace 
down at 64p, but support was 
noted for J. Hepworth, 3 better 
at Sip. and for recently dull 
Lee Cooper, 5 up at 120p. 

Electricals passed a quiet ses- 
sion and generally closed with a 
firm bias. Derritron hardened a 
couple of pence to 30p in 
response to an investment recom- 
mendation, while Ward and 
Goldstone put on 2 to 66p, after 
62p, following the preliminary 
results. Henry WigfaU added 
6} to 170p xd and Ferranti, in ex- 
rights form, closed 6 to the good 
at 3S7p with the new nil-paid at 
285p premium. 

The overwhelming vote by 
shareholders in favour of the 
merger with Rolls-Royce un- 
settled Tickers which eased from 
13&p to close a net 2 down at 
133p; HR closed unaltered at 65p. 
Tubes lost 4 to 266p ahead of 
interim figures due on August 6. 
Secondary Engineers were 
featured by a rise of 15 to 280j> 
in Yarrow on compensation 
hopes, while Anderson Strath- 
clyde put on 3 to 91p following 
an investment recommendatioo. 
Hampsou edged forward a penny 
to lOp in response to higher 
profits and dividend and the pro- 
posed 10 per cent scrip-issue. 
Wolseley Hughes, on the other 
hand, remained friendless and 
fell 9 further to 239p. after 285p. 

Feedex wanted 

Foods were bereft of note- 
worthy features. Small mixed 
changes were the order of the 
day, typified by Salnsbury, down 
2 at 430p. and Associated Dairies, 
that much harder at 19Sp. The 
chairmaa’s warning of a difficult 
first half year’s trading caused 
Tesco to ease the turn to 55p. 

A Press suggestion that the 
company might be the subject 
o-f a bid approach from Id 
injected fresh life into the 
recently firm Feedex Agricultural 
which touched 4Sp before closing 
6 up on balance at 46p. Else- 
where in miscellaneous Indus- 
trials, Pauls and Whites put on 

5 to 148p following Press com- 
ment and Standard Fireworks 
added 3 to S9p for a similar 
reason. Speculative support in 
a thin market left Applied Com- 
puter 15 higher at 410p, while 
reflecting firm Far-Eastern 
advices, Hutchison Whampoa 
rose 3 to 100}p and L. K. Indus- 
trial Investments added 5 to 26p. 
Bath and Portland edged for- 


ward a penny to 40p tn front 
of today's interim results, but 
the general setback in the 
secondary oil market led to a 
reaction of 7 to 133p in National 
Carbonising. Still awaiting news 
of the Government’s decision on 


scrip 

■Oils 


Premier . were quoted ex 
issue at 78p. Leading 
fluctuated narrowly and British 
Petroleum finished unchanged at 
348p. after 344p, while Shell 
picked up 2 at 412p. Among 
Australians, Moonie Oil re- 


Fri., 

Thur., 

Wed., 

Tues, 

Year 

July 

July 

July 

July 

ago 

25 

24 

23 

22 

(approx.) 

Index 

Index 

Index 

Index 

Index 

No. 

Nil 

No. 

No. 

Na 

27825 

278.79 

27928 

28L75 

233.41 

263.04 

26232 

26288 

264.84 

218.95 

41522 

413.88 

415.66 

419.77 

34733 

793.84 

797.65 

797.46 

80250 

56S.C 

33024 

32790 

329.47 

333.90 

368.57 

18000 

18030 

13149 

18425 

170.03 

369.77 

170.37 

17020 

170^2 

157.90 

EH 

229.69 

230.43 


22133 

34139 

34151 

34290 

347.41 

309.00 

9738 

9738 

97.63 

9833 

147.79 

10332 

10321 

10332 

10279 

108.40 

23410 

234J7 

23524 

23629 

226.15 

28467 

285.76 

286.72 

286.62 

27158 

31730 

313.91 

30924 

307.85 

321.79 

335.75 

335.84 

33727 

336.92 

290.40 

21323 

21439 

21525 

21727 

19234 

34639 

347.01 

34453 

345.16 

29421 

434.63 

44L44 

44331 

44330 

393.61 

132.71 

136.79 

137.82 

13727 

11934 

227.72 

22732 

227% 

229.42 

233.05 

12632 

12637 

12662 

12812 

148.93 

22438 

223.70 

226.67 

228.74 

229.61 

26.16 

2616 

2631 

26.98 

64.76 

22625 

22739 

22682 

22831 

19116 

315.94 

31838 

319.88 

32105 

263.% 

22936 

Z3L89 

23033 

23032 

208.73 

10332 

104.15 

104.42 

106.47 

11434 

59038 

600.97 

595.75 

60293 

44111 

28436 

284.45 

28L41 

284.44 

22836 

itasj 


I- L l 

|£E] 


ik ma 



L ’Jul 


lEaa 



LlUM 


IEB1 



t-ZKM 

Bi/X-'ral 

227.69 

23631 

23634 

237.91 

21012 

298.69 

298.14 

30338 

29689 

S3J5 

247.06 

253.41 

25136 

246.64 

157.40 

229.74 

232.65 

23289 

23240 

14337 

15434 

15630 

156.74 

15730 

11628 

332.84 

EH3 

344.41 

34461 


14165 

14036 

143.01 

140.77 

9439 

EH 

Lv.-1-vl 



340.73 

14336 

14223 

143.14 | 

14330 j 

11420 

20JB9 

ii 

V 

e 

A 

tiOi 

20020 

242.85 

243.84 

24239 

244.91 

S19 7H 

03 

41538 

418.07 

422.17 

319.71 

| 28055 

2823lj 

28298 

284.43 

236.11 


ACTIVE STOCKS 

No. 


Stock 

LASMO 25p 

Premier Cons. ... 
Feedex Agricult’l 
Barclays Bank ... 

Burra ah Oil 

Eug. China Clays 

GEC 

NatWest Bank ... 


the Inland Revenue computer sponded to Press comment with 
contract, ICL gave up 3 to 165p, rise of a' point to £13i. 

A dull market last week. 
Inch cape announced preliminary 
results in line with market ex- 
pectations and buoyant current- 
year trade and rallied 16 to 
432p. Elsewhere in Overseas 
Traders, Lonrho added 3 to 106p; 
the nil-paid firmed 2} to 24iP 
premium. 

The shakfe-out in Oils unsettled 
Divestment Trusts with interests 
in that sector. Viking Resources 
eased 3 to 113p, while Atlantic 
Assets ended 6 down at 188p. 
Elsewhere, Rothschilds, 331p xd 
and Altifund Capital, 262p both 
dipped around 7. Among Finan- 
cials, Press comment aided 
Hampton Trust, 4 better at 66p. 

With the exception of Sirdar, 
3 up at 94p on speculative 
interest. Textiles usually closed 
a shade easier. Further con- 
sideration of the annual loss 
and lack of a final dividend 
clipped 2 more from Harold 
Ingram. 

Subdued mines 

Mini ng markets opened the 
new trading Account in subdued 
form. The fall of $6 to $644.5 
per ounce in the bullion price 
contributed to slight declines in 
gold shares, leaving the Gold 
Mines index 55 lower at 378.1. 

South African Golds drifted 
lower on the back of the fall in 
the price of the metal, but rallied 
to dose above the worst. Falls 
in the heavyweights ranged 
between 1 and $ in West Driefon- 
tein, £37 J. East Brief ontein, £ 11 , 
and Hartebeestfontein, £29$. 
Among lighter-priced issues. 
U nisei lost 19 to 597p, Blyvoor 
13 to 712p, and Doomfontehi and 
Welkom 8 apiece to 827p and 
S06p respectively. 

South African Financials lost 
ground in sympathy, with Gold 
Fields of South Africa i weaker 
at £3 4j and “Am gold” down by 
a similar amount to £40}. De 
Beers eased 4 to 424p. 

London Financials also de- 
clined slightly, in line with the 
gold price. Consolidated Gold 
Fields lost 5 to 525p, Charter 
Consolidated 2 to 2l5p and Rio 
Tinto-Ziuc 2 to 465p. 

Australian Golds were mostly 
weaker following the fall in bul- 
lion. with Gold ' Mines of 
Kalgoorlle particularly affected 
at 414p, down 6. In Diamonds, 
news of the partial agreement 
with aboriginal interests over the 
Ashton venture lifted Ashton 


after 163p. Dealings in Wilkin 
son Match. 160p, were suspended 
at the company’s request pending 
an announcement Alexander 
Russell finished unaltered at 80p; 
the price in recent issues was 
incorrect the shares having 
dosed at 85p last Thursday. 
Among the narrowly mixed 
leaders, Reed International 
softened a penny to 193p ahead 
of tomorrow's first quarter 
figures. 

Thoughts that the Department 
of Trade investigation into 
nominee shareholdings may pre- 
clude an offer for the company 
clipped 4 from Dunlop, 77p. 
Other Motor components also 
trended to lower levels with 
Dcrwty closing 4 off at 219p and 
Flight Refuelling falling 10 to 
273 p, the latter on profit-taking. 
Scattered support was noted for 
Supra 3 up at 72p. 

Leading Properties enjoyed 
late support and MEPC, which 
had earlier slipped to 222p des- 
pite a favourable newspaper 
mention, recovered to 228p for 
a net gain of 3. Likewise, Land. 
Securities improved 2 to 362p, 
after 35Sp, and British Land 
closed similarly better at 89p. 
Adverse Press mention made a 
heavy toll on Mclnerney, down 
10 at 34p in a restricted market. 
McKay Securities were quoted 
ex rights and ex dividend at 
150p with the new nil-paid shares 
at 30p premium. 

Oils volatile 

Speculative North Sea Oils 
began the day badly and soon 
incurred sizeable losses on re- 
newed profit-taking and a little 
more forced selling. However, 
the tendency faded and late in 
the day the falls were reduced 
and in many cases erased com- 
pletely. LASMO closed 11 down 
at 675p, after 662p, and Aran 
14 lower at 430p, after 406p. 
while Berkeley regained an early 
loss of 13 to end unaltered at 
l80p. Similarly. Candecca picked 
up from 170p to equal Friday’s 
close of 182 p and Carless Capei 
finally gained a penny to 145p, 
after 140p. Edinburgh Securities 
lost 8 to 196p. Elsewhere, 


FINANCIAL TIMES STOCK INDICES: 


Government Sees. _ 
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28 


July 

25 


July .1 Jul; 
24 
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l. 

■XBRT.-C 

ago 


72.26( 72.16; 


Fixed Interest j 73.63} 74.07| 74.08j 73.84, ; 
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7234J 78.40} 72.34I-. 72.154 ' 
74.08: 73.93> 73JB4I 
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486;7) • 

351.5} 
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industrial- i 4 fi5 - 9 i 

Gold Mines ! . S7B -*I 

Ord. Dlv. Yield - 7 - 49 ! 

E&ntiitga,YId.£< rutty 17-94; 

PIE Ratioineti (') I 6.72 

Total Bargains, 

Equity turnover 
Equity bargain s total' —3 

10 am 484.& 11 -sni 483:4. Noon 433.9. J. P*9 48W^"'-Sf l, 
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„ . «Nil-6.2S. •_ iC 

Baals 100 Govts. Secs. 15/10/26. ]Flirorf. Int. 1828. • industrial? 
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HIGHS AND LOWS 


S.E. ACTvrre 



1980 

Since CompUafn 


High 

LOW 

High j LAW.- 

Govt Secs- 

72.B4 

(21/7) 

63.85 

(7/J). 

"127.4 | 49.18 
■ (9/1 (IS) 1 (5/J/75) 

Fixed lnt_ 

74.08 

(24/7) 

64.70 

(10/3) 

• 150.4 | 60313 ' 
l{2a/»l/47): (5/1/76) 

tnd. Ord,...; 5QB.1 
(16/7) 

406.9 

(S/U 

558.6 1 49.4 , 
(4/S/73) Jx26i6/ 40) .. 

265.5 

442.3 I -43.8 

- 

(26/7) 

(18/3) 

(22/6/75) S28/10/rilj 


-Dally 
GiiLEdged^, 
Industrials..!' 
Speculative, 


; lisir 

llO.TJ - 1,08.8 i. 
S7J3 ! 


speculative.' i.u , c 
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317.8 




| Industrial*-.^; '114.64. IBI 4 

•.•Sa.Ojr, .-.-405^.1 
■TMf.- 03 4i-l 


0 


Mining by 4 to 122p. CRA and No. 2 appraisal 7 weU J at SbrataV. . 
Northern Mining , which also have gas prespecii^Haoam GoW, wbi* . 

' at 254p and' h^ an . interest in! A 

to 146p, while North : West BBa- 
ing, another -company .>vith- . 
stake in Strata, dosed TnHdianged- 
at 138p. 


an interest, held 
llOp respectively. 

In energy stocks. Strata . OIL 
gained 6 to 134p following the 
latest report from the Woodada 


Charterhouse Grp. 

Imp. Cont. Gas ... 
Marks & Spencer 
Racal Electronics 

RTZ 

Unilever 25p 


lomina- of 

Closing 

Change 

1980 

1980 

tiou 

marks 

Price (p) 

on day 

high 

Jow 

25 p 

10 

675 

-11 

830 

337 

5p 

S 

7Sxc 

- 2 

99 

36 

lOp 

7 

46 

+ 6 

4S 

31 

fl 

6 

388 

- 7 

430 

327 

El 

6 

196 

— 

249 

162 

25p 

6 

109 

+ 1 

109 

74 

25p 

6 

46Sxd 

+ 1 

494 

326 

£1 

6 

350xd 

— 

390 

305 

25p 

6 

334 

— 

414 

250 

25p 

5 

96 

+ 1 

96 

61 

£1 

5 

7S8 

-12 

906 

593 

25p 

5 

94 

- 1 

9S 

77 

25p 

•5 

261 

- 1 

290 

175 

25p 

5 

465 

- 2 

485 

327 

25p 

5 

498 

- 4 

512 

388 


OPTIONS 


First 

Deal- 

ing 

Jnly 21 
Aug. 4 


Last Last For 

Deal- Declara- Settle- 
ing don ment 

Aug. 1 OcL 23 Nov. 3 
Aug. 15 Nov. 6 Nov. 17 
Aug. 18 Aug. 29 Nov. 20 Dec. 1 
For rate indications sec end of 
Share Information Service 
Call options were done in 
British Land. Feedex, KCA, 
FNFC. MIMS. Higgs and Hill, 


Racal. Premier Oil. Town and 
City Properties. Shell Transport. 
Aran Energy. Strata Oil, 
Bunn ah, Lonrho, English China 
Clays, Samantha, Dunlop, MFI 
and Poseidon. Puts were 
arranged in Tmsthouse Forte 
and Premier Oil. while doubles 
were completed in Raglan 
Properties. Feedex, Premier OH, 
Lonrho and FNFC. 


RECENT ISSUES 

EQUITIES 


Issue 

Pr»ce 

p* 

-ft ' i 

= =>•« = « 1980 

1 1 

' Stock \% 5- 

, -I is! 

], :“-'wl!S2|SS 

H-or^oo E5/2S 

Ij^SJ 0 

«| 

(Lre 

E« -4 50 
<"■ J «= High 

Low 

i 

.381; 

F.P.. — ,100 

,80 

'Energy Capital HUpi 95 


; _ 

- 1 - 

— 

— 

F.P. - .330 

1330 

iGotaas-Larsen. >330 


i — 



•* 

F.P.;20f6 12 57 

'215 

IttHall Bros. ...,245 

-5 




55 

F.P. — | 90 

1 74 

iHomc Farm ProdslOp 1 B6 


Jb2.9 

2.S[ 4.E 

11.8 

— 

F.P.|27,6 | 9 

! 3 



1 — 

I _ 



160 

F.P.l — '153 

140 

ttMarlnEx lOp fl48 



| 


100 

f.p.: - :no 

91 

iPeerless. .„! 92 


Ib6.3 

2^;9.8 

4.6 

r51 

F.P.' — 78 

! 67 

|TtRolfe ft Nolan 10p.. 68 

a—. 

•tl.O 

3.6 2.1 

13.2 

)80 

F.P.; - 112 

103 

J1S.P 0. MineraJsI0pjl03 


— 

- - 

— 

>57 

F.P.! — j 85 

1 73 

■Utd. Electronic 20p.| 77 

+ 4 

tHI.57 

1312.9 

2.1 


FIXED INTEREST STOCKS 

orn 

30 D5«E«, 

Si- ' - * 5s Q 1 
ia. ,«b. •- 1 "’ 1 

! F.P.:23i7 1119 ilOSicIBritlah Home Stores 9? Cnv. Ln. '92 j!17 

IOO , F.p. — 'lDOi*: 99 joaiai 8ts?Conv. Bds. due 1995 |102 

«■: F.P.' — ! 69 , 63ijiLondon St Midlandlnds Bit pc Deb.'8S-94< 69 

•• F.P.; - 102 !101 hutwich 104 Pref *03 

r i£io ■ 8 8 I lSi-< lligJSouth Staff. Water9j% Rd. Pf. '86 1 18ic 

«• | F.p.<29<8 [ 13>:l 15U.Sunderl‘cl&S.Shleld*Wtr 8i»Rd.Frf.JB88| 133«j 



“RIGHTS” OFFERS 


Issue iz. 
Pnoc! gl 
p: <t 


Latest 

Renunc. 

Date 

• ■ 


1980 


j High ; Low 


Stock 


^ S- |+ or 
Ou I — 


65 

103 

132 

18 

115 

IOO 

65 

34 

92 

50 

100 

620 

76 

265 

126 

80 

320 

52 

10 

121 - 


- Nil & 6 | 1 9 30em 23pm lAndcrson StrathcJyde . 

; F.p. 14;? 15-8 1 127 117 Astbury ft Madoley..- 

F.P. 23,7 S.’S | 164 ; 146 iBeritford iS. ftW.i 

Nil 7:8 12-9 12pm 9-pm Brengraen 

1 F.P. 4'7 1,8 : 1A4 I 124 (Brown & Jackson 

: F.P.! 3-7 | 7 8 - 159 112 Carless Capei 

; F.P.'23|? 13-8 ; 76 j 61 ;Chartemall 

,29/8 • 22pm 16pm!Chve Discount 

,13.9 1 158 i 123 [Coalite 

22/8 ' 91pm 85pm [Crest, Nicholson 

i — l205pm,2SipmiFerranti 

737 ; 645 |Hprri«on & CrosflsW 

20 pm! llpm Hazoiwood Foods- 

368 12307 1 Land Sccurltlos. 

i176pm 27pm jUoyds ft Scottish 

1304 pm 1 G jpm Lon rho. 

' 30pm 30 pm I Me Kay Sees 

81 I 55 ;Mallinson-I>Mny._._ 

312 pm 2i?pm [StuHa 

lpmj MptnlThurgar Bard ax. 


Nil ■ 1/8 
Nil -30,-7 
F.P. [25,7 
Nil ■ - 
F.P, !l 5-7 
Nil <30.7 
F.P. | 1/7 
NU 
Nil 
Nil 

F.P-:28/7 
Nil - l - 
Nil |31i7 |26’B 


j 5/8 
20/8 
jl5/8 

I 8 /8 

i Z 

126/8 


25pm 

121 

164 

12pm 

136 

141 

61 

20 pm 

156 

91pm 

285pm 

726 

nr 

170 pm 
24t>pm 
30pm 
68 

2i«pm 

4pm 


+ 2 


tl 

—5 

—1 

—2 

1 


+2 

+1 

+2*s 

ZV” 


Renunci/nion data usually last day lor doating frsa of sump duty, b Figures 
hasod on prospectus estimate. g Assumed dividend and yiold. u Forecast 
dividend: cover based On previous year's earnings. F Dividend end yield batted 
on prospectus or other ofiicial estimates lor 1979. Q Gross. T Figures assumed. 
t Cover allows lor conversion of shares not now ranking lor dividend or ranking 
only for restricted dividends. S Placing price to public, pi PsntB unless otherwise 
indicated. 7 Issued by tender. || Offered to holders of ordinary shares ss a 
*' nghis." •* issued by way of capitalisation. §§ Relmrodueod. VI Issued In 
connection with reorganisation, merger or takoovor. |[J Introduction. Q Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allotment leitOrs. * With warrants- tt Unlisted security, it Issued 
as units comprising 2 participating prei, shares and 1 ora. share SI R3.S0 per 
• -»■ ■i-.H-f -.p»cial nils 


NEW HIGHS AND 

The foDowhig shares quoted In the 

Share Information Sendee yesterday 

attained new Hinhs end Lows for 1980. 

NEW HIGHS (59) ' 

BRITISH FUNDS iSl 

Eschar. 9>:pc 1981 Exchor. ISbnc 1994 
Exchqr. 9t«pc 1902 

. AMERICANS fl) 

Rep. of N.Y. Coro. . 

BANKS 15) 

Cater Ryder Keyser UHmann 

First National Schroder* 

HK & Shanghai BJco. 

BEERS ») : 

Greene King 

BUILDINGS (3V ■ 

Fiolan 0-> Taylor Woodrow 

NewarttilH 

CHEMICALS r»1 

Rentokll 

STORES 11). 

Hepworth (J.1 - 

ELECTRICALS C5t 
Air Call ■ ■ M.K- Electric 

Crystal ate- Thorn ENH 

Ejhjthy Services ■ 

ENGINEERING (3) 

Spear & Jacloon Wellman Ena. 

Spfrax-Sa/eo 

FOODS tl) - 

British Super 

INDUSTRIALS (14> . 

Feedex Atricuhiiral Portals 
Hutchison Whampoa Pritchard Services ' 
initial Services Ricardo 

Johnson Grp. Clnre. ScWumberper • 

Norcros Secorltv Services 

omce A Electronic Do* A N.V. 

Psull & Whites Standard tnd. 

PAPER fl) 

WaddVoflton (J.) 

PROPERTY .15) 

Evans of Leeds MEPC- • - • 

HK Land .. North BrttHh ~Proos. 

Lend Lease 

- TRUSTS (S> 

Archimedes Inc. Genool Funds' Vonv.- 

B lsho« Bate Trust Gresham House . 

Ch. Islands Inc. Challenge Cora. 

Derby Trust Can ■ Haw Par 

G.T. Japan . ■ - 


LOW5FOR198a 

OVffiSEAS TMDHSI1) . - ' ! 
A ust. Aarfc,.' ■ '.--v •' ' >' 

• -. TEAs<a>s- :•% :• r: 

Moran •- 

- • -Stems 0*)-: 

StHfonMn' Western 

F.S. Saalnlaas , - Sowmre Mdwaa .. 

new lows m . 

,■ ; ' ENGINEERING- Ml 

Bakcy 1C. H.) , . Boukon (Mhn.) . 
Barton A Sam ' Wolseler Huphet 
^ INDUSTfOMfrU) 

Barns Anderson Grorebetf , -. 

- Carlton Indr. - - ' Mrst & MaWraon' '' 

DinfcSe Heel- MovKex ,‘ 

DweK *: 1 stafla-'-PotlK. ■ 

' MOTORS Cl) - 

Arlington Motor. .1 *. T:' . 

- : NEWSPAPERS m 
Inter na l Thomson .. 

.. 1 .. ; 'SHOES • .t- - — 

lomliert Howarth . -1 ■ - .. .' 

-. —r - TEXTILES (2) •. ■' 

Ingram CH J- Sekers Inti . 

• MINES <1> 

Hemerdon — - 


RISES AND FAIJLS 
YESTERDAY 


Bribsb Funds . 

Corpus- .Dorn. . and 
. . ' Foreign Bonds 
Tm&nftrats 
Fi na ncial - ot)d Prep. 

Oils ...'.U. — 

Plantations 


Up DcMMi SanM 
TT “ 1\ W 


1 . 4 
-204 250 
SO 184 
"10 ~ - 2» 
•S - -3 


Minas — ii-, - ;.: 'Z * 

Others 30 . 

Totals .437 . 


8Ti 
941 
232: 

■ 22:. 
•<TT ■ 
B7 - : 57 
63 78 

594 1^424 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


Henderson Admin. (G uerns ey) Ltd. 

7 New SL. St. Peter Port. Guernsey 048128541) 
American 0/S (USc) . 1108.4 U4i| | — 

Henderson Baring Group 
801, GtouosUer, 11. Pedder, Hongg Kong 
Japan Fd.* July 23 — " 

Japan iech. Jufy H _ 

ajSR 

Bond Fd. Jtdy 24 

P0 Bo* 71. 7 New Si 

G« Fd. 


9JJ0 


Murray, Johnstone (In*. Adviser) . Sentry Assurance Intertubmsd Ud. V T 

143, Hope Si, Gfas^w, C2.' 041-2215521 .p.a Bar 177S,HMi«loi» 5, Bemlud*. " ' 

PacWc Fd. June jo ,^| uswa ■ | ,-..J -Stager & Fri«fl*odar Ldn. Agents. . 

Nat. Westminster Jersey Fd. Mgrs. Ltd. ' 20, tamvm a. EC4. . M-M8964S 

45 La Matte St. SL Helier, Jersey OB* 36241 
High Income Fuad — J49.5 SLflJ ....J ll.ft 




L. Ptter Pat, Guernsey, Cl. 

£11127 icWiioii U» 


•ladtohre a Preilmbary charge. 

Hill- Samuel A Co. (Guernsey) Ud. 

8 LeFetwrc St. St. Peter Pat, Guernsey, C.l. 
Guernsey TsL'_ I17B.4 140.71 -0J| 3.49 

Hin Samuel Invest Mgmt Mxi. 

P.0. Box 63, Jersey. . 053427381.1 





Crossbow Fd. I 
(TFFd.(Acc) 

N.V. Interfaeheer 

P.0. Bov 526, Delh, HoRaad 

Esmeralda (la. PriwM 5&21 |-0ZI| 178 

I n t e r nati onal Pacific hrv. Mgmt Ltd. 

P.0. Box R237, 56, Pitt St. Sydney, Amt. 

Javelin Equ«yTa._|A|3.41 1 SM 4 380 

Jardine Fleming & Co. Ltd. 

46th Floor, Connaught Centre, Hong Kong 


rrnemaiKwai Bowr. 

'Sub. 


Negit SJL 
10a Boulevard Royal, Uwodjourg 
MAV JidyZS IUS&M6 — JHU9J — 

NJLL . International Ltd. ■ 

P.0. Box 119, SL Peter Part. Guernsey, C.I. 

Sterling Deposit ) 

SterUog Fired IrtertsLf 
Sderlwg Managed — Mfi.7 
Inti. Fixed iaerest_(46.7 
Intnl. Managed. 

Pacific Basm Fund 

10a Boulevard Royal, Luxembourg. 

NAV Jtmcfe _| USS16J1 1+0071 — 


1 Trust 

Stxodard Chartered J«tL Bd.-Fd. . 

37 nje Notie-Oame,:UOTiatiouig. - 

WAV July 21 .—■■■„—( - -I — 1- ~ 

StrdngboM Mana*iweBt Undted " 

P.aBuxH5 ( St. Heller, Jersey . 0R54-7Z46C 

C«nrao<8ty Tnnt__|lteyi J480fl( — 



04812674X- 



TK.....J HI 
H 


Jardine _ 

Jardine J . 

Jpdlne S.i 

Jardine Flem. Int _- L 
Jardine SeorMes.— . 
^SrcsJliK.)- 


intl.Pac.! 
Do.( 


'few 


AV June 



IS 

05 



053* 73741 
U86 


■Port,’Gms»r 


HI^17.*6 .. 

30. HISPT 17. 

Next lob iby -My 15. 

Leopold Joseph & Sons (Guernsey) 
Hint! Cl. Si Peter Port. Guernsey. 0481-26646 
LJ.Ster!mgFunl_.|£lL80 H8U+0fl3l — 
Kenp-Gee Managemt. Jersey Lid. 

3 Charing Croft St Heller, Jersey. 

GU Bond fi.015 LI 

Keyser UHmann Ltd. 

25, UMk Street EC2V8JE. 

Fomeli 

King & Staxson Mngre. 

3, Ora ring Cron, St Keller, Jersey. 

VaJley Kse_ Owlff — ■ ” — 

1 Thoms Street. 

Gill TrS^ Uj3!) ~QD34 
GIR Fnd. Guernsey^ 

ML Bart. Sacs.' TsL 

m zSSIrd - 

tOeimrort Benson UmKed 

20, FendwtfrSt, EC3. 

Eurimest j 

Guernsey Inc. W0.6 

Do. Aceum. — — UDE5 

K.B. Eurobond Fd. .. £95/ 

ILB. Far East 

K.B, GW Find. 

K.8. InL Bd.Fd.lnc.. 
k£ lntBd.Ftt.Aa. 

K.B. I nd. Fund 

K.B. Japan Fowl 

K.B.Ster1 Asset Fd.. 

K.8 uls. Girth. Fd .. 

Slpiet Bermuda 

Luard Brothers & Co. (Jersey) Ltd. 

P-0. Box 108, St HHIerJersw, C.l. 053437361 
LB. External Fund ,„|USSV31 £L19i4 —.4 OJO 

Lloyd* Bit (C.I.) U/T Mgrs, 

P.a Box 195, St h finer, Jersey. 0534 27561 

Lloyds Bank Intenathmal, Geneva 
P.a Box 43a 1211 Gesne 11 (Switzerland) 

tSSfciisSdiiij SSUd “S 

M ft G Group 

Tim Quart Tower HHEC3R6BQ. 


Phoenix In ternati onal 
PO Box 77, St Peter Pdrt, Goere- 

InteMMIar Food ' 

■Far East Fuad.j — Z\ 

Inti. Cunrncy Fund 
Dollar Fxd. Int Fund. 

Ster. Exempt GUI Fl 

Providence Capitol Life Ass. (C-L) 

PO Box 12], St Peter Port, Guernsey 0481 26726(9 
Sterling Bond FdL.. 

StcrU 

Intnl. 

Intnl. 


Bust Rad MognuiL (Jersey) Lid. ' 

PO Box 194, St HeUvr. Jersey. Q53427441 

S3 mi'. Bd. — iw$l j- 9 ^ 

Pnoes m Mr a. Next dcaJng My 30. 

RBC Investment Manag e s Limited 
PO Bex 4ft St Peter Port Guernsey. 0481-23021. 
hot. IncoowFA- — IIISSatB -1UD| — . . 

MctmuiDd Ufa Ass. Ltd. 

4ft Athol Street Douglas, t.0.M. 

(x)The Silrer Trust _ 

bo. DUmood Bd. 

Irish Gut Bond i 

sssftpafS 

■*ottected Asset Management (CJJ 
P.O. Box 58, St JoUamCt, Guernsey. 048126331 


Surimest' (Jersey) LHttiti 

fan Hse, Don Ibt, St Hdlet Jsy. 053+Z7349 

cSperTrwtT^r.Z^Sg 1^^® . 

^hxlex Tst.— — ffOT , 629l-.o2Si. 

Stwhmst That Managers L&L .-. 

48, JUhof Sheet Douglas. Me of Man. 0624 23H4 
The Coin Trusi_ pflfcg - 1325| ^-4,— 

TSB Unit Trust Managers (CLL) Ltd. ' 

10, Wharf SLjSLHefier, Jersey (Cl). 053473494 

Rices on Jdy S- Next sob. dqr Jrty 30- 

TSB Ot Fwnl Managers TCJ^tliL 

10 Wharl St, St Helier, Jersey (CH. 0534 73494 

Tokyo Pteffic HaUfanr H.V. . 

ImMs Management Co. N.V n Dracao. . . 
NAV pee stare Mr 21 US58236 . , 

Tokyo Pacific Hfdgs. (Sea tewrtl) H.V. . 

Imbue Management Co, N.V^ Cwacau. 

HAV per mare Jsflr 21. USS6QJJ .; .- 

Tyndall Group 

P.a Box 1256 NaadRon 5, Bernaic *, 2& SO- 
SltS-St, SL ifafler, Jersey. * \ : __0534: 


gs 

P* 

P 

FZ. rN 
' ■ a£j£ 

P 

.ffi 
■ zgs 

-SSK 

C-TT 

utef 5 ®: 

EB-r-. 

a&i--- 

p^T; 

if. 

SlBtf: - 

&c- - 
&«'»-■ 
Xyisfl-- 

SoWa"' 
4 . 
utaww 

SfUB.- 

KWT U" 

Iflf. set* 
•xesa: . 

|8bp «ni 

i-v/: 
IWiti ■ 
1 *. - 

r5o*t T 't 
'Jm'rxJT- 
•/area; - 

su- 

L-c 
• ■mre ms 
•> 1-.4. Tv 
llw 
r c'c 
UTwrr 
fetro-e: 

1 te» 

16? Broth' 

Snusoei 
-arT-.s:.. 
:tar. — 


iPmsflitc { 

iae+w. E 

,3L Pr. 1 * j-.-i > 
iua-jirt.; 

tSLJvM 
!/ea i j 

.«}! Feed : 

Ufa.*" ji 

Tfe 

■ or 

«kt 

srot 

, S»* 1 r i~ 

«VT«. !.*. 

jtaia/Srtfc 

Trw 

ijKy* H: 

.Sire 

fcr~ 

3£fa»ir- 


us* 



is_*r Tni 

&a'r 

SjffSS! 




« "f 14. Next data) SSL 
ZLNtxt deaS Aft- 7 . 
— - ... ^ **7 — j5r3lT^ 

"Q JC, fat prtload BBepti tAdfal 

Bri FraonffinJ ^ _^20,(ga 

i.40 ' 


UaBfe Assurance (Oreriaxsl Ud. 

PJ). Bor 1388, Hamfiioo Mli BtrmhC.'.Z 
intend, Mogd. Fd-^JUSSLOf - -lT-J 

Onfan-lnvesfaaen t G wIHchaft mMI 
Postfaeb- 16767, D-'GOOO FraoWart 16; - 

IWta* “ ~ 

Uoirak_ 

Urirnoa 


M> *”■- — 

S 

■ttsRSp 



- - - Sw. Fraoes 
—MO OSS 




BpttecliBd Asm* Mgt. (Bermteh)- 
P.q Bo x 664, 8k. Of Bontoda BbL, Bermuti 

Pwerw Assets Fd. -lUSnBPt 10251 J _ 

M*w 00 >fr 2L Ne» dedlegluy A 

Save ft Prosper interaafionaJ 


Utd. intnL Mngnilit (C.1 J LfaL : . > . ! 

14. IMeastar Street <8 IMU .InW 

ISauss 


m.'h-. 



AIMkJdrti-- 


01426 4SBB 



Units) 

Management Intniutioiial Ud. 

Bk. of Benmib BMg v Bermuda. 809-2954000 

MMtand Bank TsL Corp- (Jersey) Ltd. 
28-34, Hill St, St Holier, Jersey. 0534 36281 

Mltfand Drayton CBi-pOLl 10 LM 1138 

Samuel Montagu Ldn. Agents 
_ 01-5886464 

_ & an 

lrtJ-srrO^JubU.iUCO 6J 


114. Od Bread St. ECZ. 

Apollo Ftt 

Mm.Ji 

117 Grom 

117 >nev July V — ■ . . 
ViAhlbMfB 


Audio FCL Jure 30... 
• ’e«.Jiiiyl5^„-. 
Croup Jwe~~ 


. . St Belter, Jersey 
Ftaed hdarest Farejs 
gpns^arlf 8d.~J .&Mg M 

Y«a»d_ ...JY967 

E£wf«fe-P 

FarEaswm*t 

■NgteAyrran^, 

Cog uaaH t y ^t^. 

^SSsasdasK 

For Stfdesipger lotemationM 

n* nritmniofii Mdnjq 

Schroder Ufa Group 

Enterprise Kme, Paetsuoirtfa. 

Food* 

— P73 

SSSS-rrj* 

» fc. lb. 

Am. Pnv. T*.j 


.. Mere. EinW.^N23J 
(63473933 ^“r -Wyaf— 

a — J - 

i 



van Cafaem ft Assetates LbL' > - 

42. EsAxSfreeL Londoo, WC2 '01-3536845 
&nAmer, 0*j. Ft}. USSffiLH 

=S- ft. WErbarg ft Co. Lid. 

»,6reilan Street, EC2; 

- W 

vDX 





ffiffeSOIr 

wist* 

investment ^trvta^r Udr^ 


ESW: 



07W27733 



hlSt" ’ j 'J " 


wSSmV 

Wren Cotmnodty ThKt 

ma-fitorgrt a, Oortbs iou 


- SBBiaMBSML™ 


incest 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT 
TRUSTS 

■ Ablw Unit Tst Mngrs. (a) 

J2-80, CawtMW Rd, Aytetary 02% 5941 
A»er.Gth.Tft_P30-6 5*.« — I LR3 



Confederation Puds Mat Ltd. (a) 

50,Ch*ce*y Lwp,WC 2 AIH£. -Cl-242 0282 

Growth Fund {673 70fl .. T _I 4J2 

For CiHwapnnaa see Cimdma Fond Mamgers. 

cmgmoM* Unft Tst Man. Ltd. 

40 Bvefctenfcuy, London EC4H 83p. Ql-248 DW 

' 

norm Amman 
Canadian Exempt* _ 

aa'sfer 1 

Recovery- 

CBtTnst , _ 

■te^Sahno d» Wnteday. 

Crescent Unft Tst Mngn. Ltd- UKg) 

4MeNiUaCns,EcgntMtfi3 031-2264931 

CrtS.Amer.Fd 3241 U7 

Cm IntcrnaTL Kz3 

Cm. High . DbU— .,M l3 

Tofcvo.....~Klb . 2L2I-0J1 LOO 


M & G Group frXcXz} 
Thrqe Quays, Tower HfH, EC3f 
. See aJso “ 

American. 

(Actum. lirirtsTZ. 


EC3R6BQ. 01-6264588 



Men Harm & Ross Unit Tst Mngn. 

■ 45 . CanMH, txxrioo EC3V3PB. - 01-6236314. 

994. ■ — 1 1 L 02 

juried Hirabro Ltd.' (a) (b) 

SSSeB 

~ .&lnd.De*„ 



BM 

SSSnAet.Fuh6^mai 

tm Fiut 
lYleWFd 

tNgSL 

Sort. Secs. — 

Meraatidal Fun*,, 

£&EL_ji 




Anderson IMt -Trust Msngen lllL 

^FenebureliSt,EC3M6AA. 6239231 

I0.T J63.* £&0f l 4JB 

AsslacJwr Uiitt KgmL Co. Ltd. 

VtoUC SL, EC2V 7JA. 01-6236376 

tec: Monthly Fand~IXA5J) 1554 I 12JJ0 

- Arbutbnot Securities Ltd. (aXc) - 
yj, OMeeo SL, London, EC4R 2BY. 01-2365281 


Darlington Unit Tmst Mngt Lid. 

Bridge Chambers, BamUpir. Dew 0271 76324 
Tobd Peri. Unit TsUaS 25.1! _„4 125 

Discretionary llntt Fund Mangers * . 
.Bilbao «*. 36/38 New Broad St, EC2M 1NU. 
0L6I38 4^85 

Disc. Inc. July 25 (222.4 2372] I 5.41 

E. F. Winchester Fund Mngt Ltd. 

44, Bloomsbury Square, WC 2 A 2 RA 01-6238893 

sas&fe ^=1 is? 

Emnn & Dudley Tst MsgmnL Lid. 

2 Bb Albemarie'SLrWL 01-493321 1 

EflBMOudkyTR.~|80.9 874-i-i MO 

Equity & Law Un. Tr. li.tt OXtaXO 
AmentamSO, High Wycombe. 0494 33377 
Equky&La* | 8 ZJ 86.41-061 4.91 

FWefHy International Management Ltd. 
62-63, Queen SL, London, EC4R 1 AD. 01-248 4891 
~n-03\ L 2 S 

KSift 37 M 

i + income . 

Special Sts.. 

James Finlay Unit Trust Mngt Ltd. 
10-14. Wart NDe Street. Glasgow. 041-204 1321 

Accwu. wms 
Xgdjq iWi ligme.raJ 
J. Rniay Euro.Rn._toJ 
Acmra. Untts W. 

J. Finlay Fd.ln.1 

Accum. Units — 

Prices on .taiy £L Next dealing Jufy 30. 

Framfingtnn Unit Mgt Ud. (a) 

64, London Wad, EC2M 5NQ. 01^628 51HL’ 

American JuhSH 55.6 . 592] ~2M 

Am._rarvmdMfW^S 

Extra Income Trust 



J. Henry Schrader Wagg it Co. LtiMHaXc) 

120, Cheapslde, E.C. 2 . . 01-2403434^ 

H. !S|-:I1:1 


8S®a= 

Income Fd. July 22_ 

(Accum. Units 



553 






MawUfe Management Ltd. 

St. George's Way, Stowage. * 043856101 
Growth Units [753 79.3? ,„..J 447 

Mayflower Management Co. Ltd. 

2,4-18, Gresham SL, EC2V7AU. 014068099 
Income July a nil) 119-5 


Mercury Fund Managers Ltd. 

30, Gresham St, EC2P 2EB. <11-600 4555 

Mrc. Gen. July 23 — 1626 

to. IMsl July 23 |87-5 

Mre. Inc. Jure 23 »9.l 

Are Uts. July 23 pl7 

Merc. Ext. June 26 — [ _ 

Ana Units June 26 -I 

Midland Bank Group 
Unit Trast Man g er s Ltd.? (a) 
d House, Silver Street; Head- 
SI 3RD. Tel: 074279842 


8£&ra3=isss ^m::z 

Europe July 10 
(Accum; Unlb) 

-PliiEhFdJ . 

" tie e mery July 8 

*Spec. 6 *.Jub 8 — 

■for ux exempt funds 

Scottish Equitable FmL Mgrs. Lid-V . 

SSL Andrews Sq Edlnburgd 031-5569101) 

{sbs== hj 

For Sebag saCarr. Ibmgers. 

Security Sefeetion Ltd. 

Stewart Unit Tst. Managers LtxLfa) 

45, Oiartptt g Sq., Ed itirgh. 031-22>'3271 

ItaSf I0t? h B-^S 70.a-0.4l L78 

Aceum. Units 173 J 

WftMrawal Units --MB 

•Stnort British 

San Affiance Fuad Mngt Ltd. 

Sun AH lance Hse, Horsham. 040364141 

HWfcJPWd is 

Target Tst Mngn. Ud.VfaXg) 

31, Gresham St, E.CL2. Deallnas: 0296 
Vi, Adiol Crescert, Erin. 3. 


408 

400 




n 

liB. Growth FtL. 

(Accum. UnUsl., 

Friends’ Prevdt Unit Trf Mgrs-f 

PUam End, Doriung. 03065055 

BWa*- 11 *— BB ISa^l 3 d 

Funds in Court* 

Public Trustee, Kbngswv,WC2. 

to monte under 

G.T. Unit Managers Ltd-f 
16 Hnsbury Clrtus, EC 2 M TDD 
G.T. Cap. Income ... 

Do. Acc 

G.T. Inc. Fd. Un. 



3.0b 


'SKiaGjii^iM'ww 



■Prices at July 17. Next dealing JaSy S. 


Minster Fund Managers Ltd. 

Minster Hse, Arihr Si, EC4R 9BH 01-623 1050 

JHaa 



L Growth Arr 

income Trust 1962 

Plf. 

■Recwer^M^ 

TJaTrasSee 




6 X Int'l. Fund 

G.T. Fair Yds. Fd 

G,T. Far East & Gen. 

fi. A A. Trust (a) Cg) 

5 Rayleigh Road, Brentwood. C0Z7T) 227300 
G.4A WL1 43.fl -0J| 531 

Gartmnre Fund Managers* (aXg) 

2 St Mary Axe, EC3A8BP 016236114 

Dealing mdy: 01- 
American Trust __ 

British Tst (AccJ 
Commodity Share. 

Extra Income Tsl 

Far East Trust 

High Income Tst,. 

Income Fund — 

F<dll 

Inti. Tst. (Acc) | 

Special Sits. Tst 



MLA Unit Trust Mngmnt Ltd. 

OM Queen Street, SW1A9JG. 01-2224177 

MLA Units ~J683 7L7| — 4 435 

Murray Johnstone U.T. MgnLV (a) 

163. Hope Street, Glasgow, G2 2UK. 041-221 5521 
MJ6uroian_I_|65S p .701] _...J ZS& 
Dealing Day Fnday. 

Mutual Unit Trust Mauagersf (aXg) 

15 CopthAH Are, EC2R7BU. 01-6064803 

Mutual Sec Plus 1543 59.U -0^ 730 

KuSSmSh^LZ:^ 62.H toll 9.82 



Baring Brothers ft Co, Ud-V 

r - 8 B. LadenbaO SL, EC3. -01-5882830 

:Jasp3fj jpd.a 

- 8hhnps ga»& PragtwJva Mgnd. Co-f 

I, BUbopigate, EC2. - 0M88628Q 


Gibbs (Antony) Unit TsL Mgs. Ltd. (a) 

3 Frederick's PL, Ohi Jewry, EC2 ' 01-5884111 

Extra Hiconie 1293 

Income.——.. 411 

Accumulation.. 90.0 

*8 


National Provident fnv. Mngn. Lfd-f 

48, Gracedaxch St, EC3P 3HH. 01-6234200 

N.P.I. Gth.Un.TU 0.9 . 6331 . — 

(Accum. Units)* P93 _854l 

NPI D’seasTrtxtt Q423 

(Accum. Units)** — 1159.8 


Growth 


H UJ.-3UO-UJJ. 

87 M -03 5.7D 


41 


UKUkL Leaders 


Co's. 

Technology 


m?T®Si I E 1 

Bridge Fund Managers (aXc) 

Regb Hse, King WllllamSt-,EC4. 01-6234951 
Amer. Gen.. 




National WestmbistoV (a) 

16L CbeapsMe. EC2V6FU. 01-6066068 



;= -.Britanma/Sdd*siigw 


Britannia Trust Mmgeuient (a) (c) (g) 

SiWo»79 





AAsetsIt 
FaTE^SGeto 

Govett (John) 

77 London Wall, EC2 


ling Aug. 1. 

Srievenn Management Co. Ltd. 

59 Gresham Street, EC2P2DS 0140644» 

^ =d AM 


BarTotn.H.Y. July 24 
(Acown. Units) — 

Brgtn. Sm. Cs. Jrty25-[1 
EiMeav. July 22 u 

(Accum. Unrtslj. 

Granditr. July25 

(Accum. lMtsl._-._-- 
Ln. & Brass. July 23 
(Accum. Unlis) 

Guardian Royal Ex. Unit Mgn. Ltd. 

Royal Exchange, EC3P 3DN 

fag) GuardHilTst — [120.9 12531 -Ofl 4M 

Henderson Administration (aKhXc) 

! ' “MS. 






^AtbowtC-I! — 
. .,(>tsrl 6 ro«ai — _ 

•v# 11 ^ llb weaie 

- - T ' .ffitiSlteonieZZ" 


SZESPtz 

IfiaO Income nods 
CaExX Income Tnra. 
( Accum. Units) — __ 
Income 


High Inaxr 
Cm. Extra 


JSfMediga- Trust Mngre. Ltd. (aXcXi) 

'.-4A0, South Sttre^Dorirtng. <0306)86441 

, Ant. Exempt (r) ' 

Am.Sra»erCos 




rTbeBrfHsh Ufe Offico Ltdf (a) . - 

'Reliance Hse, Turiridge Weds, KL 039222271 

^ry^SSTS?** duaDraT W3C 

Brevrtt Shipley ft Co. Ud-WaXo) 
flnriawfc'-Hse, (W* HDl'Sx. 0444-5B144- 


Inc 

nmncial'&'rnj [4g3 

ON & Nat. Res.—, 
Iirt emattona l 

Intentional — B93. 

World Wide My 25 _p37J 
Orerwes Fwtds 
Australian 


SS2KSR?H.--- 

furth Ajmer. July 25_U-i9 M 

HIH Samuel Unit Tst Mgrs.t M- 
45 -Beech St, EC2P2LX 01-6288011 

S8’»8Sa T flSr=B5i' ™* 

Ig) DoliarTnct 748 

(§) nramSl'lnra™ 
fbIGm&Fxd. Irt-TSL- 
ib) High Yield Tsl — 

(b)lncome Trust 

(g) lm'ITrua-^.- — 

Sen. Exempt July 15- 


^ wa 

G£BMM My 13.^152.0 16LR 


Capital (Accum.) 

Extra Inc. 

Financial - 
Growth Inv 

Income — 

Portfolio low. Fd. — 

Smaller Cwnanies... 

Unhiwsal Fd 

NEL Trust Managers UiLV (aXg) 

MThDn Court, Doriting, Surrey. 5911 

Nehtar — —-175.7 SS 

Nelstar High Inc- — r g93 .22 

NcIstar lntentaUcxalj473 49.91 -031 400 

Northgate Unit Tmst Managers Ud. (cXy) 

20, Moorgate, EC2R 6 AQ 01-6064477 

ISSSHkllS—BSi 

Norwich Union Insurance Group (b) 

P.O. Box 4, Norwich, NR13WG. 060322200 

Group Tst. Fund — -J4UL8 432A[ -26| 632 

Pearl Trust Managers Ltd. (aXgXz) 

252, Hi^i Wboni, WC1V 7EB. 01-4058441 

Pearl Growth Fd.-..- 
Accum Units 
Pearl Inc. — 

■ Peart Uwl Tst 

(Accun. Units)- 

Pelican Units Admin. Ltd. (gXx) 

157-63, Princess Si, Manchester. 061-236 5685 
Mat Units IU2A 12LU-tt9| 5.90 

Perpetual Unit Trust MngmLV (a) 

4 EL Hart Sl, Henley un Thames 049126868 

Basiss iadl. 

Practical Invest Co. Ltd. (yXe) 

44, StoomstxxySiL, WC1A2RA 01-6238893 

W=d_« 

Provincial life Inv. Co. Ltd.V 

222, BWiopsgate, EC2. - 01-247 6 OT- 

pruffi. PortfoBo Mugrs. Ltd.¥ (aXh Xc? 

Holbool Ban, EC1N 2HH. 

Prudentlri P50.0 1593? -US 528 

Quitter Management Co. Ltd.* 

The Stock Exchange; EC2N IMP. 01-600 4177 

Qwrirant fien. Fd . p.41.9 147.5 

iKilL- == 

Gradrant Rarawy— JHH.4 10; 

Reliance Unit Mgrs. Ltd.9* 

Reliance Hse, Tunhridge Weds, KL 

t 


GdtAcaim. 

Investment Trust— 

Special SUuaOoos 
American Eagle _. 

Pariftc Income--. 

Pacific Accum. — 

incom e 

Extra Income 

F>ref««iee Share— 

Etsiity- 

Income and Growth 
Growth ... . 

Proff«iOfHlJtdy23.. 

1Sv%J£J5,-23- 

Tower Unit Trust MngL Ltd. 

39/45 Finsbury Square, EC2A IPX 01-628 2294 

®ISsC“gi Ml ;d “ 

Trades Union Unit Tst. Managers^ 

10 Q, Wood Street. E.C. 2 . 01-6286011 

TUUI Jidy4 [56J 6L91 | 534 

Transatlantic and Gen. Secs, (c) (y) 
91-99, New London R±, Chelmsford. 0245-51651 
Barbican July 24., 

(Accum. Units.) 

BartL Exempt June 25 . 

Buckingham JJy 24.. 

(Accwn. Units) 

CoiemcoJidy 2 
(Accum. Units)™—— 

Cunteriand July 16 .. 

(Accum. Units) ----- 
Fielding IrOJ. July 24 

(Accum. Units) 

Glen July 22 

I Actum. Units)-. 

MaiWarough Jidy 22 
(Accum. Units) — 

Vasguanl Gwth. Jy. _ 

(Accum. Units) — - 5 - 
Vangoard H Y JJy 22 

vSSSxdTTwW-23- 

(Accum. units) _- — 

Wlnmoor July 24 ._ 

(Accum. Units) — _. 

Widanwr Div. JulyS. 

(Acaint. Units)-. 

TyndaB Managers Ltd^aXbXc) 

18, Canynge Road, Bristol. 

Capital “ 

(Accum. Units) . 

Income... 

(Accum. I 

Pro# 

( Acaxn . Units).- 

(toSmTUnE) 

lnt Eros 

(Accum. Unto) 

North Amer. GtOl- 
( Accum. Units) 

FarEasteni 
24. Cartle SL, 

Scot. Cap .LZ 
(Acaxn. UnMi 
Scot. Inc. 

London VM Grot* 

Cental Growth... 

Do. Accum. 

Extra Inc. Growth — 

Do. Accum — 

Financial Pf'rty— - 
Do. Accum. 

High Inc. Priority 

InteraaLlonal 

SpectaTSki.-..— 

TSB Umt Trusts (y) 

PO Bax 3, Keens Hse, Andover, Hants, SP1Q1PG. 
0264 62188 •' 

ffiVFSB Genera 
(b) Do. Acaxn. — 

lb) TSBIiBtxBe.— 

(b) Do. Accum 

(b>T5B Scottish - 
(b)Da. Aczajih— 

Ulster BankV (a) 

Wanng Street Belfast. 0232 3SS1 

(b)Ulster Growth. — (403 433? 4 5-20 

Unit Trust Account ft MfltnL Lid. __ 
Regb Hse, Khig William SL EC4R9R. 01-623 4951 
Friars Hse. Fund — 152.9 563*1 — 4 4J4 

Wirier Growth Fwtd 

HI 




Capital Life AsnranceV 

Comuon House, Chagel Ash WTftl. ■ 


'090228521 


Key InvirtL Fd. 1 11893 j J - 

Paccmakerlm.Fd. | 87.W | .«4 — 


Charterhouse Magiu Sp.V 

Essra^=i iv ■ 

Magna Mailed 1 169.9 

Chieftain Assurance Funds 

11 New Street, EC2M 4TP. 




Langham Life Assor. Co. Ltd. 

LaeghMi Hse., Hehnbrarit Dr, NW4. 01-2035211 
Harvest Pen. Fund —11044 
Lwtfwm-A'Plan— Mg. 

fProp, Bond ......070.4 

Whp (SP) Man Fd Pli! 

Legal ft General (Unit Abw,) Ltd. 

B58B!.“* la *"^»KS2 l .lS3 


Provincial Life Assurance Co. Ltd. 

222 Bishopsgatfi. EC2. . 01-2476533 


Managed Growth 
Managed l neon* 
Imenuihkial U)_ 

High Income 

Income & Gmqh— 
Basic Resources — 

American Lz) L.. 

Far Eastern (i) 

Gash 



01-2833933 

_Ji| ^ 


City of Westminster Assurant* 

West Prog. Fund 

llftaiagedTuiid. 

SSsfea-r.-- 

Mongr Fund— — 

Sill Fund . 





""'j — Legal a Gurri lUna Penriura) Ltd. 


Soc. Prop, umts— 
Pern. Gtd. Caoliri _ 

Pens. Gul Accum 

Pens. Mngd. — 
Pens. Mngd. Acc. — 
Pees. Money Cap.- 

Pens. Money Act 

Pens. Sauhy Cap. 

Pens. Gilt Short Acc.. 

Pens- Gik Med. Cap.. 
Pens. Gilt Med. Acc-. 


NFSEACC. 

Soc- First Unit Fund_pT20 — — - . 

Fund currediy dosed » wv taeameiy. 
Perform Units -.1 2M.0 


Exempt Cash UdL — C 
Do. Acoxil ■ - 
Exempt Eqty. InM — 

Do. Accum. 

Exempt Fixed lint..— , s „- s 

Do. Aeon. UM.4 

Exenvt UngdL lnlLy982 

Do. Agouti — JZUA 

Exeawt Prop. lidL. 

Da Accum. 

Legal ft General Prop. Fd. Mgrs. Ltd. 
U, Queen Victoria SlEMN 4TP, . 03-2489678 

“**-*-6 rfSfjJP 1 - 4 - 

Ufe Assur. Co. of Pennsylvania 

8; New Hd, Chrttam, Kem. Medway 812348 

LACOP Units :POJ9 10.911 J - 

Lloyds Ufe Assurance 
20, CUfbm SL, EC2A 4HX 01-247 7699 

SSS<®fSifs:^^| 

' liiffiio 


Prudential Pensions Linritntf 

Hoi bom Bars, EC1N2NK. (04059222 

Equity Fd. July 16. 03.74 

FUerf Im. July 16 — Kf.7b 
Prop. Fd Jnty 16 |S.4b 

Reliance Mutual * 

Tuntxidge Weils, Kem. 089222271 

ReLProo-Bds 129043 — I — I — 

Rothschild Asset Management 

Si- SwitMns Lane, London EG4. 01-6264356 

^ r *~=T&UMv 4 - 


DM*. 


Royal Insurance Group 

New Hall Ptac^, Liverpool. 051-2274422 

Royal Shield Fd ,.[1913 ZOM 1 — 

Save, ft Prosper GroupV 

4, GL St Helen's, Lndn, EC3P3EP. 01-5548899 

Bal.liw.Fd. I 

Property Fd." j 

GiltFd. 1 


453 

I 


gSSSsrf — , 
ggfe.nL, — m* 

Prop. Pens. rOL — — . — PWj 

GlitPens. Fd “ 

Dqx&.Pat&Fd.t 


16531 -Oil — 


Prices on , 
tWeridy D 


m 

+0.4 

m 


272.4 

7MI.4 

-L0 

s* 

+ 0 J 


uings. 


|r jnitbcs'bmd after 1 -l.lSeO. 

bnpricB 


Senes (2J Prices are for- — 

Safes (1) These are bH prices ter carter poOcfe. 

Crnmnefsial Uraon Group 
SL Helen's. 1, Undenhaft, EC3. 

LV. An. Ac July 26 — ' 


01-2837500 
1=1 = 




Fixed invest |9f o 

Property (45-9 

Nat West Unit Tiust -195.0 

Confederation Ufe Insurance Co. 

50. Chancery Lane, WC 2 A 1 HE. 01-242 0282 

_-tub 

Paud- Peiv Mngd...Z[lDD.4 1 
Suffguard Man, Pen.PL0(L4 
Group RfindL Pen — 1268.6 
Fixed lnt Pen- 
Equity Perekio— 

Property Pension 

CornhM Insurance Co. Ltd. 

32, Comhlll, EX3. 01-626 5410 

Cap. July 15 I 151P 

■hRififedatM* 

C red it ft Commerce Insurance 

120 . Regww St. London W1R5FE. 01-439 70B1 

CAC Mngd. Fd. [14L0 149.fl — J - 

Crown Ufe, 

Crown Ufe Hse, Woking GU211XW 048625033. 
Din.Fd.Jnan. Jg2.^ ~ "* 

jiaf 2 



Schroder Ufe Group? 
Enterprise House, Portsmouth. 

Managed-— 


120.4 

10 L 

Bf 

113. 


m 




16.71 

1406 

M7 


6.24 



INSURANCE 
PROPERTY 
BONDS 

Abbey Ufe Assurance Co. Ltd. I 

1-3 St. Pad’s Churohjwnd, EC4. 01-2^9121 

Eipdbr Fund .. — - t&2 

Equity A<x » 2 

Property Fd 2K 

Property Acc 222 

Saleable Fund Hj 

Convertible Fund. — 15L 

JCpnv. Fd Ser. 4 — 129.. 

VMoney Fd Ser. 4— 1273 
•Rxedloterea FtL- 104. 

Pcndon Property 2 W. 

Peraon Selective — Q1T. 

Pension Managed 

Pension Security .. — 

Pen'Jfw EqudyFri 
Prices at Wy 22. 



Lust m. me 

Maig'd Fd. Acc. 

Mang'd Fd. I nil — 

Mang’d. Fd. lncnv 

Property Fd. Acc 

Property Fd. inil 

PropenvFd- Incm.— 

Fixed lnt Fd. Acc. 

Fired lnt Fd. (non. _ 

Equity Fd. Acc. 

Equity Fd. inlt.— 

EavtyFd. Incm. . 
liw.Tst Fd. Acc.— . 

Inv. Tst Fd. IniL — 

liw.Tst Fd. Incm.—.. 

Money Fd Act 1111. 

Money Fd. Incm. B6.1 

Inier’I. Fd. Acc B16J 

Inter'l. Fd. Incm 

Hign Income FOL 

Invest FdAcc 

Crown Bn. Inv.'A - — . 

Pent Mired Fd. 

B rewln tguty Fd 

Brewin Fixed lnt Fd. 

Crusader Insurance Co. Ltd. 

Vincula House, Towe* PI., EC 3. 01-626 0031 

GrtfL Prop. July 8—192.3 1D2.9? 4 — — • 

Eagle Star InsurJMkRand Assur. 

1 . Threadneedle St, EC2. 01-588 1212 

Eagie/Mid. Unto |642 M- 6 | -031 6.99 

Equity ft Law Life Ass. Soc. LW 
Amersham Road, High Wyannbe. 0494 33377 

Equity F<L_,„ — 

Property Fd.-..- — 

Fitra Interest F.__. 

GuL Deposit Fd. 

Mixed Fd.-.. 

Equity ft law (Managed Funds) Ltd. 
AcnenhamRnBd,HHdtV«yc«rt». 049433377 

Ind.Pen. Ecpiity— — 037^ 144.4| . — .] — 

Ind. Pen. Property.-. 107.9 . IB, 

InriL Pen. Rxed lnt — ui _8 
Ind. Pen.Oveneas ._ 95.0, 

Ind. Pen. Cash 105A 

ind. Pen. Balanced— U7.7 
Ind. Pen. Dtp. Admin . 104.3109.71 ......| ~ 

Prlie aTluty 10. Next setdemem dale Aug. 14. 
Group Pension Funds-Prites available on request. 

Family Assurance Society 
(See Planned Savings Group) 

Assicurazioai GENERAL/ S.(tA. _ 
117, Fenchurch St, EC3M5DY. ^01-4880733 
Ind. Managed Bond-11113 11721 .—I — 

General Portfolio Ufe Ins. C. Ltd-¥ 
Crosshroofc St, Cheshum; Herts. Wahham X 31971 

Portfolio Fd. Acc 1 1658 | 1 ~ 

Portfolio Fd. IniL— I 1563 J — 1 ~ 

Portlollo Man. Acc — (47.0 49.9 j — 

Portfolio Man. Init -|452 476| — .1 — 

Gresham Life Ass. Soc. Ltd 
2 Prince ol Wries Rd- B'mouth. 

G.L Cash Fund 1114.' 

G.L Equity Fund.— [126.. 

G.L Gin. Fund. 

El Ind. Fund „ 

G.L Ppty. Fund. [118.8 

Growth ft Sec. Life Ass. Soc. Ud-V 

Weir Bart., Bray-on-Thames, Berks. 0628 34284. 

icntafid^wnd = 



M 31 

130.7 H)3 
1363 S3 
115.0 +0i 

107.7 

1017 

1312 +06. 
1153 -tfil 
1411 -+>.« 
1323 -0.9 

mo) - 0 . 
- 0 . ( 

fjl+o'l 


Pens-FxdAc. July 15 , 

fSSgSE-j®g: 

SSSSfiffiH : 1 

SgSaTsSU 

Commodity Jrty 23-. 

Exta Income July 23. 

Far East July 23 

Fhmlal Secs JuhZ3. 

Gold & Gen. July 23... 

Inc. & Growth Jwr 
Minerals July 23 — 

Nth. American July 23197.0 
Prop. Shares JuN 

mS.'g!53S®Jiw| 

Gartmore FnmH — SertM A 
Ertra Income. 

High Income .. 

Income — 

IrxernationaL. 

London A'deen ft Ntim. Mtl. Assur. Ltd. 

129 Ktogsway. London, WC2B6HF.. 01-404 0393 

‘Asset Builder' p0.9 533? — 4 — 

London Indemnity ft Gal. Ins. Co. Ltd 

1820, The Fortuny, Reading 583511- 

!SE^=|i glia = 

Foted Interest P9.9 42-H 1 — 

London Life Linked Assur, Ltd. 

81 King William SL, EC4N 7BO. 01-626 05U 

fS^? irtereaTJZTJrR ^. 4 


— Overseas 

= • Sfffei-. 

— K&SGovtSecs. 

— incomeDiartb. 

— Income Accum.— — 

— B-S.Pen.Cap 

— B3 Pen. Acc 

— Equity Pension &?>. . 

— Equity Pension Acc. 

— Mngd. Pen. Cap 

— MgaTPen. Acc. — — 
F.inL'Pen. Cap — 

— F. lnt Pen. Acc._ 

— • Money Pen. Cap— 

— • Money Pen. Acc— 

— Prop. Pen. Cap. — 

— Prop. Pen. Acc 



58U 031-655 6000 


, Prices are for Ijfe Serio 4, July 25. ■ 

] — Postons Series B, July 22 . Wher prices no request 

Scottish Widows* Group 
PO Box 902; Edinburgh EH 16 

ira.Cash July 2S-~_! 

Ex-U.Acc.Ml6— 

Ex. U. Inc. MU 
Pen. Man. July 23. 

Skamfia Life Assurance Co. Ltd. 

161-166 Fleet St, London EC4 2DY 01-3538511 

Gill Plus Acc. — 105-5 11111+03} — 

Pens.NLma«d 4 f*... m5 317-1} -05l — 

Bash Rates plense Plane D 1-353 8511 



see 




Standard Life Assurance ComjnnyV 

3 GetxgeSL, Edinburgh EK22XZ. 031-2257971. 


;|U 0 j 

The London ft Manchester Ass. 6p-V 


Wmskde Park, Exeter. 
Cap. Growth Fund — 
tflex. Exempt Fd— 

4 Exempt Prop- Fd.—. 
iEtpt ibb. Ta. Fd — ! 
IWe Fund 


039252155 


Inv. Trust Fund 

Property Fund— —_ 

Gtd. Deposit Fd. 

Fixed Interest Fd— 

M ft G Group? 

Three Quays. Tower HH(,EC3R6aa 01-6264588. 



_ American Fd. B«W_ 

- 

_ Extra YiridFd. Bd.* - B7.9 

__ Family 1981**^-— 

_ Family 82-86*- - 

Gilt Bond*** B6.5 

High Yield Bond— - K2 
imemainJ. Bond**... 1199 

Japan Fd. Bond* *67 

Managed Bond— ._ U5.8,„ . 
PerW/ Pension— _ 357.7 

Property Bond** M 6 

Recovery Fd. Bond* .. >5.6 
Prices o» *j5y ZJ- **■ 
Flexible Pension Fjmd 

Managed (Cap.) U8-1 

Do. (Accum) ■ — 12|.ji 


- EMy leap) 
_ Do. (Acaxn) 



Pension Cash | 

Sun Alliance Fund Maagmt Ltd. 

Sun Alliance House, Horsham. 040364141 

Sun Affiance Linked Life Ins. Ltd. 

Sun Alliance House, Horsham. 0403 64141 



Properly (Cap) — - 
Do (Acaxn) ... — ... 

Fixed Interest (Cap)..—-. 

Do. (Acaxn) 1W8 

SS f SS!:r:::|| 

American (Capi ..... 1D58 

Do. (Accum) 110.9 

Pacific (Cap) 1403 

Do. (Acaxn) — . — ..P472 

Manufacturers Life Insurance Co. 

SL George's Way, S leverage. 

Managed — 

Property— 

(ifStord. 

Deposit ....... 

ImestmeiK — 

Internationa) 

Merchant Investors Assurance^ 

Leon House, 253 High SL, Croydon 01-686 9171 
Properly.... — I 217.6 



_ Property 
_ Equity Ci 





_ -03 — 

153.1 +DJ — 
1553 +03 — 
ZKvS — L4 — 
219.7 -L4 — 
ms +oj — 

1233 +03 — 
m2 +03 — 

usl +a* — 
117.0 +H4 — 
1093 +03 — 

law 


Property Pern.. 

EqStt.- 


Equily Pens. — „ — . 
Money Martov — — 
Money Mta. Pens. — 
tops- 


Deposit Pens 
Managed™ 



0202767655 ISSTSfif 


Pens.. 


— Da. Pens. 


I mi. Maraged 

Do. Pens.. 




+i'a 



Albany Life Assurance Cn. Ltd. 

31, OWBufflogtan SL, WJ. 

— ' i Fd. Acc.. 
lnt Acc.. 




Ridgefield Management Ltd. 

1 Finsbcxy Sq, EC2A 1PD .__.0X-588«p6 

Jacome UT_— : ®-0 

International UT 496-3 


FdAcc., — _ 
>lnv. Acc... — 
, Peo.FdAcc — 

_I.PeiLAcc_— 

G'td.ltai.Pen.AcC — - 
Intl.Mi- PnFdAcc — 

Prop. Pen .Acc. ; 

HTme Iiw.PwlAcc — 



01-4375962 



drab Life Unit Itat- Mngn. LULU 

' 2-6 High SL. Potters Bat, Hem. P.Baj511^ 


Investment Intefligence Ltd.y (aMM 
15, Christopher Street, E.C-2. 
l«rt. Amer. Tech. Fd-fe^ 60JJ -03 130 
InteL Inc. & Growth -CT3 31W| -031 7.TO 
Intel Part He Fund — RzS J5-3 +S3 
Intel SmaU Co's Fd^tBW 92.8 -03 £« 

Key Fund Managers LhL (aXs) 

25, Milk St, EC2V8JE. • 01-6067070 

'*** ” 

BfiSSfittZL, 

Key Smalt Co’fi Fd — P433 

KWnwort Benson Umt ManagHSf __ 

ZOL. Fenchurch &L/EC3 01-6238000 







el (Janies) Mngt LtiLf 
2M.0W Broad SL,EKN_18q 



Earth American 

'• - Prices ee July 


01-5886010 



. Carilol Unit Fd. 
: Mttxm House, ) 

ftlAtcura. Units 


Id IS 


Sebag Unit Tmst r 
Princess SL, Manchester 


<5685 

Mtt-M 

WwJooo Charities m Fmm‘ _ 

15, Itoorgate, LundDn,-E(2. -01-6384121 

5-tdBS 

Cferitias DfficU lnvMt. Hum 

77 London Wad, EC2N1DB. 01-5881WS 

“T«»= I ‘ H-. -* 


L ft C Unit Tmst Management Ui¥ 
The Slock Exchmge, EON 1HP. 01-588^ 

UElaeftw=B51 ' it 

Legal ft General TywM Fornff- 

lft Canynge Road, BrWtol. “ QZ? ? 3 |^ 

&r u 1 fedSS& # J|;d IS 

Nwt sto my AagBB 13- 

Leonine Admirdstration Ltd. 

2, Sl Mary Axe, EC3A8BP. 

LeoDfstributloti-- — H06.4 
Lea Accum 

Lloyds Bk. Unit TsL Mngrs. Ltd.¥ (a) 

mSMSF&l * , »** Sea ‘ 01-6231288 

t fl-OJ 5M 

I J 


Rothschild Asset Management (g) 

72-80, Gatehouse Rd. Ayleshmy. K965941 

u J” 71 ~ 

is ai^ 1 

Rowan Unit Trust MngL Ltd.* (a) 

City Bate Hse. Fbnbury Sq, E£2- 01-6061066 

High YleM J 
(Accum. '*'■ 

Merlin J 
(Accum. 

Royal Tst Can. Fd. Mgrs. Lid. 

48 - 50 , Camwn Sl, Londiin EC4M 6LJ 01ri23660« 

SSiatrzK iiH :d„9® 

PTte oa July 35. Wd detfng dry Jidy 3L 

Saturn Fund Management Limited 

bb, Canon Street, EC4N 6AE 


«7ii’JinT»5* AMEV Uf* Asaurance Ltd.? _ 




Guardian Royal Exchange 

Royal Exchange, EC J. 

GwnS» Auunwct 
Property BoniKY-^. 12382 . . Z4& H 
GRE linked Life Assurance Limited 
Managed Initial 

Do. Accum 

EtaiiQr Initial [145.' 

Do. Accum. . — 11503 

Fixed im. Initial 1134.7 

Do. Accum. J1393 
International Imtial.-npt5 

Do. Accum. -JIIOO 

Property Initial 

Do. Accum 

Deposit Initial 

Do Accum. ... [206.7 

GRE Potshms Itonaganart LU. „ 

Pens. Managed initial. 13« 135? -0^ — 

Pens. Managed Acc.. 1156 
Pens. EquiiylnitM.. 114.4 
Pens. Exility Acc.—- U55 
Pern- Fxd. InL Imtial U3.0 
Peis. Fixed Im. Act.. Uil 
Pens. Infl IroLal W.9 

Pets. Infl. Acc. 99 $ 

Pens. Prop. Initial 96.1 
Pens. Prop. Acc. 96.9 

Pens. Depos. Initial 1003 
Pens. Depos. Acc..—|10U 


NEL Pensions Ltd. 

Mihon Cows. Dorking, 5urrey. 

Nelex Eq. Cap 

Nefex Eq. Acoxn. — 160.9 
Nrtet Money Cap.... 

Nelev Mon. Act. 

Nriei GUI Inc Cap — 

Nelex Gth Inc Acc — 

Nd Mxd.Fd.Cap. — 


1693 -0.9 

ft 1 " 


5911 



01-2837101 Nelex Deposit Cap — , 
Ql-au/lBl Neie, Depart Acc. .... ( 
InLFxd-lnL 




i = 



— -I — Pacific 


Heiex IrnTxAIrt. ta«73 
Nelex lnLFxdlrt. AaM7 

Next sub. day JUy 25. 

NPI Pensions Management Ltd. 

48 GraceUiirth SL, EC3P 3HH. 01-623 4200 

Managed Fund 12142 22331+17.71 - 

Prices My L Next dealing Avgust L 

New Zealand Ins. Co. (UK] LtxL? - 
Maitland House, Southend SSI 2JS 070262955 
Mwl Key Inv. Plan —1208 6 21531 

Kfe==Bft 

i.b 


— Mat. Fund Inc.. 

— Man. Fund Cap. — ... 

— Man. Fund Are. 1 

— Prop. Fd. Inc. [1293 

— Prop. Fund Cap.. r 

— Prop. Fd. Acc. 

_ Prop. RL Inv 

— Fixed InL Fd. inc. — 

Fixed InL Fd. Cap. .„B1?I 


11205 


B33.0 rr. 


Lint- 


Elriz 


1216 -0-4 - 


u.Ia — 

383^3 = 

1013 
102.1 
vKi 

106.7 


Property 

siif'fs'fcll 


Deposit. 




iSi 

as - 



Save & 

4, Great SL 


i Otpusit Funds. 

Group? 

London EC3P 3£P 


1-6236114. 

2J» 

-~4 U5 


MtonathMal Fnufs M 

Wj = = f, 

Srtea Internaflonal ..ill 
Umv. Growths. 

(Income 
. taco™ 
i Return 


SOW 

Mgh taceme Fnndi 
High 


*&&>ftaln Trust Managers Ud? (iMb> 
,‘UHcwSL, EC2M 4TV. Dl- 2832632. 


DofAeniiu.}.^-. 

Extra (aoome 

Bo. tAeaim.) 

InLTWwology — 
Do. (Accuil) 

smaucoi&Rwy- 

Do. (AcomO — 


347.' 


m 



— JTnctlrt 

Shafler Co’s Trust 

AttH^n-tnu Fund 

•^63, Princess ft, 

-ftpwth 1153 



JrX aeremSaS"^. 
Lto yd’s Life Unit TsL Mugrs. LM. 



Barclays Life Assor. Co. Ltd. 
SZRomlwdFhLE^- (TW345544 

B aid aytwwfc D 5I3 


Managed 

Mnwy — 

Man.PwsJtoam._ 

Da Initial — 

61H EdePeas.Acc.. 

DO. Wflal 

Money Fens. Aee_: 

Da liUbitf 

Beehive Life Assur. Co. Ltd.? 

71, Lombard St, EC3. 01-6231288 

Black Horse Man. FA" 

Managed I Ar. Fd 

Property Fd. — 

Fixed interest Fd 

Cash FtL 

I ncome FtL -U 
Extra Income FtL._ 

UtarhMde Growth Fd.. 

Indr'Srt &tev.Fit 
InL Technology Fd._ 

Canada Life Assurance Co. 

2-6, High SL, Pollers Bar, Herts. P. Bar 53322 

BanfitfJl-ffl l.d = 

Cannon Assurance Ltd. 

1 OfynxBc Why, Wembley HA9 ONB. 03-9028876 
Equity Unto 1 

:iOS*“-"U28j 

m 




59.41 +0^ 3.99 


UC ‘O S un WUli . s— -^r=,__ 

assaasrirtJ® 


Sector Fgidi 
ComnxxBy. 

pgaSas^TL 

P=1 Mil 

For Sehtesmger Trast see 
Britamds/Selifeslnger 


Etynty^ontfExec 
PTO|LBond/ExK- — 
Bal.BdJExec/Udt— 

DrpcStBond 

Equity Areom. 

Property Acaxn. 

Mngd. Acaxn..... — 

2 BdBystty 

2nd Property — — 

2nd Managed 

2kI Deposit. 

2nd GiH — 

2nd. American — — 

IS&Wfc 

2 nd MgtLPewAcc — 
2nd Em PwwAcc— 
anifiSAssWc— 
2ndArT.P£T»/ACC.... 

L A E S.I.F — 

L&E54.F.2- — 

Current 


Hambro Life Assurance Limited? 

7 (Ud Part Lane, London, W1 01-4990031 

Fired Ipt Dep-— 

iqmy 

Property _ — 

Mamgrrf C-ip 

Managed Acc 
Overseas.. 

GIK Edged — . 

American Act. _ 

PeaF.I.Dep.Cap 
Pen.F.I,De5.An: 

Pea Prop. Cap- 
Pen. Proa Acc. 

Pee. Mai.Cap 
Pea Man. * " 

PeaGUtr 

Pea Gik 

Pen- Eq, Cap — 

Pea Eq. Are — 

Pen. bjS. Cap. 

Pen. B.S- Anc._. — _ 

PeaDJtJ.Caa 

Pea DAJ 7 . Are. 

Hearts of Oak Benefit Society 

129, Kingsway, London, WC2B6NF 01-4040393 
Hearts of Oak. J423 4551 — 1 — 

Hflf Samuel Life Assur. Ltd.? 

NLA Twr.. Attfscomtie BtL Cray. 01-6864355 

Aproperty Unto 

Property Series A 
Maaged Units.-™. 

Managed Series A.... 

Managed 5eri«C — 

Money Units 
Money Series A- 
FutetflrL 


Pns. Managed Are — 

PutGleeaCap.. 

Pns. GTeed. Aa.- 
Pens.Eiilty Cap- — 

Pens. Equity Acc — 

PfK.FxdUm.Cap 

Pns rxd.im.AccM 
Ppri Prop. Cap- 
Pens. Prep. Acc _ 

Imperial Ufe Ass. Co. of Canada 

imperial House, GulWfwd. 


Norwich Union Insurance Group? 

PO Box 4, Norwich NR13NG. 060322200 

Managed Fund- [261-6 27531 -03j — . 

Equity Find-. 4155 4373 -2-4J- “ 

Property FixnJ — 174.9 1W.1 +L3I — 

Fined InL Fund..— 1763 1B54 +0.4] — 

Deposit Fund. 12&5 1323 J — 

Hor. Units July 15 — I 242 & ---I — 


i2Proo. Fd__ 
TfiredlnlFd 


FdT.BSI 


01-6269876 

J:.-3 = 


Phoenix Assurance Co. Ltd. 

4-5 King WHUam St, EC4P 4HR. 

gfSM&E=aili is 

Planned Savings Group 

25 Worship SL, London. EC2A2AB. 01-920 0661 

l^t Managed B3-6 1 

1st Fhcedlnterefl — «. 7 
4th hUraged W.7 

DaCBrirarmia — — S3 
DO. 0 Fxd. lot I&L 2 



Inv Fi Are.., 

i. FtL Cap... 

Mn.PeaFd.Are — 


128.9] 
1422 
1214 127.7 

1125 118.4 

m. m 

1473 155.: 

:HK ^ 

1616 1722 

183.4 193fl 



Prop. Equity ft Life Ass. Co.? 

1 19 Crawford Sl 



71255 


= 


m - 


- 


m = 


„ ...jFund_ 

FIxetflnL Fa — 

Secure Cap. Fd. - ■ 

Equity Fund-—, — 023.4 

Irish Life Assurance Co. Ltd. , 

Basildon House. 7A1 MooigMA EC2- 01-606 B4(JL 


J Street. W 1 H 2 AS. 

R. Silk Proa Bond 
Do. Equity Bond.— . 

Flev Money Bond — , 

Property Growth Assur. Co 
Leon House, Croydon CR91LU. 
Property Tund.-.J-..' ^ 

Property Fund (A) — , 
AgnadturSFimd — 

Abbey HaL FO(A),„. 
lnve a ment Fund ...... 

Investmem Fund (A) 

Eirnlty Fund 

Equity Fundi A) 

Money Fixid..__. 

Money Fund (A) 

Actuarial Fund.— — 

Gift-edged Fund 

GUt-ESed Fd. (A) _ 
iRetire Annuity 

\ 

•In*. FdUts. 

Pena on Fd. UlS-^ — i 

Coin Pens. Fd 

Cnv.Pns.Cap.UL.- 

Man. Pens. Fd.. . 

MaaPew.^.m.- 
Prap.PenLFd. _| 

Prop.PensXap.Uts. 
aWg.SotPea.UL-. 

Bldg. Soc. Can. UL— 

GUIS Pens. Fi.— , 

Gifts Pent. Fd. Cap. - 


01-486 0B57 


LbL? 

014^00606 



_ 3-W. 




Albany Fund Management Unufed 

P.0. Box 73. SL H«ier. Jersey. 0534 73935 

Albany $Fd. (Cl) — |UESiS5.*a 157.481 
Neit dealing SepL L 

Alexander Fond 


-4 m 


37, rue Notre- Dome, Luxembourg, 

Alexander Fund |US8M2 — I 

Net asset vatoe My 2L 


—4 t 


Allen Harvey & Ross littf. Mgt fC.I.) 

1 Charing Cross, Sb Hdier, Jiic, C.I. 004-73741 

Alliance International Dollar Reserves ' ' 
C /0 Bank uf Bermuda. Harailtoa BenTxida. . 
Adv.^ACMI, 319 HighHoltxHTi M/CL. 404 0377 
Daily db.: July 25-Z7 0 000677 < 8 £% pa). 

Arhutiinat Securities (C.I.) Limited . t 
P.0. Box 284, SL Helter, Jersey. 0534 76077 
East & Inti. Tsl(CI) 4122.0. . 128.0? -..J 2.93 


DeaTing last Thns. (ft S. E 


Go»*l Secs. Ta.CCT'...p 02 wf 1337, 
toil* Deallnffi. 

Sterling Fd. ---JlUJ , ,113.4] — 4 — 

Dealing on Wad. 

Bank of America International SJL 

35 BoulewnJ Royal, Uuembcwg G.D. 

Whlowst Income _4U5ttD)19 --4,3108 

Prices at Jriy 24. Next sub. day Jut/ X. 
Banque Bruxelles Lambert 
2, Rue Dc la ftegenre B 1000 Brussels 

.RentaFund IUSS92 6L09 959 

Barbican Managers (Jersey) Lid. ' 

P.O. Box 63, SL Heller. Jnwy M34 74806 

Barb- lnt. Fund p)3 902n4 — „| S.&Sj 

Barclays Unicorn International ' 

1, Charing Cross, Sl Heller, Jersey. 0534 737X1 

Overseas Income [43-5. ._ 45JW| .—>4 I 

Uiupoftar Tnist J| 

UnftwnOTnia. 


1, Thomas St, Douglas, bjej ».Mai 
Umcorn Ausl Ext — Hi. 

Do. Amt Mia ]0.3 

Do. Grtr. Pacific 9| 4 

Da Inil. Income 373 

Da trie of Ulan TsL. gi 
Da Mmix Mutual. — (403 


m 

45.70 

933 


J 13.0D | 

:“:ii 1038 

J9W 

130 

Jaso.' 
in jo, 
L90l 


Bishopsgate Coiatnodtty .Ser. LM. 

P.O Box 421 Douglas, I aM. 062^.23911 

ARMAC *Juty 7 lUSffl.n 7433. — J — 

COUNT •* Jury 7 „ — {M OO? 4 J L24 , 

Ori^Kdly fesue? at’*SW«? **£1. Nert'iai. Aug. 4. 

Bishopsgate Progreraive—Ldn. Agents 

” * 01-588 6280 


_ 9, Bishopsgate, EC2N 3AD 

_ BNAUT Inc. July 23-' 

_ BNASF July 24 


123 ^ 


Hl'> 1 
173 


Bridge Management Ltd. 

GPO Bot 590, Hong Mmg 

SKWSis-uajid-jd u, 

Britannia/Schlesinger 

Britannia Tst. Mngmt. (C.I.) Ltd. , 
30 Badt Sl, SL Hefier. Jersey. 0534 73114 
U.S. Dollar Denominated [Fds. 

Universal S Trust — UOd .8 112.31 ..-J 

World Bond Fund — P75 10101 — 

Sterling Bemratated Fib, 


1039 1 


1 


445s 
■23' 

27B.1 
•37! 

94 i 

mxn m request Next dealing July 29 . , 

Schlesinger International MngL Ltd. 

41, La Moue Sl. SL Helier, Jersey- 0534 73533 
- - 


Growth Invest. — 

Far East 4 1 m. Fd.— 

iSSSEGt*™, 

High lm.Stlg.TsL-.~no. 5 j 



68 .(hd 

115.0 

uSr.® 

S3 ™ 

]» - J - 


12JBC 

Z78 

7& 


-Oil - 

Sun Ufe of Canada (UK) Ltd. 

2 , 3, 4. Cockspur Sl, SW1Y5BH 01-9303400 

Maple U. Grta- 
Maple LL Manga 
fltU. F 
PersnL Pa . - — 

Pens. Man. Cap.. 

Pern. Man. Are- 

Sun Life Unit Assurance Ltd. 

107, DnapsXle, Lxwton. EC 2 V 6 W 01-6067788 

|Bp==tiH 

property Cap. F14S.4 

Property Acc 


Ant investments 65.0 

Far Eaa Fund* 109.0 

Gilt Fund ZL 8 

I ml. Fa (Jersey! 1»D 

Am. Options DSi-_ 0.90 
Am. Smaller CoTD 3. L31 
Dollar FwL InL US- 097 
Inti. Fd (Lux.) US5- 15.05 . 

•New sdb. day July 30. 

Brawn Shipley Tst. Co. (Jersey) ltd. 

P.O. Box 583, SL HeOer. Jersey. 0534 74777 

Stlg. Bd. Fd th> K1053 105«+0a71 1200 

StSnngCap-Fd [1132 UJM I — 

Butterfield Management Col Ltd. 

P.O. Box 195, Hamfttnn. Bermuda. 

KSSS,—:I#“ Sjjd ffi 

Prices at Jrn Ok si*, dag July LL 

Capitd International SA 

43. Boulevard Royal, Luxartourg 

Capital InL Fund | US$77 . 68 |-(U4j - 

Charterhouse Japtaet , 

1 Paternoster Row. EC4 01-2483999 



ACC. 288.7 

OxeJ imerea Cap. ._ 12B.0 
Fixed Interest Are — 1295 

international top — 109.9 

International Are. [U13 

American top. — ~- 
Amencan Are.— .. 

Far Eastern Cap- 

Far Eastern Acc. te.7 

Dktrfbution. Dfe9 

Sun Lite 

Hucds for lodtoMnd 
Pens. Managed Cap„ 

Pens. Managed Act. _ 

Pens. Properly Cap. _U 
Pens. Property Are. -(983. 

Pens. Eqrnty Cap. — [100.6 
Pens. Equity Are.._JiBX3 
Pens. F. Interest Cap.1 
Pens. F. Interest Are. 

Pens. Cash top. 

Pens. Cash Are. — — 

Pens. Intnl. Cap 

Pens, lotnt. Are-.— 

Pens. American Cap. - 
Pens. AmaTcanAcc., 

Pens. Far Estra Cap. 

Pens. Far Earn. Are. 

Target Life Assurance Co. Ltd. 

as *»«. «■<*“ ■Nuenbiw 


U*S. Equity Fd lto _ 

U.K. Equity Fa Cap. . 

InL EaultyTd. Inc.— 

InL Equity Fa Cap,-. 

Ref. Pfan Ac. Pen 

Rct.Ptanton.Pea . 

Man.PeafiLAa.-, 

Men. Pen. Fa top.- 

Gilt PeaFdAcs. , 

&lt PBLFd. Cap 1 

Prop.PeaFiLAe£. 

Prop.PeaFaCap. 

Guar.PeaFaAre.. 

Guv. Pen. Fd. top. 

DjCPrn.FOAre — 

Dl A. Pea Fa Cap.-; 

Transintematfonal Ufe Ins. Co. Ltd. 

2 Bream’s Bldgs, EC4A 1NU. 01-405 6497 


Clive Investments (Jersey) Ltd. 

P.O. BoxS 6 ,SL Peter Port, Guernsey. 048126521 

MAW-dSE Uddl 

Clive GiltFd. (Jsy.)j-Ul03b 10.43 — 4 12.4E 
•Daly Dealing. 

Comhifl Ins. (Guernsey) Ltd. 

P.O. Box 157, SL Peter Port, Guernsey 

InW.Man.Fa .H96.0 2135i .1 — 

Crai amount Fixed InL Mngrs. (Jersey)' 
P.O. Box 195. SL Heller. Jersey. 0534 27561 
GUtFundlJg-)— — -P0B3 ... *(B .4| — 1 12.SQ 
valued weekly Wednesday. 

BWS Deutsche Ges. F. WertpapiersjJ - 

Gnmeburgweg 113, 6000 Frankfurt 

Investa ... .[D6D530 37301 -—-1 — • 

Delta Group 

P.O. Bo* 3012. Nassau, Bahamas 

Deft. im. July 22. — 153.15 330( — 

Deutscher Investment-Trust 

Postfach 2685 Bietwrgasse 6-10 6000 Frankfurt 

8 SfSas=E=;|SH aai=j = 

Dreyfus Intercontinentd Inv. Fd, ' I 

P.O. Box N3712, Nassau, BahansK. 

NAV Julyl 6 IUSE 6 M 28JIH i — 

Emson fi DnRey TsL MgL Jrsy. Lid. 

PJ7. Bex 73, SL HeMer, Jersey. 0534 73933 

E.D.I.C.T. 0-475 157&fl 1 220 

The English Association 

4 Fore Street, EC 2 . 01-588 7031 

E . A. Interne A*id*~|«.4 32.6d 8.03 

E. A. Sterling* $2-J3 1 

E A. Eixito" j£57.49 oL17| cMfi 

WftwdSSdm. Fd**.K032 aOQl ... J 234 
■Next deaRng July 30. ■ *Next dealag July SL 

Eurobond Holdings N.V. 

PierternMBl 15, Willemstad, Curacao. 

London Agents: Intel. 15 Ctoistopher St, EC2. 

EmiHTtigs |US*a45 22311 1 1L00 

F & C MgmL Ltd. Inv. Advisers 
2-2, Laurence Runtwy Hill. EC4. 02-6224630 
Centenary Fd. 1 1+0391 152 

F. AC. Oriental Fa. J U£fi4.18 J-OllJ — 

Prices July 23. Weekly 
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By Kevin Dene in Frankfurt 

TEE Bundesbank, the West 
German Central Bank, is to 
pump DM 5*n (£1.2bn) extra 
liquidity irito the West Ger- 
man banking system this week 
in what Herr Kart Otto Pobl. 
Bundesba’nk president, 

described yesterday as “a 
very careful easing of 
monetary policy.’ 1 ’ 

In a detailed defence of 
Central Bank actions this year 
he ruleri uut any sharp change 
of course and made, it clear 
that the Bundesbank is still 
prepared to hold at present 
levels the key discount rate 
and ’the Lombard rate (at 
which, it lends funds to hanks 
against securities). The slow- 
ing domestic economic activity 
in tlie second half of this year 
gav>£ no grounds for a sudden 
relaxation of monetary policy. 

Any move to lower interest 
rates' which since May 2 have 
been standing at a record 
Towel, only once before 
equalled for a few months in 
2070. would tend to be 
- irreversible.” said Herr 
TPBJil. By contrast, measures 
to improve bank liquidity 
were “ elastic ” and could be 
better tailored to fit develop- 
ments in the financial 
markets. 

Herr Pohl said the Bundes- 
bank’s overriding goal was to 
control the money supply and 
that the Central Bank’s 
interest rates were only 
instruments to achieve this 
goal. 

•Money market rates had 
been failing since May with- 
out action from the Bundes- 
bank. With the latest increase 
in liquidity it was hoped to 
bring short-term rates at 
least jn line with the Lom- 
bard rate — currently at 9.5 
per cent — ot below. 

Lombard credit should be 
reserved for its traditional 
role of offering the banks 
very short - term bridging 
funds, said Herr P8hl. The 
Bundesbank has been con- 
cerned that banks had taken 
as much as DM 6bn in Lom- 
bard credit In July and that 
this could rise to as much as 
DM 7bn in August. 

Its latest liquidity action, 
in which around DM 5bn will 
be made available against 
securities deposited by the 
banks with the Bundesbank, 
will be offered for 25 days 
at an annual interest rate of 
9.2 per cent. A similar action 
launched earlier this month 
to provide DOT 3.Sbn expires 
next week. 

Reaction in the financial 
markets will he carefully 
watched before the Bundes- 
bank makes any further move. 
Its policy-making Council 
next meets on August 21 and 
some further action will be 
needed to ease bank liquidity 
as the DM 5bn advance will 
expire before the end of 
August. However, instead of 
immediately lowering the 
Lombard or discount rate, 
the Central Bank could again 
choose to take temporary 
market actions. 

Herr Pohl admitted that 
earlier this year the Bundes- 
bank bad suffered consider- 
able *' headaches over the 
financing o£ this year’s cur- 
rent account deficit likely to 
be some DM 25 bn, more than 
double last year's deficit of 
DM lObn. 

The latest figures released 
yesterday by the Federal 
Statistical Office show’ that 
the deficit in the balance of 
payments current account in 
the first six months was DOT 
12.3bn, compared with a 
surplus of DM 0.9bn in the 
first half of 1979. 

There was at least no 
worsening . in the trade 
account in June, which 
showed a surplus of DM OJbn, 
the same figure as in May, 
Pohl -grounds for optimism, 
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Iranian parliament to 


discuss hostages 


BY PATRICK COCKS URN IN TEHRAN 


A SENIOR Iranian politician 
said yesterday the death of the 
Shah would make an important 
difference to the fate of the 
U.S. hostages. 

In a marked change of tone 
from previous statements by in- 
fluential members of the ruling 
hierarchy. Mr. Akbar Kashemi- 
Rafsanjani. the speaker of the 
new Parliament, said yesterday 
a parliamentary commission 
would start to consider the host- 
ages next week. 

Mr. Hashemi-Rafsanjani is 
j the second most important 
j leader of the clergy-dominated 
! Islamic Republican Party, which 
| has a majority in Parliament. 

Since Ayatollah Khomeini. 
Iran's revolutionary leader, has 
said the future of the hostages 
is to be decided by Parliament, 
the attitude of the party is vital 
to the future of the hostages. 

Other political leaders have 
contented themselves with 
ritualistic assertions that the 


makes 


no 


Shah's death 
difference. 

“That is' the safest thing to 
say at the moment," one poli- 
tician said last night 

The remaining 52 American 
captives in Tehran have now 
been held since the U.S. em- 
bassy was stormed last Novem- 
ber 4. 

The comission is likely to con- 
sider whether some of- the 
hostages should go on trial for 
espionage. 

Attention is now shifting to- 
wards the return of the Shah's 
fortune. 

"Undoubtedly the condition 
for freeing the hostages should 
be the return of all bis wealth,” 
the Oil Minister. Mr. All Akbar 
Moinfar, said yesterday. 

The Parliament could ‘ pos- 
sibly give Washington a precise 
figure for the Shah’s assets 
which it wants returned to Iran. 

Some Government leaders 
fear release of the hostages 


would be followed by massive 
retaliation from theU.S., which 
cannot be unleashed while the 
diplomats are held captive. 

But any move by Parliament 
on the hostages is likely to be 
delayed by the struggle between 
the party and Mr. Abol Hassan 
Bani-Sadr, the Iranian Presi- 
dent. on the choice of a new 
Government 

The President and Parliament' 
yesterday agreed to set up a 
commission, which will include 
a representative of Ayatollah 
Khomeini, to discuss candidates 
for the prime ministership and 
the Cabinet. 

• Iran's ail income in the four 
months since March 21 was 
$5.2bn,: the OH Ministry has 
said. - 


Last month's income .was 
$8 64m from average exports of 
-800,000 b/d, which would imply 
a total oil income of $12 to 13bn 
total oil income for 1980. 


Takeovers of U.S. banks 
meet political opposition 


BY JAN HARGREAVES IN NEW YORK 


AUEW 

rejects 

luggers 


MANOEUVRING among U.S. 
Congressmen over a possible 
temporary ban on foreign take- 
overs of U.S. banks appeared to 
be coming to a head yesterday. 

With three important foreign 
takeovers, including the $S2fim 
(£343m) Midland Bank-Crocker 
National deaj, in the pipeline, 
aides to Senator John Heinz of 
Pennsylvania said the senator 
would decide in the next two 
days whether to press for a 
moratorium on such mergers. 

Senator Heinz persuaded the 
Senate banking committee to 
launch a three-month mora- 
torium in 1979. 

There are also moves afoot in 
the House to raise opposition to 
foreign bank takeovers, especi- 
ally in the light of the MidJand- 
Crocker proposal. 

Representative Benjamin 


Rosenthal of New York, who 
heads a sub-committee of the 
House committee on government 
operations dealing with mone- 
tary affairs, has already opposed 
the Midland-C-rocker deal and 
suggested a moratorium pending 
further investigation. 

From the point of view of the 
foreign banks involved in the 
proposed acquisitions— Midland, 
First Arabian Corporation and a 
group of Arab investors which 
wants to take over Financial 
General Bankshares of Washing- 
ton — the difficult process of 
obtaining regulatory approval 
is leading to a full-scale politi- 
cal minefield. 

The furthest advanced of the 
three deals brought into ques- 
tion is that involving Financial 
General Bankshares, for which 
an Arab group headed by Sheik 


Kama! Adham of Saudi Arabia 
is willing to pay $14Sm. Last 
week, the bank holding com- 
pany described the offer as 
adequate and said it would put 
the bid before federal and state 
regulators. 

The other Arab bid, by the 
Luxembourg-based First 

Arabian, for Northern States 
Bancorp of Detroit, was made 
only last week. 

Valued at just under $17m. it 
faces additional problems be- 
cause First Arabian already con- 
trols a bank in the area and so 
could run into anti-trust difficul- 
ties. There is also a rival U.S. 
bidder. First American of Kala- 
mazoo. 

But the plum deal, and the 
one for which the congressmen 
will he gunning if they declare 
war, is Midland-Crocker. 


EEC steel output to be cut 


BY HAZEL DUFFY, INDUSTRIAL CORRESPONDENT 


EEC steel producers, with the 
exception of the Italians, are 
to cut liquid steel output by at 
least 10 per cent in the second 
half of this year compared to 
the same period of 1979. All 
the producers are facing declin- 
ing demand, and the move is an 
attempt to shore up the price 
of steel. 

The cut in output has. been 
agreed between the European 
Commision and the producers 
represented in the Europer 
“club." . Proposals to include 
Italy in the agreement are still 
under discussion. 

The European Commission 
operates the Davignon Plan for 
price and production stability in 
the steel industry. The plan 
was drawn up by Viscount 
Etienne Davignon. the EEC 


Industry Commissioner. 

The new agreement marks a 
significant success for the Com- 
mission at a time when there 
have been considerable doubts 
about the survival of the 
Davignon Plan. 

The Commission has tried 
unsuccessfully to get agreement 
on an across-the-board cut of 
this nature. 

Brussels was apparently 
thinking initially of a cut of 
about 2 to 3 per cent for the 
third quarter of this year, hut 
in view of the slump in demand 
for steel, it was decided to go 
for a much larger cut and to 
include the fourth quarter as 
well. 

In some EEC countries the 
cutback amounts merely to con- 
firmation of the scale of produc- 


tion loss that would have been 
experienced anyway. 

The British Steel Corporation 
has lost 10 per cent of Its 
domestic, market as a result of 
the steel strike in the first three 
months of this year. Rationali- 
sation of the French steel 
industry has also caused 
production cutbacks. 

The Davignon Plan is volun- 
tary, and In the past there have 
been many cases of producers 
flouting it But it is held to 
have had some positive effects 
in keeping up prices. 

The operation of the plan 
until now, however, has been 
concerned with agreeingproduc- 
tion targets and price guide- 
lines, with an overall attempt to 
secure agreement on capacity 
cutbacks throughout the EEC. 


THE TUCs struggle to keep 
the inter-union dispute over 
the Isle of Grain under some 
sort of control suffered a fur- 
ther blow yesterday when one 
of the unions ' involved re- 
jected its compromise pro- 
posals. 

The TUC formally advised 
the unions last week that 
they should accept the pro- 
posals. 

Mr. Leu Murray, the TUC 
general secretary, told them 
that unless they did the 
general council would con- 
sider whether to start pro- 
cedures which could lead to 
their eventual suspeiKioiL 

The executive of the Amal- 
gamated Union of Engineer- 
ing Workers’ construction 
section decided yesterday, in 
spite of this warning, that 
the proposals were unaccept- 
able. 

Hr. John Baldwin, the sec- 
tion’s general secretary, said 
his executive had taken the 
decision fully aware of its 
possible consequences. 

It would have liked to have 
been able to help the TUC 
and to improve relations be- 
tween itself and the General 
and Municipal Workers Union, 
which traditionally organises 
thermal engineers known as 
laggers. 

It had concluded, however, 
that the proposals would not 
solve the problem on the 
power station site, would lead 
to its closure and contained 
elements which his union 
could not accept. It has 
written to Mr. Murray ex- 
plaining its position. 

The Electrical and Plumb- 
ing Trades Union, which 
along with the AUEW has 
been supplying replacements 
for the original laggers, has 
not yet formally decided -on 
the TUC formula. It appears, 
however, as if it will also 
reject. 


The TUC proposals which 
have already been accepted by 
some unions, envisage the 
GMWU sending in replace- 
ments for those laggers 
brought In by the other 
unions. The dispute erupted 
over bonus payments for the 
original GMWU laggers. 

If the GMWU replacements 
were sent, recently trained 
laggers from other unions 
would move to jobs for whieh 
they have been traditionally 
trained. 

The AUEW construction 
sector decided this was un- 
acceptable because it says 
there would he no jobs for 
these men to go to on the 
site. 


Money supply 


Continued from Page 1 


the savings market if such stocks 
were introduced, and also 
pointed to the possible impact 
on inflows from abroad and on 
the exchange rate. 

In general Sir Geoffrey 
offered no hope of immediate 
relief on the exchange rate. He 
emphasised that the Govern- 
ment had no exchange-rate 
target and that the level of 
sterling was determined by 
market forces. 

Indeed, Sir Geoffrey specific- 
ally rejected suggestions by 


MPs that the exchange rate 
could be reduced by cutting 
MLR and introducing controls 
on capital inflows. 

During the session Sir 
Geoffrey was asked about the 
suggested tripartite economic 
forom proposed by the Conser- 
vatives when in Opposition as 
a way of bringing together 
Government. industry and 
trade unions. 

He emphasised the importance 
of the widest possible under- 
standing of economic relation- 


ships and referred to the work 
of the National Economic 
Development Council in consid- 
ering a wide range of such 
matters. 

The Chancellor said that pro- 
gress was “maddeningly slow 
in securing a wide range of 
debate on this issue. 

He believed, after discussions 
with TUC and CBI. that there 
was not much prospect of 
advantage in setting up a new 
body involving a wider number 
of participants than at present. 


Vickers votes for Rolls merger 


BY ROBERT COTTRELL 


VICKERS shareholders have 
given overwhelming approval to 
the engineering group’s pro- 
posed merger with Rolls-Royce 
Motors Holdings. But a special 
resolution to give directors of 
the merged company discre- 
tionary power to refuse any 
share registration which might 
place such shardk under foreign 
control was withdrawn bs the 
Vickers Board after shareholder 
protests at yesterday's extra- 
ordinary meeting. 

The merger plan went through 
despite strong opposition from 
Mr, Walter Salomon, chairman 
of merchant bank Rea Brothers. 

Of the votes cast, at the meet- 
ing, $4.43 per cent were in 
favour of the merger, with only 
15.57 per cent—including Mr. 
Salomon’s undisclosed holding — 
against. 

About 40 per cent of potential 
voles were cast 

Sir Peter Matthews, Vickers' 
chairman, told the meeting that 
the new company would be 
called Vickers Ltd., not Rolls- 


Vickers, not Royce Vickers as 
originally planned. The RoUsr 
Royce name would continue for 
the cars .and diesel engines pro- 
duced by the motor company. 

The union oF the two com- 
panies via Vickers' takeover of 
Rolls-Royce Motors would mean 
that “a strong international com- 
petitive position will be estab- 
lished, to the mutual benefit 
of shareholders and employees. 
Sir Peter said. 

Holders of 71 per cent of 
Rolls-Royce Motors Holdings 
shares had so far approved the 
merger, and more than 87 per 
cent of proxies received from 
Vickers shareholders before 
yesterday's meeting were in 
favour. 

Mr. Salomon’s proposal that 
the meeting be adjourned for 
four weeks for further con- 
sideration was defeated on a 
show of hands. He called the 
merger a “rape” for Vickers 
shareholders and a "fabulous 
deal “ for Rolls-Royce share- 
holders. He would continue his 
fight 


A special resolution, designed 
to establish as “a cardinal 
principle of the company that it 
should not come under foreign 
control "• by giving the directors 
absolute discretion to decline 
any shareholder registration, 
was withdrawn by the Vickers 
Board after protest from share- 
holders including Mr. Salomon. 


The board declined comment 
after the meeting on its further 
intentions in this area. 

Sir Peter said that his board’s 
hopes of settling compensation 
earlier this month for the 
nationalisation of its aerospace 
business had been frustrated. 
But he stood by the guidance on 
compensation given to share- 
holders jn the circulated merger 
documents. 

Vickers shares closed 2p down 
yesterday at 133p. with Rolls- 
Royce Motors at an unchanged 
65p. The one-for-two ail-share 
bid values Rolls at £39m. The 
question of possible referral of 
the deal to the Monopolies and 
Mergers Commission is under 


consideration by the Office of 
Fair Trading. 

Vickers' inability to announce 
a much-hinted-at settlement in 
respect oF the nationalisation of 
the British Aircraft Corporation 
is understood to derive at least 
in pan. from a disagreement 
with GEC, its equal partner in 
BAC, about bow much further 
the matter can usefully be 
pressed. 

The Government is believed 
to have made a final offer of 
around £95m to the two com- 
panies, less than half the £200m 
mooted by GEC as an adequate 
settlement in 1977, when BAC 
was nationalised. 

Vickers’ hints at its annual 
meeting last month that a settle- 
ment was in sight apparently 
derived from its willingness tn 
accept such an offer. 

GEC. however, has substantial 
cash reserves and is holding out 
in the hope of a change of 
attitude by the Government. 

Vickers has told its share- 
holders they can expect about 
£36m more in compensation. 


Weather 




UK TODAY 
OUTBREAKS OF thundery 
rain. Temperatures near 
normal. 

London, S.E. England, 

E. Anglia, E. Midlands 
Dry at first, sunny intervals. 
Thundery showers developing. 
Max. 25C (77F). 

S.W.. Channel Isles, S. Wales, 
W. Midlands 
Mostly cloudy, outbreaks of 
rain with thunderstorms. Max. 
20C (6SF). 

N.E. England 
Sunny intervals. Possibly 
thundery showers later. Max. 
25C. (77F.). 

N. Wales, N.W. England, I. of 
Man, Ulster 

Dry at first with sunny inter- 
vals. Thundery rain moving 
from South. Max. 23C. (73F.). 
S.W. and Central Scotland 
Mostly dry sunny periods. 
Max. 24C. (75F.)_ 

E. Scotland 
Mostly dry. Near normal 
temps. Max. 20C. (68F.). 

Outlook: Showers and thun- 
dery rain. Sunny intervals. 


WORLDWIDE 


Y’day Y*day 

midday midday 

•C “F «C "F 

AJacelo S 24 75 Us bon F 22 72 

Algiers S 31 SB Locarno S 26 79 

Amsdm. S 24 75 London F 24 75 

Athena S 30 86 Luxmbg. F 24 75 

Bahrain S 38 100 Luxor 5 38 100 

Beirut S 28 82 Madrid S 30 86 

Bollast C IS 54 Majorca S 30 86 

BcJqrd. R 26 79 Malaqa S 25 77 

Berlin C 23 73 Malta S 28 82 

Biarritz S 32 90 M’chair F 23 73 

Bmqhm. F 21 70 Molbno. R 13 55 

Blacl-ol. S 23 73 Me* C. S 21 69 

Boirir. S 28 82 Milan S 29 84 

Boulcn. F 23 73 Munich F 23 73 

Bristol C 23 73 Nairobi C 16 60 

Brussels S 24 75 Naples S 30 86 

Budpst. F 25 77 Nwcsil. F 22 72 

6. Aitos S 15 59 Nlco S 24 75 

Cairo S 34 93 Oporto C 20 

Cardiff ^ 21 70 Oslo C 26 79 

Cac’b’ca S 24 75 Peris F 29 79 

CapoT. S 20 68 Perth R IB 61 

Cologne F 24 75 Prague C 19 66 

Cpnhgn. C 23 73 Reykivk. S 13 55 

Corfu S 28 82 Rhodes S 29 84 

Dublin $ 19 66 RioJ’e S 25 77 

Dbrvnfc. S 29 82 Rome S 27 81 

Ednbgh. C 18 64 Solzbrg. S 25 77 

Faro R 19 66 Singapr. C 31 87 

Frank!!. S 24 75 Stckhm. S 25 77 

Funeha! F 24 75 Sydney R 16 61 

Geneva S 24 75 Tangier F 23 73 

Gibrltr. S 25 77 Tehran S 29 84 

Glasgow C 20 68 To! Aviv S 28 82 

G'rnscjr 3 22 72 Tonsrifa S 22 72 

Helsinki S 26 79 Tokyo C 2S 79 

H. Kong C 27 BO Tunis S 28 82 

Inngbrk. S 28 79 Valencia S 28 82 

Invmss. C 20 68 Venice S 28 82 

Istanbul S 41 88 Vienna F 25 77 

Jersey S 23 73 Warsaw F 22 72 

Jo'burg C 14 57 Zurich 5 23 73 

L Plms. S 23 73 

C— Cloudy. F— Fair. Fg— Fog. R— Rain. 

S — Sunny. SI— Sloot. Sr*— Snow. 
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compromise 

By Nick Garnett, Labour Staff 
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Just 6 per cent of the shares 
of Vickers were Vi 
the merger with RoftS-Royce 
Motors, and while no more than 
a third were voted in : favour 
the deal goes through easily, 
to face only-, a last insubstantial 
hurdle of a possible reference, 
to the Monopolies Commission. 
In fact votes - were cast, in 
respect of only two-fffths-of-the 
shares, a figure which might 
either imply tacit approval on 
the part of the majority, or 
which could reflect Simple 
apathy on ' the part of 'most 
shareholders. The stock market 
also seems to be a' little 
bemused about -the cash-rich/ 
cash-hungiy synergy of the. 
Vickers-Rolls union, given that 
the Vickers share price is hardly, 
changed since the deal! was 
announced. 

Just how cash-rich Vickers 
will be is; of course,- largely 
dependent on the resolution of 
its nationalisation compensa- 
tion battle. .The emergence of 
further delays here is a dis- 
appointment that will take a 
little of the edge off yesterday’s 
voting success. 

Having a financially stroong 
partner like GEC can have its 
disadvantages, as Vickers is now 
finding. The joint negotiations 
over the 50-50 British Aircraft 
Corporation have now reached a 
point where Vickers is ready to 
settle but GEC is still playing a 
waiting game. On the table is an 
offer of around £95m to be split 
two ways. Allowing for interim 
payments, i that would mean 
another £27.5m for Vickers plus 
backlog interest 
GEC agrees that no more 
money is likely to be squeezed 
out, on the basis, of the exist 
ing legislation, and that there is 
no point in going to arbitration. 
But it is watching carefully for 
any sign of a change in the 
Government’s attitude following 
the only narrow defeat in Par- 
liament of a private member's 
bill two weeks ago calling for 
a new look at compensation- 
terms. A statement on ship* 
building compensation is due 
from the Government within the - 
next few days, though it is not 
dear whether this will be rele* 
vant to the BAC dispute. . 

The weapon GEC is holding 
in reserve is an action in the 
European Court daiming that 
the compensation terms were in 
breach of international law. 
This could be especially 
embarrassing coming at a time 
when the Government is hoping 
to sell part of British Aerospace 
back to the public. GEC will 
claim that a price of under 
£100m is unacceptable for a 
business which was making 
£54ra pre-tax profits in 1977, 
the year it was taken over. 
Vickers would like to take the 
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money and then. .consider the 
European .Court option' later. 
GEC, however, Is unlikely to do 
anything until the Government 
comes up with a decision, one 
way or-' the other/ on whether 
it is willing to modify the-' legis* 
lation oh compensation. 7 - 


« v: 

jt m 

Vr"' n 
(■>(*?<?••- 
■In iT-: 


4 


With tiie balk of the Saxhorn 
‘ • to che 


commodity losses firmly 
post. -Inchcape’s pre-tax profits' 
for the year have jumped -60 per 
cent to £65.6th.' While this is in. , 
line with expectations; a bullish, 
statement helped ttie share ; 
price gain 16p yesterday te,432p. 
Apart from the loss elimination, 
most of the buoyancy Steins 
from 4i single, company -trading 
in South-East . Asia, Inches pe 
Berhad, whose contribution has 
risen by about film. .The : key' 
to this improvement lies with., 
the Toyota . distributorship, - 
where a series , of new models, 
a weak yen and favourable new • 
shipping terns.' have done won- 
ders for margins. - . 

The relationship with Toyota 
has proved beneficial elsewhere 
than in South-East. Asia. .A 
strops performance by Pride 
and Clark in . the UK, f haS- ' 
counterbalanced the halving of 
Mann Egerton’s contribution. In 
fact tiie group’s motor “business - 
now contributes; 40 per cent of ' 
profits, up from 29 per cent the 
previous year, • 

In the current year .the E!ar 
East and South East Asia are - 
remaining strong. The improve-, 
meat in the Nigerian economy, 
is likely to have some impact 
on the African loss, while in . 
Europe last -year’s remaining 
£ljm of losseh from ' Dutch 
commodity trading will . move - 
out of the comparison and there . 
will be a full year’s contribu- 
tion from two new Toyota 
franchises. So pre-tax profits 
may approach £80m, to produce 
a prospective p/e of about 9, 
fully-taxed. 
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For the-, 

days, the -Bank-. of:s ’ * 
-yesterday i 

on comrsercial- b4Rs--.as. pfie' 

m the mbgey markets «&«£•'.• 

* interbank, .; overnight, ' 'io&tigy 
. "went' to oymt Tfr - 

is a i^emiQn .ifc,tB® s«a^ay 
of . Treasury bfijte/hi- the .bmjfls. - 
of Ihe discount 

many bills' at\ recent . Tenders ■ 
have gone to oUtside banks; foe 
houses do uotr no - - 

.- seU : to- \ ^ ‘ 

mefeiat' fulls'ffor '■feVentUal ' sale ; : 

$o ' the Barik^pf: England!^ fitem 
non-bank* “or;.- f oreigner^.VvhO'. 
wOT have : accpi£retf ^ Them during . 

' the. period, w ^foe-.ewset ; cra- - 
trdls,. they^^are-:: bringing foiL ■- 
balance-sheet financing hart* 

Info sterlingr;3|E ::^nip<scaiB#^. ._ 
cbnsiderahls^-rbrokerff L- Messei 
point., out' -timt* -ihf'ihe . 'Jiffy' 
b ankin g mouth- the- Bank’s -hold- 
ings. ‘ of - '. other ^ securities T 
(mostly cbmnrnrcial bills) rose - 
by. rwarijf ffiOOmiU -. v • - y ■; * 
i Hus must be. -. one source of 

the rapid -'re-intermediatiofl m 

which the Governor of the-33ank . 
has hinted. r -It also seems= that 
companies Whihh had borrowed, 
through issuing -hiDs^wfaen the 
corset was on are now switching 
back to overdraft: finance as &tf- 
fetils run off, shace; they expect 
interest rates; .to folk 
■ Some brokers— Messei among 
them— believe '.that- despite?;* 

high level of, re-in termeffiatibn 
the July: money, supply figure 
wilt be^ rjsati^ctory, . largely 
betanse ~gilt-«iged ' sales -will, 
have far - exceeded public 
financing, needs. Bid: it.wouliT 
not be .surpriang ui any ;casfa. 
id see j the' Bajjfc of England 
stress -its new numey series for 
private sector ^liquidity-^PSLl 
and PSL2--rWfuch already con- 
tain commercial bill holdings 
outside the.. -banks and Vwfli 
therefor, not . be; affected by 
re^ntermedfatioh. These series " 
mky supply foe ^excuse for foe 
next cilt in interest rales. They 
would : rfot; - 'however. ' ' have 
justified . foe • last- cut— PSU 
grew at an. 18 per cent annual 
rate between. February and 
June. ' . .y ■* V 
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